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FOREWORD

So much has been said and written concerning the so-called
farm problem, and schemes for amefiorating the unemploy-
ment situation through the creation of mors farmers, that it
might appear that little has been left unsaid. To the contrary
ruch has been left unsaid that might throw light on ihese
pressing guestions which are so perplexing to most of vs. Thus
{ar we have only been groping in the dark, following blind lead-
ers up blind alleys.

If the arguments presented in the following pages can in
any way help us to get a clearer understanding of these prob-
lems and induce us to return to at lsast some semblance of
sanity in our efforts to accomplish something worth while, the
writer will feel that his efforts have not been entirely in vain,
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Spokans, Washington
MNov, 28 1940
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ducars. Any of raising the HOgE o s group of

producers at the expense of ciher groups ba iustified
on maral grounds. Most of the proposed schemes for improy-
ing the economic condifions of the lowar earning groups of
workers are of this nature. it is because of this that they are
so ohjactionabls. Thay are stfempts to B up these whe are
down by pulling down those wha are up. Any public policy
which has for #s purpose the redistribution or dividing up of
the nation’s wealth supply is not only destractive of individual
initiative but it is alss a denial of the rights of property. The

alists and communisfs have been accused of advocating
y the same policy.

e farming indusity is just as capable of standing on jts
set as any other industey. 1 it is suffering from too much
Hiion, which wa know fo be the case, then i is obvious
e are not going 1o remedy ihis evil by subsidizing i1, as
the only effect of such a policy is 1o atiract sfill more people
tis industry, which means still keener competition and
more farm products. This is most cerlain 4o be the offect so
leng s appoctunifies in other lines of enterprise are so limited
end earnings so unceriain,

Vaxing Thrift to Beward Indolence

Does ary one really believe that i is good public policy o
ubsidize ihe farmer who has been unable 1o get ahead finan-
ially mainly because he has been lacking in indusiry and fru-

oy

gality? We hardly think so, vet thousands of such farmers are
now being hsloed at ihe exponse of the balance of the com-

munity. 1305 most spparent that the maore the goverament
does for such people, be thoy farmars or urban workers, the
moere it will have to do Tor them. Such a paternalistic policy
cen only result in the siifling of inifiative and the weakening of
individyal responsibility, which are so necassary to the suc
of our nafional life. It will fast maks of us 5 nation of lear
Mo ane can honestly confend that it s right fo penalizs

. ihis i b what we
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e o el anat
are going io find that i is a very poor way fo ensourags
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GFprise.

Pavrning Industry Alrsady Owvercrowded

Do supply the me
stary of Agriculturs,
as his eble economic advis ;
oth admitted this trom fime to tims and have
od us with figures o prove it. How then do they
expect fo remedy this evil and advocate policies which offer
inducements o siay on the farm and encourage sHil others
o feke up farming? It is quite obwicus that we cannct mske
farming more attra fing ¥ and make any head-

y i overcoming the overcrowded condition of this parficu-
iar industey, especially so long as the apportunities for engag-
ing in other lines of enterprise zre so resiricied and the danger
of failure is so great.

aven supph

The Marginal Land Farmer

Let us now consider the farmer who is wasting much of his
fime trying fo make & living on marginal land. Is there anyone
who believes that it ts gocd business, or good public policy fo
encourage the farming of uvnproductive land that, even with

best of farming, cannot be made to yield the farmer a de-
iving? We hardly think so. Yat there are districis that
sre being farmed foday that would aot be farmed in the ab.
this farm sabsidy legislation. 1+ is the government
ponuses paid Tarmars thal gives encouragement to the Tarming
;
P

of such lands. Marginal land farming s not an asset but &
liability fo the nation. 1 is & waste of labor which can be

zed in producing other kinds of products of which
| & scarcity, measured by human needs. tncidentally,

F marginal land Tarming fends fo make {or
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similar sffect, once the soil so freated comes back into produc-
ton again, We thus see
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The overnment Helps to Boost Rents
and Land Prizes

