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FOREWORD

Shovld the government peovide jobs ot the expense of the tox
payers or should & make it possible for the workers, in cooperation
with menagement, o crecie their own iobs? This is the guestion which
the notion will have fo answar with the coming of peocs,

In attempting to answer the question, the wiiter in this brief treatise,
hos been oble 1o fouch upon only o few fundamental points. Much has
been lef unsoid thee mioht hove strepgthened the argument. Mo new
theories 10 account for unemployment are advanced here, and no ponoces
is offered. The only oim has been fo give greoter smphasis to truths
lomg oge discovered, These truths hove bocome more or Jess obscure or
have follen info disrepute with the coming of our so-called "Hew Schoot”
Eronomists, with their “over savings” and “deficr spending” theoriss.

This is not on oppect to those who tolk and think in terms of the
fourth dimension, but o just plain folks who want thelr sconemics jobeled
in Jongunge which zon be readily undersiond,

D L THOMPEOM

Spokone, Washington
February &, 1945




Cab] THERE BE AMPLE EMPLOYMENT 14 4
PEACE TIME BECOMOMY?

The onswar 1 the above question §s "Yes.” This end can olso bs o
sained by more meons than one, olthough there is but ona right woy 1o
atigin i, end retain ow present system of private enterprise. It doesn’t
necessurily regquire 0 war fo give o nation mors opportunitiss for em-
pioyment and ot the some fime provide work that is essentiol or pro.
ductive. Neithar is it necessary that jobs be provided ot the expense of
the toxpaver. Before, howsver, we alfempt $o prove our cose lat us

briefly consider some of the proposed remedies for unemployment.

Oas Way of Creating More jobs — The Share-the-Work Remedy

One woy o provide more jobs would be o moke drastic reductions
in working hours. Urdoubtedly soms additional employment con be
provided by this meons but in creating more jobs by this method, the
ouiput of the worker will ba reduced, other things romnining the sams
This, of courss, will result in smoller earnings for him. It is only when
invention comes to the rescue and boosts the outpui of labor that further
drastic cuts In working hours can be wode without cutting down ouiput.
As wages come from production, they ore determined lorgaly by what is
produced. s other words, they ore fow or high, depending on output,
it therefors follows that ony drostic reduction in hours devoted o pro-
duction which results in o lesser cutput per worker will zither result in o
lowering of noming! {money wagss), or n an increase in prices. In aither
case, wage eornars, o3 o closs, will stond 1o fose by the dedling in ragl
wogss, thot s 10 soy, woges measured by what they will buy, It s simply
impossible o cut down the output of labor withour adding fo the cost
of the product tumed out, other things remacining the soms. To odd o
its cost meons odding to its price,

We Meod More Production

it is only by increasing production that we can expect any substantia!
ncreose in real wages. Uur gregtest nead of this fime is not for lass
production but for more, To secure o gregter output of wealth we must
aot only ses to it that the output of the worker is Increased by one means
or the other, bui that more pevple are put ¥o productive work, I would
of least be o mistoke 1o reduce the output of labor of o time like this
whan o much greoler sational income iz absoluiely necessary for the
liquidation of our enormous notional debt ond the sscuring of o higher
stondord of iving, The more we can increose production, the more
weaith wa will hovs 1o divide omong olt producers. Whet s more, labor

FOOTHGTE The onby reasen that the American worker secsives higher woges thgn the
Chiness worker ds beoouse he producss move.

o

s wall 63 monagement, will shore in the grecter output. This foor i
proved by relioble census records. Mot until wealth has become mors
plemiful ond we hove put scorclly behind vs, should we begin 1o 1alk
about moking drastic culs In working hows,

