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ed in complimentary terms

Ry, White was introda
by My, W K. Smith.

By, Chairman, Ladies o

and Dentlemen 1 aum o

Smih.

that any one esteems me so bighly as does Mr

have to BRY,

Abter vou have lis? ;
an epimien guits difevent

von very likely will hold

from thad entertzined by my good friend,

ihat vou are under no bl
that | may say. We nsver ask pu;}i?& te heliew
mui%épli‘at%ﬁn table, but fo understand it dnr} E?K(‘
nrocedure is exiremely desirable ‘f‘:}lLT’ considering
guestion of itaxation. i von think that | am wrong it
will e in order fo eppose the position taken, and even
to advise me to add to my remarks the words used by
the marchant in his adveriisement: Do mot go elss-
where and be chestedw—come here”

We urge one matter with some snergy—viz, aveid
judgmeni in advance. Do not ;n‘a itate the lady who,
on entering a criminal court with her hushband, said,
“What a horrible looking man the e

Y 3 is!
“Hush, my dear,” be replied. “They havs not brought
in the prisonst yeb-—that's the judge.”

We are orone o assume, before invest 3Ty thar
we know about public guestions {msg?ﬁi H
vion. Such attituds is herdly © ‘
considering the maiter of taxaiion rge an entively
open mind, to the end that & just opinion be formed.
Meoanwhile there i no present sniention io convinge
you of the truth of our posiion, but o call wour
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atlention io some seemingly important facis, in the
contemplation of which von may perhaps convinee
vselves.

valy w matter of business. Tt i pay-
service, b is omerely paving a bl

o . .
iaxation s pu
wnt for puhd

Huast as in private life we pay 2 price for privais
service, so in public relations we pay a tux for pablic

service. A tax is the price of public zervice. But the
moment ws compars public with private payment, we
notice 2 most astonishing differsnce. When, for in-
stance, | receive a private service—say, a pair of
shoes—l know that catitle have heen rearved, hidas
tanned, buildings erected, machinery made and in-
stalled, many other materials gathered, the shoss
made, perhaps wrapped in tissue paper and placed in
a paper box at my cenvenience., §he shoe dealer is
asked what all of these ssrvices nrs wcrth, as ex-
pressed by the shoss, and replies, perhaps, ten dollars,
Al of this is guite plain. When one pays ten dollars
for the shoes, one pays for all the services nescessary
to their production.

Turn now to the public establishment and ask what
the ssrvices ome has received from the federal, state
and local govermments may be worth? Did any one
ever receive a reply?  They always ask me how much
i zm worth, and intironte that | will be taxed accord-
ing to my ability to pay, not according te the worth
wf the public services that [ have received. If ths
shoe dealer had pursued this policy jn Axing his prices,
he would have been thought to be insane,

The theory that taxes should be levied according o
the ability of the tazpaver to pay is silly, but it is
accepted by most teachers and statesmen, and finan-
cial chacs sleowly follows—as is becoming apparent,
eyen 1o Eeading newspapers. | he public shouid tax
me for the ssryice that it renders to me, but not for
the service that | render to mysel! or to my nsighbors.

it is obvious that a rich man can pay a tax or any
wther account more easily than 2 poor man, and when
we name an assessor he inevitably (by the taxation
according to abiliiy theory) goes hunting for the rich
—and s do burglars. This does not prove anything,
but it iz & most stariling associaiion. It should excite
curicaity. [f taxation is a matter of business; that is,
payment for public service: why does not some states-

‘@ k-

man, editor oy economist approach i from this poin
of wiew?

in any business with which we are not famibiar,
invenitory io discover whal is on hand,
fE d(.:! fpiiis g(ﬁ()v;f VWEE::E.'{ W CAn fﬁ(}
with what we have to do.  Then we
SENE {if}ﬂ'ﬁ an(i ;?i‘é ks % Ed “I‘t‘?"gg E-1.3
s would be well 1o do, and its probable

wall assure
uptil we know
consider what b

what probably i

conseguences,
We have in the United Sintes 1,203,000.000 acres
land. fLxcepi for small areas vcoupied by cities,

approximately one-gquarter is grazing land (including
the desert), one-quarter forest land, and one-half
agricultural land. Living on this jand is about &
of the people of the world, and we have 25% of the
wealth of the world.