What the goverament ectually does in the case of the soil

srosion program i3 fo use the tazpavers’ monsy o bulld up
the ferfility of farms which have been neglected by their own-
ers, thus making them mare productive—hence, more vaiuable,
This enablas landiords fo se

re higher rentals from their farm
tenants and land owners fo obiain higher farm-and prices when
they coms to sall 1F such a policy s right, then cur urban homes
owners have a right fo expact that
policy so as o include the rehabilitation of their neglacted and
sun-dewn dwellings, and without cost to them. As long as the

Relief for Weslthy Farmiers

it our national farm program was limited fo actual “'dirt”
farmers and o those actually in distress, i+ might not be quite
s objectionable; but this is not the cass. On the conirary, it
makes it possible for large aumbers of farm land cwners to get
their noses inte the public trough whethar they are farmers or
ot and regardless of their needs for help. Do the sponsors of
this program really believe that the urban consumers of farm
preducts sheuld be called upon to go down into thelr pockets
in order to increase the profits of wealthy farmers who spend
most of thelr winters in Florida or Californis? Mary of these
farmers, because of their extensive farm-land holdings, have
been making monay despite the depression. They drive the
bast of automcbiles, and they sand their sors and daughters
way fo college on the hard-sarned money which other farm-
rs and orban workers are forced to coniribute to thelr support
through this government subsidy program. It goes without
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saying that such people are not enfifled 1o government relief.

Helping Out the Landlord Class

Then we have the investors in farm land who ‘ske no active
in farming. They make vp our landlord class.

e FTow E'i ats

by

farming is 5o wnprofital

one really

any vaatthy lsndlords
io nave our d

5, bt guliabls, Uncls
to them? While this class of

S et b . e s A 5
may not be in the majority, they, neveri own a very largs
. very larges

ge of the farm land of the country as the records
gives them a big share in the public funds set aside
ieh. In extending this help fo them, we are onf/
s 1o buy up more farm land, theraby giving us
enant farmers, ’ ‘

Hed
. Sam play
term land cwners

maore T

Helping Out the Land Speculator

We now come to the farmers who have bean having 5 hard
fimo o keep their heads above water, mainly because their
eptimism lod them fo go in debt to either buy too much land
of pay prizes for it that have not been justified by the averags
price of farm products over a period of years. There are thou-
sands of such cases. Such farmers failed to heed sound advics
with the result that they became hopelessly in debt during the
boom days leading up ta the present depression. Like thous-
ands ;31‘: o1‘herr peoble who spect.;la"red in stocks during that
period, these farmers speculsted in land and lost heavily when
the boom coilapsed. Now, the question arises, is it up to the
balance of the community to help make good their lasses?
fe i abo the duty of urban consumers of fam preducts 1o
come to the aid of the sellers of farm fand with thair money,
so as fo enable them to collect balances due them from +he
very profitable sele of thaie farms? ¥ it is the duty of the
government to do these things, then it is its dubty to act as
collectar for all areditors and help cut all debtors who made
speculative investments during the boom days, only to find
themselves holding the sack when ihe boom collapsed.

Farmazes No Worse O than Cther Producers

not in debi when the depression staried

have not sufferad any worse financially, ¥ as wmuch, as thoos-
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H cannot be

orics i ;
o that th i
: ANy NOreE an the
age urban worker, It therefore tollows that they are no more
entitled fo government financial support, The trouble is #hat
ico many of them ars paying for "dead horees”™ contractad
for during the boom days, While we all know that the sarn
gs of the average farmer aren’t what they should ke, 14 is
=t farmecs, as a class, are just as well off as are
s as a class, 1F this were not the case. the ds.
mand for farm fand would not have increased as i has during
the present depression, and farm land prices would not be ad.
vancing so rapidly,

indusirial works

e

FAverage farm income as fabulated by the government by
Ao means gives us a frue picture of the earnings of a very large
parcentage of our farmers whe are industrious and who are