PUBLIC WORK PROJECTS

Than we hove the remady of poblic work projects which sven many in
high ploces advocote oz o means of crsating jobs. Undoobtedly suck o
program could be mode fo give us some new jobs, providing the fax-
payars are oble and willing to foot the bil, To the extent that public
improvements of any kind ore essential, or of least more essantiol io the
nationot welfare thas ore other products of Yobor, there con be ng sound
objection to sending the taxpayers money 16 secure them, On the other
hond when i s propased thot the govemment engage in exiensive non.
quidoting public work projects ot the expense of the toxpoyer of o fime
when cussumer goods are much mors nesded and when the kpayer i
wlready overburdened with foxes, the proposol must be rejectsd by ali
clear thinking people. The time o spend the taxpovers money for public
Inprovements that aren’ obsolutely sssentic! o the notion’s welfars is not
when the nation is up 1o #s neck in debd and goods are scarce but when
thers is plemiy and there is exiro money to spend for laxuries, This, of
conrse, IS guite contrary to the accepted view. 1 we are to provids jobs
by thiz means i should be done oot of tox reserves built up proviows 1o
the ending of the war,

Mor con we increase the fox load on privade business in order 1o
finance public work projects without reducing s ability to provide jobs.
We must not overlook the fod that the capiia! going info new indusiry
comes rom the earnings of existing induztey. Thiz being true then the
more the government fokss of such somings by way of taxotion to Hinance
sonliquidating work projecis the less copital there will be lofi for the ex-
pangon of private enterprise. i thersfore icllows thot ony goln mode in
she woy of public amplovment is made of the expense of private employ-
ment. This is on the assumption, of course, That the samings of private
indusiry will be re-invested in indusiry, which they will be in o free and
bpalihy econcmy where conditions are fovorable 1o Indugivie] nvesiments,

GOVERNMENT 4 BLSINERS

Sl omother woy 1o provide jobs, following the war, would be for the
government o use its credit o siart new industries and opercte them in
cose privole indusiry should foil 1o underge sutficlent expansion 1o pro-
FOITRCNTE, & fres ond compatithve market i, of course, necessory i more of the fruin

of indestvy ore 1o go o producers, Unless we do hove such o markst we con't hove

full production, The proposed 30 hour wesk wouhd be o cerloss misoke o5 o post
3T ROSUTS.




vide sufficient employmont. As long os there is o need for mors indusiry
o supply the nofien’s seeds for both goods and smployment, such o
policy could be corried out without taking owoy the markst now enjoved
by privote indusiry. In this cose government would simply be creoting
its own morket by putting more people o work 50 that they could be-
come buyers, MNor would putting the government info business neces.
sarily odd 1o the burden of the toxpoyer, provided the program s
propedy managed, os it con be mode self liquidating. In this respect i
would be o for better solution of the unemploymant problem than the
customany wasteful public works plan. Whaot Communistic Russia did o rid
hersell of unemployment—ond she did rid herself of itwe heee in
America con also do and should do, provided we find that it is impos-
sible for privote indusiry to expond to the point of supplylng jobs for
those who need tham,

THE BETVER “WAY

As this unemployment oroblem s primorily o production problem
grovwing out of the lack of opporiunity %o corry on indusiry, there is
nothing 1o prevent privale snterprise from providing most, i not all, of
she fobs nesded in the post-wor era ff we only see fo i that conditfons

= mode more foveroble for industriol exponsion.  What is mors, with
2w excepiions, it con also provide them af less expense to the communiry
as there will be less waste and inefficiency,

There are no obstacles of sither o physicel or sconomic nuture tha
prevent private eniarprise from corrying the full lood of employment.
it is quite apporent thot indusiricl sxponsion hosnt of any fime aan
limited or checked by any shorage of rew inaterials, or by any lack of
human wands. Thers hos never been o Hime when production in generol
has been adeguais to mest the need for goods. It is also auite obwvious
that under the profir incentive thare are plenty of poople who are willing
and capoble of giving us more indusiry if there is ony assurance of reo-
sonoble somings. f ronditions haven't been attractive for more industriol
s it is nn foull of the aconomic sysiem, as mony would hove
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Morkets Will Absorb a Sreater Ouipwt
Seme aconomists hove colculoted that it is going o fake o notionsl
income of at least one hundred and twenty-five billion dollors o assure
ample employmant. Granting that such s ihe case, there is acthing 10
prevent us from having such an income provided the forces of production

FOOTNOTE: Spending the taxpoyers wosey for public porks, beter posioffices or more
slaborate highways when other things are much mors needed is like the householder
who spends his money for sidewolis, shrubbory and beauiiful voses for kis porchas
while pealeciing o repoir the leaky roof of kis housa or the crucked chimrey.

