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'This is not a technieal or ncadcnuc trmtlsf but a simple appeal to reason

“and comimon sense clothed in language which tln average person can under-

stand. Nowhere is there a greater llftd for snnpllc ity and clarity thaii in the
ficld of economic discussion. : :

While tiuch has been left uns: aid, th<=t mmh’c 'E ave %trf’nuth( n(d t!w argaraent,
espam.xlly 45 It has 10 do w:t]a reme (hes the eed '{or brm]tv hiis imiade i Heces-
L i - eau '-()ur first and

most Important _]ob ig to d;:wuose t]u . otherwise. it is Ln-«reh a. waste of

T time to dischss remedus In this case a d(‘t( rmumtmn ot CHUSTE W

the remeily.

_'Thie booklet consists of three Repar: lti‘ artm G
ln‘ the author before varions enonomic study- elubs, v
ing dforts of a mah Who has given years to tho stud wof P

Spokine, :‘VaShingtOH.
November, 1985,

Why Jobs Are Scarce
Chapter 1
INTRODUCTORY

Why are jobs so scarce? This is a question which has gone unanswered for
many generations and we of today are no more cipable of answering it than
those who have gone before us. Tt is the same old perplexing riddle, the same
unsolved econtomic problem. As a result of our failure to smswer it, millions
of our people are in dire distress and the evils which spring from 1dlen( 158 and
poverly are increasing on every hand.

In out bewilderment we fight over the jobs that are, pass _laws to' exclude
the workers of other countries from coming here, oppose the employinent of gar-
ried women, frown upon the use of laber saving inventions, legislate shiorter
working hours, and even go so far as to propose taxing ourselves in oirder to
keep the older members of the community idle, in the childish belief that this
would be a solution of this most baffling problem

Most of us take it for granted that it is impossible to have enough industry
to provide produetive employment for everyone. Even our leaders in the ;‘mld
of organized labor, polities and business appear to be in accord with this inis-
taken idea. This belief naturally leads io the conmclusion that ‘more workers
necessarily means keener competition for jobs and that we must either Yimit
their number or the houxs of labor, if upemployment is to be reduced. This
ides forms the basis of nearly all of the proposed unemployment remedics,

Only recently a prominemt so-called “Social Planner” in an address, des
clared that the government will be obliged to eontinte indefinitely its present
relief work projects if ample employment is to be assured, as it will be -
possible for private Andustry to absorb all the unemplovcd '

To contend that competition for jobs is made more keen by an inerease of
Workers, is to ignore the fact that.sich an increase also makes it possible to
have maore aid better markets for the things p'roduced Every pétson. coming
igto the country ¢ither by birth or immigration brings with hir a mouth o feed
and a back to clothe. This being the ease, the increased demand for goods gives
tise to an inereased demand for lubor. Given an opportunity to use the earth to
ecarry on produetion the individual ereates his own job by reason of his needs.
As long as there ave sufficient natural resources to supply the wants of every-
one, it doesn’t necessarily follow that adding to the number of workers results
in keener eompeétition for jobs.

Tt is the contention ¢f the writer that the workmg population of this coun-
try might be doubled without unemployment becoming worse. It wonldn’t neces-

sarily Tollow that the edmpetition for Jobs would be any meve kegn. Fven now
we have many times the workmg population of Canada, yet our unemploymient
problem isn’t any more serious. It is just as hard to find a.job there as here.

On the other liand, we might force half of our present working population 1

leave the conntry and still have an unemployment problem on our hands.

.+ 1t has Tecently been proposed by a certain congressman. from the Stale of

Texas that we deport our alien pepulation so as to _pmv'i_dc‘m_or-e Jjobis for our
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ovwm citizens. How stapid! The carrying out of such - po‘é:m wouldw't have
the hhghtest effect upon the nremployment situation otie way or the other. This
is because the deportation of these aliens would result in destroying the market

created by them while here. To destroy - it would be to reduce the need for

tabor. . While the Congressiman’s plan for creating jobs. is most untenable, it
has nevertheless found c0n51derable support throughout the eotniry.

To argue that it is 1mp0551ble to have enough industey to k(*(‘p everyone
pmﬁtably employed is to lay the blame for unemployment oi wature. It is to
accuse Her of niot Prov, 1dmg stfficient raw materials with-whicly. to w ork. Tf we
will only keep n viind the fact that employment in the min has to di with pro-
a’ucfwn, in other words, with the Sipplying of. human i it will be much
Jeasier €0 see what is causing wnemplovment. W cnnnut ght ‘of the: rela-
tion of empioyment to production and mpu‘t toever. higi vt emplovmf 1k
pwblem While industry is the result of émplogiiéiit; it is alse true that there

can bc o productwe empioyment \ltht‘lb thcrq, is.no md it two are -

eusts only becaum< there zsnt s'u}f@r ient opport'
'shurtmghtedness hay led many of us to éonelude the
trml e*cpdnsmn when as am: :tter of ia(,t th" :

1on; yct to éome. In
sipply them-
crc_a,tcs ample

ﬂpportumh( § ior thu
cmployment. : i
[f 1t isn’t ndturt, -_that prb.

'_wre._fm?t of Hus‘, thpre s a
) "xtlon “of. fhm mmt perplexing
pmblem I : tus nrm

“e are coutmuﬁl}
W lthout scemg It

ntm] that the land pulu'\ af 4 oountry
Lo favorabh, to mdustr:al cxpansmn n utller words, it must extend the widest
possible latitude in. the use of our na uml resources. It can ‘be shown that the
present pOllCV is not. conducwe to-the hest: ise of land. It is wot faverable to
the growth of mdustrv : Thl‘: bemg_the case, it must necessarily opetute to give
us jess emplmmen’s :
Fazhng to recugnuc the frmdanmntal difference between the ownership of
natural resources and: thc ownerqhip of thé things ereated by human laber, we

l’ngg_ﬁour

have placed in fhe hands of those who cotifre] the seufes of br raw materials
the power to secure wnearned prafits because of the need for land on the part of
others. In other words, we have made it pessible for them to often profit at the
expense of the rest of the community who must also use eur natiral resources,
either directly or indirecily; to supply their wants. The opportunity thus af-
ferded to live by the labor of others gives rise to what is cilled land specula-

“tion. People will buy land in the hope of selling it at a profit whenever the

need for its use increases. This has the effect of causing land costs to hecome
excessive. The pocketing of the returns for the use of our natural resources by
those who hold title to them, also compels us to resort to ‘the penalizing of in-
dustry in order to meet public expenses. Both excessive land costs and this kind
of a tar sysiem, gs we expert fo show, operale to check the growih of industry.

Oui natural resources are ample to supply everyone with profitable employ-
ment in the earrying on of industry. The only difficulty is they are not always
available. Due to land specdlation, land costs. are often prohibitive. This ig
especially true when a speculative boom is on and juflation is running wild.
Regardless: of whether Ahese booms are local or general, they result in checking
industrial éxpansion by shoving up land costs faster tha'} is justified-by indus-
trial activity. and industrial earmings. This is always followed by a period of
deflation doring whieh the unemployment becomes minch worse. Land dpeculas
tion has very much the same effect upon employment as wovld an actisl
searcity of land. If results in a “lockout” of Jabor and capital. Tt is an old
saying and a true one that idle land means idle men. :

. Speculation in land not only results in the holding of mueh valuable land
out of use, . especially in our industrial centers, but it also operdtes to preven't
patting much of the land that is in use fo its best and fullest use so as t6 vhsure
the mazimum of employment. . Investors in land for productive parposes are
often so impoverished by high land costs that they have little left for des
m]opment purposes. They ate also further discouraged from vsing natural re-
sources by a vicious tax system, which we hope to show is the re‘;ult of our
present land policy. We also find that under this same land poliey there are
those holding title to unised ox only partially used natural oppﬂrtumhes who
are not financially able to pit them to their fullest and best use, yet in the hope
of future gain they refuse to sell at prices that will enable others to profitably
develop .them, In still other cages, we find producers foreed to make nse of
less productive sites to earry on production when more productive ones are
either fdle or are not being used to advantage. This mikes more work freeéssary.

