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In the history of economic theory gad prachce 1979
a good vear o take stock of two fundarpental anniversaries.

This, the year 1979, 15 the bicenienial of ihe fry nune
ciation for the mathematical theory of economic despair —
the Malithusian doctrine that war, pestilence, greed, disease
ard want are the God-glven axioms of canhly existence.

But # iz also, thenkfully, the centenary of the anti-thesis
of Malthus — the noble Georgian doctrine that one vm;i
ondy ope remaining stumbling block bes in the path of man's
sié’i&-kﬂlg progress o achieve “fulfibment and justice on earib
ag 1t is W heaven.

1779, 1879, 1979 Only three dates? But what dates!
Place those dales n a one-lo-one correspondence with (heir
historical thmes and those dates and those times become
pregnant with heman mesning,

Lot us therefore look backwards 19 order o go Jorward

177e

in 1779 the American colonies gre o c:iu:p revoll, War
fias aped between England and Frasce for contol of the
world on and off for a contury, In England the epoch of
mercantilism is et the mercy of Adam Spith’s revolutionary
“Wealth of Mations™ but three vears piinted. Isn France a
dying tyrapny of feodal cxtoriion bas not had the power,
the glovy, or the forethought to apply the only temedy “clear
the way and let things alone”.

The French coonomists, foremost of whom is Torgot have
heen dismissed for daring to announce and endeavouring
o implement “Pinpot unique”, “the smgle tax on land™,
. their theory, and as they endeavour to show
}“f'atx;w iz to replace all thﬁ muliifarious indirect taxes

extorted throughout the realm vnder whick the French
yﬁem’éﬁ &3*“§iéii are i want, siarved, disessed and at the

g ; angd rapacions ipdirect tax-fa s
Fpoint when betwesn them A
hold out the torch of
5 alithus lights the smoky caadle
will” siating that man is doomud by
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The fatal docirine of mathematical dmpa@w is published.
Agdd ol All and every conservaiive, mercantile, monopolistic,
clerical, landholding member of the gentry in all the world
eagerly embrace the young clerie as “their saviour. Malthus

necessarily stonts Seanh's progress and true free tiade, the
i;iﬁgkﬁ tax, man’s final hi!leﬁbgﬁélIEGKQ are all Eﬂi’ﬂ?’s}?&fﬂy

postponed, Bot Malthus ic and was and always will be wrong.
Man is noi forsaken by God. Mag is not doomed by war,
destroved by pestlence, driven by vice, or damned by
mnfure.

1879

b 1779 Maltbus was wrong, It 13 a hundred years after
Malios, Tn 1879 the ohservable fduf; prove that Malthus
was and s sl wromg, ag exactly one hundred vears after
the “treatise on population’, o America one man, Henry
George, proves conclusively and for all time that not only
was Malthus wrong bui that the remedy to all man's
economic s iz a simple ope. Henry George asseris once
ain thai the doctrine of the French sconomists briefly
ohscured by “ihe ireafise on populaiion” was thep and i
sill right “clewr the way amd ler things dlone’.

AL

Lot us look backward opce more i order o look for-
ward, Dy 1879, m spie of Malthug, the world populztion
fas increased 200-fold, ':izm:ry ig dead, serfdom abolishad,

manufaciuring and exchange nereased beyond all previous
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measure, and yel with this progress relative poveriy is siifi
alive, stiil potent, still extant and still more strong.

At this stage one man. Henry George, publishes one book,
“Progress and Poverty™.

In hat one beok that one man places his times and all
times in a one-o-one correspondence with the eternal call
of unjust wealih,

He who owns the land controly the earth. _

In that one book that one man explodes and exposes
the one big le that some men have the inherifed right io
dispossess all other men of their birthright in the land and
render them not free bui landless, homeless and hopeless.

In 1879 that book sweeps the world, That book lghis a
way of truth that can pever again be extmguished.

1979

It is now two hundred vears since Malthus, and Malthus
is a mummy, and yet his maloderous and nepative
phifosophy still is heard, discredited as it may be, still
sneaked in uvnder cover in such doomsday treatises as “The
Bluepring for Burvival™, “The Limiis to Growth”, and
“zerg population targei”.

It is now 1979, and i Malihus is dead but not vet buried
what is the fate of Henry George? Does “Progress and
Poverty” still describe current events, still propbecy com-
ing evenis, still hold out the answer?

It 15 1979, Let us now look around us in order o look
forward. It is 1979. Once again it is the worst of times,
it is the best of times. The clerical revolution is in full
swing as a primitive Islamic revival of obscure seciarian
terror stalks the Middle East. Colonial wars bave exbausted
Asia, Eorope and Africa, vet liberating native revolutions
have overthrown oligarchies, tyranmies and autarchies
throughout the world. The populatiop i3 teeming, having
more than iripled since 1879, yet stark starvation has almost
been abolished. Man flies, and the gross national product
is emormous, technology has solved every last problem of
mags production, transport, agriculture and leisure. As a
result surphus abounds ih every field. And yet poverty, mass
unemployment, armaments, tension, aliepation, terrorism
and sheer blind distrast haunts the globe, I is easily seen
that everything and every possible plan has been iried and
found wanting.

Fevdalism, mercaniilism. capitalism, chartism, universal
adnlt suffrage, liberalism, socialisin, coramunism, anarcho-
syndicalism, nihilism, fascism, nazism, all political isms
have been tried and all have failed.

In economics, bilateral free trade, bimetalism, the gold
standard, Keynesian, fiscalism, monetarism, internationalism,
corporatisgm, multinationalism, imonopoly, autarchy, oli-
garchy, hegemony, vertical intergation, horizontal inter-
gration, angd zoll-verehns, cusfoms tmions, common arkefs,
have all been tried and have all failed.

In short every possible combination of every possible
political and economic panacea has bad its chance.

One hondred fatal vears have passed since the economic
gospel, the good news that shows the way to progress with-
out poverty, o world free trade without world protection,
to world peace withowr world armaments was first pro-
claimed and announced.

Cpe hundred vears ago, Henry George proclaimed the
dociring of the smgie tax on land waloe. One hundred vears
ago Henry George reasserted the only act pecessary fo
“clear the way ond then ler things done”. It is the only
economic and political docirine which has never had a
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chance {0 prove iis worth in modern societies.

And yet it is a doctrine as old as nature and as divine
as the word of God.

It is the simple doctrine that admifs no right to any man
to deny his brother’s right to live.

Tt 35 the law ‘that spoke to Moses on the mountain and
bas siated for all time, “the Jand shall not be sold forever
for the land s Mins — for ve are strangers and
sofourners with Me” .

The single tax on land is the modern claboration of the
docirine that every primitive tribe, that lived in peace and
justice with its seif, embraced. It is the doctrine which
raises no group against another group, it is the law which
will render justice to poor and rich alike, to capital as to
labour, to farmer as {0 consumer, to borrower as to lender,
to higher as to lower, to sailor as to soldier, to lay person
as to priest, to all as to one and to one as to all, It will do
justice fo all.

What the divine law will not do is make any man the
ford of the land. For the jand is the Lord’s, not the land-
ford’s. :

To give or render tender homage to any man denies apy
God. To render rent to the landlord brings poverty in the
midst of progress. It is fime to announce the jubilee. The
fong postponed jubilee of the good news of Henry George.
“And proclaim fiberty throvghout all the land unfo afl the
inhabitants thereof.”

20790

2479, 1t is not necessary to wait another hundred years.

The world’s probleins arve not insolvable. Man’s ideologies
have not done the job. It is time to et God and His prophet
George do it

Let George do it

And, by George, that George is Henry George.
1/10/76.