FOMOTRCT
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he fow noturol mosopolies ore the anly axceotion,

are ghven fres play, Mor & theve ony danger that this higher income
mecsured in commodities produced, tonnot be absorbed by the market,
provided competition i moistoined in the price field and evervone s
Wil emploved so that more goods can be purchased.

Hurmon wands continus to sxpand of means ore found o supply them
weransed production olweys gives rise o gremter buving power g buy-
ing power origingtas in production, being the fruit of # In the lost
analysis, we buy with either services or goods, monsy being used marsly
1o focilinds the exchonge, Lobor, oo, has alwaoys shared in the greatfer
husving powsr, resultlng from incressed production despite the inegualiies
in distribution. Federol census records folly prove this. It will continus
fo share in i, either through the increcse in nominal wages or the lower-
ing of prices. Ware It not for monopoly, the returns fo lobor would vne
questionobly be much greoter. As long os increnses i wealth produc.
dion resulting from improvemsnts in the produciive process are possed
o i consumers in lower prices, os would be the cose, B o fres and
competitive economy, we need pof worry aboul ony general overpro-
durtion of weodth, There i no donger whotsoever of production in
gensral, evsr renching the soturofion poini.

WAL TIME PRODUCTION

I zystern undsr private cwnarship is copoble of ox-
panding when demonds are mode upon it, is seen during waor times, when
produdion s greotly @ 1 and wnemployment declines. While #
is true thot of such times The govarmment enters the market and buys on
a larger scole than during peoce fimes, it is also frus that it does so with
the money or credit of ifs citizens. There is nothing to prevent these sume
citizens {rom using fhis same money or credif during psace fimss o buy
more goods, What is mors, they will buy more if there i the same as
surance of sieady employment, With the same number of people em-
sloyed during pence fimes we should hove as much industry ond just os
much buving power. Pecce time needs for commodities ore quite suffi-
cient 1o put everybody fo productive work os fong as raw materiols are
ample and ovailable to give us the finished products desired. The anly
veson there hos been less buying during peoce fimes s becouse thers
has been less industry which meons fewer ootual produces, hence fewer
buyers. The remedy then, is more indusiry,

It must not be assumed from what hds been said hers that there ars
ao obstocles to further indusitiol expansion. We kaow there ore many
They ors, however, nol inherent in the industriol or economic system,
Their removed, therefors, will necessitaie no basic changss in the aconomie
systerm, Meither will it involve any orbitrary control by government over
sroduction and distribution, once such obstacles ore removed, providing
there s fres compefition in the price fleld,
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COBESTACLES 10 INOUSTRIAL EXPANSION

¥ there i nothing inherent In our system of privake entarprise w©
prevent it from sopplying ompls employment, why then, you ask, hasn®
it been obls 1o mee? this nead? The answer is obvious. The government,
through its fows and administrative decrees has imposed oo many handi
cups and restrictions on business. Too many obstacles hove besn placed in
its way, and mainly by well intentioned low makers. What is more, our
low makers hove been continucily odding fo such restrictions with the
passing of fime.

There was o time in the history of our country when we hod o frse
public domain ond our geogrophical frontisrs were subjsct o further
gnd frher exiension. #t wos possible during this period, for the govern-
ment 1o muddie through without cousing too much harm to the busines
life of the country. With the closing of this sofety vaoive of the labor
market, the sifuction hos becoms quite differert, ond one which colls
for the removal of the mony legislative obstacles o prodoction.