P
farming good land. 1§ is the small income of the marginal land
i :

o

farmar, the average southern Usharecropper, as he is called,
who is more or less shiffless, and the very liberal construction
placed upon the word "farmar” by the government for census
purposes, that leads to the beliel that farmers are so much
worse off than other producers. The very high rate of business
failures sach year, which was frue even during se-called normal
times, indicates that farmers are not the anly ones who have
suffered from our economic maladjustments,

The Farm Problem and Industrial Problem

We hear much about the Tarm problem: vet, ihe truth is
there is no such thing as 5 farm problem in the sense that s 2
separate and distinet problem confronting only farmers, What
is considered as being the farm problem is but 2 phase of a
more general and deepseated cconomic problem which con-
fronts all producers. Much of what many call the farm problem
lies right in our industeial centers, The failure of our farmers as
a class to enjoy a decent standard of living is, to a large extent,
an industrisl problem growing out of a lack of what Hhe scono-
rists term "industrial” production. This lack of industrial pro.
duction, by creating unemployment, bas not only forced more

*Farmmars for census purposss isclude even the pari-Hme farmer whe

has moome ofher than that derived from the farm.
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G sbout an expansion of indus
nscassary if human wants are 1o be

‘ d. there would not only be ample produe-
five amployment to supply the many millions of urban workers
wiich are now idie, but for the many thousands of surplus farm-
ers as well. As this industrial expansion would shko add graatly

to the buying power of our whan pooulation and would at +he
i PR

same Hime make for less compeitiion in farming, i i3 chvious
that markets cultural products would greaily expand,

thereby enabling the remaining farmers 1o secure a fair price
far their producis.

[

The Part Played by Land Speculation

This, however, 1sr't the only remedy for the so-called farm
preblem by any means. As long as oue farmars are forced io
pay excessive speculative prices for farm land, which is slways
the case during cycles of inflation, many of them are going fo
sutfer severe losses when these speculative booms collapse.
Mothing cen prevent this as long as we tolerate these nationsl
gambling games which invariably milk the coustry dry and
check industrial production. Cycles of inflafion always give
way to periods of deflation soonsr or fater. Simply because
wa haven't the good common horse sonse fo prevent these
speculative boorms for which our farmers ars as much respon-
sible &5 any othar dlass, is no excuse for charging the losses
of farmers which rasult from them, up 1o the balance of the
communidy. I the government fs so anxious to help the farm-
er, why dossn't ¥ tackls +his land spsculation evil? The an-
wer is, it wouldn't be popular. It would not be a vote-getter
or the polifical oarly sponsoring such a program. On the
cther hand, very littia can be accomplished towards helping the

L
armer to help himself until this

3
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il is curbed,

if anyons has any doubt as to the parf land spe
tn tmpoverishing farmers, ot him go 4o lows, th
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Hapse he fast msior

o reason that in this parficular state thore
g iarm probiem, as nature has dons much for

lowa farmer that it has not done for the farmers of the
; {erjile !T;:;rf"qir:g states of the Union. Mow, sirangs as it ma;
:m, despite the grester productivenass of lows's soil, it was
here that the so-called farm problem was more acute, follow-
ing the collapse of the boom. It was here that farms carried
the highest mortgages, and i was also here that land prices
were the highest. They had gone up by feaps and bounds. [t
was wtterly impossible for lowa farmers to go in debt 1o buy
land st such intflated prices and pay for it and sell their farm
products ot prices in keeping with consumers’ reduced bisying
power following the coliapse of the business boom. Whenfeur
Secretary of Agriculture, Mr. Wallace, Congressman Lemks.
and other champions of farm subsidies shut their eyes fo this
land speculation evil, it dossn't speak well for their under
standing of sur economic problems, They simply cannct ignore
this evil and make it possible for thousands of farmers fo carm a
decent living by their own efforts.