It is plain to be seen that a land poliey which so affects the use of land
must be an obstaele to industrial expansion. Not only this, but it must also
tend to make for inequality in the distribution, or division of the things pro-
duced. This hlso puts producers to the necessity of finding more work to do.
As leng s there are people who are in need of work to supply their wants, it is
the duty of the community to see that no one is permitted to stand in the way of
the use of natiiral resources. The welfare of the ¢community mikes it impera-

4ive that we rémove all ghstacles to their nse. Not only wminst we see to it that

the terms of access are _fawcmbl_e to would-he users, but also that 1t be made wns

*I"oomoteul,and economically speaking, in¢ludes ull natural materials and opportum—
ties sutside of wian hiniself.
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ofitabie for awyone 0 hold land who 45 mot in ¢ position o use i to adoan-
. The lack of capital gives no man a wioral right to withhold from others
tural resoureces which be #s unable to use to advantage, when others need to
-use them to supply their wants and have the capital to do so, Wlhen we le'géli'ze
“stch a practice, we are depriving maillions -of Ppeople of profitable, productive
- .employment. We cannot afford to maintain a dog-in-the-manger policy for the
benetit of dny class when it means poverly and vnemployment for others.
That making it easy to get access to natural opporhinities is a preventive of
- unemploymnent is proved by the expetience of every new undeveloped counitry
. where productive land is available 3o prjodut{ejrs_.- 'I-'-ake LT 0w, oouhjtry' for ex-
ample. There was a timie here ‘when the deriand for labor was gieater than the
Csupply. In faetso sedrce was wage labor that Inws wese passed in 4 vain at-
tempt %o prevent workers comizg to our shores frem owning tand, It wayg tesl-
ized that this would force them to wark for others. Diuring this peried in ot
history we welcomed the workers from other countries instead of excluding
tenas we do now. Qur free public domain acted as a safety valve to the labor
narket and enabled wage earners to hecome self-gustaining producers, thos en-
cuurag‘jug the growth of mew industries. I would have the reader note that it
was only after this avenue,of escape from the labor market had been closed to
the wo‘rke_rs that we began to e.rtr'pe'rfem:e an unemployment problem.
~ While it is true that we still have some free and cheap land bordering on
the dargin of calbivation, it isn't land that affords profitable employment, We
already have far too many people trying to make a living- an: this kind of non-
‘productive marginal land. What is needed is-a greater-and more extensive use
of cur industrial sites, as it is here that production 15 still imsuffitient to meet
the needs of our people. ihis is the only way that 4 bettér balanced condition
hetween agricultural and industrial production ean be. attained: and more labor
be profitably employed. It is the only way W can make up.for the loss of our
ifree public domain, * o
While it is true that land. costs are now somewhat lower as a result of the
depression, ;We_hayg_-n(_)t_he_en in a _position to take adv"antagc-:--of: thoin,-as. buyihg
Puwer 1}&5’ correspotidingly declined. Once, however, confidetice lias been Fe-
stored, business will have ek fo gain by reason of this reduction, It will be

of great belp in putting this latest ih‘dust_i'ial depression behind us. What will

happen, of course; is that the next cydle of industrial expansion will hardly get
undér. way before this same old evil of tand speculation will bob up again to
head it off before it has.a chance to absorb all our idle labor. Our “Social
Planners,” Technocrats and Townsendites would do well to give some serious
eongideration to this land guestion before Jjumping to the conclusion that it is
fmipossible for private industry to put everyone to nseful work, While it is true
‘thiat. industry cannot absorb all of the idle labor under such unfavorable indus-
trial condition ds we have been experiencing, it is quite possible to change these
cunditions, a fact which should not be overlooked.

It 13 quite apparent that land specitlation must be destroyed if industry is
to have more freedom to expand. Mensures must be taken to render this
gambling game unprofitable. This can be agcomplished by nationslizing our

If‘ooﬁnatg%“Wheﬁre land is very icheap and all mien wre free, where dne can easily obtain
a pieee of land for hiniself, not only is labior very deai, but the difficulty is to ob-
t#in it at any price.” —Karl Maie in “Capital”
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natinral resonrees as has been done in Russia, which wieans soetalisi, or l’)y di=
verting the unearned profits which give rise to this form of gambling from pri-
vate pockets into the public treasury. If we wishi to preserve our pregent sys-
tem of private land tenure, which is most necessary to the conitintance of pri-
vately owned industry, the latter policy is the oie to adopt. _
Under this pelicy people would still be obliged to pay for the use of land,
providing it gives them aﬂv.an_tages over other land users. Such advantapes
which are due to location, ¢r natural preductiveness, must be paid for if equality
of ‘opportunity fo the wse of oiir nuturdl resources is to be secwred. The only
difference is that instead of the Payment going for the support of land monopo-
lies; as is the case today, it would go for the support of government. Wher i
goes irito the public treasury the incentive to speculate in land will be gone.
This land «cost is what the economists call rent, or giround tent. i is the
p‘rg_mium which tand users are willing to pay fo get acress t_f). the mare advan-
tageous sites. It must not be confused with the returns fot the gse of improve-
ents in or on land. While we already take a little of ihis zent in taxation, we
do not take enough to render land specelation vaprofitzble and prevent the
monopoly of natural tegources.” If we were only wise enough o tap further this
wataral source of public revenue, as *Henry George and other economic authori-
ties have advised doing, supplementing the plan here and there by some little
measure of land nationalization, which iy slready dn established policy of the
federal government, it would go far towards correcting existing economic abuscs,
Not only would such a plan give us more employment but it would result in a

rauch inore eqidtable distribution, or division of wealth.

The taking of annpal ground renis to meet public expenses would nat only
bring our nstural resources moré in reach of producers, hut *it would enable ns
to free industry of a most burdensome fax load, which it is now forced to carry
in addition to the land cost. This alone would aet as a powerful stimulus to
industrial activity. It is safe to say that under such favorable industrial eon-
ditions there would be such an éxpansioh of industry as to soon result in an
actual Tabor shortage. With millions of people sfill needing things and willing
fo work for them, such an expansion would be inevitable, orice the obstacles to
it have heen rémoved. '

This much-misunderstood plan for the soeiglizing of grou_nd rent is not puk
forward as an cure-all, or with any idea that it will méét with popular favor.
The plan is much tob drastic to suit those who stand to p_rqﬁﬁ by leaving well
encug‘h alone, and not radieal encugh to suit the dispossessed masses.: Most of

us are too busy following blind leaders up blind alleys and searching for the pot

of gold at the foot of the rainbow, to give much thought ':t-o anything that re-
quires a little real study. On the other hand, most of us do want to do some-
thing to help those in need. In fact we are willing to do most anything except
get off their backs or out of their way so they can help themsclves. . There is
nothing more ridiculous than having to pay others to 8t out of our way so we
can use the éarth as a place to work in an effort to supply our wants. * In all
probability, however, we will continue such a policy for years to come, judging

*%’ooﬁnotewﬂead “Progress and Poverty” by Henry Geoige for a more detailed acconrik
of this proposéd plan. ) )
®itiotnote—Bonomic adthorities are agreed that grounid fents would be more than
dmple to meet the expenses of government ;
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sful attemipts on the part of our land owiding class 1o

