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Fconomics as if Peopls Mattered
-E£. F. Schumacher

' This book emphasizes the inhumanity and the eccnomic and social instability of our working

. conditions and 1ifestyles. The emptiness and impossibility of uniimited things, and the

need for inward satisfactions should move us toward social Jjustice. "poor countries sTip.
and are pushed into the adoption of production methods and consumption standards which

 destroy the possibilitias of self-reliance and self-help.” Urban inteilectuals consider it

"a gain, to turn all the world's farming into high-yield agri-industry, to depopulate the
riira] areas., and to crowd the cities into chronic breakdown...They...distort the incommen-

- syrable qualities of 1ife, especially 'health, beauty, and permanence.'" The Voita River
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vaspirations for creativity...which {standard) sconomics .. .only works to destroy.”
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permanence, incompatitle with = demands a new orientation...
toward the organic, the gentl: ant and beautiful. ...how...could
peace be built on a Toundation o 1ent technology?...We need methods
and equipment which ars-chess on sible to virtually everycne;-
suitable for small-scale applicat '3 need for creativity." Gandhi:
“*there should be no place for me =r in a few hands and turn the

masses into mere machine minders, vham unemployed.’" Aldous
Huxley believed that 17 our aim w ad or members of cooperatives,
producing for local markeis, they -entraiisation of population,

of accessibility of land, of ownerzhip of mears of sroduction, of political and economic
power. ...a more humaniy sabistying 137 ; g

Dorothy L. Sayers: ™Never think that wars are irrational catastrophes: they happen when
wrong ways of thinking and living bring about intolerable situations.'® "If greed were not
the master of modern man...how could it be that the frenzy of economism does not abate as
higher ‘standards of living’' are attainad, and that i%f is preciseily the richest societies

~which pursue their economic advantzge with the greatest ruthlecsness?...That soul-destroy-

ing, meaningless, mechanical, monotonous, moronic work s an insult fto human nature which

" must necessarily and inevitably produce either sscapism or aggression, and that no amount

of ‘bread and circuses' can compensate for the damage done-...{these facts) wouid condemn

" the central precccupation of modern society ac 2 crime against humanity." A cost/benefit

analysis attempts to give a price %o beauty, healtn and cleaniiness-to measure the im-
measyrable. The assumption, “Growth of GNP must be a good thing, Trrespective of what has

_grown and who, if anyone, has benefited” wmust ha denfed, "infinite growth in a finite en-

vironment is an obvious impossibilty;” Huddhist ecoromic plaaning would be for full em-
piovment. “the large-scale employment of women (mothers of young children in particular)

. in offices or factories would be considered a sign of serious economic failure...(Thair)
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economics is the systematic study of how to attain given ends with the minimum means.
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High transportation cost is uneconomic, and rational economics would produce from local
sources, for local needs. Urban rulers have no feeling for the interreiationships of the
ecosystem. Buddha anjoins z revereni attitude toward 211 sentient bsings. {Qur treatment

of miliions of livestock, laboratory and sport animais, and humans suffering detention is
appalling.) THE CHALLENGF OF MAN'S FUTURE: “'Thus we see that, just as industrial seciaty is
fundamentally unstable and subiect to raversion to agrarian exisience, so within it the
conditions which offer individual frasdom are unstabla in their abiiity %o avoid the con-
ditions which impose rigid arganisation and totalitarian control.’”

The polarisation of the U. S, intp thres megalopolitan areas, of sixty miilicn each, one
from Boston o Washingtun, ore around Chicago, and one from San Francisce to San Diegs,
with largely deserted provinciai a5, cultivatad with heavy machinery and ifmmense chan-
ical use, is freely discussed. “in the pre-industrial era...The basic requirements of iife
had to be indigenously produced, .. But now everything and everybody has be mobite, ...
all structuvres arve VULNFRARLE. . .Fconomics...absorbs almost the whoie of fo poi

1t tends o abserh the whole of ethics and to take precedence over all oth

erations. ...tima.. hed 2 ponulation of 17 5,000 in the early 1920s...now appr
miition...infested by slums, surrounded by misery-belts that are crawling
a thousand & day {arrivel.. AND NOBODY KNOWS WHAT TO DO ABOUT THEM. ...
the poor uniess there is successful regional development...covering ail
wherever people happen (6 ...[We need to) fight against misery and nu

in intimate contact with.. individuals, families, small groups, rather than st
anonymous abstractions. .. 1f economic thinking ...cannot yget bevond s vast
the netional income, the rais of qrowth, capital/output ratio , input/ou

mobility, capital accumulation;...and make contact with human realities
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tiogn, alienation, despaiy, breakdown, crime, escapism, stress, conges

spivitual death, then lst us scrap economics and start afresh.” TOPLOL
“iwhen (man’s) envirosment deteriorates vapidly, his civilisation declin
sat
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y civitisations (depending upon classification). We should hol red, and

X se things that we did not and cannot create. The Intermediate Technology
Deveiopment Group gives technical assistance to the Third World, heliping people utilize
own vesources and labor, becoming economically independent, with small capital outlay.
Developed countries must fturn to the same methods, to save thamselves.
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(Justice Louis D. Brandeis correctly belisved that, without favors,
its optimal size, DEMONGPOLIZATION IS BEAUTIFUL. Politicail Economy is ¢
domestic and foreign. Direct and indirect favors, taxes and restricli
robbing the many, fo give unearned income to the few-ouiside the iels
should snd favoritism and discrimination as fast as possible. As & vita rt, ground rent,
created by nature and community development, should be fully asse ssec by the community,
which is entitled to it. Current gross underassessments favor landholders, at the expense of
producers, who mist be taxed, to make up the Toss. The retained unearned rental, furthermore,
is capitaiized as a sale price, and the high speculative pricing of this Tactor of production
{(1and)}, anticipating growth. ensures perpetual mass unemployment, with its iong chain of con-
segupnt evils, Full assessment, ending the basis for more than a nominal sale price and
speculation, would maka all sites available at their true rental value, this equalization of
production costs guaranteeing a perpetual surplus of work opportunities. fveryone, without
discrimination, can then select his preferred type of work, preferred organization, and
obtain %he eguivalent of his production, at the level of skill of which he is capable,
automatically reversing current trends, irrespective of official action. If people, or

all sentient beings mattered to us as much as to Buddha or the author, we should solve our
“problems with representative mediation, to a consensus, checked, if necessary, with PSE

or polygraph tests, and enforced with political and economic boycotis by cooperating
activists, supporting the best advice available on all matters. Clean power of all kinds

must be developed by those interested, not by those opposed. Every aspect of government
should be checked by grass roots ombudsmen, to make it honest and humanitarian.)
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