i

The Effects of Cerfain Remedias

These who know their economics know that government fow
interest schemes for refinancing farm mortgages at the expense
of the taxpayers is no sclution of +the so-cslled "farm problem™
any more than are the subsidies paid for not producing farm
preducts. While it, of course, does help those parficular farm-
ers who have already obligated themselves, i afords no hels
o those who have bought farm land since the maasures bocame
lave, or who ray buy it in the future. This also spplies to farm
subsidies, or lower farm land taxes. This is because what the

wers of farm land may gain by reason of such measures the
tand to lose by having fo pay more for the land they buy.
Such farm measures are all talking poinis in the selfing of land
and are inducements fo buy it To whatever extent they male
Pfarm land more aftractive they tend o increase

e

ne demand for it in which case they are reflected in higher
arm land prices. The result is that sellers of farm land roap

most of the benehits resulting from such legistation.

N 'y

Ay wid rake & man k =
it ke has given any thought to the 5 knows t
this has sleeady besn : wifact SUCH e The fact

thai farm land nearly everywhere has beon adw:
daspite the continuance of the deprassion and the fow pr
farm products, is proof of this confention. One need not be an
weonomist to krow that any public undertaking which makes
iand owning more attractive adds to s value. We thus see
that many thousands of farm buyers are in no better posifion
to withstand any future decling 1n the orice of farm products

1 keen their heads above water than were those who bough?

noing in price
N

and kee
{arm land before these political farm measures went into effect.
Advancing tand values have swallowed up most if not all of the
F this well intentioned farm program.

bengtits of

Farin Recovery Dependent On Industrial Recovery

former Sscretary of Commerce, the Honorable Harey
Hookins, in & recent radic address, made the siatement that
business recovery is dependent on farm recovery or words fo
this effect. This view has ako been echoed by many others in
high places. The frouble is, many of us make such statements
without carsfully analyzing them. As a resulf we sre too often
jumping at conclusions. 1F is a very easy matter fo mistake
eHect: for causes. Now the fact s farm recovery at this par-
ficular time is far more dependent on business recovery than
Lusiness recovary is on farm recovery. It is uiterly impossible
to have frue and lasting Yarm recovery withoul businsss re-
covery. Simply because business conditions are good when
farming is profitable is no reason for assuming that the better
Lusiness condifions & result of the more profitable farm.
ing condifions. ¥ mig just as reasonable to presums that
: cause business is profitable.

The real fact is that each contribute 4o the prosperity of tha
of courss, there s no arbitrary inferfercncs

part of government with the fres play of sconomic
: have boen sxperiencing since the depression

ser in. One thing it certain, industial production cannot be
hampered and industrial expansion discouraged without having
isus effect upon agriculture. 14 is also cerfain that
going 1o help business to get on ifs feet again by
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will have fo come outb
> m"uﬁr of industrial employ
ve them with |s53> mMoney Mih which fo buy ‘mrm pi”\dlj‘
can Mmearn VH,/ one '”‘!e}\:j in the long run e farmers
be litte if any heHer off, for what they may gain by way
sub

bsidies and other government reliel measures thay wil

51 lower prices for the products they have for sale.

is a strong and persistent tendency for subsidiss, and
. to act as a weight upon prices in a market so com
e@i%m. as is Tarming. Prof. ¥, P Timoshenko, sconomist at
5n rford University, who has given much study to the problem,
has arrived at ihe conclusion thai even export subgid!cs have
s similar sffect, His investigations bave led him fo beliave %n«ﬁ
whaat in the Brifish markets wculd be at least 10 cents 2 bushel
highear right row were it ot for the subsidizing of wheat ex-
ports by this and other large wheat growing countries.