This is the estate, Jadies and gentlemen, that you
and { and other American oitizens must administer,
That iz cur business, as citizens., [ hat is what we ars
here for. 'This is the richest sstate that ever has been
known in all of the histovy of the world, and if we
cannot administer it, will you kindly tell me what sort
of an estate yvou think we could successfully manage?
it iz the grealest estate, the most magnificent estate,
that ever was governed by one nation, znd if ws are
unable te achieve soccess in its administration, would
it mot be wellito return it to the king from whose
shoulders the purple mantie fell one hundred and forry
years ago? [ hat mantle alighted npon your shoulders
and mine, and the vital guesiion now is: Have the
vitirens of the United States the wisdom and wirtus
necessary io discharge the consequent responsibilities
of sovereignty?

This land is one-kalf of cur tangible propesty, and
upon its valus rests ons-guarier of our faxes. Upon
the other half of sur property {buildings, machinery,
vehicles, furniture, clothing, food, ste., that we have
made or produced} resis three-guarters of our taxes.
{ine dollar in six of Federal taxes vests upon the walue
of land, and this comes from land in use, while vacant
land, in city and country, perhaps over thirty billions
of dollars in valus, pays no taxes ito support the
Fedaral goverament. West Canada VeETY Wiseiy places
an extra tax upon the value of unused land.

Three-guarters of all public revenue (national, state
and local) smounts to over $230.00 per year per
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: amr{m debt. A1 fem per cent this amounts
; S.‘I\L{}s.w..ai"f"l millions per venr, or four dollars per
capita, or twenty dollars for a family of ﬁv» persons.
The aver ican family will pay tw
i and never know thai anve
Five hundred dellars is 5 ';ua?«f- ditferant
railroad tribute should not be tolerazad,
d when compared with the tax buvdesn.)

-’s. FROT

%

ey

Lat us now consider how public services affest busi-

The first sevvice by the public is to k the
peace. [hat is, m“tuii prozeumn of, and AJ,ra ihe
people; or, the b wning of thv police power—a ferm

bv the le
o ﬂ?if’“)‘n
shail prove ar-e;@piabim all public
guestions will hecome much more simple of soluticn.
Mz’.zjm? Lile the suprome court E told us that the
police power may not be contracted mway., nor be
made the hasis of 5 privats propeviy right, by any
process koown to American law,

that h
When fha S
"police pow thai

Waooohim &

That is absolutely sound demseracy—or, huoman
justice. A stockade thrown zround Fort Dearborn
{the beginning of Chicago} is an Hlustration of the
mulice power ——m{nua! protection, |, Un its integrity
rested ?Be ety of svery Yﬂa"i, woman and child in
the communily Could a nocratic people make it
the basisz of o private property rnight?  Was aot svery
one {women and children, iﬁ(’.zhd‘éhg Cuakers and zon-
acienftouns cohjectors) it proved $n be necessary,
bound to help erect #, and alse m help defend 103
it the stockads weore seriously attacked, and 2 couple
of comscientious shiectors discovered within i, would
they not be likely to receive a very hasiv and & very
emphatic education? The stockede expanded becomes
pur national E‘mm;{:fmy‘ 1+d the same g}&iice rirde helds
sway, Lan any one imagine that comomunity of
fromtier people defending that steckades oo a suney