Ei SALVADOR

El Salvador is essentially an agriceltural country. Two
per ceni of the population comirols 609 of the land. The
main crops — coffee, cotton and sugarcane — are grown,
almost entirely for export. on large plabtations. 350,000
rural families {9395} have no land. They work for siar-
vation wages on planiations during the agriculiural season,
trying desperaiely to put something by for the rest of the
year.

The average wage of city workers is $4 a day. There is
409 unemplovment and labour organisations are sup-
pressed.

The government is controlled by a repressive military
regime which has close links with the couniry’s economic
clite.

The present viclence goes back to 1977. Buot in the last
vear alone, 8,000 civilians have been killed. Thousands
more have “disappeared”. There are 100,000 refugees inside
the couniry. Food production is down by hall.

From “In Unity” (Auvsi. Council of Chuorches),
Jupe, 1681,

MAY FORUM
The laach-howr forum on May 18 compeised o falk
illustrated by slides on the effecis of alternative methods of
municipal rating systems, given by M. A. R. Huichinson.
The talk featured the dramatic changes that occurred when
kialvern switched to site value rating in the fiftiss. Several
municipal valuers attended.
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““NEO-GEORGISM™

Your featered article by Professor Bob Andelson in the
May issue of Progress covers a wide range of subject matier,
muck of which is commendable common sense buf, never-
theless, in some respects falls short of doing justice to
Henry George.

Henry George was not an “‘omniscient oracle™, but in
laying the foundations for the newly discovered Science of
Political Economy, he made fewer mistakes than any other
economist the world has yet known: mioreover, his works
were really a crosade for justice, and political economy
only the means fo this end. No other economist has been
similarly motivated.

George was heman and, therefore, subject to the imper-
fections of human nature, but none of his marginal incon-
sistencies were fundamental or in conflict with the central
truth of his teachings.

George alsc made the same mistakes as John Stuart Mill,
on rare occasions to bend slightly with the tide in order to
win friends and get results in his own life time, but cven
so, he never compremised with vital principles or “sold the
truth o serve the hour®.

The writer has never read a critic of Henry George. who
really first took the frouble to find out whail his writings
were all about. Nearly all criticism has been based on
assamptions and misondersiandings.

The Rent Thesis

Let ws start with Professor Cord’s criticism of George's
“all devouring rent thesis”. One might as logically accuse
Sir Isaac Newton of having “an all devouring gravitation
theory”. An understanding of the laws of physics in dis-
regard of the law of gravity would be just as impossible as
to attempt to updersiand political economy without know-
ledge of the law of rent, which is just what most of George’s
eritics actvally attempt o do.

Flenry George is accused of failing io comprehend the
“seminal contributions™ of Marshall {meanimg no doubit
original research). The writer is not ashamed to line up
with George in this regard. Marshall’s definition of wealth
defies the powers of logical comprehension, and even if this
were possible. his formula would be totally irrelevant 1o
the Science of Political Economy, which deals with the pro-
duction and distribution of wealth.

Could George, who uvnderstood the value of time in a
limited human lifespan, or any other student of political
economy, be expected to delve deeper mto the writings of
one who demonstrated that he did not understand basic
elements of his subject.

Yet Marshall, in Book IV of bis “Principles of Econo-
mics.” did recognise a “distinction — between land and
other things,” before kissing the subject goodbye,

Samuelson. who with Marx and Keynes, shares the dis-
tinction of being the inspiration of current “economics™,
does even better. It is pot vntil his work “Economics” is
two-thirds completed that the reader finds reference to the
land question and the views of Henry George. Samuelson,
in fact, agrees with George’s basic proposifions but loses
them in 3 maze of extraneous and worelated observations.

blew Clossicent School
The Institute of Fconomic Affairs, sometimes &nown as
the Neo or NMew Classical School {which is most confosing}.
based on YVon Mises., Hayek, Fisher, Freidman and others,

would set the clock back to the partial application of laissez
faire, restore free competition, oppose monopolies and the
Socialist Welfare State, but is silent on the land question,
apparently unaware that such policies ultimately, would
work in reverse, grinding labour and capital down to vassals
of the land owners and hasten the drift o aznarchy and
dictatorship.

Instead of siretching our beliefs to accommodate the
mental gymnastics of the Empirical economists (divorcing
old barren reason from our beds in order that we may take
the daughter of the Empiricists to spouse}, with apologies
to Omar Khayyam, would it not be better for Georgists to
endeavour to reach a better understanding of the apparent
inconsistencies which, when exaggerated and taken out of
context, both divide us and retard the formation of a con-
certed organised movement, geared fo get results

The first message we shouvld learn from George is to
speak and write in clear and simple English. He never
believed that coined words, obscure expressions and cliches,
50 dear to writers of the Empirical school, who appear to
believe that what in reality is inability to communicate, is
evidence of scholarship. In the engineering profsssion such
methods would lead to disaster. I plans and specifications
were obscure and ambiguous instead of being clear and
concise, in this age of complex technology, every project
would become a hazardous experiment, which is jost what
has happened to political cconomy: ‘““When Hebes touched
the poets’ trembling ear with one supreme injunclion, be
thou clear.”

Beosics

Let us consider briefly some of the basics upon which
our movement must stand and wpon which we dare not
COmMpromuuise.

1. All men seek to satisfy their desires with the least
exertion. This Is not controversial: it showld tell us in effect
that men will always strive against injustice which increases
the exertion necessary to fulfil desires.

2. The law of rent is umiversally accepted but not so
its importance. John Stuart Mill said, in effect, that no one
could forecast the result of any legislation, who did not
understand Ricardo’s faw of rent.

3. The laws of wages and interest are not generally
accepted by our opponents, who believe that wages are paid
from capital and not from production and, therefore, fail to
identify the commeoen cause of labour and capital.

FUTURE MEETINGS
Thurs., July 23, 1-2 pam. Tapes of San Francisco.
Conference {Pres. Mr., W. Canfield).

Wed., July 29, 7.30 p.m. Members’ Discossion Might.
Tapes of San Francisco Conf, (Pres. Mr, W. Canfield).

Mon., Aug. 24, Film Night, State Film Centre, run by
Melbourne School of Economics, & pom.

Wed., Sept. 9 Commemoration Pinpner (See p. 1)
PROPOSED SPRING AND SUMMER SCHOOLS

Our Sydpey friends are planning a Spring School in
October and a Summer School in Fanuary next.
Details will be published as they come t¢ hand.
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We must distinguish the difference between real intersst
and the reiurns from the State monopoly of fiduciary cur-
rency, together with all the distorfed ramifications of the
“money” market whick flow therefrom.

Wages and interest do rise and fali together, and to obiain
a clear vndersfanding of the subject W is necessary to set
aside the effect of monopolies, which cloud the issue. Labour
monopolics, in general, are more effective than monopolies
in the capital market, Tt might well be that in a Georglst
society there would be a vew relationship between labour
and capital but once established, it is inevitable that wages
and interest will rise and fall together, inversely with rent.

4. The labour theory of property is a subject upon which
Georgisis can never compromise. To do so would be to
deny the right of private property and accept the theory
of socialism. After a reading of “A Perplexed Philosopher”,
how can such a complete departure from principls even be
contemplated?

5. Land is npot property. It can never be owned by
Governments or by individuals., Tt must be held in trust
as the source of life for thiz and all future generations.

Rent &5 the common property of the living generation.

6. The withholding of valuable land from use is the
primary cause of unemployment and poverty.

7. Unless the economic rent, generated by the com-
munity and the services of government, which measures the
relative advantages of the exclusive occupation of particular
sites, is taken as the sole source of public revenve, the
bargaining power of land holders will be superior 1o that
of labourers and capiiaiists,

8. This will enable landbolders to force wages to the
fevel of subsistence and interest io the level of replacement
of capital (subject to the effect of counter monopolies in
the market for labour and capital}.