% hurder.
' No one can honestly defend on moral grounds the right of #ny man fo
iarge for the use of ngtural opportunities which have been put here for the
bienefit of all.  Even governments have no moral right' to bargdin them away,
. They are the common heritage of ‘all mankind. This applies just as much to
cthe-land under our feet as to the sun over our heads, or the air which we
- breathe. 'What man has created by his own laber §5 his againét all the world,
but not so with $he things ereated by nature. P:ro.ﬁteéring in this comimon heri-
tage is our grestest national sin. Until we ag a nation come to realize it and
~take steps to edrl it, wuemploymient will contitiue to menace us. .
OUR TAX SYSTEM AND UNEMPLCOYMENT
We cannot miake the cartying on of industry unprofitable by ‘tazing the

profits -out of it without discouraging industrial expansion, yet this is exactly
what we have been doing. It is only the few industrial monopolies that have
been able to thrive under sich conditions. ‘[his is one .rea;soh why the trend
ltowards mon-o_quly Has been so strong. Buginess has been forced to organize
and seek special privileges in order to survire. We cannot penalize thrifs and
eriterprise in an effort to provide for the expenses of govermment without dis-
couraging industrial invéestments, yet we have been doing this very thing and
continve to doit. Under this scheme for supplying public révenue, the govern-
smént charges viok for what it does foi the individual citizen bat for what he does
for ﬁim‘s_e_lf. The move he does for himself, dnd, incidenhﬂ]y for the -cqmm.u'n'i_t_‘i?
By creating niore industiy and emplovment, the more he is penalized by teca-
bk, slthough he may receive no more in the way of puoblic services tham these
who pay less taxes. : ' -
Instedd of basing vur tax system on the business-like prineiple ¢f charging
ac‘_?-o'rdi'n;q to bemefits conferred or received, we have based it oi the charzt@f
principle of charging according to ability to pay regardless of the value of the
public service rendered. As a consequence, the more industrious a wan is and

. the more employment he provides for others, the more we tax him. We want

more industries and our chambers of commerce spend much money in an effort
to get them. It is realized that they mean more employment, yet we penalize
.tih()';se who put 'théir mency into theém, - We sﬁrely ought to be abie %o :Sjee that
this 1y 1o way to encourage industry so as to provide more ampidymie_nt; It is
difficult to concgive of a better means of punishing people for being industtious,

.'_I'-‘h_e miagses gee in such a tax system a means of soaking the rich, yeb as a
matter of faet, they are the ones to receive the soaking, as such taxes are passed
E)'ack to the_m in higher prices for the things they have to buy. Ag hivher prices
Lor g’()_'ofi's tends to check the demand for them, less will he produced. As =2
r'esu‘l_t_: of this, less labor will he required to carry on pfod_u_ction. This doesn’t
bué't the rich nearly as much as it hurts the poor, as they are not loéking for
Jobs, ’

The terms imposed by the owners of the earth upon prodacers are often
Taost severe, but when the tax collector gets through having his say; the burden
often becomés too greal for them to bear, The bzhght-ing effects of burdensome
tdkes vpon industry «can be seen on every hand. We need more industry to
.e-jm_p_loy our idle workers, yeb we 1se the web blankeét of taxation to smother it
out. All students of taxation know that the power to tax ig the power to de-

Pige E‘i‘g‘ﬁt

stroy. ~ We can use this power fo provide j.'o'bs- by tawing the profits out of land

speculation, or we ean qise it o destroy them by tawing the grofits out of in-
dustry.” The millions of people walking the streets in gearch of emiplovment
gives us 2 good idea of how we have been using this power. Even the building
of more and better horses, which would sapply much émployment, is disconr-
aged by our Ticious tax §ystern. This kind of taxation is niothing more than
confiscation of privite property which can be avoided #s we hive already seen
by the nationglization of snnual ground rents.
INDUSTRIAL MONOPOLIES AND UNEMPLOYMENT

Td permit the growth of industrial mowopolies is another way %o destroy
employment. Having the power to fix prices, the industrial monopoly charges
all that the traffic will bear, or all the market will stind, These excessive
prices necessarily limit demend and in doing so lead to o curtailment of pro-
duction. 1t is quite obvious that lower prices would result in a greater demand
for goods, hence greater production. To expand production, as we have alveady
seen, would resilt in more émployment. Tt would he an easy matter to destroy
monopoly and restore competition in the price field by simply remioving the
special privileges which certain industries enjoy. These monopolies, or trusts,
as they are sometimes called, are not the product of industrial evolution, as the
socialists contend, but the fruits of special privilege legislation. Tt is this that
erisbles them to destroy compelition. To be more specific, they are the ot
growth of our vicious tax, land, tariff, patent and franchise laws, which must
be repéaled or revised if we are to inéréase employmeiit and prevent the exploi-
tation of cur people.

The present tendency on the pait of all businesses ‘which enjoy monppoly
is not to expand production, but to curtail it in the interest of higher prices.
This dangercus policy, from the standpoint of employment, has the endorse-
nient of bisiness leaders and high public officials who should know better. Only
recently the governor of one of éur states went so far as to call out the state
militia in an effort to compel oil operators fo curtail prodiction. A more dan-
gerous industrial policy is hardly conceivable. If this policy of curtsiling out:

-put should spread and become general, it will not only result in much more un-

employment, but it will cause the énilire nabion to sink deeper into the mire of

poverty. There is no better way to impoverish a people. Let s miot be so

childish as to beélieve that a nstion can enrich itself by making weolth scarcer.

Such a shortsighted pelicy can only result in harder fimes. Prosperily for the

wation a5 o whole can only come with greater wealth expansion aid o more

equitable division of the things produced. The less we produce, the less de- .
mand, there will be for labor. Not only this, but the less there will be to dis-

tribute among producers. )

TRADE BARRIERS AND UNEMPLOYMENT

Trade barriers may also result in temporary unemployment by destroying
markets for exportable surpluses. We have had an example of this since the
world war, for; with the closing of foreign markets to our exports, many thou-
sands of our workers, engaged in their production, Tost their Jobs. What hap-
pened to our workers also bappened to foréign workérs as a tesult of our high

tariff policy. ' ’ -
The erection of trade barriers also makes more work nefessary by com-
pelling a nation to produce goods wlich it might otherwise be able to obtain
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icnee-at-less expense; through the process of trafe. Tie need
\ ‘could be reduced cohsiidet'aihly if mations were wise enough to
i foreign trade free of restrictions. It is oiilly the fool thut wants to make
f more work. Trade is our grestest labor saving device. To make wuse
ig b free ourselves of el of the need of work. This is beeause it in-
ases  purchasing power by reducing prices. It is to be regretted that so few

“otit business and political Teadérs hiave been able to see this. :
“High tariff walls, by destroving toreign competition, slso result in indusirial
polies, whiclh we have seen make for less emeployment. Many of our

trusts” are the outgrovwth of this ¥cidus practice of slintting out for-

1Tt é_@)n;pbtitinh; An E’nglis_h shatésman once boasted while visiting fiere, that

ouritry had little beed of anti-trust Jaws beeause of her low tariff policy,

ch permitted world w_(:_dmp'et-itio_n_. It must be admitted that eountrics which
ave the highest tariff walls have far mivre mdustrial mwonopolies.

POLITICAL INTERFERENCES

While we have pointed out the principal obstacles to industrial expansion,
. which, by the way, are the chief causes of unemployment, we are not overlook-
ing the fact that there are still otber ways of discouraging business. Private
 businss is eagily aifected by political threats, or governmert interference
g 'o_f any kind. ¥t always thrives best in a state of freedom. Polifical intei-
ference can oply tend to -'ﬁesti‘Qy .cc')-n'ﬁ"é_lence and creaté uncertaintyv, This
“is most disturbing to business. Any disturbing factor, such as uncertainty, or
lack of confidetice, ¥s sure to chesk the flow of money inﬂ_j_ industrial irvest
©wents.  ‘Whepiever cafnings arve threatened, we have little to. expect from pri-
" vate business, Confidence is most essential to the growth of industry. TFnless
there is a feecling of security in regard to inveshments and reasonable asstrance
_.of their _}_)r()'.ﬁi:_ableness, the dollars of fnvestors. are going to remain- idle,  Fdle
“dollirs, like wdle Tand, never put angone fo work, U'hw}“l'éé':pnliti(‘:a]ﬁ med‘&ling
with business ¢an do much to retard financial recovery.