#
&

BILY ih,m

wurld.
me. §Ezm is the sacred r
i +d, and soy ]

i s to reb
PFroperiy. iy
"Afm@if =Tt ts 33
U makes no dif
, Lireat Britain the Un
(‘ivrcr‘ymwm tells us that wa ov
smiphasize this zlaim; that .Jt‘t;\:él)" wa hold Lroperiy
s under God. We assure him that he s righs
what makes i We adv"s&‘ hirg oot fo
ere with any of th Ciod might

be affended. It iz clear b an has not
changed the thought-—merely the words
i oany mor doubts tha vali bty f this position, let
Bim submit it io 5 wholl ore] ned paind, LPt tein
rall son go fishing and on the way home ask him 1o

whom the fsh just capiured belong? The
answer guite resdilvand will not refer to a desislon
by the supreme court. M the court doesn’t know, the
boy will furnish the information. 1§ seme larger b«)*y"
tries to tal rhe fish BWHEY Froen §zm_¥ he will reco nz"
the situstion to fully justfy a avation of war, an
ther or ;m{ wiar shall be declarad will be deter-
mined whelly by his notions of expediency. This i
the entire basis of sound internstional law——what are
our rights: what is the ex vy of a.‘:éﬁl‘iiﬁg them.

This position is somelimes A{?m‘“ sd as to simple
production, like the fishing dlustration, but dapied as
1o eomples production where hundreds, or may be
thousand, co-operate.  If & given result reguoires
thousands of workers, the product belongs o the
whole TOuD, and iz to E}P disiributed to the mmméuala
comcerned as they may bng,mn among themselves, If
one pays all of the rost as agreed, their titles pass to
hirn, The mailer 1o kee 5 in mind & the naturs of the
original fitde,  The maker iz the Tprimary’ owaer
We buy what 2 man makes—we do not l—mw his labor,
and no one can give a hetter title than be holds,
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Mow our trouble begins: ¥ ¥ build 2 house, i i
mine, for the same reason that the string of hsh be-
bonged 1o the boy—but the houee s so heavy and awk-
ward that | cannot carry it with me as | do my waeh,
1 must place i somewhere, snd that “somewhere” iz
land.  Unless | can hold the land upon which the
hoy sianaﬁﬁ, I cannot hold the house—and | do not
know how te make land.  Therefore, all civilized
people have instituied property in land by law, as
the onty known way of maintaining order in property
relations.

Here we have the skeleton of civilized socisty
Police power; property in products; property in land.
One sort of property originated In human industry,
the other in legal institufion. The one is a natural
right, the other a social convenience. Men may live
as harbarians if they so wish, but if they live as
civilians they will exccute the three funchions named,
and to execute them they must pay the cost, which
cen be done only by providing & revenne. Where
may that revenue come from? Chviously every dol-
lar must come from products, or from the value of
the legal instiimtion—property in land.®

We have then a simple guestion: What is the dif-
ference between a fax upon products and a tax upon
the value of the legal institution, property in land?
That is the question that today is confronting civiliza-
tion, and civilization is golmg to answer, Any one
who takes the most casual look may see sivilization
staggering under the burden of public budgets. That
the present situation cannot possibly continue is be-
coming increasingly apparent

What, then, 35 the effect of taxing products? H
one is a rich manufacturer—sar, of shoes—we tax
him hecause he has “ability to pay.”” It costs him,
we will suppose, five dollars to make a pair of shoes
ready for the market. We tax his buildings, machin-
ery, stock, stc,, to an ameunt that equals one dollar
on each pair of shoes, What does the manufacturer
do? Look at his sitaation: It cost him five dollars te
make that pair of shoes, and it cost him one dellar

NOTE—AR payments are from products, but as landholders
have taken part of products as vent, we rawe yevenus from the
porticn 2o taken, or from the portien remaiming with producers,

or from boih,

" £l

T
A3

to keep the governmen: (that’s ws} from lakimg them

away from him after he had masde them.