Burchasing Power Cannct Be Increased This Way

This latest farm program is based on the ame sconomic
fallacy as i the Townsend pension theory. i is the childish
doctr 'i ne that general prosperity can be attained by the redis-
ribution of purchasing bower. 1t should be obvicus fo any
thinking person that merely to increase the purch acmq nowar
of far :‘: rs by taking it away from urban consumers isn't going
to inz i: uying power for the communily as a whols. It is
farnply a case of one class of consumers i@smg in buying power
what the other class gains. The fact that farmers may fura
sround and use ihis money taken from wrban F‘fc}i}'lt‘é‘,i“; to buy
their Dbdxi’t cen in no way operate fo stmulats industrial
provuc%m" or make urban producers mors prosperous. One
cannot take my money away from me and afterwards spend it
with me and make me any richer. it is fo be regretied that so
many well-meaning people are unable fo ses this. Whils it is
true that farming may be able o assist in fhe restoration of
“industeial " prosperity, this is only possible as means are found
to reduce Turther the cost of farming. Both our urban and rural
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Farm Prosperity Cannot Be Mad by Arbitrarily

Curtailing Output

re is w05 much in the way of farm products now Lein:
pf‘f"d'!i'—d to supply 'E‘I"ﬁ resent restricted market, and we
know thare is too much, ths r}E/ way o rvm:,df this unhaalthy

fus farmers into useful indus-

condition is o convert our TS
we have ;3 svicusly pointed oui Nofhénq
! b

frial pmdu:cr :

i5 to be gained, sither, by tracily boosting the price of
farm pro dut”.  at the exgcmse toutput. The farmer |3 gcrmr«
sliy no worse off with a bEg crop at & lower price than hs is
with a <;ma§! crop ot 2 higher price. On the other hand, the
vrban consumer of farm products s better off when such
crops are mors plentiful, and their price is lower. Baing bwﬁpr
oif, he is not o s’!iy a”ﬁ o sell his products to the farme &
lower price.™ bid he {Jrce to do this if we only see fo it

that he is forc ed to aa? in & compelitive markel. We must
not averlook the fact that the finished products of the farm-
er are the raw materials of ihe industrial producer and vice
versa. Thib being the case, the less fh@ag farm proaum‘s cost
indusirial pmducers the lower will be theiv cost of carrying on
production, other things remaining the same. I competition is
maintained, ?Gwer production costs of indusirial products will
result in lowar prices for the things the farmer has o bay.

Nor do those farmers who are exporters of farm products
ain anything by ““Jrfasﬁmg pmd“'“hofa when ihe only effect of
SJCh a palicy is o bring about an increase in ocﬂput in orhef
parts of the world., Such a policy only deprives them of the
Mgzo;? market and make it casier for their Jrf,rmgn competitons
enter their home market. It therefore makes it necessary to
mammw high fariff walls, which further curtsils their export
market by inviting refaliations on the part of other countries,
Statistics l?ar!y show that our export trade in farm products
has elwavs besn 5 profiteble source of national income. 11 s
the he;gH of cll to contend that we can make ourselves more
prospercus as a nation by limiting the sale of farm products in
the home market. or by arbitearily increasing their price 1o a

*This calls for the uprooting of ouwr Industrial monopeliss.

P

T




point that

can be benefited in the loag run by licy
hand, as we have attempled to show, the governmant can halp
thorn as well as our urban population by the establishing of a
public pelicy that will encourage greater Uindusirial” expan-
sion 5o as fo provide more productive employment, more buy-
ing power, and Jess agricultural competition. Thiz and the wrhu_
ing of land spaculstion otfers us fhe_only solu_‘r?«czﬁ of the o-
called farm problem. 1 would remind the reader that such =
public policy will Bift the farmer up without pulling other pro-
ducers down.

increasing Production Our Greatest Meed

There is ol & great nead for further industrial expansion i
human needs are to be supplied. This is the only way potential
buyers can be given an affective demand without reducing
the buying power of others, What is more, such expansion can
be brought about under our present compeithve econts ic sys-
somn if we. as a nation, only have the wikingness to remove tha
many obstacles which lie in ifs path, The job before us is not
1o saddls industry with siill further restrictions and burdens, but
to qive it freer play. if we will only do this, the distribution or
division of the wealth produced will take care of itsel. pro-
vided eampetition is maintained in the price field. Our proke
tem i< cfill one of underproduction, despife the tremendous
ctrides that have been made in parfecting the productive proc-
s The farmers are suffering frem the lack of industrial pro-
duction as much ag are other producers. Their economic prob-
lorn is. tharefore, the seme problem which confronts us all.
is the problem of puthing more people to productive work where
cuch work is siill needed, so as to add jo the nation's wealth
supply, "It s only In this way that buying power can be in-
creased in the aggregate and the standard of bving can be
materially raised for the great mass of our people including our

