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THE GREAT ECONOMIC DELUSION
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)m revolving pension crusaders, Dike many other saperficial

sinie reformers. figure that we have too many workers and
s it s ampossible o oreate empd sn for all

‘ of them. ™
also labor under the a!vilsiaw that becavse of a lack of
spenders, poods pile up on the marker which cannoi be sold,
with the resule that industey is compelied 10 s dovwrn, cans-
wig hard times. The firse Taliacy deads them o that
iowoald be 1o the best interest of the commur a whole
1o pay the older workers {or nod ' : nrake more
work for the younser people. Fallacy nuw S feads them
1o conclude that if the payment for not working i3 made high
it owould resalt in arly ine the demand for
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THE GREAT BooNg

goods, rhus downg away with Imaginary surpluses and starting
rhe wheels of ind: ustry

If national prosperity can be attmned by paving people for
not working and creattng more consumeTs ‘;‘M! are ot pro-
ducess, then the thing o do is to greatly increase the size of ouz
standing army and double the number of other poblic em-
ployees, whether we oged them or nor. B the Townsend theory
15 sourrd. we shoald also double the pay of all poblic :mpiowsﬂ:
s0 as to enable them to bay more goods. which they haven't
helped 1o ;Hodnm fany nmph are prong ¢ denounce our wlle
rich. if D Townsend is ﬂdﬂ, thm Ll:ﬁ% z*! atizens is a
blessing 1 disgm They ¢ it
the workers for jocbs and :bcfﬁ are asnoag our
What 1 morz, we do not ha
thig pension schente 1 callod ro keep

¥

o

spenders.
toy pay them an Tannuity, as
e from worsing.

&

: b
Homaking 1dlers out of any class of atizens 15 the way o
make 3 country prosperous. then the more idle rich 2 country
has, ihe berter f—";r ‘si! COnRe 'm’d

oo e, g
paying thes 30, “'suld e pose
sible 1o grea Ua IpIove iwmmak condiiions, then i simuiai E'UE-
low that if the 2 YeATS
of the pension increased to ‘Ev(”), a month, a still greater im-
provement should be '-\pcm-’ cea 1f this §700000 4 month
pension wourld not be of any burden o producers. bur 1o the
CORTIary, Id acruvally benefit them, th there 18 no reason
why a penston of $300.00 or 3406.00 should not benetir them
ta a much greater degree.  Vhe lowering of the age himit should
also have 2 simndar effect. Wikl our advocates of this penston
plan be so kind as to point out the flaw in this reasoning?

No one questions the fact thar creating more wilers will make
more work for the balance of the commaunity who will be calfed
upon o support them. af vhis 1s what iz vfnni.‘d ‘The only ob-
Jeciion 1o xmh a proposition i that ihe more non-producers the
community hag to support the fess there will be lofr to disteibule
amany producers. Mo amount of jugghng with words or fig-
ures can alter this tact. f7 v simply impossible to get something
for nothing withoui someore being The loser. Usless producers
are gomnes to receive the benefws of this exvra labor they have
nothing to gain by working more. 1§ we are wise we wiall 1ry

VO vears of age and
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II the work we can. Oniy the {ool wanrts o

Pe is the resules of work thar count.
If producers onl rood sense o rid themselves of the
wllers that now Eiw off their labor, they could save themselves
a considerable amount of unnecessary work, It 15 therefore an
msule 1o the émnl igence of every industrious citizen o be told
that his economic condition can be wmproved by adding ro the
number of loafers he must support. Not untsl we make geff
sustaining producers out of everyone capable of working, will
there be the slightest chance eusing the emrrngs of pro-
ducers as o class. Vo argue, as do vhe “Townsendites,” that we
can take roducers ‘zhrmwh the process of a sales tax to
give o non- i < without zrmmt_crmhgmﬁ producers. 15 ab-
surdily gone to seed,

and save curselve:
make humse

s'-v T

&
”'_‘a
"