TAXATION AS AN OBSTACLE TO EMPLOYMENT

There is jaxation, for sxomple, which is o crecture of governmesn
it is being continually used in such o monner oz to chedk industrial s
pansion. To the extent that it has deprived industry of ecraings which
have been badly needed 1o enlarge the industvial plont and has pencl
izad theift, it has been on obstacle o such expongion. We con not over-
look the fuct that toxes on the output of kebor enter into the cost of pro-
duction and are shifted to the consumer in higher prices. Higher prices
in fury tend to discourage and check the demaond for goods, other things
remaining the some, In checking demand, they check production. Simplhy
hecouse there hove beosn times when produdion hos increwsed in the
face of higher foxes is no proot fo the canfrary. in such coses other foc
tors have operated o offset the higher toxes. By giving us mors wealth

i fox they have cancellsd out the depressing effect ot the jax
THE CAPITAL STOLK PILE TOO LOW

There fsn™ ony guestion ot off but that our government,—ond 1his

applies 1o oll governments,~has in the post sivhoned off business earn-

ings by woy of taxation thot hove been bodly needed by privote onter

p

FOSCITRCTE: The most serious threat 10 our system of private enterprise eomes from thos
whe would wse toxotion os o meons of redistriboting buying powsr ond who look
wpon sivings o3 an obsode to indusidal expoagon. i thase improdicol theoriss
who mistoke sf¥ects for causes ore To continve 1o influsste the fucol policdes of ow
poverament with thelr parniciovs “over sovings” and defiely spending theories the
rime will soon come when prieats enterprise will be bled so white thar it will withes
on the wins

Another sedaus theear 1 oer present Indusiriol system Is our gresent foderul Income
o law., 3t it herd o concelve of ¢ better woy of discournging thalr and enterorize.
# jeuves wery Hitle incentive to mohe two blodes of grom grow wherd ore grew

bafors,
e B

e g

prise to give the nation the indusiry required 10 assere omple employ-
man!. Undoubiedly muoch of the monsy so tuken in toaxes hos been nesded
by government in fimes of war and even in peace fimes, What s more
this need for higher taxes will continue os fong os we folerate wors and
pravent millions of our people during psoce times from becoming ssif
sustoining. This, howsver, doss not alter the foct that joxes may bacoms
o excessive o5 1o become on ohstacle to industiial expansion.

Mor does # mean that we conno? reduce the tox burdsn withow
working sericus hardships on thoss who are now more or less dependent
on government. To the contrary, the removal of some of the tox burden
from the back of indusiry would, by giving us more weslth and more pro-
ductive jobs, greatly reducs the need for government assistance of ol
kinds. “With more wealth o jax, the tox burden would olio be lighter
on everyone. The expenses of peoce time government should never =
permitied 1o becoms so high as to deprive the nation of industry nesded
1o supply the nesds for waolth or jobs.

LAND COSTS AN OBSTACLE TO PRODUCTHIOM

As production comnot be corried on without lond (natural rescurces)
i is evident thot anything that interferss with the use of land must opercte
to discourage ond check industricl exponsion. i goes without sayin
thot the cost of occess fo nofural rescurces ofien becomes mors or s
prohibitive for indusiric] purposes. This is especially true during cycles
of business expansion when land speculation forces up lond zosts higher
than is justified by the increcse in industricl eorings. Whenever these
costs become s bigh os 1o eal inte the customary earnings of lebor and
copial, the effect i to discovrage ond check the further development
of noturol resources for productive purposes

3
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Excessive fond costs, like excessive indusirial foxes, alse tend fo bm-
poverish industry looving # with less capiia! for development purposes.
I deing this these infloled costs becoma an obstoce to ndusirial expon-
sion and employment. We do know that in the eorly colonicl pericd
whan this country wis fortunoie fo posse biic domain produc

ssoope for
age earners from the labor market, the problam of unemployment ehicd
ot exist, In foch, during this peried lobor wos s scorce ard woges 5o
vigh that lows were enocted with o view to greventing workars from
obtaining land for themselves. This experience condlusively proves that
our fand sconcmy is an importent fodler o be considered whes looking
for the couses of unemployment.
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FOWTTMETE:  *1§ wa gre to hove Righer government sxpenses withcud wmoking fuxes o
hindrance 1o production ond employment we moust fiast see so it that thers & suf-
Sicent Tndustriol sxponsion to give us the needed weolth ond employment and sill
e sufficient notional income to mest higher poversmend expenses