Evidently, 1o avoid bankrupioy, he is forced to make
six dollars the basis of his price, This being the case,
whe really pays the tan? Aze not the men and women,
the bovs and givls, whe bay the shoss the real tax-
wayers? Often these same men and women, and boys
and gitls, are told, and they vswally believe, that they
do not pay taxes, and to interest them in public affairs,
az every one should be in a democracy, a poll tax is
placed upon them, whereby they bocome conscious of
their status as citizens,

And now the usvally overlocked matter: How much
did we tax the manufacturer on account of his “ability
to pay ? Mot a pemwny. How lonz, oh Lord, how
long, shall we be in learning the simple truth that
capital “cannot” pay taxes. We can drive capital out
of business with heavy taxes (30 heavy that consumers
cannot pay the increased price of goods), but we
cannet make capital pay faxes. Capital must “pass
on” the tax, or quit business, In fact, it “'passes on'’

- the tax—swith as much more added,

The only possible way of avoiding this result is ic
place the tax burden upon the value of the legal in-
stitution, property in land. Such a tax, as is agreed
by all competent o give judgment, is net “passed on”
in an increased cost of doing business. If a parcel of
land, in ity or country, will rent for $1,000 per year,
a2 tax of $500 will not enable the owner to rent for
51,5300, The land is valued according to itz location,
snd taxing that value does pot make it worth more.
Further, ne one will pay more than #ts use is worth.
Prof. Beligman says: "“The point is so universally
mceeptad as to require no further discussion,”

Keeping in mind the necessary public functions of
civil society; that is, the police power, the security
of natural property in products, the legal institution of
property in land; let us observe what must cccur as
saciety develops: In 18390, 75397, of cur people were
farmers. Today 350 are farmers. The change has
been brought about by improved machinery. When
! wasz & boy, seven men made a team in the harvest
field—one man driving four heorses hitched to 2
BMceCormick reaper, one man raking off the cut grain,
and five men Ton stations” binding., One man, with

¢




now doss the woy

the wages

BEFLET T

v I
savad Ai*%’}s‘!iﬂ Wk ot

[nc;doma}w
hat =i
il opinion in relstion in matbers

as we erect houses and coukbd not do so if we did aot
know h@w, and as this true of sl other pz'm{i’i:c‘cs?
there iz not room for divided oﬁil‘i(ﬁ} i SConomic
matters,  As we here mest no unknown guantity there
i no sxcouse for the mists and fogs in which recraft
and literature have veiled these guest

The explanation of the prics of wheat {and all other
products) is guite simele: Land forty miles wast from
hicago was boupht in 1860 st twenty dollars per
acre, and today the same land (that will now grow
an move wheal, corn or hogs fhan then) will cost
3350 per nere. The land cost d mmore
shan labor st has booen }T(‘rjwa, ]
cago land ai the esarly date was wonh
front foot; today it is worth $22,000. Pabor cost hes
been reduced in the city by all wmanner of improved
machinery, bul land cost has § & much more.
Labor cost veduced in both o d

OIS,

;‘_g*

n rais
-

coguntry, an nd i

eost raised in both cify and couniryl f-h
are universaily knowsn, They were the 2’)96‘355 Gf our

newspapers for several decades. )

Dving years that we reduced our agricultural pop-
wlstion from 759 v ob the whole, we made
manufacturing and trading increasingly 17‘-35&,:\;}15? by
hberating masses of poople from farmm mmployment.
We do not need three gnarters of our mAunzc In agri-
culture. It would not pay. Manufacturing and trad-
ing can best be carried on where people are close to-
gether, 1o the end thar they mav exchange goods
more easily and s:&m‘mvr;iﬁfs“ﬂ more guickly, There-
fore the c:%‘y grows.  Fhe gu zends goods to the
country, and i!w country senés produce to the city,
An =conomic cirale iz established, and if we let that

1w,

ioy

i e

!.iﬂat e33)

[:yeiatit:
EET R

ti
hie has s
LTI a.; fadat URI{)ETS;(:
without having the thzem intention of dain = fr
securs in the following

industrial or commercial cen-
ter (down U.:rwn) ﬂeve:i(}pa. It will he the eIt where
r can most readily trade and otherwise co-operate
th nne z(:?‘}wn and will thereflore hecome v;afuaiyi%:,
and itz few owners will become wenlthy as am In-
evitables result of necessary law,

Fifry families swn the heast of the ci‘;y of Chicage.
e the city grows toward thres oaillions of p p!c and
the business at &s center grows mountnin high, these
few fzmilizs, by authority of law ewvidenced in ihelr
title deeds, are levying an ever-inoreasing tax on that
growing business, calling it ground rent; ?:m it
levied by authority of law as certainly s
Ly the assessor.