. As long as 'erri__p]oynjc_ﬂt depends upon making business profitable, the more
-~ freedom- that 1§ aceorded - honest competitive biigiress, the better for all “éon

wd, I do ok medi by this that governments cannot be of real assistance o .

. industry, especially at a time lke this, when éonfidence is at such & low ebb.
Assisting if, howeyer,; and gettitig in its way are two very different things. -

Private industry can never be made to give a good accouiit of itself when
placed in a political straight-jacket. It thrives best when left to the contrel of
economic laws. Tf we are to continue the present policy of having it run hy
politicians ingtead of basiness men, we are likely to have even less business as
the years go ‘by. This is very likely to lead to the complete socialization of
industry as a result-of the harder times which are sure to follow.

With this brief summing up of the causes of ilncmpilqyment, we will now -

. proceed to see if it is possible to provide markets so as to insure gresater indus-

trial expatision. ' ’
WHERE WILL MARKETS COME EROM

v If unemploymient is to be wiped out through an expansion of imdustry, it is

- . ehvious that we must have markets to sbgorb e greater output of goods. Qur

HFootnote—Read “Our Protective Tarifl Racket® by the @uthor.

detuded Overproductionists will want to know where these matkets are to come
from. The auswer is siinple; the people who will be put Lo work will become
the market. Many of us fail to distinguish between the market fhat is. and the
market that is pessible when everyone is steadily employed 4t ‘productive work,
so that they will have sometliing to buy with. The thing whick gives wise to
markets and the only thing, s production. This being; true, then the more
people that are engageed in industry, the greater will be the market for the
things produced. l.et us not overlook the fact that the inemployed do not buy

. gouds, except as they by with other pedple’s money. In this case the buying

power of those who supply the meney is correspondingly reduced. Our mar-
kets disappeared with the coming of the present depression; not because we had
praduiced nioré than was meeded, bt bevause af the discharige of workers. It
therefore follows that the only way to fegain them is to retuin fhesé workers

“to produetive work $o a$ to increase buying power.

At is safe to say that we could double the purchasing power of the mation as
a whole, if the forces of production were given free play so as to absorb those
who are not steadily employed at productive work. Unless work is productive,
that is to say self-liquidating, it does not result in any increase in the total buy-
ing power of the nation. We arc too inclined to overlock this fact. Increas-
ing the buying power of some at the expense of others, which ‘has found favor

" of late; is net a remedy for lost markets, On the other hand putting mote people

at produetive work is the solution of the problein. The unemployved will create
fh‘g ryavkets for the additional :'gocds turned out by them if we -will only give
them an oppertunity to engage in midostry, As there is still a great need for
the products of labor on the part of millons of our people, the only thing neces-
sary s to convert these needs into effective demand. We have already seen
how this c¢an be done. ‘ '

The well . known Brookings Institute, one of our most reliable economic re-
search agencies, has recently shown thdt even a relatively minor ineredse in
buying power would be sufficiciit to create a consumptive demand in excess of
the potential productive capacity of the country in 1929. Recently our Pablic
Works Adimihistrat_ions_ instituted a survey of the poteritial productive capacity
of the pation. Tt employed Robert R. Done 1o discover whit the capacity of
our, 128,000,000 people is in-the way 6f food and other zoods ; and ‘whether our
farms have been overprodicing. Mzx. Done has co_mp_lctq'l_ his résearch.. His
conclugion is thal, {far from overproducing, we are 50,000,000 tons of food short
of normal reguirements. He shows tliat our moral eonsumption of millk is
18 billion pounds short each year. His report also shows that we are at least
17 million acres of cotton short each vesr of the amount required to pive us
the necessary cotton material for clothing alone.

The well known, able economist, Col. Leonard P. Ayres, has révently point--
ed out that the shortage of durable (capital) goods alone amounts to approxi-
mately 85 billions of dollars. He further states that if this accumnlated short-
age lhad to be made up, our durable goods industries would have to operate at
25 per eent above their normal rates for 10 vears. This wonld result in a tre-
mentdous iherease in ermployment. In view of such faets, it is quite apparent
that further industrial expansion is possible.  We are only fooling ourseives
W‘hé_il we conchide that there isn't ally more necessary or uscful work to he
done, -or at least not enough to give jobs to everyone. Nof until the material
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- people-have beon fulﬂty';s"aﬁ.'s‘ﬁ'éd? or the natural limits of production

hed, can it be said that we have recched fhe lvmity of employ-

e ale prone to lose Slg_)ht of this fact. Many of us also overlook the

£t £ our capzml goods regquire regilecement from time to time as they are
wally wearing out and becoming obsolete.

ccording to James 8. Kuox, popular Clicago economist; 60 pet cent of our

¥ equiipment, pught to he juiiked, =5 it s either worn out or obsolete. This

Iso “applies to our re;'ilway= équi;p'ment._ He furt_h'e_r statés _th‘_at’ the naﬁon

I mlght 2150 add that a2 vely large percentage of the old
netd W furnl’ture as well.

- With such facts as thiese staring ws in the face, it is simply prepesterous to

tend that we have been overpmducmg and ‘that it is impossible to fiiid niax-

for more goods. While it Is true ‘that we cannot sell more un&cr exigting

“circumstances, we wounld be able to sell far more if everyone was _/rrmfully em:
ployed, so they would have somethmg to buy with.

The capansion of markets is entirely o matter of increasing the opportuni-
ties for pmductwe employment. This is the only way purchaging power can be
inercased in the aggregate. ]

INDUSTRIAL FREEDOM THE WAY OUT

‘Phat industrial expansion offers ws the only practical solution of the unem-
ployment problera must be conceded by all ¢lose stodents of politicdl enotiomy.
While ‘this ¢an be accomplished in a socialistic state, as is proven by the Ras-
sian e\perxment it ean alse be accomplished in what soctalists term a “capi-
talistic state” providing indostrial freedom has been atfained. In either éase
it is just a matter of removing the obstacles to such expansion. Russia removed
these obgstacles by natzonalr'mq all natural resowrces and industrial monopohes

" Indoing this she not only made it easier to get access to natural ¥esourees, but
she also made the carrying on of industry more profitable.  While we have been
nperlm(ntmg with schenies for restric ting preduction in an effort to rdise the
n-c‘ner.ll price level the Russians have been doing every thing in their Jower to
increasé the oubput of wealth and reduce prices. It ought not be very difficult
to fignre ot which of the two policies is the sound one.

The oﬁly trouble with the regimentation scheme of the Russians is that it is
very aph to give tise to evils .that wiay be nedrly as bad as those which they seek
to correet, Tt is still too early to say that 1t has proven itself to be the hetter
way out of the diffictilty, While it may be betber suited to the Russian temperas
ment, it is doubtful if the American people would find it to their liking. We
are largely mdw;duahsts, both by traitiing apd tradition and are unwﬂllng to

tolerate wnich i the way of antherity. Ewen delegated authority may become

tyrannical, This regimentation plan calls for a far INOrE complete sarrender
of personal freedom than is gencrally conceded. In the absence of a strong
religions faith, the use of the thailed fist is about the only thing that can assure
the coopexation which is so necegsary to the suceess of such a pian We eannot
be too sure, either, that the socialization of indiistry on such a large seale will
tot tend to stiflc individual initiative. The economic loss that miight result from
this and frem the political corruption that is generally found associated with
. governniental undertakmrrs, might more than offset any saving or ectnomy that
mwllt be effected in a few cases by greater business consol:datmn

P Teedtoe

Considering the fact thai human iatiite i what it is at this partc alar skage
of our evelution, it would appear that indusirial frecdom offers us the safest and
most practical way of solving this uneniploynient problem and the kindred prob-
lems associated with it. Freedom is often not only the end to be attained but
the means o an énd as well. Once we have removed the obstacles which make
industrial expansion unprofitable, it will not be necessary for the government

to go into husiness on any large scile in order to find amployment. for those

who need it, or to safeguard the eariings of producers, These problmm, will
_automatlcally solve themselves with the frecing of industry. Fhe demand for
labor will increase as industry expands, with the tesult that there will be plonh
of jobs for all. When employers start to compete for labor, as will be the case
when the carrying on of industry has been made more proﬁtable,, it will alse
mean the end of labor exploitation.