§. When economic rent is taken for revenue it will be
uneconomic to withhold or partially withhold valuable land
from use. Landholders then will be obliged to compete with
each other for labour and capital. The bargaining power
between the three factors of distribution will thesn, uwnder
the influence of market forces, be egualised and result in a
fair return to all concerned.

1. Taxation can be abolished when economic rent is
taken for revemuwe.

i1, The abolition of tiaxes including customs duties
would result in increased production, which however, would
not benefit labour and capital unless rent is taken for
revenue. The benefit of reducing or abolishing taxation
{subject (0 monopolies m the market for labour and capital},
ultimately, will be to the advantage of landholders when
private properiy in rent is permitied.
i2. The proper functions of government can be deter-
mined by George's formulae. “Where the freedom of com-
petition ends the sphere of the State begins”, and “What-
ever is a necessary monopoly is the function of govemment™.

13. The essential functions of govermnment will decline
in a Georgist society and the rent fund wiil increase very
substaptially as taxes, monopolies and waste are eliminated,
despite the incieased share of expanding production taken
by labour and capital.

B4, It iz agreed by Georgist and Empirical economists
alike, that charges levied on the rent fund cannot be passed
on as price increases.

The foregoing is the wiiter’s abridged version of the
essential teachings of Henry George upon which there can
e no cCompromise,
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Hemoining Aregs

The remaining grey areas in Georgist economics are few
and not really fundamental but, nevertheless, should be
resolved if the movement is to gain the maximum impetus.
These are summarised from Professor Andelson’s article
together with the writer’s comunents.

I, George’s theory o ihe “reproductive modes™ related
only to the origin of interest, which he said arose from the
tatural reproduction of flora and fauna. often referred fo
ag the fructification theory.

George did not record that not only the origin of interest,
but also of wages and rent and indeed, the sustenance of
Nife itself, depends on the reproductive forces of nature.
What is common then to all the factors of distribution must
cancel out,

The factors which govern the refurn to capital were deali
with most effectively by George. Physicists do not fully
understand the ogigin of the universe; they have, however,
delved deeply into the governing laws, The market, in a
Georgist society, will determine the share of production
which the use of capital will retum o mvestors. X is our
concern only to establish a fair field and no favours.

2. (George’s statement, apparently exaggerated, regard-
ing the capacity of the earth to sustain population, was no
doubt intended to counter the dismal prediction of Malthus
regarding the niggardliness of nature. ¥ the reader related
George’s views with those of Jose de Castro, in his book
“The Geography of Hunger”, the problem of cverpopulation
wouid be seen to be naturally self regulating in a just society.

In the meantime the shost term problem of “overpopula-
tion”, due fo the false teachings of economists and wicked-
ness and ignorance of politicians, daily becomes more serious.

3. The writer has read all of George's works and never
gained the impression that the underdevelopment of valuable
land, as well as the iotal withholding of land from use, was
not a serious adverse facior to be reckoned with.

4. Professor Andelson doubts that because of the
enormous cost of national defence, that the rent fund could
sustain the present needs of government.

When one considers that all taxation, other factors being
equal, ultimately, is at the expense of zent; that we would
abolish all monopolics, assuming these did not die nafarally
from outmoded inefficiency; that productivity and con-
sequenily the rent fund wouid increase enormously once
mmeentive to labour and capital was restored; that gepuine
free enierprise would eliminate the waste inseparable from
bureaucratic socialism; that the artificialiy created debt
structure, based on government borrowing and the monopoly
of fiduciary currency, would disappear, it is certain that
public revenue from land duoes would be more likely to
be embarrassingly large than to fall short of requirements;
sufficient even for the necessary peacetime expenditore om
defence services,

Werfare

Actaal full scale warfare is another matter. It must be
remembered, however, that wars are lost or won frome cur-
rent production; wealth cannot be borrowed from the future,
but war debts, under present copditions, can be saddied on
to posterity.

War is madness and there can be no scienfific method of
financing such. H some must give their lives, others must
give of ithelr wealth fo the limit.

i we had a socicty in which it was not cusiomary 1o
transfer public debf fo posterity, what & tremendous ncen-
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negotiation mstead of by force.

Under a Georgist system of government, sconomic war-
fare, which in the past has been a major cause of blocdy
confiict, will cease.

How often have we heard # said - it will take a war fo
puil the country owt of depression?

Oither Matbers

There are other matters not referred io by Professor
Andelson, in which George was margmally inconsistent or
upon which Georgists have mized views, whick should be
tidied uwp in order to complete the analysis.

1. George explained that with proper management there
is no reason why public administration should be inefficient.
He then extended the argumien! to justification of public
education, forgetiing that sich is not a necessary monopoly
and, moreover, that governments cannot take sides om
comiroversial issues which Involve moral principles. Stats
education, thersfore, will produce graduates who believe in
nothing. Tt is betier to encourage furn beliefs in something,
even if such are marginally wrong, than under the wing of
the State, to generate mental agnostics.

2. Many Georgists believe also that the issue and con-
irot. of a fiduciary currency is a function of government,
forgetiing that the facilities of making exchanges through
hanking cstablishments are not a necessary monopoly.

Neither does it appear to be understood that competition,
in 2 Georgist society, would ensure the use of currency and
negotiable instrumemts backed by real, readily exchangeable
wealth, having intrinsic value guite independent of govern-
ment.

Upon reflection, who would be naive enough to believe
that governments can be enirusted with the issue of a
fiduciary currency?

3. The Henry George movement will scomer or later
have to make up its mund whether it endorses the taxing
of land price; thus appearing fo support the concept of
confiscation of property by legal force and in so doing base
revenue requiremenis on a disappearing fictitious value, or
alternaiively, whether it believes in collecting economic
reni for revenupe.

4. Perhaps the greatest misonderstanding within our
ranks is on the subject of the shifiing of iaxes. George staied
and mosi Empirical economists agree, that “iazes” based
on land value capnot be passed on as price increases.

By mference it may be assumed that taxss on ihe pro-
cesses of production cem be passed on as price increases,
which indeed they are, at each stage of production or mer-
chandising prior to consumption. The mmportant considera-
tion, however, is; where are such taxes finally absorbed
and by what factor in distribution — by rent, by wages or
by interest?

It is generaily believed by Georgists that taxes on land
value are absorbed by the holdholder and that tazes on
labour products are finally absorbed by labour and capital.
This latier belief cannot be sustained; this is becanse of the
inferior bargaining power of labour and capital. Apart from
the exactions of monopoly, wages tend to subsistence level
and interest o a level related to the replacement of capital,

it foliows then that taxes ultimately are at the expense
of rent. This s clearly wnplied mn Book I Chapter 6 of
“Progress & Poverty” but is not stated with the same clarity
that applies generally to George’s writings.

The two alternatives then are:
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Z. to collect economic rent murﬁ:{:ﬂy for revenue by the

processes of taxation.

The latter method fails because of the disincentive effect
on production, becanse it encourages the withholding of
valasble land from use, because this causes memployment
- the idle poor and the idie. rich, who must be sapported
from the labour of others, because enforced idleness and
the unsarned right to be idie, are opposed to Divine order
and to the nature of man. “In the sweat of thy brow shalt
thou cat bread”.

Idleness breeds degeneracy which manifests iiself in crime,
drug addiction, wmorality, suicide, mrder, rape, broken
homes, ararchy and indeed, the starving millions in the
underdeveloped countries.