s ownzard, Dy Townsend, has the sodaciny o
tell ng rhat his fantastic plan of taws ers {or the sup
port of wdiers going Lo put inte producers’
pockers. In effect e says (o us. you permit me o take vour
money by means of a sales tax <0 as to grve me greater purchas
ing power and | owitl reteen it re you in exchange for your fabor
or your gooeds. This will make 1t possible for you io have mose
work to do and enable you 1o Imd a market for what YOU pro-
duce. Scunds great, dossn t ! My angwer to D Townsend
i, that while he may be returning cur money (o us hL witl sl
be getting our fabor or the products of our labor and geiiing
therm For notiing. The person who cannor see this has no bus-
ness dakbling in economics. Like rhe proverbal shoemaker, be
should sray with his last

Uhe reason our Pownsend doctriaaires are unable to see this
15 because they permit themselves to be footed by the talk of the
tremendous business turnover which Fownsend teils them will
materialize when his plan is 1w operation. The fact of the mart-
ter s, the busineze turnover snstead of belng greater, would be
less than i is today. This is because the total ourpur of wealth
waountd be less, as rhere would be fewer actual producers. We
must not overlook the fact that the volime of business s deter
nrned by the amount of output. This s mmu!cd by all the
cconomisie. Unless w can be shown that the total eurpu of
wealth will be increased, there s ne basis for the assumpoon
that the business turnover is going to be any grearer. The only

g
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possible way of increasing the wotal volume of busine
ness turnover, which is the same !hmw 15 1'3\- rzd;i:rsf:_; o the
numiher of producers and by speed

What applies to the
chasing gmw*r Tr s I agsume that pﬂhh&‘lbﬁ DOWED
be ecd 1 the iv by merely raking it from one class
of civigens throagh i‘m process of axanon and giving af o
another. It is clearly evident i‘Pai whﬁr one class would garm
iFe other would Tose. f ot purchasing power in
the gggregare would b P SEETT,
.ff"n-* £ e Rasing

;
with fess,

s turnover hkewise

this fac analysis we Puy
pither ml«» 'f:wingz merely used

culd at

2 til &

o ogee ih,‘-i the tax iev :
[ wll e !'i* Lliit’ié ﬁ?'é
are higher as & resuls

face, we

sales 1o
the pr

ol ihvx dosflar will not buy as
T tich. power will be reduced o

maiie
v oy ong

the extent f}mﬁ T
how gmall s equs
will attempi to disp

In principle rhere i Jiirde, %?Z any, difference between this
proposed p:mi et and our present public relief program.
FMiltiong of ve been forced 1o become idlers smee the
p:"'xcni (.it??;“i‘“ ¢ and for more than ihree years they
have boen provided for a2t the expense of the navon. Millions of
dollars of pablic funds have been placed e the hands of ihese
Es charges 1o inwrease thor purchasing po yet strapge 1o
i hasn i i i i
. Whar Tirede place of laie has come
ahuﬂs not as o result ,;m”hrm of publie funds
b i spite of v Fhe y result of this reckiess spending orgy
has been 1o pur the errment deeper in deit. foighten in-
7 5. preveni the - conbidence and make o more
difficulr for privare indusiey (o finance sisedl.

fost thinking peopls are agreed that 3h*‘?l§i(§ the c*"pwwe of
this relief program continue to mount, i will finally become
such a burden vpon the halunce of the commuoniry as to drag
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veryone down to the level of those ber .i‘sef.?.;ﬁ:ml Fhs s o
M,r{utl} logieal conclusion. O the other hand, 1f Townsend
is night, we should merease the monthly allowance of rhow on
rebef to bwo hundred dollare 2 mwonth. The face that many of
those being helped are under 60 years of atd not o
i ‘ the pring The econe

