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Constitutional Amendment
‘United States of America

JOINT RESOLUTION

Proposing amendment to the Constisution of the United States.

~ Resolved by the Senate and House of Represeatatives of the
United States of America in Congress assembled (two-thirds of each
house concurring therein), that the following amendment to the Con.
stitution of the United States, when ratified by three-fourths of the
several states, shall be valid to all intents and purposes as part of the
Constitution, to wit: '

""ARTICLE _.

All men shall have equal rights to use the earth and to enjoy
the product of their labors thereon. To secure these rights, Congress
shall have power to enact legislation to collect the yearly value of
land in taxation, to remeve taxes on improvements on land and to
apportion the revenue derived from taxes on the value of land among
local, State and Federa} governmental ynits.”

Enabling Legislation
United States of America

AN ACT to provide revenue for the government of the United
States and to promote the general welfare by taking the value of land
in taxation and removing taxes on improvements.

BE IT ENACTED by the Senate and House of Representatives
of the United States of America in Congress assembled as follows:

SECTION 1. Beginning in the year next succeeding the passage
of this act and thereafter there shall be assessed and collected annually
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for the use of government five percent of the full value of all land
within the United States and any place subject to their jurisdiction.

SECTION 2. Definition of land. The term land shall comprise all
natural resources, inclusive of the surface of the earth and all natural
substances and powers on, ifi or over it but exclusive of buildings and
umprovements. ‘ -

SECTION 3. Federal Board of Equalization. There is heteby estab-
lished a federal board of equalization consisting of three (3) members

. appointed by the president by and with the advice and consent of the

Senate, one of whom shall be designated by the presideﬁt as chair-
man of the Board. In the event of a vacancy in the chairmanship of
the board the president shall designate a successor or other member
of the board as chairman. The members first appointed shall hold
office for two, four and six years respectively from January first of
the year in which they were appointed. Their successors shall be
appointed for full terms of six years from the expiration of the terms
of their predecessors in office. If a vacancy shall occur otherwise than
by expiration of term it shall be filled by appointment for the unex-
pired term. No more than one member shall be appointed from any
state. Each member shall devote his entize time to the duties of his
office. Any member may, after written notice containing specification
of charge and full public opportunity to be heard, be removed by the
president for neglect of duty or misfeasance in office, and a member
may be removed for other cause by the Senate on recommendation
of the president. The chairman of the board shall receive an annual
salary of Twenty-five thousand dollars and each of the other members
shall receive an annual salary of Twenty thousand dollars.

SECTION 4. Powers and Duties of Board. The federal board of
equalization shall make such reasonable rules and regulations not
inconsistent with law as may be necessary to require the land in each
local taxing district in the United States to be assessed at its full value
as though unimproved and free from tax, and for the collection an-
nually of five (5%,) percent of such full value.

SECTION 5. Federal Portion of Tax. Twenty (209,) percent of -
such tax shall be remitted to the Treasury of the United States in such




manner and at such times within each year as may be prescribed by the
Treasury Department. '

SECTION 6. State and Local Portionof Tax. Twenty {209, ) percent
of such tax shall be remitted annually to the treasury of the state in
which the land is located for the use of such state, and the remainder
shall be retained by local authorities for local use as may be pre-
scribed by the law of such state.

SEcTION 7. Non-Assessment of improvemenis. Beginning in the
year next succeeding the passage of this act and thereafter, buildings
and improvements on land shall not be assessed or taxed.

SecTION 8. This act shall take effect immediately.

Two Constitutional Amendments
State of New York

(1)
CONCURRENT RESOLUTION OF THE SENATE AND
ASSEMBLY OF THE STATE OF NEW YORK.

In the following proposed Amendment to the New York State Constitu-
tion, the words in brackets [ ] represent matter to be omitted from, and the
words italicized represent new matter to be added to, the present Section 10
of Article 1 of the New York State Constitution:

Proposing an amendment to Section 10 of Article 1 of the Consti-
tution, in relation to ownership of lands; allodial tenures; escheats.

SECTION 1. Resolved, That Section 10 of Article 1 of the Con-
stitution be amended to read as follows:

§10. Ownership of lands; allodial tenures, escheats.

The people of the state, in their right of sovereignty, possess the
original and ultimate property in and to all lands within the jurisdic-
tion of the state. All lands shall forever remain allodial so that the
entire and absolute [ property] ##le is vested in the owners, according
to the nature of their respective estates. It is hereby declared that all
land value belongs to the people as a governmental asset, and it shall
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be the duty of the legislature to pass laws to collect the fall annznal
value of all land exclusive of improvements, for governmenial wuse.
All lands the title of which shall fail, from a defect of heirs, shall
revert, or escheat to the people. The term. land shall be consirued to
comptise all natural resources inclusive of the sutface of the earth,
and all natural substances and powers on, in and over it, but exclusive
of improvements thereto,

SECTION 2. Resolved, That the foregoing amendment be submit-
ted to the people for approval at the next general election in accord-
ance with the provisions of the election law.

(2)
CONCURRENT RESOLUTION OF THE SENATE AND
ASSEMBLY OF THE STATE OF NEW YORK

Proposing the repeal of Section 10-of Article 8 of the Constitu-
tion, in relation to limitations on amount to be raised by real estate
taxes for local purposes; exceptions.

