jk,i 7 July, 1975

Dol mditop:

In vour comeideration of somﬁagesqees current protest I &hmught you
aight like to have at hend, the following excerpts from the dppilication For

Land, Constitution, Lease, etc.

Since 1944, annual reports of the Pairhope Single Tax Corporation have,
not only been published in the Fairhope paper, but reprinted in folder form
and mailed to mepbers and leesees. Such reports, give in some detall, the
purpose and measures developed for rent increases from year to year. A study
:f the coverage of remt in these reports contain the answers to questions

wised by protesting lessees.

In applying for & lsase the spplicapt declares: "I mszke this application
with the fall %rowiﬁﬂﬁm that ¥ will be requizved to pay your Corperation the
full vental wvalue of the land exclusive of ay improvements thereon, I under—
- stand that the rental valve will increase ag demsnd for the lerd increases,.

vhatever the cause: %hﬁi salid valvoe will be determived by the Corporation im
+ the mannsy set forth in its constitution and lease contract.”

Farthey, lupediately above applicant’s signature ocn said application,‘ '
applicant ﬂvvﬁgwiﬁégﬁ the ioliowimg. .

"I have read y@mr consmitutien and pledge myself that while X hold lease
,@F Fairhope lend I will mot oppoee the full application of the principleﬁ set
forth therein, :

o The constitution Article VIIZI, Sec. 2 states: "Its lands shall be equitably
- divided and leased to mewbers at an annually appraised remtal which shall equalize
the varying advantages of location and natural qualities of different tracts and _
convert inte the tressury of the Corporation for the common benefit of its wﬁmb&rs,
‘2ll values attaching to such lands, pot ariesing from the efforts and ewpendi- '

, ”'tuxes of the lessees.” Sec. 3 states: "Lend leases shall convey full and zbsolute
 right to the use znd comtrol of lands so leased and to the ownership and disposi-

tion of all impr@vemﬁn&s made oy preducts produced thereon.”

. The lease.Paragraph {1} states; "The said lessee, his heirs, or successors,
- shall pay to the said Fairhope Single Tax Corporation, its successors or zssigns,
in equal payzents, on the first days of January and July of each year, the amnual
rental of said land, emclusive of his improvements thereom, to be determined by
the gald Corporation, through its Executive Council or Board of Directors, under
- its avowed primciple of so fiximg the rentals on its lands as to egualize the

- warying advantages of location and patural qualities of different tracts and con-
vert into the treasury of the Corporation for the common benefit of its lessees,
all values attaching to such lands, exclusive of the improvements thereom. And
the paid lessee, for himself and his heirs, hereby expressly agrees that the said
snnval rent shall be detewmined by the dald Covporation upon the primciples just
stated, and shall be expended by said Corporation su&jact to the conditions
rhaveia& ter stateda
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As reported under the heading of Reserves in the 1965 published report:

CHMany COWLE pecple and souse nemhers have criticized the Colony for oot eiving

pove penerous support to various civic endeavors. The size of opr invested Teserves,

curvently (1965} $28,114.40 and the cash on hand at the end of ‘the vear, $44,402.06

doss not appeay Lo Le excessive, if even adequate, when possible demards ave com— -

Thp isw of the State of Alabama states thar real snd persecal property,

¢ to rawation shall be assessed at 407 of its fair and resgonable canh

iwn.  Ab the present time assesaerd values in Baldwin Councy axe reckonad to
spprozimately 204 instead of 60%Z, Should sech ascessed values in Baldwin

sunty be inereased to 304 as was nroponed @ few years agn by the State Tak

micgion 1t would take all of the cash helance we ciosed the year with to

ay 1966 tazes. Also 4f the City should instituie aa extenslve streeb improve=

It
a

o
)
&
o

&

e}

=
sent project affecting Colony land with the cost te e chazped to the benes
i

b

ceed land 1t might draw heavily on our cmall fund of invested regerves.’”

 Ar the present time Raldwin County, together with the rest of the state,
‘is subject to an order to squalize ite assessed values with those in the other
count des. It is onlk reasonsble to expect that the purpose ig to increase pro~
perty Ca¥es as A source of public revenue. Until the results of thie reappralsal
of zapessed velues is determined amd evaluated it is teo the advantage of all
tesnnes to take no actlon that wmight decrease the Corporation’s akility to pay
the tawes on the lend and on the razable properties of its lessess.

Paragyaph {3,'mf'the_l&asa.%tateg;'"iﬁ consideration of said lessee to pay
_the reuntals herein provided for, the Fairhope Single Tax Corporation will pay all
D pawes upow the land leased and will accept from the lesses on vent, receipis of
the County Tex Collector or Clerk of City of Fairhope, for tawes paid to State,
Couwnty, Schoel District, or city, upon the improvements and personal property
{monies and credits excepted) held by lessee upon the land herein leased; or, if
z11 rent due be paid, will give him a certificate in amount equal to such accepl-
able tax receipts vemaining, receivable from bearer at face value on rent, or iam
discharge of any indebtedness to the Corporation, provided that said lessee will
appoint whomsoever may be designated by the Corporation as his ageat €O return his
property for raxation where permitted by law so to do; that in no event ghall the
Corporation be bound o accept tax receipts on more than a fair assessed valuation
of the property, on the basis required by law, or to & greater amount for any year
than the rent for that year on the land on which such improvements and personal
property are held."” '

Paragraph (4) of the lease states: and the said Fairhope Single Tax Corpora~
tion further agrees in consideration of the convenants of the said lessee herewith
evidenced, that no part of the rents paid by him upon the lznd herein leased,
shall be appropriated as dividends to its members or any cther perscns, but that

ail shall be administered as a trust fund for the bemefif of those leasimng its
lanés-lf. ;

\ The foregoing agreement by the Corporatiocn with all its lessees would be
‘wiolated if the Corporation paid from the rent fund to lessees 65 years of age
or older, with incomes of less than §5,000.00, or to home owners, Lor whom the
Srate legislature provided a partial exemption from taxes, rhe amounts by which
rhe taxes on theix properties held upon leased 1ands is reduced by the laws pro—

viding for such exemptions. ; |
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