"There can be no exploitation of labor when employers are rio longer able to
dictate the texms of emiployment. With monopoly and special prwﬂt ve elini-

-inated, there will be wnothing to prevent the preducer, be he employf,r, or em-

ployee, trom secaring the foll product of his toil. Industrial freedom, which is -
guaranteed by a frée earth and free competition, is our best safeguard agninst
exploitation; yet only a few have been able to realize it. .

While this industrial freedom program may involve some little extension of
the funetions of goveriment into the field of strictly monopolistic business of a
public nature, it calls for less interference of any kind in the field of strictly
competitive business. If the government will only see to it thit eqoality of
opportunity is maintained in the field of industiy, economic laws ¢an be de-
pended upon to give us a fair division of the things produced. The failure to
realize this is responsible for the misdirected efforts being made o have the
governinent take over this job.

There is no justification for the belief that industrial freedom will result in
the exploitation of the weak by the strong, if we will only see to it that m,rualmj
of opportunity is guaranteed. It is only because of monopoly and special privi-
lege that such exploitation i3 possible now. Thus far 'we have never known
what real industrial freedom means. We have wistaken license 4o rob the un-
derprivileged masses through private monopoly and spemal privilege for indus-
trial freedom. Tt is only because of these evils that “rugged individualism”
carries with it the power to exploit. When we have industrial freedom we' will
have personal freedomn, but not before. We should not lose sight of the fact

that freedom carries With it ot only the right to produce without hindrance

but the right of the producer to enjoy the fruits of his labor as well. This is
the kind of freedom we need and the kind that will »cb so~called ° ruggcd in-
dividualism® of fts sting,

It doesn’t require any change in human nature, or the nge of th( mailed fist
to maintain such an economic system. The nation is soon going to be forced
to choose between it and socialism. If it is to be socialism, it will likely be
preceded by a bloody revolution, as any attempted thlesal;e_ confiscation of
private property is sure to end in civil war, One thing is certain, we cannot
continue to go on igno¥ing this problem much longer. To do so is to invite na~
tional ‘digaster. Unemplovmcnt is our greatest mational mienace and disgrace.
‘We must either blet it out, or idle hands will some dag be raised to pull our
present vivilization down upon our hesds.
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Chapter 2

. The beligf that the use of machinery has resulted in unemployment has

“rapidly gained ground sihce the coming of the present industiial depresgion.
While this theery of unémploynient is & very old one, having come down to ug
“Arof the distant past when the machine was but a simple tool eompared to

--what it is teday, it has gained in popularity and: respectability with: the coming

] of the Technoerats. The leadeis of this niew school of “parlor soeialists™ have

© been most suceesstul as propagandists and, as a result, this old theory has now
bc:_ceqme a very live political issue, especially in this country. Inm fact, 56 popular
has it become that our national goveinment has taken steps o offsef the sup-
}_.mscd effects of the machine Age upon employinent. As Ibng as this secialistic
doctrine’ remained ountside the realm of practical pelitics there was liftle o be
conceried ‘about, but now that it has 'projg'r_e's's_eé[ beyond this stage and is threst-
ening to involve us in mew and untried experiments which Ill?l.}; prove most dis-
astrods, it behooves s to give it setious consideration.

X it is true that under the existing. economic order the use of the machine
actually reduces the-opportunities for employment; then it offers » ety strons
argument for the discarding of the present systein of privately owned industry
and the establishing of A socjalistic or commitistic stite, We gannot accept
thig theqry of unsmployment and cm:Sistcﬁﬂj"‘.()fppn_se socialism. .

To: those who cateh only the illusive surface appearance of ‘things, it is an
casy matter to become convinced that the use of machinery makes for unem-
:}’ﬂ_oy'xne_ntj. Such obsérvers are unable to see that-there is a- vast difference bi-
tween suwving labor and reducing the opportunities for employment. There is
tig disputing the fact that the niachine saves labor and even di‘s]')la:ces it in-eer-

_tain lines of work. While this is true, it doesu’t. necessarily follow fhat fts use
actnally 'I_iia-ke__s Jjobs iore searce. If it could bé shown that 111_:1cjhi"ne.:pr0duc‘.
tion mgkés -for‘l_ less industry, or that there isn't sufficient industrial expansion
as a result of it to absorb the labor ‘which it temporarily displaces, then axd
cnly then would we be justified in arguing that it has reduced the ppportunities
for employment. - : .

We 'k_now_fhat its ‘use has notresulted in less Widustry but that it has o the
conirary made for a tremendous expansion of the industrial feld, -In'dﬁstrv
:z-ftgr industry can be gited fhat owes its existence to mechanieal i__rz_.‘iréﬁtioﬁ.
Niot only have new industries continued to spriig up with the march of labor

| savitg inventions bt old egtablished industries have undergone tremendous ex-
pansion, That this development of siew industries and the growth of old ones
has been sufficient to absorb the labor displaced by +he machine is cieérly in-
dicated by evidence that is indisputable, i o

‘While it is true that the machine has sometimies destroyed old ‘inc-lu-sjt'ries,
it is also true that it hag created new and #reater indigtries in their p.lac'é-.. Tn
doing.:ﬂiis it has ereated mew and in most instaneces more préﬁta_ble jobs in the
place of those destroyed. Take the old wagon and -cajrriﬁgé' -i-ﬁ(iu_s.tr# for exr-
ample. While it kas been reduced in size as a resalt of -iﬁvéﬂtijoﬁ, th_isA sanie in-
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vention has given us an automobile industry many tintes its gize anid one, ae-
cording to statistics, that is supplving iwice a5 much employment and -pdy-z'_ng
Ligher wages. The nining industey is another example of ‘where labor saving
macliinery has greatly expanded industry. Had it not ‘been for the .Cjomprcss‘e_d
air drill and other medem labor saving devices for mining, smelting and mill-

. ing lowf grade ore, much of our low grade ore deposits would still remain as

nature left them. As it is, great mines, mills and sinelters are seattered over
these low grade mineral belts which, during normal iimes, supply employnent
to many thousands of workers. )

We st ot overlgok the fact, either,-that it requires industries to tnrn out
machines, gnd large industries ab that. It so liappens that these machine pro-

dueing mdustries are among our greatest employers of labor. Much of the un:

emp_l‘oym‘éﬁ’c that ‘we have béen experiencing since the present depression set
in. is traceable to the slowing down of this class of industry. The growth of
our great die and patbern industries, which employ so much labor, is largely
due to ihe development of modern machinery. It ism’t only the number of
workers that are directly employed in these machine producing industries, that
we have to consider, but the many thousands that are indirectly -emploved.

There is ancther thing which the use of machinery accomplishes which is
too often overlooked, It reduces the need for work. Tf, for example, the worker
is able by redson of machinery to obtain as much goods for oné day’s labor as he
formerly received for t'hre'e_, when the work was being dove by hafid, then it is
obviotis that he deesn't need such steady employmerit, providing he is satisfied
wwith his standard of hiving. Tlit he does réceive more in the way of the pro-
duets créated, by reason of its use, is a matier of record, While it may be true
that he doesi’t receive all that he is entitled to, he does receive more than he
would if he was obliged to get along without machinery. “The. téndency of
mchine production has ever been to reduce the cost of ‘living by reducing pro-
duction costs, or by improving the quality of the things produced.