Yes, Steven Cord might have been closer to the truth
than he realised. The “all devouring” effect of collecting
gconomic reni by the wrong method, by taxing labour pro-
ducts, is indeed akin to an “all devouring”™ plague of locusts.

George was guilty of no exaggeration; the collection of
ecconomic rent for yevenue and the abolition of taxes is
not a cure for all social disorders, but without this reform,
few social problems can be resolved.

Finally, if Georgists had a betier understanding of the
teachings of their leader, and were piepared to reconcile
his minor inconsistencies with his general! philosophy, would
we need a new titdle, or should we not be proud to march
forward under 2 name that has endured and been respected
for a century? Let us be known to others by the name we
call owrselves — Georgists,

Not one person in ten, passing throngh the educational
cstablishment would know the meaning of “Neo™. I a
distinguishing title is considered necessary, let it be — New,
buat m this event, which at best is a second choice, the utmost
care would be essential to safeguard against infiltration by
the Empirical school, as the Communigts have infiltrated
the Labowr movement and largely destroved its effective-
ness. This eventually, either would destroy our movement
or cause a major schism. Graham Hart.

ALARMING TREND

A digturbing account of the increase ip secrst govern-
ment appeared i “The National Times” of November 2.
The following factors were mentioned:
& The virtual elimination of the legislature ~— particulartly
the Fouse of Representatives, although the Senate has
offered some minor resistance — from the workings of
govermment.
e The consolidation of power m the hands of the
executive, with the bureavcracy in political alliance, as
it saits them, with the ministry,
e The delegation of power to statutory authorities,
& A drawing i of the judiciary into the political
Process,
& An unclear, but certainly increased role of Aus-
tralia’s secret intelligence agencies. and possibly those of
a foreign power.

try onllect  oooesorn

Commernt
To overcome these irends, we peed proporiional repre-
sentation, together with less secrecy and  more Open
eovernment, as weil as some real advances in freedom
of information.

MEETINGS ADDRESSED

June 21, Libertarian Club, by Mr, W, H. Pix,
July 3. Carey Grammar H.5.C. pupils, by Mr. G. A, Forster.
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The following is taken from a roneved bookler,
“The Pseudo-Affluent Socieiy,”
by Dr. K. N. Grigg.
“Economy in Efford” — The Molive of the Market

“When we look at man's products as goods that have
needed the expenditure of effort in order to bring them
forth, we see that from the standpoint of the social whole
of the exchange economy, the less arduous the acquisition
of goods, the wealthier does society as a whole iend to
be: whereas from the standpoint of the individual, the
more arduous the acquisition of his goods by other people,
the wealthier does he tend to become.

Thus we see a sori of conflict between the individual and
society. Men as social beings seek e¢ase in production,
abundance of produce and reduction of price; where men as
individuals prize difficalty in production, scarcity of their
product and increase in its price.

Men as social beings are diffusive of good; men as
individuals are appropriative of good. The good of the
whole contrasts with the good of the part. This conflict
can be resolved only by freedom of the market, or by what
is called “‘competition”, ie. freedom to supply produce fo
the market,

Mote that the desire of the individual that his product
should have a high value, and the desire of all that producis
should diminish in value, are both derived from the funda-
mental principle that man seeks to save himself effort.

For in exchange T am seeking to save effort, and hence
the more effort saved, the better the exchange; but it takes
two to make an exchange, and my partner in the exchange is
seeking to save effort just as T am. So both of us are hoping
that our own product or service will have a great value-in-
exchange; we both desire that the product we each scll will
fetch a good price, i.e. we both desire that the product of
our pariner in the exchange will not feich a high price. Each
is trading for his own good, vet, strangely, both are trading
for their mutual benefit, In this way, the conflict between
the good of the individual and the good of the whole is
tutned into a concord of good, and into an ordination of
individua! good within the common good.”

Pr. H. G. Pearce.

The Heortbeot of o Healthy Economy

Economy in effort is the maingpring and motive of both
technology and trade.

Technology, through invention, saves effort; # reduces the
difficuliies of bringing commodies into being, it reduces
“gyranny of toil”.

We may now perceive The Motive of the Market:
The motive of the market is the pursuit of economy in
eifort, whereby the residual difficuliy left to both sides of
an exchange shell be made as small as possible. And ihis
Izads us to a consideration of the anatomy of value.

The value of an article is bound up with the difficulty of
obtaining it. We have seen that men pursue the saving of
effort. Another way of putiing this is to say that they pur-
sue a reduction m the residual difficulty of obtaining an
article. The word “residual’™ is the key. When an article is
made easier to manufaciure, the residual difficully in dis
production is decreased. But such worth notf its true value.
Rather, it is an evaluation by the prodocer which may be
entirely different fromm that of anyone else. For example,
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he may discover some process whereby he can produce
cheaply some article for which there is popular demand.
And insofar as any buyer who lacked “know how™ could
not produce the article himself without that difficulty, there
is a distinct “saving in effort™ to the bayer; and this pro-
vides his motive for purchasing that particular article.
Suppose, however, that some other competitor now enfers
the field. For the buyer there is still the same amount of
physical saving of effort compared with what would be
required of him were he to atiempt production for himself.
But the difference kes in the fact that, in order to command
the efforts of the first manufacturer now faced with market
competition, there is a drop i the amount of his own efforts
that the purchaser i¢ required to outlay in exchange. Thus
there has been a drop in the difficuity of obtaining the article,
i.c. there has been a saving in effort. There is siill, of course,
a residual difficulty in obtaining the article, governed by
the price level at which production by the manufactorer is,
to him, stifl worth while. In the event, then, it is this residual
difficulty, determined in the higgle of the existing market,
which is its value,

The value of ap article is the residual difficolty in obtain-
ing it, as measured by the amount of effort that has fo be
outiaid in order to obtain it under existing market condi-
11008,

So then, men primarily pursue economy in exertion, and
thus lessen value, because they manage, through exchange
in the market, to lessen residual difficulty in supply. It is
through lessening residual difficulty in supply that they
increase saving in effort.

Market value iy thug determined as a by-product fo the
guest for saving of exertion., Tt becomes the objective
measure of mutual satisfaction. Both buyer and seller,
approaching from opposite directions. pursue the quest of
obtaining the maximum value to be obtained in exchange
— of getting their mopey's “worth”. And, at a point lying
between them, the competitive inierpiay of their subjective
evaluations of what, for many different reasons, a par-
ticular commodity is worth to each of them, leads 1o the
establishment in the market of an objective value-through-
exchange — that value of a commodity which is iis only
value in the economfc sense, and which is commonly
expressed in the monetary ratio of price.

Value-through-exchange, i.e, value established objectively
in the course of exchange, is not to be confused with labour
content, nor with utility, nor with worth, nor with desirability,
for all of these are persomal involvements which differ
widely as between individuals. The particular saving in
effort varies from person to person on both the buyer’s and
the sefler’s side. These savings in effort are part and parcel
of their individual subjective evaluations — a function of
their individual skills and inclinations.

To repeat, it is the residual difficulty, as assessed in the
market, which constitutes value in its objective, economic
sense. It is the mirror image of economy in exertion. It may
be also noted at this point that the terms of an exchange
may cagse the velue to be expressed either i periodic
form {as in & lease) or in terms of ouiright sale.

By sotting out this discussion in izbular form, we may
ilastrate that the determination of market valie is a function
of mankind co-opesating in the midst of competition —
the motive of the market:
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Each person is both a buver and seller of goods and
services,

To the seller, the market value of an article & “how much
he can get for it” -— how much of other people’s effort it
can command.

To the huyer, the market velue of an article s “how much
he has to ouilay in order to get it” — how much of his
own effort it can command,

To the seiler, the market value which his article com-
mands, offers him more of other people’s efforts than it
requites of his own. Hence, through a saving in effort he
conserves purchasing power, ie. he gains m purchasing
power.