Those whe ave not of the favored fhy fomilies
hasten to participate in the growing valoe, and buay
lots sz nsar io the center as paossibie,  This pros
has resulted in mors than &ty lots in cach one hun-
dred in the city being held vacant  What would we
szy of 2 manufaciurer whe kept fifty per cent of the
flaor space of his factory wacent?  Would we not
think that he was piling 2 great snd unpecsssary aver-
head cost upon bis husiness

That is sxactly what we are doing in all growing
American cities, Holding so many valuable lots vacant,
artiﬁcéal!y raises the p of all lots.  People driven
out of agriculture and inte the ity decads alter
decvade, by improved machinery. must use these lots
for homes, business, schosols, churches, hospials—~ior
everything that goes to buildmg & city—and at every
stem are met by thiz artificial and increasing vverhead
Eetedl B

MNor are we satished with this one overhead, We
must have apother, also unnecessary, We tax every

11

As the city grows, an
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building srected, every machine installed, svery Lill of
goods browght into the gty These two artificial over-
head costs {the tax on producis and the excess price
of lots that resulis from holding so many valuable
lote sdle) graduaily maks further investment of labor
and capital uanprofitable, snd the growth of the city
aly dows,

The city is the farmer’s market. I we choke the
city, the farmer is also imjured. Tty and farm maust
thrive together, To injure one s to injure both,

The pecple then move west and do the same thing
over again upon new land, as they have for a hundrad
years, Lhey have reached the sage brush and the
cactus. They are so far into the desert that they can-
not make a living, and we are taxing all of the people
of the ilnited States to get money o pay the cest of
a dam across a desert river that they may get water
to sprinkle on the sand and grow something, and then
it costs ten times as much o transport back to market
what they do prodace as it would if they were per-
mitted to use the vacant lands in and around Chicage
and other American cities, the hest markets in this
world.

Our propﬂsai, then, is merely to take off from pro-
ductive effort the two artificial and unnecessary over-
head costs indicated. That is, guit taxing products,
which will remove one overhesd., Then increass taxes
upon the value of the legal privilege of holding land
until it won't pay to hold valuable land idle, and thus
remove the other overhead,

When this is done, both land and products will ap-
pear wpon the matkst at their irue values, and we will
bave in fact what mest of our, people seem to think
they already have—a normal market. Products will
ro loager he increased in price by the addition of
taxes, and land will not be increased in price by hold-
ing so much valuable land unused.

it seems hardiy necessary to say that this result will
not be brought about ai one fell swoop, We levy
taxes through the agency of federal, state and local
governments, and, as might be expected, most changes
have been through local action. Hundreds of local-
ities in various parts of the world have applied this
plan in varving degres.

Second-class cities in Pennsylvania exempt forty
per cent of the assesssd value of buildings (improve-

»
iz

O

2

mentz) from the tax levy.
Fittshurgh is the shief of these oities,
5 no local personalty tax.
properiy  rights arve impaived in

Soon they will exempt ity
i Aldso
{Has any one heard
Pitteburgh?}
ing operalions, D proporiio

renter in Pitts-
bargh than in any other large < in the 1
States, excepting Mew York only. which zlda‘pted
having s simiar effect

£

that
Under this law, build
population, have besn 43 per comt

&
]

In Portiand, Oregon, and Houston, Texas, two dol-
iars in three of city iaxes come from lots.

ia North Dakota Hnprovements on farms are eEATRDL
bv constitutional amendment.