It so kappens, however, that few of us are salisfied with our respective
standards of living, but are continually trying to improve them. Human wants
continue to expand as means arve found to better supply them. It is because
cf this that industry continues to expand with the march of invention and the

sum total of human labor is not diminished to any great, extent despite ‘the

greater wse of muchinery. While the machine saves labor, this saving only re-
sults in a sfill gredater demand for the things produced. This is because, asy we
have seen, it makes for lower prices. Even industrial monopolies find: it te
their interest to reduce prices when means are found to Jower production costs.
1o increase the demand for goods is fo increase the demand for labor.

It is the contention of the writer that unemployment would in all probabil-
ity be much worse, had it nol! been for the tremendous strides made by me-
chdnical invention. The standard of living would also be much lower. in ex-
tending the margin of cultivation, or in other words by increasing the area of
land (natural resources) that can be profitably used, the machine has continued
to open up oppertunities for carrying on industry where none existed before.
Tt would have accomplished even more in this direction had it not been for the
obgtacles which mai in his ignorance and selfishness has placed in the way of
industiial expsnsion, Not only has mechanical invention opened up new op-
partunitics Tor production, thereby creating jobs, bub it has, on many eccasions,
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“igmne ta the rescue of establishad over-burdened industries and kept thefr wheels
TUrBing by veducing production costs. It has been a life line to many o strig-
gling indastry. One of the thlngs which is helping to pull us out of the present
depression is invention. Many thousands of useful inventions liave been pat-
énted since the begmmng of the depression and as they are made use of new
industries will spring wp and the éost of prodztctton in many eaisting industries
will be decreased. The effect of this will be to increase consumption, which in
turn, will result in 4 better demand for Iabor. Much of the recent gain in em-
ployment is traceable to this,

‘While the machine has made it possible to use less labor per unit of output,

it has so greatly added to the totsl ongpnt of commodities 4s o require even

mote workers per thousand of populition to carry on production and distébute
the greater ontput. This fact is boime out by the densus records as we will
sliow. As long as human wants remain unsatisfied and prices tend to fall as
lomer pmdu( tion costs are ushered in by the machine, wny labor soved in one
direction is going to be utilized in other directions. "While this necessitates the
shifting of labor from one occupation to another, it doesn't necessarily follow
that the total amount of labor required to carry on industry and, adminster
t0 personal wants is going to be any less.

While some of the Teclirocrats have been trying to show that the tendency
of invention to create new industries or stimulate the growi:h of old ones has
niore or less spent jtself, there is absolutely nothing to justify such an assemp-
tion. As long as mew inventions conlinue to multlply we can regt assured that
wew kinds of industries:will: continue- to spring up to replace those dt,stroyed
by such inventions. Tf this tendency was not very strong during the final years
of the last boom; it was only h(‘muﬁe of conditions wliich were nmkmw new in-

dustridal investments unpmﬁtable Onr monm was going into sp(culatwe ViEn-
tures rather than into new industrics: " Such a conditmn cannot. be charged ap
¥o the machine. When we come tor 1( warn: what it is that at times couses the
yoachine Yo stand idle, we will have dmcot ered the reason why the michme
aser ig idle. Tdle mac]’nnes, lt!uﬂ zdlc Zamd me:cm ?dﬂe men.,

WHAT THE FIGURES SHOW

Accordlno- to government statistics 2 000, 000 people were added to new in-
dustrigs in t_hls country between the_}ears 1925 and 1928 as a résult of new
inventions. This shows the rapidity with which new jobs are created by in-
venition to take the place of those which it destroys. In addition to the direct
gain in industiial oéeupations duriiig this period, there ‘was a considérable gain
in the personal service end of employ ment which indirectly was brought about
by these same new inventions.

 According to the records, the increase of personal service and distributing
jabs wes more than enough to make wp for the loss of employment in the pri-
mary stages of productwn which began to wiake its appearance beginning. with
the yedr 1918,  Accofding to oﬂl(,m! records gathered from the Urited States
Department of Commeru* there was an inerease in the totdl of employniend
between the year 1920 a,nd 1927 to the extent of 817,000 jebs. There were

2,800,000 mio¥e people ¢ng g(‘d in transportation, dlstrzbutlon, professional and
:personal service, and’ about 000,000 less in agriculture, mining, manufacture
‘and governmert service. While ‘there Wis 4 consrderable Joss in agricnltural

Page Sinteen

t emendnus crrowth is ]ar«rel‘. du( o mvon‘:
increasé in f.he output af commud:tws‘ T
possible. The more prodircts produced,
them. In the selling end of the business _
in displacipg labor, which is also true of the
counts for the fact that three-fourths of our'w :
labor orcupations despite the miarch of im-'cntio'l_i. :

There are Tar more people per thousatid of popul:
tributing end of business than there wore before the
sAving machmery No one familiar with the facts will di
prove it: Take the avtomobile industry for example.
;alhng off in employment in the factory cnd during the final
koom period, the distributing and service end (,Olltllli](d to ;,,row
official vecords, until the depression set in. What is true of thi
also true of the radio and in fact nearly all nianufacturing industrie

Let us ‘briefly consider more in detail the personal service ficld of
went. It is sure to tlirow considerable light on the machine as a job
There has been a tremendous inerease in this kind of emoployment, dug to in
creased ‘produetlon, and there will be a still greater increase as the output. of
wedlth increases. This class of workers is ecomposed in the tiain of doctors,
dentists, Jawyers; nuises, ‘teachers, barbets, lecturers, writers, public (mpl(;voes,-
beatity shop workers, photograpliexrs, artists, entertainers, bootblacks, and many ./
other occupations teo numerous to mention. Government statistics show that’
there was a marked inerease of such workers between the yedrs of 1918 and -
1927, when our output of wealth was the greatest and when labor saving inven-
tion was miaking such rapid strides. There has also been a marked increase in
the number of ¢lerical workers, advertisers, brokers, pank employ’egs insurdanee
agents and salesmen. While these workers are not to be ifctuded in the per-
qonal service class, they neverthcless are mot directly engaged in produunl_,
goods. There was a time when it would have been utterly impossible to Have,
majntained such large classes of workers who perform useful services although
they are not directly engaged in production. The overhcad would have heen
too great under conditions where the output of wealth was onh sufficient to
support those directly engaged in it It is only possible riow because thie ma-
chine has greatly increased the ocutput of wealth. In doing this it has giver
people more money to spend for such services. _

Thus we see that while machines have shoved men out of ]nhc. as t_}w
Technperats and Soeialists contend, they have also showed them inlo jobs. These
doctrinaires have much to say concerning the machine as a job taker, but not a
word about it 4s ¢ job maker. According to statistics the machive tonl industry
has created 88,000 jobs; the electrical mdustry 1,000,000 ; radio, 100,000; mo-
tion pickures, 289,000; telephone, 357,000; au’plzmes, 50000; rayomn, 41,000
steamshrps, 217,000; refngeration, 72,000; and automebiles 2,4G0.000. Tu the
vear of 1887 there were only 24 steel workers for every 10000 people. By
1029 the number had increased to 42 for every 10,000 of po]m] ation.  This in-
érease in employment is attributable direetly to the greater produc tion and cone -
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!anhml of steel produets which the machine has made possible by Iowerlﬂd
- prices. ]
What is true of the steel industry is true of the radio, automobile, and other
industeies. Improvement in the quality of radios and automobiles and the
lowering of- prices, also the result of labor savmg invention, hag greatly in-
creased the demand for these products This in turn has neeessm’ced the em-
‘ployment of more labor i an effort to increase the supply, distribute and
service ft.  This fnerease in ‘the employnient fifsl manifésts dtself in the pri-
" mary stages of the productive process, later on this increase may be lost and
the labor transferred to the distribuling and service end of business. Or i
some imstanices it goes iito other new mdustnes with the S}llf‘t]l]g’ 6t demand.
As long 88 the wants of consimers are growing; any gaving {o thetit by reason
of lower prices will show itself in ecither an increased demand for the gouds
which have been iediced in price, or for other things still desived, Tn either
cage, as we have seen, this increase in the demand for goods resilts in an in~
creased demind for lgbor. This hias been proved by actual investigations made
hy welfare organizations. An account of some of these investizations wag re-
cently published by “Popular Mechanics,” one of our most r:hable monthly
" thagazines. 7 :