To the buver, the market value of the article he wanis,
commands less of his effort than would be required of him
otherwise obiain a similar article. Hence, through a saving
in effort he conserves purchasing power, ie. he gaing in
purchasing power.

As a seller, & man seeks the highest value for his own
effort.

As a buyer, a man seeks the lowest value for other people’s
effort.

Subjective worth to seller (A) is less than objective value
{price}y {B) is less than subjective worth to buyer (C).

The point of price mmy shift towards buyer or seller, but
at all times it is the place “where minds meet in the market”.

The seller looks t6 a shift of price towards the buyer; and
the greater his margin of saving {A-B) the greater is his
incentive to produce and to keep on selling, Thus the
economy s stimulated.

The buyer looks to a shift of price towards the seller;
and the greater his margin of saving (C-B) the greater is
his incentive io keep on buying. Thus the economy is
stirnulated.

Thera is a lower Iimit to the level of costs, which is set
by the unavoidable difficuities and effort inherent in prob-
lems of production. This intrinsic, inbuili cost gives to any
article a puore “valvefrom-production”. Both buyer and
seller stand 0 gain without hurting each other i the price
of an article, ie. lis value-in-exchange, is able to follow its
value-from-production downwards,

We stated at the outset that the very purpose of scientific
invention is the progressive reduction of the difficultics
inherent in production — the reduction of inbuilt cosz. The
ery, “There must be some easier way to do it”, is basic 1o
human nature! And we sfated that this is also the rationale
of trade, which may be conceived as an invention whereby,
through the free exchange of the benefiis of ecopomies m
production, the difficelty of oblaining things may be further
reduced,

S0 then through the marriage of technology ard econo-
mics, goods may become easier to produce and easier fo
buy on 2 widened and vofettered market. More real wealth
can then appear at less value and at lower price. That is
o say, the obtaining of wealth then requires less expendi-
iyre of human energy; human satisfaction is then achieved
with less tyranny of toil.

This pursiit of the greaiest value to be obtained in
exchange, this universal seeking lo save effort through
co-operation in the midst of competition, this mutual gan
in the market, this sought after peak in purchasing power,
is the soul of economics.

No matter what the political organisation of a social
structure may be, the economic processes of the market —
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based witimately apon iraiis of homan pature — continue
unchanged; apples will always fall earthward in Moscow
and Melboume alike!

Feonomy in Effort Is the ultimate, rational, economic
human goai — the motive of the market.

LESLIE FOX BAWDEN

On 8th Jupe the movement lost one of its most valued
members when our friend Les Bawden died. In paying a
tribute to his kfe # would be difficult to cover all the
avenues of service he gave to the movement in an adequate
manner,

His intersst began in the war years when he heard a
lecture on Henry George at the Y.M.C.A. given by a Lt
Quasha of General Macarthur’s staff. He was so impressed
that he eventually joined the Henry George League in
Melbourne and became a keen supporter. He served on the
Leagoe Executive for many years until il health forced his
retirement, and he was President for several terms, He was
active in helping to form the political arm of the League,
the Henry George Jusiice Party. He was one of the candi-
dates, with Mrs. Serpell and Mr. Pitt, whom they put up
for the Federal Senate and later was also a candidate for
the State seat of Box Hill. Unfortunately cur members were
not elected to Parliament but much valuable educational
work was done through these campaigns. Les was Secretary
of the Land Values Research Group for many vears. This
Group published many studies showing the incidence of
tating systems In various districts.

Probably one of the best, some would say THE best,
form of publicity for our movement during the 60’s was the
radio sessions the League was able to produce which 1an
for about 16 years on 3DB-LK. Les was on the committes
producing these talks and contributed many of them him-
sell. Vears afterwards we meet people who mention these
sessions with appreciation. Les was also a Director of the
Henry George Club, the company which owns the building
occupied by the League in Melbourne. He gave many hours
of work in the planning and carrying out of the renovation
of the premises when we were in George Parade. Although
we eventually had to leave, the great improvment i the
building enabled the Club to obtain a good price, which
was used 1o buy owr present premises in Hardware Sireet,
which incidentally, are in the heart of the busy business
district and so better for our publicity work.

Les Bawden was a Trustee of the Henry George Founda-
tion, which administers the Trust Fund founded by the Iate
Dr. E. W. Cuiley, which financially help many Georgist
bodies throughout Australia.

As with most of cur members all this work was in an
entirely voluntary capacity. The kevnote of Fes’s character
was dependability. Give him a job to do and you knew it
would be carried out efficiently and completely with the
minimum of fuss. A friend of long standing refesred to him
as “our Rock of Gibraltar”,

Les was a loyal member of the Chuich of Pungland and
was active in the Charch of England Men's Sogiety,

In Big last years a stroke incapaciiated him. Following
this he bore five years of serious illness and weakness with
quiet paiience. We mourn the loss of a good friend and
colleague.

Our deep sympathy is extended to his wife Amy, sop Ken,
davghiers Pauline and Helen, and the family,



Page 8

5.A. Bectoral Reform Sociely
Annual Repori, 1980

This vear the Society celebrated its 50th anniversary.
While this enabled us to look back at what has been done
in the past and to thank those people and organisations
who have supported the Society, we have also tzken stock
of our present position.

This will enable us to face what appesrs to be a very
bright future. At the moment i s slmost as if electoral
reform is an “in” phase. Blectoral reform is being discussed
at all levels of government, within all the main political
parties, and in many party of the community.

This interest in electoral reform is also reflected in ouwr
Society. We bave had a very active year, membership is
the highest it has beem for many vears and is increasing,
we are geiting press coverage, snd there have been many
enquiries asbout the Society.

Of course the highlight of the vear was the celebraiion
to mark the Soclety’s jubilee — a special meeting in July
and the printing of the leaffet “1930 to 19807. The meecting
was a success with representatives from a number of organ-
isations attending. Jack Wright, president of the NS.W.
Branch of the Proportional Representation PR Society of
Australiz was the main speaker and his commenfs on
electoral reform in the future were very thought-provoking.

While electoral reform is being discussed widely, wnfor-
tunately, it is not always the reform we wonld like to see.
At least the recent Federal elections bave shown once again
that the single-member electorate system for the House of
Represeniatives does not always give a fair resull, and that
the misuse of the PR system for the Senate can also give a
distorted result.

The Federal elections gave us the opportunity to canvass
Senators and Senate candidates on possible improvements
to the method of electing the Senate. And now with the
Australian Democrats and Senator Harradine {all sup-
poriers of PR) holding the balance of power, the ALP is
showing an interest in electoral reform.

Ag foreshadowed in the Tast annual report, the Society
made a submission to the State Government on the method
we would like to see used to elect the Legislative Council.

Alzo in State Parliament, Robin Millhouse has re-iptro-
duced his motion calling for PR to be used to clect Assem-
biy members. While there has been some debate, it has not
been of a very high level

AH Siate MP's have been contacted this vear, and in
addition we have had discussions with many of them. Meet-
ings have also been held with the Democrats and NCP.

The Scciety is supported by the Kimba Branch. Also
this year there has been close contact with the N.S.W. and
Victorian Branch of the PR Society of Ausiralia, and the
Municipal Refonm Groop in Tasmaniz. Recently we applied
for membership of the PR Society, as the S.A. Branch.

Tribute must be paid to Fred Sharley who died late Iast
year at the age of 86, He was a very active member of the
Society for many vears and because of his many letiers to
the press many people in this State still associate his name
with PR.