D




FAAKING CUR PATURAL RESOURCES MORE AVAILABLE
Wihile we con’t bring back our once free public domuain we con mcke
sur notural resources more available 1o copitel and labor by discouray-
ingg speculative land prices. This will lzave more maney for development
purpases. We con also stop penalizing by toxotion thoss whe would pur
sl resources to their fullest and best vsa, which would slso make for
more smploymant, Those who would have us believe thet our fond scon-
oy no longer hos any important bearing on the problem of production
ard smployment ore elther blind to o most smple, soif svident truth, or
they bovenl the moral couroge to foce the issue. | would remind them
shal we ore sl obioining our row moterials from our aotural resources
and ore olso usieg them in other ways 1o carry on production, just s we
hove ohvoys done. MNor hos anything taken ploce to correct the evi
growing out of lond speculation and land monopoly,
TAXATION THE REMEDY
I owe would ses to it thot o much greater percentoge of paace time
venues is robsed by our preseat od valorem fox on natural re-
which, by the wov, is no new proposel--it would not only give
industry much nesded tox relisl, but it would alse act as o domper on
fond speculction. To discourags such spoculation wouid be to kesp lond
5 from becoming 50 sxcassive o3 fo check industrial expomsion. Obwi-
his would be most desirable from the standpoint of more industry
smployment.” This is the only way that ony opprecioble
reduction in txes on industry con be made following the war, Merely
1o shift the tax burden from one of Indusiry’s shoulders 1o the other, ond
chonge the tox label—os many politicions and so-called sconomists ore
soggesting—, will accomplish little worth while.  Needless 1o soy, ony
drastic chongs in our tax lows such as we are advonaiing hare, will aot
meat with ready ooceptance, | this wos not the cose, such o change
wold hove token ploce long ogo, os the idea is by no meoans new.
MONOPOLY AN OBSTACLE 7O PRODUCTION
moepoly in indusiry bos ciso grown to such proportions os o be-
come gquite o serious obstocls 1o industricd exponsion. No private indes-
try thot hos o monopoly of the morker ever becomes so lorge os o
supply o3 much employment os would be supplied by competing indus-

i

FOOTHOTE: Russian industry hos o considerable sdvantoge over ours In the woy of
tond ooz, o3 B ohos none to poy. stage hos bess one of the focors
sponsible for the ropid growth of vy woder the communistic regime,
it doesn't foke much stretch of the imoginotion to tee thot the sause ws moks 3t
0 el access 1 pur noturs s, which gre the primary sowrse of produg
and empl imt, the move smpl
*Such o jux should be levied w i
community growih ond endeavor. While i may not slways be possible fo macsurs
such volues ons hendred percent secoraiely, et they zon he mausurad occurciely
snough for ofi proctizal purposss. We oot hops to ofloln perfection in this world,
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s that are the result of

i

iol monopoly ever sells
ot compstilive prices. As the non-comg industry churges ol the
srobfic will beor, Bs prices will be so excessive os to check the demand
for the goods i produces. This, of courss, means less production, hence
loss employment. Our public servics monopolies, for example, have
by thele sxcessive chorges not only limited their own opeiations, but hovs
aciucliy made it impossible for other indusiries 1o take roor. This is es-
seciatly : power moncpoly.