{armers,

#Faad “The Unsmployment Problem™ by the suthor for the answer fo
what s eurtailing industrial expansion.

e
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THE BACK-TO.THE-FARM PANACEA
A many wellmear
vocating back-fothetarm movements and part
schoime

[ a

e farming
as & means of relieving unemployment and Increasing

i

the sarnin se who are underpaid. One plan Js vo cut
our bi ms up into smaller ones, while the other is fo pro-

vide part-fime farming for urban wage sarmers. Thic last
tioned plan is sponsorad by nons other than cur well-inten
fioned and ssccessul industrialist, Menry Ford.

What Census Figures Show

Lot us brisfly analyze these proposals. In the first place, we
are confronted by the very convincing fact that markets can-
not be found for the farm products +hat are now being pro-
duced, and that the march of invention and other scienfific de-
velopments are graduslly reducing the number of people nec-
sssary to supply us with such products. Government census
records cloarly indicate that we already have far more people
engaged in forming than is necessary. under existing condi-
fions, to supply the market,

Since the industrial crash of §929, over two million more

people, according to the government, have joined the ranks
of the farmers fo produce still more farm products, Whils it is

true that many of the peopie who hove turmed tarmers since
the coming of the depression, have not added greaily to the
supply of such products offered for sale, a5 most of them are
farming marginal lands of litHle preductive value, their change
of cccupations has, nevertheless, had Hs efect upon the farm-
ars’ market. This, howsever, is by no means, the most harmial
result of ihis recent forced back-to-the-farm movement.

Wasted Labor

By far the greatest loss fo the community is the waste of
labor which results from placing more workers in an industry
ihan is needed o supply the market. Such a policy s nof in
accard with sound and proved business practices. The farm-

* i m the standpoint of sommersial production nearly half the farm-

ers of the sation are not needed,” repovied the Land Flannig Commilttes
of the Nationsl Resowrces Board 5a 1938,




ing Industry was overcrowde: ‘

the-farm movemsnt set in. There will have to be a consid
increase in populafion or & marked pickup in Yindustrial’ pro-
duction so a5 to give greater purchasing power o millions of
anemployed urban consumers of farm products before so many
fapmers are needed. No one will dispute this who has given the

matter any serious study.

Marginal Lend Farmers o MNational Liabiliby

Thausands of cur people are not on the farm from choice
Lut from necessity. They have besn forced to jake refuge on
any kind of land that offers them even a bare existence
order +o escape starvation in our cilies. A largs percentage
of such people do not belong on the farm and would not be
there long if there were anything for them to do ehewhsro.
This is especially frue of most of our marginal land farmers who
are trying to maks a living on land which is unfit for tarm-
ing purposes. Such farmers are a liability fo the nation rather
than ar sssef. They contribute very litfle to the expenses ot
government, as their incomes arg so small: yet, they cost the
aation no small sum o serve them with schools, reads, mail de-
livery, and government relief. Thousands of these farmers are
cither on the relisf rolls or are being subsidized through the
persant farm relief program. Whan we alse take into considera-
Yon the loss of weslth to the nation because of this wasie of
isbor it becomes quite apparent that something should ba
dons to curb it it is & most serions economic problem, which
is quite within the powsr of goverament to remady.

While it is possible do increase the censumphion of farm
croducts by incraasing population, or by expanding industrial
production so as to provide more arban workers with greater
purchasing power, such an increase can ba brought sbout with
evan less manpower on the farm. Improved processes ot pro-
duction, and what might be termed scientific farming is fend-

ing more and more fo increase the output of the agricultursl

worker, 1 is because of this that consumption of farm products
can be considerably increassd without requiring ackditional

IRENROWET O the Tarm.