San Diezgo, Cabifornia, is in marked conbrast with
Falli River, Mass. The assessment Hgures for San
Diege in 1919, in round numbers, were: Personal
property, nine millions; improvements, six millions;
lots, seventy-two millions, In sther words, nearly five
dellars in six of city revenue was derived from lots.
The tox oo buildings is so small that #t pays to build
much sooner than under the usual tax. And San Diego,
considering its population (753,000}, is one of the best
built cities in the Uinited Siates. Muck of the hest
construction has ocecourred since the introducrion of
the new policy. Large modsrn hotels are numersus.
Whe can name just one in Fall Hiver?  That city is
rich and has one hundred and twenty thousand people.
Why do not its buildings egual those in San Diege?

Explanation is =asy. For svery dollar of tax on
land wvalue, over four rest upon production. The tax
on buildings is so heavy that it does not pay to huild.
Lmprovement is discouraged. The owner of the best
hote! there ssid that if the tax were removed
Le would at once begin to build.  The more o7 less
discouragsd appearance of many MNew England manu-
facturing cities is not dificult to snderstand, They
have penalized industry and subsidized idleness,

A fow vears before the war, the propertion of taxes
in Mew York City was one dollar on land value to
sixty-three cents on improvements and personal prop-
erty, At the same time 5t Louds levied ome dolar on
land value to ome dollar and ffty-eight cents on im-
provements and personal property., Low taxes omn
land vabae make it sasy to hold land idle. High taxes

on products {that is, improvements and pevsonal
properiy) make it necessary to increase the prices of
13




aﬁt}.ezug}icé
They are sii
are still withour

i

Some Hime # owill
fow taxes upon the
have the same affact :
ot processes of industry, Either will <o
and uon Ary ov ad cost, and any
who in this day and gensration dees not koow the
meaning of snneceesary overhead ought to to
night schook

se an arizfoal
husimass man

Mew lersey recently emacted a law ezempting from
%a*{(;s {or five vears buildings erectad within kwo vears,

lew York Uity exempts rszi{,“ s (aot costly Hats)
from taxes for ims vesrs, if bullt within two years
The trath is heginning io penetrats.

it it i desired to increase the %arﬂ)ly of §>i=3§éir5_sy
guil taxing if we wish to zel rid of vacant Iots,
put faxes upon them, Which do we reaily desire?
We know why we want buildings, bat what avs vacant
fots for ?

o wou kunew of a merchant whe ever sold any
Are vacant lots zood custom-

Do gas companies lay gas
wesisng

C"Oﬂ’i‘i o a vatant ’O%}
ers for farm products?
mains past hundreds of vacant lots, thereby

Lirge sraounts of capital from which t return
and consequently find b meces

sity of charging consumers sxcessive prices?

Are not sl other public wrilin
tion? We carry paved streets past paved lets. L
wisa waier mains sand all other public facili
Merchants drive delivery wagons past thess same -
psed cpportunities, Childean pass them on the way to
school. In short, they cause o vasi iscrease in both
public and private cost.  And to what end?

What is ?.he purpese of woters who maintain this
condition? “What is the great idea?” Sience is the

14 *

in the same situa-

Thers

3

witiyoak

botter

de:«‘m'wv,
e :\ﬂmci Nimt all are absolved from br
who do not beli eatials a
s oiution. }

(ke dﬁw*ispment of taxation ATLTE Es‘zg’iisiz :spea?&
ing peopls is intevesting and lununating.  The fOrst

tribes mads volantary gifts to the chiefl KT
bings had income from {olk land, their own Aand

duyes from harbors, »
asure-trove. Also es
rizl«ea. uzad tribuie from protec
ing, the Ks&}i‘_;\ CRPOBATE Were
When Er =y raieded ‘“y the Danes, » tax was
lovied—ithe first in 535”“ The rate was one to four
Hlings per Thide” of land s mach as o fall team
(;f «m“;}t DRCH t\)u!d piuw JET ) cmﬂmz——-—tncxt is, ® g{‘md
farm of ih

itary voads, duties, ou sl
for vielating market
d Jews. When travel-
paid by those visited.

tr

D William in (D84 fe W six

b owill bc noticed that it was laid on the
s, of conrse, E’wl‘z by the barons.