The election of Chris Harte ag president of the Society
this year has meant & fresh approach and this has resulfed
in the committee working more effectively as a team. How-
ever, our efforts can only be effective with the help of
neembers and supporters, and all who bave assisted during
1979 are thanked for this sapport.
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ECOMNOMIC RENT AND TAXATION

In spite of the arguments put Torward by Mr, Hari and
others I remain urconvinced of the truth of the stafoment
that “all taxation is at the expense of rent”. It is of little
assistance torning to Chapter VI, book 1 of “Progress and
Poverty”  hecawse at the time Hemry George wrole,
practically all government spending was for defence, public
deht servicing and ewpenditure on the royalty, ete, Al
these expenditures and thus taxes were of little tangible
henefits to the population. We have similar government
expenditures today of larger magnitude and much addi-
tional government waste through duplication, bungling,
efc,

Mow, like 100 vears ago, if there was more economy
of government, as George called it, taxes could be reduced
and these funds would probably find their way into higher
rents, The vast majority of taxes today are, however, termed
transfer paymenis where government takes money off
some and gives it to others and in very many cases takes
with one hand and gives back with the other fo the same
DETSOn.

Consider a family man with two children at school: a
fair proportion of the taxes he pays is given back to him
i the form of free education for his children. If this free
education was aholished and taxes reduced accordingly
he would have to spend his saved fax om paying for the
education of his children. ¥ fail fo see how land remt
would be increased by this lowering of taxes.

The same can be said for old age pensions, disability
pensions, cte. Vast smounfs are spent on these social ser-
vices and, if abolished, would allow taxes io be reduced
drasticaily. If this did occur then people would then spend
their tax savings on insurance policies to provide for their
old age and possible disabilities, etc. Here again it is
difficult to see how this reduction in taxation would increase
land values especially by the same amount as the taxes
were reduced. In both these instances which amount io
over 30% of iotal taxation the money has to be paid from
either taxes or directly from the consnmers pockets.

In 1976/77 when the toial valse of land i Australia
as estimated by A. R. Hutchinson was in the order of
$100bn. the total money spent on education, health and
social secerity was about $13.5bn. I government com-
pletefy got out of this field and reduced income tax by the
same amount we could expect, according to Mr. Hart,
that the value of land in Awstralia would increase by
$13.5x20bn. (capitalizing at 5%). ie. $270Cbn. or 270%.
I doubt it.

Rent of a piece of land is the surplus that fabour can
gain on that piece of land over the worst land in uvse. To
demonstrate that taxation is at the expense of rents, it
must be shown that taxation reduces the difference between
the rewards of labour on a particular piece of fand and
the worst land in use. I do not believe this can be done
because, as I undersiand it, rent is the Jeveller, A labourer
will receive the same wage, aid therefore pay the same
ncome tax, on good land as he would on poor land.

I am not saying that land rent would not increase if taxes
on labour were abolished. I am saying that land remt will
not increase by the same amount as taxes are redoced as
the statement “all taxes are at the expense of rent” implies.

H. B. Every. Doncaster.
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UNDER ATT&CK AND DEFENCE IN

3OUTH MELBOURNE CITY

This city adopted Site Value Rating by poll of ratepayers
m 1954, it was watercd down to a 50% Site Valoe and 509
Nett Anmual Value basis by the Council without taking a
poll in 1977,

Ag three years must elapse between changes it was only
possible for ratepayers to demand a poll to retom to full
Site Value Rating this yoar ended 30th Jupe, 1981, Sig-
natares {0 such a demand are being sought as we go to
press. It is expected that it will be presented with the
required number of signatures {o ensure that a poll will be
taken in Angust 1981 on the proposal for retum to ful! Site
Vakue Rating. But at the same time the Council has carried
a resolufion fo rating on N.AV. solely — the time for
objections to be lodged to its proposal is 10th July, 1981

What the upshot will be cannot be predicted at this stage.

The following two leiters from the Vice President of the
General Council for Rating Reform give an idea of the
present position. They were published in “The Emerald
Hill and Sandridge Times” of 28th May, and that of 11th
June, 1981, respectively,

Sir,

“Your paper reported (EHT 14/5) that South Melbourmne
Council had faken preliminary sieps to change the Ciy's
rating basis back to the original net annual value basis
under which the values of owners” buildings and other
improvements were rated.

That basis had been scrapped in 1964 when a poll
demanded by the ratepayers had carried a proposal to
change {0 the site value basis wholly and stop taxing their
improvements. The proposal was carvied at the poll by
10,949 votes to 6,506.

Following the change ratepayers responded o the
stimulus of uniaxed improvements with an vpsurge of new
building and repeneration which lifted South Melboume
from a run-down condition to a thriving and prosperous
one. The business wards became highly developed and site
values rose faster there than in the residential areas alfow-
ing low levels of rates to be maintained in the residential
arcas.

Adter the 1976 revaluation of the metropolitan area there
was considerable concemn smong ratepayers in various cities
including South Melboume over the rises in rates generally
whatever the raling basis.

The merits of changing to the shanty basis were dis-
cussed at a public mecting in the South Melbourne Town
Hall at which I spoke for the site value basis. I pointed
out that site value rating had been adopted by South Mel-
bowrpe at a poil of ratepayers and not imposed by the
council. It conld be superseded by a further poll if demanded
by ratepayers io re-test public opinion. But any new demand
for such a further poll should obviously come from rate-
payers who were dissatisfied with the current basis. And the
initiative fo change a policy established by a2 poll of rate-
payers should certainly not come from the council itself,

The organiser of thai meeting was Cr. B, Macey who
assured all those present that Sowh Melbourne Council
would not change the sysiem except as the result of o further
ratepayers poll.
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But opponents of site value rating dld not demand 2z poll
and the council made the change o “shanty rating” with-
out one.

Mow it is again proposed by council to abandon the 50%
of the total rates still on site value and to return to the full
N.AY. which turned the ¢ity into a near slam.

In response to our expressed congern in view of earller
experience we have recetved a Jetfer from the council say-
ing:

‘In the event of sech a proposal coming before the
council I assure vou that it will not be adopted with-
out a poll of ratepayers.’

This letter addresses itself to the moral aspect of deny-
ing the ratepayer a democraiic choice. Next week I shall
argne on the economic beneiits to the ratepayer and the
municipality of returning site valoe rating. In the meantime
T urge you all io sign the demand for a poll now n circu-
Iation.”

Sir,

“My previous letter pressed the view that as Site Value
Rating had been adopted by a poll of ratepayers as council
policy it should pot be scrapped except as the result of a
further poli demanded by dissatistied ratepavers.

As promised the present letter gives reasons why Site
Value Rating is still the best policy for South Melbourne
and should be retained at any further poil.

The case put in council discussions for change back fo
full N.AV. Rating is simply that most properties would now
pay lower rates under return fo that basis. But little atten-
tion wag given to the accompanying warming in the officers”
statement that the closer the council moves towards 1009%
MN.AV. the greater is the adverse financial effect on those
ratepayers who are disadvantaged by i,

That should have been regarded as the key factor but
was not considered in depth. Alihough figures were given
o councillors on three aliernatives with different propor-
tions of MN.AV. the corresponding computer figures io
allow councillors or ratepayers io compare them with the
full Bite Value Hgures were not supplied.

However, eguivalent fgures for the magnitude of increases
and decreases between full SV, and N.AV. were produced
fo the 1977 councd following the previcus revaluation,
These can be faken as a rough guide o what can be
expected now.