R VS

We bMust Logk to Industrial Production to Absorb

Crur {dis Labor

*There is this difference between agriculturat produciion and
“industrial" production: while thers 15 practicaily no limit to the
demand for "industrial” products teken as & whole, there is 2
hiuman stomach will keld, This s why
we must took m the spansion of "industrisl”’ produc.
Hion and not to farming for the absorption of most of our idls
Lebor, including our unproductive marginal farmers. I is en-
t a guestion of baing able to convert human needs nio
2 va demand. Thera is but one way o do this and that
iv by so expanding “industrial’ production as to sbserb all our
idle labor, In this way we will be abls to so increase the na-
#Hon's purchasing power as to make a market for much more
wealth than we are now producing.

Large Scale Ferming Maore Economical

Those who talk about cutting up the big farms irfo smaller
snes in order fo cresfe more employment and increase the
earmings of producers, simply haven't given much serious
thought to the problem. if the farmar who has been farming,
say a ssction of land, hasn't besn able o make more than an
ordinary lfiving, it is clearly svident that he isa't going o be
sble 1o enjoy a decent fiving and farm only & quarter section
or less. In other words, if one farmer cannot make more than
a fair living farming a section of land, what chance have two
or more farmers to make a living on the same acreage? The
answer is, no chance af all. it is quite apparent that it cennot
be done, cther things remaining the same. large-scale farm-
ing where it is being carded on is more sconomical; otherwise,
i would not ba carried on. The we of the fractor, combins,
and other modarn farm machinsry has made i 0.

It would be most stupid o destroy this greater efficiency
and economy in farm production in order to put more people
on the farm. I it is good business and good economics to de-
prive ourselves of those fhings which make for lower production

A rocent study has disclosed thet arcund the year 1800 the work of
fwo farmers fed 19 people on tha farm aad 1 person in the iy Teday
fwo farmers food B people on the ferm. 24 in the cily and 4 in forsiga
couniriss.
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costs, then we should destroy all cue labors
and do all our work by hand labor, Despite the fact that thou-
sands of cur farmer boys are compsiled to leave the farm be-
cause they are not needed thers, we are novartheless 1old that

ving inwventions

3

we need 1o send more people back o the farm. The wdea is
simply preposterous.
The Age of Specialization

The pact-time farming idea is just as unsound, even #H it is
sponsored by Henry Ford. Let us not overlook the fact that
shr. Ford is an industrialist and nof an economist. If this kind
of farring can be made fo pay, more people would be trying
i+ There Is nothing to prevent it. While it is true that many
wage earners cannof afford to dry the expariment, there are
those who can. Many have attempted i, only to find that i
seldam pays. 1t is either a case of the farm suffering from the
ack of proper attention, or the failure of our part-time farmer
to do jusiice to his factory job. He is seldom able to do justice
o hoth. This is an age of specialization, as most of us know.
[+ has been proved that such specialization does maks Tor
greater economy i produchan.

The Natural Trend Is Towards the City

Let me say fo our “Lack-to-the-farm advocates” that the
natural frend of indestrial evolution is not from the city to the
farm, but away from the farm 1o the industrial center. The little
red school house and the small "one-horse' farn, so far as i
applies to grain farming, is a thing of the past. As for the small
truck farm, evaryone knows who has had one that this kind of
farming s already greatly overdone. Mad it not been for con-
ditions in our industrial centers, which have acted as obstacles
i indusirial sxpansion, this trend from the farm towards the
city would be even more proncunced.