En iiifrl came the first tax on personal properiy.
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Less than a century later came the American Bevo-
lution, and we copled the sristosratic tax system that
the English had resisted for centuries, alithough they
had finally been overcorae. We have simply inherited
the present tax arrsngomeni, without definitely koow-
ing anything about it.  The sk stroggled to be
fres froun the tyranny of the king merely 1o find them-
selves entangled in the barons taz schems. We
larzely copied and continued it, because we have had
to stibdue & new contineni, vid curselves of chattel
slavery, try to perfect the tools of demeocratic EOVer-
ment, ete. In short, the English missed the true tax
scheme because they were giving their attention io
other matters. We followed their {ead in federal rev-
enue, and, until the income tax, land holding was not
touched by federal revenve——except for a few years,
181619, In state and local taxss, however, we have
been more fortunate. About half of such revenue
comes from the privilege of holding land. It is easier
to control state and local action than it is fo direst
federal policy—=a fast worthy of notice.

This result as to taxes should lend incressed energy
to thoss who still have faith in that part of the Con-
stitution called the Bill of Rights, and whi b contains
the following: "The powers not delegated to the
United States ?ay the {onstitution, nor prohibited by
it to the siates, are reserved to the states respectively,
or to the peap'!e.n

The people, therefore, are wholly free to aet
through their state governments with regard o state
and local taxes—matters not delegated to the United
States nor prohibited to the states. The way is open.
All that is needed is the will to advance, and the
English-speaking race has mever wvet acknowledged
final defeat.

We tax dogs, so that we shall not have too many
of them. Is that the reason that we tax houses? I
a tax on dogs reduces the supply, will not a tax on
houses have a like effect? I not, why not? We tax
& man whe ‘paints the town red,” and we tax another
who painis his house white. We tex a man who builds
a chicken house—alse one who robs it. We tax a
man who gets a {ieg——aist} one who geis a wife. We
send our childven te Swunday school and teach them
to tell the truth, giving them picturs cards or other
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rewards: and when one of them grows o manhood, we
hand him a tax schedule and advise him that the
smere mearty he tells the truth the wmors money he will
Iose. Our tax laws entirsly reverse the lessons of the
Sunday school.  Such system. long sncugh pursuwed,
will sorrupt the morals of any community on earth.
Oy tax laws are ulterly chaotic., They sre noi in
harmony with any moral, sconomic or legal rule, but
they do agree with the theory of the bruiser in 5 frse
fipht, He said, "whenever you see & head, hir it.”

This chactic condition resulted from the barens
struggie to avoid rightful texes, They wery gladly
saxed the miller, the inn keeper, the hunter, the
poacher, the peddler—tax anvthing under heaven ex-
cept the barons’ land—hence the chaos.

The proposal that we make iz in full accord with
the past history of cur race. When established aristo-
cratic customs bave blocked the path of social ad-
vance, those custorns have been roplaced by deme-
cratic habits, When Elizabeth ascended the throne
piracy was usual upon the high seas. Commerce was
growing in France, Holland and England. The more
=xtensive commerce became, the more pirates thers
would be, merely because it would “pay”. Clearly
piracy must be abolished or commerce would be
checked. Piracy was abolished, and then it was
found that free commerce was more profitable than
piracy. Doing right brought greatest gain.

When Burke and Pitt were prominent in English
affairs, slavery was nearly universall lavention was
offering new wmachinery. (It is said that Napoleon
refused a breech-loading rifle that was offersd him-——
and lost a world) Can any one sericusly adviss slave
ianhor for operating existing machinery? Slavery must
be abolished or invention checked, Again doing right
brought greatest gain, for free labor is more profitable
than slave labor.