4 4"{'!3; the same. Wha many now on
are much more 1 oneed of it ih » percenfage of

assisied under the i plan.
makes it more deserving of sopport, I oam ing how many
of the followers of 7 nsend woold be 1 i throw their
,11*};;0,# ter the above plan. pr\wmm ih ;-E. g raised to
: slars 2 month and the s i3
Is the

refiof
those who would be

any

b muwth and not do oso
those w need suffer, be they
snstinlity v
in i"‘}«;.‘
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Mo one
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hand, 1t would be
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extremie cases. This duty s iip o the mdivic
obligation vhat rests on the government |
18 given the apporn sty When it does w
Priving some ave;pk i thewr nghiful pro
A pens scheme g
more noy less than

Townsend is BEO{OSINg 15 f)c:!.ﬂsiw
arity which no self vespecting citizen
will accept. unless he is 1 1o do so T he writer has alw
favored an old age pension over the present poor farm plan for
taking care of the destinwe who are physically unhi to provide
for themsely ; : T as 1o believe that
pubbc chanty s any o the other
evile which spring trom the failure 1o adhere 10 coonomic lav
The most that can be .-i in favor of even a reasonable old age
prension ‘phn 1 that i0 18 o necessory
Woimposes o burdon apon wibs e
and bu;‘tt.lf&.‘t’ i discourages theil b and frogall
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THE GREAT POOMNOMIC DRELUSION

TRaciive any ;;m»mn pan \s made, the more far-recching are the
sorle which 1f

In aiix‘*n'spiin@; re qustify this racker of getong something for
nothing, the Townsend pﬁnﬂ;éim advocates boldly argoe that
they are entiitled to rthe privilege of taxing other pt‘opic for their
suppost. re orher words, they insist they have earned ths so-
called “anmnuuy’ and are merely asking thas restitution be made
to thep. While i1 may be true that many of them haven't re
ceived all they have earned, ét is also tree that some of them
have recervod thar they are )‘ssé!" entitled 1o, It also
ha ppens that milbons of peo \ie who w 1!1 be catled wpon 1o help

¢ pEnSIens are ; ‘.>i anjust wealth dis-
iribution as those who will recetve them, v altempt to m wzke

a restitufion at this late day would be iIﬂ'[){:i..‘sEbic withouwt giv-
ing fo those whe are not deserving and depriving mabhions of
others of honestly carned wealth.

Whiale i s rree thar there would be come contributors o
this pension fund that would have thetr money returned o
them in larer Bife, there would be mallions of 1 oplf> who would
not Tive fong enovgh to ever et the pe ston. In fact, aver 50
per cent of them wouldn't ¥ think most of s el ; that

A Lr i
ALE

Id be miuch better 1o have some of this pension money (o
i aleng =ather than take vhe gamble of living to

be over 60 years of age (o ger it if we should ?;c 5o for-
i

mndéﬁ. as 1o bive long « xmuvh i be ehygible for this pension,
occurs to the woiter thar the receiving of so much mos
having o spend it in such a short tme, nught not prove (o be
an unmized blessing. e wonid undoubredly resuli in throwing
restraint fo the winds by 2 preat many people unaccustomed fo
having much to spead. Whether or nor wdleness would prove
ros he 2oy more peneficial to the old than o the yvoung 1g also
a debatable question.

i

and

I{ ihis pension proposal had been lmsted to the taxing of
vnearned wealth to suppors the ﬁwu! who are umable to hLip
thomselves, it would not be cnionable. Bov when hon-
estiy carned wealth is taken from those who have worked and
saved 1o acquire it 1o support millions of other people wm adle-
ness who may have had as good 5 chance as they to lay some-
thing up {for a rainy day and porhaps bave more faid up, 3w s
asking alrogether too much. In many instances, those who are
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to receive this pension do not need it while others are not de
serving of any such amount as this pension provdes as chey
have made lintle effori in their younger davs to provide for
therr ofd age. We can all point o case afier case w here people
have been negligent abour doing this. We can also give plenty
of examples where people have bad money but have thrown i1
away in extravagant living or mei%{in investments. W har
right, Iet me ask, have such people to demand. or even euped
that the frugal and the indusiricus now share with them thei
hard-carned savings? The answer is no night at all. To expect
it, is {0 be mosi meonsiderate of the rights of others. If maost
of our old people who are for this plan could be made 1o see
that they are asking thewr children 1o impovensh themselves to
keep them in sdleness and make s ;CIM{[}'&T’UH out of them. i?ﬁ