We consider only the extreme cases. where the raie
increases exceed 30% under the one sysiem as compared
with the other. There were only 80 such cases where Site
Value rafes exceeded N.AV. by a range of 50% to 75%.
There were 295 where WAV, rates exceeded Site Value
rates by the same perentage. Bud there were 976 more where
the NAV. rates exceeded the S.V. rates by between 75%
to 5009 and a further 86 in excess of thar percentage. More
gp-to-date figures may vary the resulis it will not affect
the general picture of gross injustice in treatment between
ratepayers under the N.A.YV. basis.

My next point i3 that Site Value Rating gives as near
perfect fairpess to all ratepayers as it is practicable to
achieve. Under it nobody is asked fo puy upon the value of
Ais own buildings or other improvemenis located on the sife,
He is asked to pay only in proportion to the value given to
his sife by the continued existence of the counci services
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secessible 1o i

Site Value Rating encourages and stimulates the building
construction industries. The mere assurance it gives that rage-
payers making improvements will not attract rate penalties
for doing so removes a barrier that is raised where owners’
improvements are taxed and which ultimately produces
shams,

South Melbourne was such a run down cify (in paris)
until the rate basis was changed to Site Valpe in 1964, It is
disappointing to see the Valoer cited in your Jast issue as
saying he did not think the adoption of Site Value Rating
had really cansed the upsurge of regeneration in South Mel-
bourne, It is ominous that with the evidence before him he
can contemplate or recommend retorn to the stagnating
mfluences that had paralysed it before,

Both in the metropolitan mumnicipalities (including South
Melbourneg) and in country councils adopting Site Value
Rating it has been accompanied by upsurge of building con-
struction which has at least doubled within the first five
yvears of the change.

The building and copstruction industries are vital as the
source of employment and of demand for the materials they
use. In the metropolitan area they have been in recession
for several yvears but are far less affected in the Site Value
Rating areas than in those stiil taxing buildings and improve-
ments.

On the matter of the rate hikes from 1976 onwards it
should be pointed out that these have not been caused by
the Site Value Rating. They are the direct result of the
council’s own actions in introducing an Interim Pevelopment
Order and its restriction on commercial building in the St
Kilda Road area which is South Melboumne’s “golden
mile”. To limit building permits there to a plot ratio of 1.5
automatically made ¥ uneconomic for users to buy land
at the high land prices then prevailing the St, Kilda Road
area. It was the substantial rate yield from this area which
had enabled the rates in the residential areas to remain low,

But it should be cbvious, foliowing the recent removal of
the LD.O. and of the low ploi ratios linked with it, that the
Site Values are already rising apain. The process will
accelerate with the amendment No. 150 to the Melbourne
Metro Planning Scheme announced on Ist May whick treats
the St. Kilda Road area as a major centre. It can be
expected that land values m that area will rise again to
benefit all ratepayers providing the Site Value Roting basis
is retained.

It is therefore urged that all ratepayers sign the demand
in circulation to obtain a poll of ratepayery on the issue.”

SEYMOUR SHIRE

¥t hias been confirmed that the poll demanded in 1979 In
the shire of Seymour for a poll of ratepayers on a proposal
to change from Net Annual Value to the Site Value basis

THE HENRY GEORGE LEAGUE
SOUTH AUSTRALIAN DIVISION

hMonthly meetings held at
i61 Greephll Road, Parkside, 5.A. 5063

WYisitors Weicome,
Enguiries to: The Secretary,

Tel.: 278-3918
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will be iaken in Augusi 1981, Notice has alsc been pub-
lished by the separate Seymour Waterworks Trust and the
Seyvmour Sewerage Authority that # the poll is carvied they
also will change their rating basis {o Site Value,

HOW SUBSIDIES HARM THE FARMER

British agriculture is in a mess. Mot becavse farmers
and ihelr employees are meompetent. Last year their con-
tribution to the net national product increased by 11%.
The problem is a financial one, the source of which afflicts
farming throughout the Western world.

Difficuliies do not arise because insufficient money is
diverted o agriculiure, which happens to be the most
heavily subsidised — and protected — of all in the private
sector. Indeed, because of the failure to confront clementary
cconomic theory, the underlying problem would not be
solved by simply paying more money to farmers.

Ii is true that farmers receive a very low return on their
investment: 39% p.a. This, despite the artificially inflated
price of food ordained by the Common Apgricultural Policy
and the 15% tax on food imported into the UK. So the
fatest demand from the National! Farmers” Union president,
Richard Butler, for a price increase “as a matter of
urgency” would not have the desired effect.
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It is true that farm workers are among the worst paid
in Britain. A large proportion of them suffer the indignity
of having to rely on state weifare handouts, withount which
they could not afford to buy the food that they grow to
feed their families. The Ministry of Agriculture is now to
enguire info the reasons for this apparent paradox. What-
ever action may uMimately be faken through the statwlory
Wages Board (which meets annally to fix agricultural wage
rates), the relative condition of farm workers will noi be
mmproved.

Why?

The central guestion, of course, is this: where is all the
money going? The answer is o be found i David Ricardo’s
theory of economic rent. Money that is pumped into farm-
ing is converted into higher rents and land values. Thus it
is that land — and above all, farmland — has produced the
highest vields for mvestors in the past decade. Our-perform-
ing investment in other assets, and increasing faster than
inflation and the rise in wages.

But this is coid comfort for the working farmer. For
while average farmland rents have been increasing, the met
income received by farmers has been declining. Farmers in
Northern Ireland, where land prices are the highest in the
UK., recorded the lowest incores.

George Inge of Savills, a British real estate agency,
calcolates that farm renmts took 36% of net farm income
between 1965 and 1975, rising to 409 until Tast year, when
the share going to landiords rose to 61%.

The distribution of income in agriculture is clearly unsatis-
factory. Tenants are the worst hit: but farmers who own
the fand that they occupy do not enjoy immediate benefits
from high land values, which will in the main accrue to their
heirs. Land & Liberry has in the past demonstrated that a
reform of the fiscal system, incorporating land valve taxa-
tiom, iv in the wisesi intevests of agriculiure. Farm leaders
perform a disservice when they resirict their proposals to
demands for ever-more subsidies from the faxpaying con-
swiners, subsidies that positively harm the people who
devote their lives to producing food for the rest of vs.

from Lond & Liberty
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TAKE CARE WITH VOTING SYSTEMS

Senator Evans’s letter (15/4) about fixed four-year ferms can-
vassed a “modified party list system” for Senafe voiing. Such systems
are not in volers interests,

The proposal would prevent voters from Tfanking each candidate
in the voter's order of preference and instead force us to rank
them in preselected pairs. He admitied that difficuliies wouid
include “making for some sirdnge bedfellows in the major party
tickets”.

In the past when an vnpopular Senate candidate has been on a
party’s ticket, voters have purposefully aliered the straighi-down-
the-ticket vote to bypass thai person. This freedom to choose would
be removed. One would also have to bypass a coupled wanted
candidate, possibly put there as baii.

Mr. Wran, proposing the new NSW Upper House system, wisely
chose the Senate systemn rather than party list systems suggesied.
The ounly list sysiem ever used in Australla, for South Australia’s
Upper Tiouse, was replaced by the Senate system.

Claims that the smaller guota gives disproportionate influence for
miinor parties and independents are false, The Senate’s proportional
representation systein becomes more proportional as the number of
positions to be filled increasss.

The number of senators per State should be an odd number. If
increasing it from 10 to 11 were unpopulsr, why not reduce i te 87

List systems would remove Senate voting further from the goal
of reform: Tasmania’s near to ideal Hare-Clark system, supported
by all parties thers.

Geoffrey Goode, Beaumaris, “Age” 23/1/81.

COUNCIL VOTING

1 was pleased to hear that the Siate Government, under pressure
from Lance Milne and Mr. DeGaris, has agreed to revise the vot-
ing system for the Legisiative Council.