SECTION 1. Resolved, That Section 10 of Article 8 of the Con-
stitution be repealed.!

SECTION 2. Resolved, That the foregoing repeal be submitted to
the people for approval at. the next general election in accordance
with the provisions of ‘the election law

Enabling Legislation
State of New York

To carry out the Constitutional Amendment, enabling legislation is of
course required. To that end, an Administrative Bill is proposed, as follows:

- At present the State of New York has embodied in its Constitution, in
Section 10 of Atrticle 8, a 29 limitation on the amount of revenue to be raised
by real estate taxes for local purposes. This section must of course be repealed,
to give proper effect to this plan for land value taxation.




To promote the general welfare, by taking the value of land and
public franchises in taxation, and removing taxes on buildings and
improvements.

The People of the State of New York, represented in Senate and
Assembly, do enact as follows:

Secrion 1. Assessment of land and franchise vights. Beginning
in the year next succeeding the passage of this act and thereafter all
land and intangible public franchise rights shall be assessed and taxed
at full value.

SecTioN 2. Definition of land. The term land shall comprise all
natural resources inclusive of the surface of the earth and all natural
substances and powers on, in or over it, but exclusive of buildings and
improvements. ‘

SEcTioN 3. The full value of land and of all intangible public
franchise rights shall be determined by capitalizing the full annual
value thereof as though unimproved and free from tax.

SECTION 4. Rate of tax. The local taxing authorities in cach tax-

ing district in the State shall collect anoually in such manner and at
such times within each year as may be prescribed by the State Tax
Commission, the amount of five (5%) petcent of such full value of
land and of intangible franchise rights. ‘

SECTION 5. Nown-Assessment of improvements. Beginning in the
year next succeeding the passage of this act and thereafter, buildings
and improvements on land shall not be assessed or taxed.

SECTION 6. Assessment of intangible franchise rights. Beginning
in the year next succeeding the passage of this act, the State Tax
Commission shall annually fix and determine the full and actual value
of the intangible franchise right of each special franchise under the
jurisdiction of the public service commission and of the transit com-
mission as though free from tax and exclusive of the value of tangible
property included in such special franchise. The commission shall
file a written statement of such full value and annual value with the
clerk of the city, town, or village in which such special franchise is
subject to assessment, as set forth in Section 45-c of Asticle 2 of the
tax law.
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SEcTION 7. Egualization of assessment and apporiionment of tax,
The State Tax Commission shall make such reasonable rules and regu-

lations not inconsistent with law as may be necessary to require the
local taxing authorities of the state to assess land and intangible fran-
chise rights at full value as though unimproved and free from tax,
and to collect annually five (5%} percent of full value thereof. The
local taxing authorities shall pay over annually to the State Tax Com-
mission for the use of the state, in such manner and at such times within
each year as may be prescribed by the State Tax Commission, one (19,)
percent of such full value of land and intangible franchise rights.

SECTION 8. The local taxing authorities shall pay over annually
to the treasury of the United States for the use of the federal govern-
ment in such manner and at such times within each year as may be
prescribed by the Treasury: Department one (19 ) percent of such
full value of land and intangible franchise rights,

SECTION 9. The remaitiing three (3%) percent of such value of
land and all intangible franchise rights shall be retained and used by
the local taxing authorities.

SECTION 10. This law shall take effect immediatetly,

Explanation of Land Value Tax Law

ASSESSMENT OF LAND AT FULL VALUE

Assessmeat of land at full value “as though unimproved and free
from tax” is explained by the economic law that the “selling price” or
“market value” of land is its net rent (after taxation) capitalized at
the current interest rate. For example:

A plot of land rents for $1000.00 2 year,

Based-on a return of 59 year, it has a market selling value of
$20,000.  $20,000 % 5% = $1,000.00 yearly. '

Tax this plot of land $500 yearly, and its net income is $500, and its
market selling value js $10,000.

$10,000 X 5% == §500.00 yearly.

Tax it $1000.00 yearly, and the annual tax takes the entire income,
and it has no market selling value.




Zeto X 59, == nothing yearly.

The gross annual rent of land, however, is not reduced by taxa-
tion: it tends to increase as prosperity rises, causing greater demand
for land.

Full value, or annual gross rent capitalized, and not market value,
is'made the base of assessment value on which the tax rate is calculated.

EXPLANATION OF INTANGIBLE SPECIAL
FRANCHISE V ALUE LAy

The present utilities [aw (sub. 6, sec. 2, tax law) defines a special
franchise as including the valye of tangible property. The courts
have held that the value of the naked franchise, or the intangible
franchise right, may be determined by deducting the value of tangible
property from the total value of the spectal franchise, ‘

the value of the special franchise.” (People v. State Board of
Lax Com’ss. (1909) 196 N. Y. 39, 39 N E. 581, affirming

ALLOCATION OF TAX

It 15 proposed that the collection of the tax shall be made by
local taxing authorities who shall temit twenty (209} percent to the
federal government, twenty (20%) percent to the state government,
leaving the balance sixty (60%) percent for loca] use.

Explanation of frag.
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