undoubtedly would f'ie-nmm the ad"v'“f‘

as the writer 13 convineed that most of thun

of

Flaving Little or no understanding of political economy our
Townsendites' are like the blind men and rhe elephant. They
see only one side of the picture. This leads them to conclude
that the way to remedy the economic evils from which we sui-
fer 15 for the government to re-distrib purchasing power and
make the spending of @ mandarory. While we are gquite willing
1o adnnt that if peopls could bay more, times would be betrer,
we realize that they must firse produce before fh‘w car spend
unfess we listen 1o Dy Vownsend and permn ;
the offier fellow’s money. In this case. others wouid have less
to spend. Il we will only see 1o it that people are given an
opportunity io produce and are not dcpféwd of thewr earmings
by monopoly and oiher special privilege legisteiton, such as thns
penston scheme, there will be pleney of speaders, Merely 1o take
from some cHizens ro give 1o others isn't going 1o add o the
sam total of spepding. One doesn 't have 1o be a politwal econ-
st 1o see this

B i is only necessary o create spenders at the expense of
nihsrx 1 order to Bring about berrer times. we should be enjoy-
ing unparaileled prospersty right now. as our government now
enjovs the reputanion of being the greatest and most reckless
spender of modern tumes. Crar failure. thus tar. to experience
any beneficial resulrs from this policy, which is rapidly bank-
rapding the nation, 1s ample procl that buying power cannof be

i
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increased 1o the aggregare by helping onie class av ithe expense of
the other It also proves vhat we are noi going 0 be able o
souander our pack o prosperity.

It we are to fallow the advice of such dangerous and imprac-
twal dreamers as this man Townsend, we had better start in
rnight now bulding more poorhou sz owe will peed them,
Such o idea for explotting one class for vhe bepelir of
ancther would lower carnings of labor to 2 point where it
would reduce the masses to a state worse than slavery, Instead

of giving us miore prospenty b would bring us much harder
rimes.

o it g5 B0 ke ;\ its head above water
hv [ blm en i alr anbear-
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tmpose st more raves n
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ther curtailiment of
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by plan.
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A memay %aim’ of appro
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to offial estimates, now has
L2R GO0 000,00 & r. (kmv
would have to pay an exora 3192000000
to give $Z00.00 2 month o 8,006,000 pm;ah
of age. That would be >qmml=>r1' ro a sales ia
per cend. fAnd, as o matier of fact the number wf pvopl over
60 vears of age s now nearer 12,000 000 thar 8000000,

At the calevdavion i would iake more thans half our
cab national mwnn to pay these pensions. 1ok of . 9
geiiing o half of the naiional incon
and dolmg absolutely nothing (o earn o Can anything be more
preposterous’ Nor would this be the only outlay. Thete would
the expense of enforcing the provisions of this pension
faw which i arself would be no small sum. In addinion to ths,
there would be the rost of running dowa and prosscoiing the
swarim of confidence men and racketeers who would find 2 large
percentage of these old people easy prev. We are told thar ths
penson scheme wonld greatly lessen crome but as o matier of
fact it would greatly increase 1