Preferences will in future count where as only the selecied few
did in the past. But most imporiantly, we will in future be able to
vote for individual people, not just some political party.

What is unfortunate is that while the Government has decided
this, it has not first cured s much greater ifls in the Lower House.

At the last State election the votes of miore than 40% of the
people of S.A. played no part in electing a member to Partiament,
mote than 40% of people have no represeniation of their views in
State Parliament, more than 40% of people were denied ihe right
to have their vote count.

The State Government gquite rightly sees its proposed system of
proportional representation with optional preferences as being the
most deinocratic system vet devised, but why then doesn’t it apply
it to ltself.

For many years now the Hlecioral Reform Society, a non-political
body, has advocated a system of proportional vepresenistion in
8.A, vsing seven clectorates each electing seven members,

If the Government does not now adopt this proposal them it
will be seen to be grossly hypocritical, not using the system it thinks
best.

Wow is the time fo move to proporiional representation, with
optional preferences, and optional voting. Then people would have
& more accurate representation of their views in proportion fo the
way they vote and we wouldnt have so many people denjed the
right to have their vote count.

Political parties would also be represented in a closer proporiion
to the support they receive. :

Let’s see just how honest this Governmeni is,

Colin Tr. Micass, Parafield Gardens, “Adelaide Advertizer™.

INSTITUTIONALIZED OPPRESSIOM

We should all bear in mind that the Prince of Wales, nice bloke
that he is, neveriheless personifies that cenluries-old injustice rooted
in British history -— the Ianded aristocracy

For what cansed the sturdy yeoman of Bagland fo become
vagabond and beggar, filling Newgate and the prison hulks What
led men, women and children 1o be transported to the Antipodes,
or driven, as so much human rubbish, across the Atdantic? Or why
did free men, in thelr thousands and tens of thousands, leave the
shores of their birth and sndure unspeakable bardships i seeking
a better hife at the farthest ends of the earth?

The aaswer is to be found in the Enclosure Acis, right from ithe
iime of Henry the Bighth, when England, Scofland and Freland
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commenced to be turmed into a sheeprun, the couniryside forcibly
depopulated, and its people starved.

Even now the process i¢ at work when we perceive that the land
speculator like as not geis his knighthood and that thousands upon
thousands of the young people of Awustralia are, were it not for
the dole pittance, no better off than the landless peasanis crowding
intg the cily sfums of Asia.

It behoves the Apstralian people, thersfore, 1o iake stock of
who might suitably fill the office of Governor General. The incum-
bent should represent the! vital interests of the people, rather than
their instifufionalized oppression. The issues that lig beneath have
an import for the people of this nation compared with which the
transient vendettas or persomal ambitions of politicians of the
moment are of ho consequence.

Kenneth N. Girigg, Canterbury (Submitted to “The Age™).

HUMAN RIGHTS

The leiter from the renowned Geoffrey Clark (“Church Scens,”
April 24) should not be allowed to pass unnoticed, as so LAY
letters of miore than uswal importance do.

Human rights are probably the most imporizat sebject in the
world today, with theological as well as social and individual impli-
cations. The dite consequences of disregarding them are plainly to
be seen everywhere, not only in Russia and Ireland. Bui miost of
us_are ‘blind, particularly ‘in respect of property rights.

Property is a right, and it arisss entirely from the exertion of
labour. There can be no right of property, ie. owsiership, in any-
thing which is ‘noi the product of labour.

Conversely, any pioduct of Izbour is the rightful property of #s
producer or producers or of anybody who can trace his fitle, by
exchange or gift, to the producer or producers, Any other assumed
title rests on force or fraud.

It is impossible for Iand, ie. the earth, which was given to the
children of men for the use and bensfit of all, ever to be property
in any rightful sense. Similarly, human beings can never rightfully
be property, Slavery is a gigantic wrong.

The origin of the two closelv-knit institutions of slavery and
fand-gwnership is conguest, followed by oppression and fraud.

When synod “legislates” justly on property rights it must, if s
deliberations are based on logic, distinguish between these Ffunda-
mentally different kinds of “property”.

Mr. Clarke i on firm meral ground when he protesis against the
ignoring and sbuse of human righis. The Standing Commitiee’s
report 18 riddled with the fatal defeci of knowing nothing of human
fghis in general and of property rights in particular.

But gven the report carries a gleam of truth when it staes:

“Tastice is giving a person what i due fo him”. What is due to
hig i drwih s the products of his lnbour and equal rights with
#1 others to the full and:free use and enjoyment of the earth.

How full rights for 28 can be achieved can be discovered, first
by studying the Old Testament Jaws on the land znd on Kberty,
amd secondly from the master-writer on the subject — Henry
Cieorge,

As Tolstol, another great writer on the subject, said, “People do
not argie with the teaching of Henry Goeorge — they simply do
not know it”

Mz} W. A Dowe, Lakemba, NSW, “Church Scene”, 77-5-81.
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LAND TAX IS THE ANSWER

Greham Mogs (any relation to Stirling Hill?) {o Britain’s Wasting
Acres reviewed by Tim Cantell (BI¥ March 8) apparently offers no
Blugprint for a resolition of the land crisis.

Yet ilustrating his review is a slogan which althoush a hundred
vears old is forever new, “idle land mean idle men™,

strangely enough exacily 16l years ago the sole remedy to all
idle land ihvoughout the wortld, both rural and orban, was pro-
elaimed in Henry George’s book Progress and Poverty.

That vemedy iz still available and it is tmperative that the archi-
tectural profession, which I the very agent of eliminating idlencss
of and on the land by the construciive act of building, now be seen
to be in the vanguard of those who know and are not Frightened
to call for the Iast great revolution: the single fax on the site valug
of land.

Britain bad 2 land fax for 600 vears (1066-1660) at four shillings
in the pound sterling and in those 600 years achieved itz greatest
and most consisient strensth,
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The Liberal Party has at Jast once again placed a site value
rating plapk in itz political platform.
The Labour Party is toying once again with some form of land

[£:3:8
The Conservatives are determined to de-rate local tazation and
thus commit political suicide,
“There is nothing so powerful as an idez whose {ime has come.
The time for the single tax is bere. The time is now.
Herbert Mever, Bdgware, Middlesex, UK.,
“PBuilding Design™, 13.3-81

EGG BOARD SLATED

The Victorian Egg Marketing Board should no longer be
able to set prices for epgs and is powers should be greatly
reduced, according to recommendations of a committes of
inquiry studving the board’s operations (“Age™, 21/5/81}.

The committee found that many of the board’s activities
were inefficieni and expensive and that its accounting pro-
codures were unsatisfactory. The committee report said:
“Since the establishmeni of the Victorian Egg Marketing
Board in 1936, the egg industry in Victoria appears to have
existed in a continuing atmosphere of distrusi and dis-
satisfaction among producers, producer organisations, board
agenis and distributors and the boards of the other States.”™

The committee’s main recommendations are that:

@ The board no longer have power to set prices for
eggs or egg products and that prices be set by the market,

@ The board be denied power to grade, handle, sell or
manufaciure eggs and egg products.

¢ The board withdraw from export activities.

‘® Producers with fewer than 500 hens be exempted
from registration and that those with fewer than 1,000 hens
be cxempted from payving levies,

@ The board be moved and its Keysborough premises
be sold or otherwise disposed of.

Comment

-1t is to be hoped that the commitiee’s recommendations
are adopted, The Egg Board in fact has totalitarian powers.
Marketing arrangements should be voluntary, not coercive.
Consumers would get a far better deal without the present
Board,

Do you know the difference between a depression and a
recession? When you are laid off it’s a recession. When the
boss is Iaid off, it’s a depression.
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