" Nor is monopoly limited entirely to the fald of industry. ¥ is olso 1o
be found in the feld of noturs! resources ond to some exient even in the

wies in the same field. This 5 becouss no ¥

.
#

idly toking on considarable monopoly
wite dangerouz fo business in genaral
of the fact that waoge increnses moy be fully justifled, the
fact sl remoins hot when such roises orent genersl they oporoie
sacduce the buying powsr of those who fail to share in them. We must
S0t overlook the foct, which the sconomist Emarson Schmidt has repecs-
adly pointed ouf, thot fundomentally the workers io oll industries wre
ciines for snch othar—exchanging their man-nours agelnst eoch other
4 therstore follows that the bosis of the sxchongs s one fockor which
determines 1o o considerable degres, the levsl of output and employment.

i s cuite opparent that wages con bscome 5o high in an eccupation
@5 10 oh ‘ shose engaged in it Prices moy be so robsed
by those receiving the higher woges os io
on the part of those whoe foil o share in the

: s saccHy the soma o8 when on Indus-
wial mons soly boosts its pricss ohove the generol vun of pricss prevoil-
g in the competitive Held,

Whils lobor orgonizotions have undoubiadly done much io lmprove
comelitions for wage earners ond have raised the sarnings of thelr mem-
bars ruch of this gsin hos been fost fo them by the increase in prices
fting from the increcse in lobor costs, it & also ue thot much of the
goin in woges for our orgonized worker is made of the expense of the
anorganized worker who s forced to poy higher orices for whaf he
%;fs B owill also be found upon coreful unabysis of the problem that
mest of the gain in real woges that has taken place over the post yeors
sos been the result not of organization in the fisld of lebor, but of in-
srecsed output resulting mainly from science and invention. Lobor as o
ciess hos therefore much more fo gain by working for greater produc-
fion and an exponsion of the indusirial plont,

cuniry s

s

FYTNCTE:  The revisions of our poient lows, the reduction of trade barriers, the an.
et of the antidrest lows ond the proper vae of the taxing power will Ies
i oot of He industriel monopolios, In the cose of the fow
nponies, we may be oome

toree
gutfice o rid the notion
ngtursd monopolies, whish compri
piled to resort fo public ownarship.
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WHEN JOBS COMPETE FOR MEN

I indusiriol expansion during peace times is carried for snough, the
demand for labor will reach o poirt comparable fo that reached since
the war storted. 1t will at least be equal to the supply. Under such con-
dittons emplayess would be able 1o bargain individually with employers
on equal ferms. This being the case the nesd for collective bargaining
would lorgely disappear. This is on ideal which & surely worth striving
tor and one thot is quite possible of realizotion.

TRADE BARRIERS

Annther obstacks to industdial expansion which results In unempley-

ment is frade barriers. Anything which tends o obstruct trade necessariby
tends to restrict production, like monopolies such barders make for
higher prices and in doing this they lsssen the demand for goods. The
barriers for example which have been sef up ogoinst foreign frade no
only cperote 1o curfail foreign marksts but domestic markets os well, To
the extent that they operote to give any indusiry o monopoly of the
homs morker and enable i o boost prices they reduce the damand for
domestic goods. -In doing thiz they check production.
It Is quite opporent thot the freer we con keep trads sither domestic
or foreign, the sasier we make it for people to obtain ithe producs of
lubor, This is becouse trode makes for lower prices for the consumes.
With more gaods being exchanged there will be more business, henes
the need for more labor especioily in the distribution and service end of
business. Just o the exient thot frade eBher domestic or foreign rolses
tha nalional incowme it gives the nation aot only more money o spend
for goods bot alse for services of ol kinds,

While it Is frue thal cerloin torif creoted indusivies would sulfer o
Yoss of morkets as o result of the removal of forsion trade harrdars gnd
waould have to tum 1o producing other products, it is also frue that bne
dustry os o whole would experience o considerobie increase i morkets.
Any workers losing jobs by recson of the lowering of trode borriers
would soon find other jobs and more remwnerctive ones in either dis
tributing the graoter cutput of commodities or in the fislds of service or
parsonal service. Employment in these three felds hos always incrogsed
with the march of invertion and the Increose in foreign trade,