~
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W re that a 5.000.000 of the oider
people retiredd from 1n<1ml“y er this pension
plan ar stil] quite able to provide for themselves, if quven t}m
(*ppw{'im;w I'n doing this they would noi only
volume of business, ?’)m would be producing their own pvnhaa
ing power instead of taking it from someone else through
tion.  [here sn'e the x!;'_‘ne«,i reason excepl ooy own stuplity
as & nation, why productive employment cannot he found for
them, and withowr taking jobs away from anvone else. The
15 stﬁ! gﬁtus\- of useful work to be done, if we are 1o give pe
ple what they need and are entitled o m this age of o meduw
potential possibilities Tor wealth produection. Mot until we have
exhauvsted every rational means au hand 1o bring about the ex.
n uf zihi BETTY S0 a5 1O r.wlw up the slack in employmeny,
such a giganis

scheme ué 1?}3:4 charity as is 5):: N_{ px o ‘»L‘(f by this California
physican,

The mose glanng fallacy being {}‘?Ch!’"{? by these impractical
dreamers is that this pension plan can be made nni* hqmdai,mg,
or self sustaining. Such a conclusion (s akin to the behef in per-
petual motion. 17 it s possible to make ¢ chine thar will cre
xfe its own energy fo keep ifs wheels going once it 15 given the
imitiad stare, then perhaps 1t may be possible to make this pen-
sion plan self sustainming. It remained for this miracle man
Tovrnsend to discover that pe:rpcmai moetion is possible i the
realm of economics even il it isn't possible in the field of physics,
If this economic mvention will give ten o twelve million peo-
ple twenty o twenty-five Billicn dotlars 2 vear without them
doing anvihing to earn it. and at the same time increase the
earnings of those haviag to pay the bill, vhen it can truthfully
be said that we are again living in an age of miracles. 17 such a
thing 1z possible then the promoter of the car and rat farm who
expe scted to make money for his stockholders by raising rats to
foed his cats and after skinning the cats fee ding their carcasses
back to the rats, was not such a boob after 21l His scheme had
all of the revolving and self-sustaining features of the Town-
send plan and should have been imf as swccessful, if not more
so. Never in all history has there been such 2 oruel hoax per-
petrated on ibe old people of anv Lmd nor one that fends aself
more readily 1o the selfish aims of the political demagogue 1t s

13
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a crime (o raise hopes in the minds of nn]imm of irusting old
people which can never be realizved. or to rake advaniage of their
£ d{‘n{c for purely seifish personal gain, as is now being
done by a few ambitiows politicans who see in this growing
movement 3 chance fo feather their own pohivical nests.

Thig latest attempt to losate the poi of gold ar the foot of
the rownbow 15 in all probabsiity jusi another flash in the pan
Cn the other hand, should mmdustr é;.zi conditions fail 1o show
any more Hnpro snt than they have been showing, this
class movement may develop into a {e‘;?:sl menace. All such doe-
srines that have for their purpose the re-distnbution of wealih.
which in the end would pull the more soccessful down o the

£

level of those already dispossessed. feed wpon unwholesome
onditions, 'hw are but the mandestations of dis-

we make it 2t make
creater the danger me such move-

The remedy for “Townsendism™ and “Huey Longism” s
more prospesity for the naoon as a whole | The winning stakes
have been placed high by botk Townsend and !,nmg_{, which
makes their programs most atiractive o many.  wWith mitlions
of people hving so olose 1o the bread hine and dwvorced of all
property. 11 is not o be wondered ae. that m thewr desperation
they should turn their backs upon justice and reason and be
guided solely by what they believe vo be sell inrerest. Property
rights in this country have never been more insecure than they
are today, nor has the threat 1o business ever been 350 nmuu“o
Unless we soon awake to the realization of this and take steps
that will actuaily correcv the cconomic abuses which give rise 1o
the present discontent among the masses. private buoginess may
be u(:mgsaliui to fold up its tent envirely, in which case we will
be forced into sociahism. We are heading in that diveciion very
ra pii,H ¥

The remedy for our economic ills s nor 1o be found n more
class legaslarion. but in lesy of 1o Our problem 15 not o be
solved by creating more idlers. but by converling more of then,
be they rich or poor. oo useful se AP sugranming producers
calls ot for more penalizing of theify and mdusiry. but greater
encouragement. ‘%i(m’ wm’r‘.l!.« o 1!@,1‘% i m”w for ah return
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