Some little time ago the writer was addressiog a meeting on this sibject of
inemployment. During the course of his remarks this question wias asked of
hin, “Isn’t it a fack, Mr., Speaker, that the washing down of the hills in the
" husiness district of Seattle, Washington, by means of improved hydraulic equip-
ment, is sdving the labor of many thousands of men, and, if so, hasn‘t this made

for uncniployment?’ As my questioner sakb dovwi he recewed the applause of

a large section of the aidience composed of Sociakists and Technocrats. When
we replied that be was right in assuming that this labor saving deviee was sav-
ing the lalior of a great numbex of men, but wrong if he bchued that its use
had. prevented anyone from seeuring employment, he and his Triends Tooked
very much bewildered. When it was explained to the andience that this public
iprovement would never have been undertaken had it been necessary to resort
to hand Taboras thie high cost of the work woild have miade it prohibitive, our
questioner and his friends lapsed into silence. It was quite obvious that no
Jobs were lost if there was no possibility of performing #his work by hand
labor. As a matter of fact this labor saving deviee had getually erested exi-
ploymeit where none had previously emstcd

There is perhaps no grester labor saving device than the stesm shovel, yeb
contrary to the generally aceepted view, it has ereated more jobs than it has
destroyed. In the first place, it takes considerable laber to ereate these big
machines, not only in their manufacture and transportation, but in getting ot
ind ‘transporting the raw materials used in theit construction. - In the second
Pplace; they aie engaged in domg a tremendous amount of work that wonld never
be wndertaken by hand tabor, as it would be foo cosily. Many a highway has
been built or straighténed out, many a dike thrown up, and many a canal dug
thit would never have been undert-aken liad it not been for this invention, To
the extent that this is true it has been a creator of jobs., Had it not been for

F‘ootnote—A report recently isaued by the vice president of the Ford Motor Company
i to the efféct that the installation of more Tabor saving wadliinery by kis ConapHy
has in evéry case been followed by more employment

Page Fighteen

this ‘machioe and the steam dredge, ‘the Pansma Canal, which supphed wmareh

employment either directly or indirectly, would mever have been constructed.
Then there was a time when the printers looked upon the linotype machine as a
destroyer of jobs, yet’ government records show that there are far more people
engaged in the printing industry per thousand of population than before this
gredt labor saving device eame into wse.

For another example take the Grand Coulee Dam, which is now under con=
struction here in the State of Washington. This power project will directly
employ around 5000 men while ancther 3000 will be required to supply the ma-
terials going into its construction. Here is an andertaking that is going to give
employraent to at least 10,000 people that would never have been even con-
mdcred had it been necessary to do the woik by hand labér.

T_he census records gince 1870 give us a very aceurate picture of the status
of employment up to 1980, They show that in the year 1870 it required only
#24 persons out of every 1000 of population fo produce what consumers de-
manded, while id 1980, with far more machinery being used, it required. 400
persons out of every 1000. This doesn’t indicate that machlnvrv has rediced

the opportunities for employment. It is a comiplete refutation of the aIngatwn

that it has reduced the opportunities for employment.

It must be admitted that if the machine has operated to decrease the num-
ber of available jobs, then the inéreased compcti'tion in the laber market would
have the effect of forcing wages down. This in turn would make for a lower
standard of living. This is a self-evident fact. Jt would be uttt’rlq im-
possible to advance wages, or even maintain them in the face of increasing com-
petition for the remaining jobs. It is the height of folly to assume that wages
and living slandards could be raised in the fa.ce of increasing une mplovmcnt

Now, what are the facts in the case? The tecords clearly show that instead
of wages and the standaxd of hvmg falling with the maxch of labor saving in-
ventions, they hage actually risen. TFhey are also higher in the nations which
make the greatest use of machinery. A comparison of living standards is. suf -
ficient prcof of this if we refuge to accept wage gtatistics. Even: durmtr
the short period from 1890 to 1928 there was a steady upward trend of wages
in this country, according to the report of:the Regsearch Committee on Social
Trends. s _

Figures pubiished by the National Frdustrial Conference Board, which has
always been regarded as a very reliable statistical gathering ageney, also show

that the real bourly wagss of all labor incicased 27 per cent in the ten) years

from 1920 40 1930. 'Ilkis was the very time, according to Howard Scott; Dean
of the Technocrats, thal machinery was making its gredtest inroads into em-
pioyment. This would indicate that Mr. Seott was guessing wrong. The fact-
is that wages have more than doubled sirice 1914, according to government re-
ports. The purchasing power of wages has risen 40 per cent durmg the sanie
period. If these advances in wages and hvmg standsrds prove anything at all,
they prove that the achine, instead of making jobs scatcer; has au‘uallq made
tﬁem more plentiful. This upward trend of real wages indicates but one thing,
and that is thati the demand for labor instead of decreasing has actually in-
créased with the march of twwention. There 45 1o escape from this conclusion.
This is one instance where facts disprove theories.
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-_RUSSIA’S RECENT EXFERIENCE WITH MACHINERY

) If any farfher proof is néeded to show that the machine is mot g.u-x]ty gf_ the

charge. brought against it, let is take the recent experience of Russia. When
- the commmnists came into control of the Russian government they found that
thig old problem of pnemployment was the most serious one they had to face.
-+ They. immediately started to remedy it by buying and building the niost upstos
date labor saving machinery that could be had, They were-at least wise erough
to know that the more. mrachings they could put to work the more nreed there
would be for tabor to sman them dnd distribute the greater gutput of sommodi
ties. Not only have they been able by this poliey to find employient for men,
but womien as well. They now boast that they have stamped out this tnem-
ployirent evil, What is more they have not found it neeessary to make drastie
cuts in Workmg ‘hours in or¥der to do this. If this has been the effect of labor
saving machinery in Ruissia, there is no reason why it should have any different
cifect here. Russia’s experience would indicate that we have not beern malking
enough use of machinery.

The faet that the machine is publicly owned in Russia does not alter the
case, for if it makes for unemployment it will do so regardless of owrership.
A postage stamp caneelig machine will displace as much labot in a public
owned postoffice as in a privately owned one. [t is also just as tecessary to
~find jobs for those displaced in one case as in the other, if unemplovment is to
be avoided. The ouly difference is that in Russia wew apportinities Tor em-
ployment are being opened up by destroying the private monopoly of natural
resources and by making use of more machinery. This can be accomphshed an-
der private ownership as well as under pidilic owinership. '

While our meeds as a nation Taay mot be as greal as are those of the Rus-
sian people; they are still great. There are very few among us who cannot
use ich more of the produets of our wilnes, wills and factorles than we have
beeni geiting.. The lack of the tomforts of hfe are fo be seen on every hand.
Even when production here was at its peak, we were not producing enongh to
supply the needs of all, even had the output been _equitably digtribited. Oﬂ'lu
cial ¥écords prove this. At the present time our greatest shortage is in eapital
goods. Qur leading technologists frankly admit that a very large percentage
of our equipment ior carrying on production, (eapital goods) is either worn
out or obsolete, QOur d_e_l_ud_ed over-productionists appear te overlock the fact
thab equipment becomes obsolete, wears out and miust be replaced from time to
timie. There is enough woik that ought to be dotie in this capital goods end of
production alone to give steady employment for years to come to every idle
worker in the country. There is also a need for far more wage carners in the
consumption goods industrics if people ure to have -what they need ‘The needs
of the American consumer are still great despite the present stuggish demand.
Just because markets often reach thc gaturation point is ne reason for conelnd-
ing that they cannot be expanded.

