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THE AMERICAN HEAITH BMPIRE:POWAR, PROFITS AND POLITICS, by Barbaras and Jobin Bhrenzeich,
describes the collusion between our monopoly-controlled government, the American Medical
Ass'n., Blue Cross, drug firms, medical equipment firme, hospitals and doctors, which
has caused medical costs to skyrocket, bevond the means of the wmiddlie class, as well as
of the poor. 24 miiiion have noe health insurance:; o2 miilion have no coverage for dog=
tors' Bills alone, There is often wnofficial segregetion in hogpitais, and non-whites
may compiain of being treated "™trealsd Like amimals.™ Dental clinics may provide no
anesthesia, Harlem residents may logse their lives or organs to medical research., Police
use ghetto emergency rooms to interrogate or pick ub suspecte or viectims, Poor WO,
especially blacks, using clinics, may encounter sadism. Wowen in Helland, and some
other countries, receive prematal care at home, from nurges,; and are ususlly delivered
et home LY trained midwives. “(The Netherlands ranks thizd lowest in infant mortality
rate; the U. S, ranksfourieenth!) ,..the chance of dying between ages forty and fifty
is twice ag high for an American (man) as it is for a Scandinavian, ™ The concensus of
experts is that we have & nonsysten of medical caree “w.oin the medical market place

it is the supplier who comtrols the demande e..given the shortage of doctors (which is
mzintained by the doctors themselves through the A, M. A.*s prevention of medical
school expansion), they don’t have to compete at alle o..When it comes to making money,
the health industry is an extraordinarily well-organized and efficient machine, Thse
most profitable big business in America is the manufacture and sale of drugs, Rivaling
the drug indusiry...is the burgeoning hospital and equipment industrve.,". '

"All that "nonprofit’ means is that the hospital's profit,..is not distributed 6 share-
holders”,..but isused...to buy real estate, stocks, pliush new buildings, and expensive-
1y salaried professional employees," Charity snd mental hospitale provide the bodieg of
the poor, for the practice of yourrg dociors, for research in biomedical sciences, in

" physics, electronics and aerospace; for socioclogical awmd psychological, neurological

and drug resecarch. We spent $62 billion on medical care im 1969, twice the 1960 totals
$6 billion for drugs (often unneeded, for kickbacks), $10 billion for equipment and
supplies: $3.5 billion on peoprietsry hospitals and nursing howmes. We bought $% biilion
worth of heglth insurance, and constructed $ 2 biliion worth of hogpitals, Other billions
went to private physicizns, Medicare and Medicaid comprised the biggest government sub-
sidye By 1969, a third of the na: ion's health cests were paid for by federal, state and
local governmenis. Very iittle went %o improve health care, Community hospitals spent

16 % more money in 1968 than in 1967, but provided only 3.3 % more daveg of inpatient
care and 3,7 % more outpatient visits - and no 12 % increase in quality of care, Most

of the new money went for "inflated costs of drugs, supblies and equipment, and as
profits for doctors and hospitalz.” '

We spent $ 3.8 billion on hospital care in 1950, $13.8 billion in 1965, and $20 billion
in 1969, after three vears of Medicare and Medicaid, Bight hospital supply companies.
are among the two hundred top growth stocks, In addition to the 0ld hospital supply
companies, numerous other industries arée going into or buying into this business,

where earnings have been up 15 % to 25 % a year for the last few years., The princinal
purpose of Blue Crosshs to guarantee the payment of hospital bills, and Blue Crosgs,
Blue Shield, through their own policies, or through Medicare and Medicaid, pay what-
ever a hospital says its cost is, including™f ancy new equipment , luxury accommodations,
high-priced doctors, or administrators (or even publie relaticns men or full-time
lobbyists)...™ In August 1969 a boy was admitted to a hospital at 3.20 A, M., and died
at 10,34 the same night. The charge was $ 105.80 for drugs, $184.80 for X-rays, $220.00
for inhalation therapy, $655.50 for laboratory work, The total was $ 1,717.80. A man
hospitalized for sixty days had a bill of $22,147,95, He was subjected to more than
1100 laboratory tests, transfusions, and medications. The doctor reviewing the bili
observed that few humans could survive such intensive care., Blue Crosg has resorted

to enormous rate increases, and Medicaid coverage has been reduced, to make it possible
to continue paying these bilis., We obviocusly need competition, and independent demo-
cratic checks on both the type and cost of health care provided. We alsc need fuill
employment, at wages equal fo one’s production, to eliminate poverty,