FOOTHNOTE: Mothing s goined by lobor o o dass in the way of buying power through
the boostieg of “loke boms woges” valess such roises either promote graoter pro
duction or nre precedsd by o greater culpur per workar, To boost money wages
withow odding o outpw cor only mean bigher lobor costs which in turn will be
reflocted in higher prices. The industriclist con ond wAll shifs the higher costs %
consumer in bigher prices. In mopy insgonces he is forced o shift them ¥ he &5 1o
woy I butiness, ’ .
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Also what mony peonle do no? know s thot aur ol creotsd indus
wies hove olwoys bsen our lowsst woge poying indusivies and through
oo foult of thelr own as they are handicapped by higher production
wsts, Becouse of such Tower wages the buylng power of their workers
& compurofively lower. In refurning such workers to indusiries where
production costs are lower and where markets cre more plentiful they
would be oble o obtain higher woges which in twrm would enoble them
o buy more goods, Yes, economists are oll agreed that the reduction of
tracle barrders throvghout the world would give us more markets, mere
business, more prosperity ond more employment. The mmadicte future,
however, dossn't look very bright for such o change in owr economic

H
i

policy.

MUNOR OBETACLES

While we hove poinfed out the mojor and underying causes of in-
solyntary unemployment there are, of course, numerous other Yesser
shstacies fo praduction which moke for o scorcity of jobs, Among the
ore dlation, sicikes, poatent lows, monetary ond other tagisiative or
sddministrotive acts which either hinder or frighten business. Confidence
i alwoys necessary to good business. Governmenis con do much fo
sithar Inspire or destroy this confidence.

MNeediess fo say nothing worih while will be done io remove any of
e major obstocles o production in time to prevent what may fumn out
i be serious unemployment with the coming of peace. What is mare,
there is litle likelibood that anything will be done towaeds removing
o r

i yeors {0 come, judging from the resulis of post efforts o e-
fih this end. It moy toke o revolution fo remove these obstacles

war period. It may be joo ke 1o save privoie snterprise. As the
es of unemployment are deep seoted it Is necessory thai drastic
remedies be resorted to # thess couses are 1o be removed. This is the
sivmbling biock o any successful solution o the problem in the neor
future, About olf that can be expecled is the vse of o few polliotives,

soine of which may do more horm thon good,

TEMPORARY EXPEDIENTS

Howe ore going to resort fo poliiatives to stimulaie Industrial expon-
sion Ist us not moke the some mistake thot wos made during the fost
depression by pouring the faxpayers’ dollors down rat haoles. If we are
going te continus the policy of creating jobs of the expense of the tax-
FOURMOTE: Trode horrders also moke 1 nevessary for the warkes to bs more seadily

smployed in order to supply his wants,

# hos been estimoted by economists thot the Jowering of trads bruriers batween the

malons folowing the wor would give us of fenst thees o fowr milfion move jobs.
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poyer. let us use the fox money in o wonner that will directly benafit
industry much the same way os i hess been ysed during the prasent war
Qur expetience since the war started has shown thot it can be used in
this manner with good results even if such o remedy is only o mokeshift,
i most of the money used for ihis purpose is token out of toxes on un-
eurned profits, especially those derived from speculation and monopoly
sarnings, induslry os o whole would be benefited by such o wsa of the
taring power.

SPECIFIC REMEDIES

Mot only should assisiance to business sake the form of loans of low
rates of interest but it should also go 5o for as to stabilize pricss, guar-
antee markets in time of emergency and provide tax rebates or boauses
for plant expansion. The guoraniss of market plan which was proposed
os on emergency meocsurs by an aconomist during the Inst depres-
sion, can olse be of temporary assisfence i propery sofeguarded. I
smited to staple commodities and to the transition period until industiy
is ahble to get inte bigh gsor, it con ha made to give us o much greater
cutput of commodities. This sams guarantee of morket plan can also be
usaful in getting the wheels of industry off dead center in cose of anothar
depression. In either cose s applicotion would give us greatsr produe-
tion, more employment and more buying power. H care is token in ad-
vance o ascertoin market requirements, and o guoto system i s
based on former yeorly cutputs, very litle, if any ioss would be expe-
sienced by our faxpoyers. It con ai lsost be soid for this plon thot @
would entail for less foss 1o them than would vnemployment and the dole.
% is also to be preferred to the wosteful pump priming flosco of the last
depression.