UNEMPLOYMENT NOT LIMITED TO THE MACHINE AGE

Unemployment is not limited to the modern machine age by any means. If
history «can be relied upon, it was a much more serious pmbtem i maRy parts
af the old world prior td the advent of modern labor saving invenfion. 1t also
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Fis xppom that it is still a serious prohlew in those couintrics w]mh stxl] do Taost
of their work by hiand labor. No one familier with the facts will dispute this.
As varly as the 16th century unemployment was so-sériois a problem in Enrope
thdt laws were passed to prevent the use of simple labot saving devices that
were begining to make their appearanice. Aceording to history, mnntnrs were
even put to death by their governments and many inventions were de stroved hy
mobs of idle Workcrs The terrible poverty of Furopean workers durm(r both
the 16th and 17th centuries would indicate that there must have been a serious
Iaek of cuiployment, as the two are very clogely related.

IN CONCLUSION

The fact that we sre able to show that this inemplogment problem was a
most serious one long before the so-called machine age and that it is just as
serious in those countrics which $ti1l do most of their work by hand fabor, com-
pels ns to look elsewhere for the cause of unemployment. “The beliof that ma-
¢hinery has been responsible results from the failure to trace its effects up(m
eriploymeint beyond the fist and primary stage. It is a VETY €usy. nuttn to
become. conviriced that it s crowding wage earners out of 1ndu-tn if we shut
our eyes to ils far-reaching effects. If we are to ascertain the cause or causes
of unemployment we iiust look to those things which operate to eheck: indus-
trial aclivity. We have seen that the use of thp machine has not made for less
mdustrv, but to the contrary, has ereatly inereased it
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The Short Work Day As a Remedy For
Unemployment

Chapter 3

There are many who argue that the way to create more jobs is io reduce
working hours. This remedy for unemployment has become quite popular since
the coming of the depression, not only with the wage e€arning class, but with
the hig employers of lahor as well. In fact, so popualar hast it become that it
is now an established policy of our national government. Our big employers
of labor are farsighted enough to see that this scheme of creating more jobs
affords them a splendid opportunity to shift the tremendous cost of anemploy-
nient onto the workers themselves. We thercfore find that Messers. H. i. Har-
riman, president of the United States Chamber of Commerce, and Walter
Teagle, president of the Standard Oil Company of New Jersey, were lzboring
shoulder to shoulder with Mr. Green and other leaders of organized labor to
make this short work day jdea a part of the recovery program,

This short work day remedy for unemployment is nothing more or less than
a share-the-work scheme, as the only thing it does is to divide up what work
there is among more people. The amount of unemployment when considered
from the standpoint of the total hours given cver to production is rot inereased
by such a plan in the slightest degree. It simply results in less employment
for those who are obliged to give up some of their working time so that others
may also be employed. This might not be so bad were it 1ot for the faect, that
in giving up some of their working time they are also obliged to give up a part
of their 2arnings which a Tonger work day would pive them. This is where the
shoe pinches, '

It s to be regretied that My Cireen and other lahor leaders are unable to
see this. We con rest assured that Messrs, Harriman and Tengle are not so
Blind. It is abvious that to reduce the honrs of labor to any appreciable extent
is to reduce the outpul of the wworker. oiber things remaining the same.  Given
the same tools to work with, it is apparent that he will not be able to produee
as much in five or six hours as he has been producing in eight. What is happen-
ing, of course, where the work day is being shortened beyond the customary eight
hour peried, is an attempt on the part of the employer to forew wagze earners
to speed up production in order to make up for the loss of time, This attempt
is already weeting with their resistance as they feel they are working fast
enough as it is, which is probably true. On the other hand, we can rest assured
that our employers are not going to pay wage carners as much for a smaller
output of commedities as they have been paying ihem for a greater output. If
they find that they are not going to be able to force them to speed vp produc-
tion 50 as to make up for this loss of time, which is seldom possible, they are
either going to reduce nominal {(money) wages, or raise the price of the goods
produced. In either case the results are the same. The casier way is for them
to raise prices, which is equivalent to 4 reduction of real wages. k '
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All the sconomists are agreed that output is the major furlor in delerminiag
wages.  The only reason the American wage earner receiyes higher wages
than the Chinese wage earner, is because he produces wmorc.  If his cit ot wan
the same, his wages would be the same. W must not ovevlock the fact tha
wages are paid, not from the earnings of capital, but oui of the product of ihe
laborer; hence the smaller the amount of product, ihe lower the wages. it i

_folly to suppose that the owner of industry is geing to absorb this Joss in oui-

put due to a shorter work day, when he is able to #hift ¥ onte e worker in
ligher prices, when they come to buy back what they have produced. He is
justified in doing this too, if be is doing business in a covipeiitive market. for
in this case he must shift it, if he is to remain in business. Viry fow competi-
tive businesses are profitable as it is, and thousands of them threushon
the couniry have “gone to the wall” since the present depression same.
One of the major problems right now is how to make business more profilable.
It is therefore unreasonable to assume that this loss of production is going i
be borne to any extent by the owners of capital. There is no escaping the fact
that to decrease the output of labor is to increase the unit cost of production,
il nominal wages aré to remain the same. This being the ease, the government
can 'not very well object when prices are raised to take care of this increased
cost.

If this remedy for unemployment is going to redace the earnings of lahor
(and it is apparent that it is going to do just this) then we must oppose
it if we have the interest of the workers at heart. Such earnings are too low
as it is. It iz of vital importance that they be greatly increased if we are to
cver stamp out inveluntary poverty. Instead of trying to reduce the output of
1abor, we should be doing everything possible to increase it. It is apparent
that the more we can increase production the more there will be to distribute in
the way of earnings fo the workers. 'This is no time to be talking about work-
ing less ard producing less when wealth is so scarce with most of us and debts
are piling up on every hand. Until our empty larders are replenished and our
debts are paid, we should be giving more time to production. An industrial de-
pression calls not for a shorter day and a reduced output, but a longer werk
day and a greater output. This is the only way we can make up for the losses
sustained as a result of . It is quite possible to supply ample employment for
all without placing any restrictions uzpon working hours, if we will only free in-
dustry of the shackles which bind it.

It is guite probable that the time may come when it will be possible to re-
duce working hours considerably without working any hardsiip upon the
worker. Before this is possible, however, it will be necessary to sco that wealth
beecomes more plentiful and producers are relieved of the necessity of suppu.rtv
wng a large clasy of non-producers. Thus far our “short worvk day” d-olctrm-
aires have suggested no plan whatsoever for making wealth mor. plentiful or
for relieving producers of this burden of supporting a large ¢lass of non-pro-
ducers. In fact, most of them would add to their burden by adepting monopoly
ereating industrial codes, pension schemes, and by placing higher taxe:s on
labor products. It is only as we relieve laber of such burdens that we will .be
able to make any material reduction in working hours. One thing is certain,
they carnmot continue to support those who do not labor for whal thiey get, and
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e xpe ot to work fewer hours. Should the proposed Townsend pension scheme
' enanetid into Taw it wil be tecessary to greatly lengthen thc work day it

are to have anything for themselves‘

“worker

- The writer has always been in favor of reszsonmable working bours for Iabor
and was Among the first to sponsor the cight hour day in our workshops. There
iav be 4 few mdustrxes where evén a shorter work day is desirable in the in-
terest of heslth and longevity. On fbe other hand, when this shortening of
working hours is offered as a remiedy for unémployment, especially at a time
like this, when the nation is facing scarcity on évery hand, he is forced to
oppose it in the interest of producers themisélves, Such a poliey ¢an only handi--
cap us in our efforts to pub this Jetest and mwost sexious industeial dépresyion
behind uis. ‘
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