We Face Scarcity

-t

Now. while we have more than encugh farmers 1o supply
us with farm products, we can stilf use many riflion more work-
ars to supply the nation's nseds for other products, as we have
con. The nahon, as a whole, is far short of industrial products
measured by human neads. ¥We haven't been producing nearly
enoush of such producis 1o give millions of our people what

they need and are entified fo, considering our abiiity To pro-
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iuce them, 1 is quite obvicus 4

al and mechenical power o augme e utput ot
industrial products, and we are not lacking in raw maternish.
Regardiess of these facts, the census records dlearly show that
our industries haven't, at any time, been fuming ouf nearly
enough to meet even the ordinary needs of the nation as a
whole. To meet such needs would reauire much more labor
than we have been using despite the greater use of labor-sav-
ing machinery. Such an increase in output would also necessi-
ste a cansiderable expansion of the indusirial plant as every
resl economist well knows. The greater labor demand would,
of course, be more noticeable in the distribution end of busi-
ness and in the personal service field, where labor-saving in-
ventions have never made much headway.

i oour ohy-
Py

Invertion Has increased Jobs

The census records dearly prove thal jobs have increased
with the march of laborsaving machinery, despite the popular
belisf to the contrary. The greatest increase, of course, in em-
vloyment, has been in the distributing end of business and
in the personal service field. Labor-saving invention, by mak-
ing for greater production, has actually put more psople to
work in both thess fields. Again the census records prove this
to be the case.

AN Oh Workers Can Be Utiizeg

b is safe to say thet if industrial production were $o be ex-
vanded to the point of adequately supplying human needs, it
would necessitate the absorotion info Indusiry of not only our
ten to fifteen million idle urbar workers but our many thous-
ands of unncosssary underpaid farmers as well. The demand
for personal service workers has abways increased with the in-
crease in the nation’s output of wealth. This is because greater
national income means mors money to spend for such servicss.
It also iakes more peopls fo disinbute the greater output. This
explains, in large measure, why our urban centers have con-
tinued to grow with the march of invention.

We Can lnorease Production

The fact that indusirial production has failed thus far to
expand to the point of supplying us with sufficient employment
for cur people. and has not been adeguats to give us an ample

e G




concluding

sion cannot be brought about. If we have the

machanical m
Lave, then i g
brought about # we as a nafion only have the will and wit fo
accomplish this end. The only thing that stands in the way is
cur own stupidity as a people. What is more, we do not have
$o abolish our system of privately-owned incustry, a5 many con-
tend, or to the present compstitive price system in order to
sccomplish this. Private indusiry is always ready to produce
more if such produciion is profitable. The frouble is, we have
placed too many chstacies in the way of such expansion, there-
by making it foo risky, hence, too costly.

Mot Back #o the Farm But Back jo the Paclory

In making the carrving on of incustry more sxpensive, we
costiict demand for the goods produced. Unless we come 1
learn what thess obstacles are and take steps to remove them,
listle can be done towards creating more produciive eraplay-
ment, or in putting national scarcity behind us. We are only
making matfers worse when wa iry fo sncourags more people
fo go back to the farm. What we need is not a back-to-the-
farm movement bui a backto-the-factory movement.

Our government can do much sither §o retard this back-to-
the-factory movement or fo assist it Meedless to say, much of
what % has done and is still doing is of such a nature as ¥o
reterd greatly this movement, It is because of this that our in-
dustrial plant is nof big enouah to supply amployment to all
e workers and is not fusing out encugh weslth to supply
fully our nzeds as & nation. Unable fo realize what the froubls
is, we fight over what litile is being oroduced and pass laws
i force those who have to divide with those who haven't, and
we call this good pelitics and sound econcmics. Because of
our stupidity as a nafion, we auffer from scarcity in a land of
potential plenty. hite industrial progress has steadily waorked
o give us more wealth, cur deluded law makers confinue o

&

ke laws which discourage and check production. and the and

very apparent thet this expansion cen be

is not yet in sight.
Footnofe: Sinns dhis pamphlet was wiither World War Mo, 2 has come

s offects have heen to femporarily incresse the demand

and gone.
Despite the higher prices of farm products, we con-

for farm producis,
finue o subsidize farming.
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