In ihe eaﬂy Verrs of the ninsteenth century im-
py%senme!ﬁ for debt was COMIMON, if not universal.
Extensive credit was beginping to be appreciated in
bugsiness affairs. Does any one think modern credits
would be possible, i fmprisonment for debt were still
the law? Fwidently imprisonment for debt must be
sholished or the policy of sxtending credits cannot be
developed. Without extended credits the tremendous
business of ocur modern time would not be possible.
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permanently removed from a city. Wil any one cone
rend that now a huilding can be more cheaply evected,
or that machinery can be more cheaply installed?
if pot, are we not justified in saying that fre and
police protection do not make buildings or inery
waorth more?  And are we not justified i asking what
in worth mave as a result of the public provision of
fire and police protection? The answer is obvicus.
Without fire and police pratection no one would pay
the present price for any lot of land within the cor-
porate limits. The owners of buildings and goods pay
to the owners of lots what the fire and police protec-
tion are worth. That is the way in which Iot owners
become tax collectors—ithough most of them szeem to
think that ther are tax payers. They still maintain
the barons’ blaff. .

To make the matter definitely concrete: One comes
to town, wishing to go into business; finds a satisfac-
tory location, amd interviews the owner, asking the
went, or purchase price {which is the rent capitalized}.
A figure is named, which the prospeciive tenant thinks
too highs: but he is told that here be is not out in the
woods, or the rocks, or the mud; that here it ia all
vaved; that the location is healthful, berause drained
~—a good sewer system; that he does not need fo go
to the spring or dig a well for water, becauss of 2 wa-
ter system; that here we do mot swear on breaking a
lamp chimney, for we but teuch a hutton and get
the electric fHash: that we have telephonss, good
transportation, fres schools, fire protection, poklice
protection; that stores of all kinds are neax at hand,
as are theaters, concerts, clubs, churches. In fact, it
is these many conveniences that muke the place—ithe
locality——rthe lors—ihe land——valuable, .

The tenant concludes that the opportunity is good,
and pays the rept. At the end of the year the
assessor appears, saying to the temant, “You have
eceived fire and police protection and all of these
public services?” “Surely,” replies the tenant. e,
here is the bill,” says the assessor, presenting the tax
schedute. “The bill!” exclaims the tenamt. “You
have remdered the services, and | have received them,
and should pay For them; but you have empowered
5 man by law, through your legal institurion, property
in land, with authority fo collect from me just what
vour services are worth. He is your agent, acting by
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your authority, § have naid him.  Go to hiw and get
your money., i yvou make me pay this hill, | shall pav
twice for the same services.”

he value of land is the exact weasare of the worth
of public services, just as the value of products is the
wxact measure of the worth of private services—in a
free market, of cowrse. Let any one whe can point
to the failure, hevsin, to frankly apply the doctrine of
principal and agent, and i this doctrine is not honsat
law, will some one tell what is honest law?

The farmers” land is worth but little in comparison
with city land, because like public services mre not
avatlable,  Although farmers have great “amounts”
i land, it s but one-third of total land walue in the
Uinited 3tates—and farmers are sne-third of our total
vopulation.  On the proposed basis they would pay
one-third of state and national taxes. They pay much
mors than that now, for taxes are laid on wholesals
stocks in cities, and these poods are in & considerable
part sold 1o farmers. We have, thersfore, the delight-
ful picture of farmers all over the Northwest paying
Chicage city faxes, in addition to state and national
taxes,

Farmers have alwawvs paid more than their fair
share of tezes, and they always will until they learn
to destroy the scheme that originated in the desire of
Sritish barons to get szomething for nothing, Mo
aristecratic government ever placed taxes upon the
value of land so long as it could vaise revenue from

ny other scurce, The tax upon the products or
processes of industry is the aristocratic taz, The tax
21 privilege of holdine land is the demo-
atic tax. Chr sorsial structurs, as expresssd in
pulice power, nroperty in products, and the legal in-
gtitution properiy in land, is democeatic. OF this
structurs our peopls arve properly both proud and
fenaciouns, bui our revenus sysiem, in three-guartsrs
of its entirety, 15 pristocratic, and # is the antagonism
hetween our demeocratic social structure and cur an
tocratin revenue zystem ihat is causing cur imdustr
troubles,

Aigain the concrete situation: We have in ‘C?’ﬁ(Laga
447,403 vented homes and 58,382 held free from
mortgage, while 102,719 are movigaged. Rents, in
the last yvear or twe, are said to have advanced a
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