Should it be found necessary o resort 1o public work projects 1o toke
up any remoining stack in employment, such undertokings should be con-
fined mainly, 1o sell liguidating projscis, which when completed will help
cregte more privose indusiry. Wherse hydro-plectric and irrigation prop
ects can be mads fo conform to this formula, they should be undertaken.
Barring the possibilities of strikes and the failurs to control infintion, such
an emergency program should do much to give us much mors produciive
amployment with the coming of peacs.

THE DAMNGER FROM STRIKES AND WAGE HIFLATION

Any sxtensive shutdowns it industry during the Transition pariod o3 o
vesult of strikes will undoubtedly leod o o falling off of production and
fingl deprassion. The same can he said of further nominal woge infles-
tion, which hod s beginaing with the start of the war, Such Increases
i money wages can only lead to further price inflation, the very thing
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which the government hos bsen frying 10 prevent. it is perfecly obviows
that our industriclists are not going fo absorb such increases in iobor
rosts when they cun poss them on to the ronsumer in higher prices, Buying
power in the aggregate would nof be increased one penny by further
wags boosts, for as we hove previously pointed ovt, whai soms might
gain, the balonce of the community would lose. Those with fixed in-
comes would be the heaviest losers. With production costs going higher,
our choncas of regoining the foreign marker waould be aven less promis-
ing. Price inflation might eqsily get so o of controt os to pracipitate
e nation into ancther cycle of deflation and depression. We can only
hope that organizad labor will hesd sound odvice in time to aven
another disaster,

WE MUST PREVENT DEPRESSIONS

The only frouble with any economic remedy that foils % go o the
coat of this unemployment problem is that it will ot prevent pariodical
slumps in production which are commonly referred to as industrial de-
pressions, Eoonomisis well know that anything that makes for pronounced
‘ndustricl activity invariably brings on inflaiion and o speculative boom,
coaner o later. These booms finclly collopse cousing such o shock io
business g3 o poralyze it for o dlme. Until deflarion has run #is courss
and confidence has been restored, the nation iz sure fo experionce serious
unamployment,  Unless these speculative booms are pravenied by the
proper use of toxotion and cther anti-inflation meosures, there 1s iile
chance of avoiding these periodical slumps in employment. Unless the
government s successhul in holding down inflation following the war,
wivich has olrendy been showing its ugly head, another depression in the
neor fulure is inevitoble,

N CONCLUSION

Unless we want fo retuen to the futile ond dongerous political pump
oriming experiment of the last depression, os we likely will, it is nscessary
that the goverament do one of fwo things, Fither # must take in-
dustry vnder its wing and be prepared fo give @ financiol ond other
assistance, of least during the fronsifion period, or it must procesd to
remave the obstacles o production so thot it con help #seli. Any other
course leads only to the weakening of our system of private enterprise
and s ulfimare replacement by @ socialisiic economy. With our “capiial-
istic” system so handicopped, socialism is inevitable, H thers is o growing
EOCTHETE: Under the guorontes of market ploan, The govermnmnd weould agres to by

anmoarkenble serpiuses ep o o covtoin amouni of cost of produdion pricss.  In

other words, i would undarerite the market.

FOOTMOTE A specvlative bowm in bath urhan and form lond hax olrendy reachod o
Aangerous peok.
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the responsibility entirsly vpon those who preach the sodalistic doctrine.
pAuch gregier blome rests upon thoss who, becouse of thair shorisightad-

rop cur present economic system. It is no donger o “iree” enterprise
systein und i hosn't been for mony decades. Until we do moke ¥t free
wa hove no right to contand that it has failed us,

The End.

Whotever interferss with produciion-—that  obsiructs  the
arowth of indusivy, mokes for unemployment, Such interlerences
o obstrucons are the only couse of this mosi serious economic
mestody.




