Dian S. Arnold.

Ro. 1z Sox 297
Fairhope, Ala., 36332
July 17, 1979

Dear fellow Georgist:

43 promised I am again making a rveports on legal and legislative

neppenings in re : Fairhove Single Tax Yorp, Wed. July 11, at

9 A.M. the House Judiciary Vommittée held hearings on the bill %o

abolish the Feirhope Single Tax Corp., which had already passed the

enate. Following the Hearing the committee reported the bill oub

avorably and 1t was pubt on the House calendar. The vote was 13 for,
against, and 1 abstendion., :

AV W AR

The Chalrman,Rick Manley, sent the bill to the Ala, Supreme Court

for rulings on three points concerning the b1ll and today the

Court ruled that the bill did indeed violate .the U. S. Gonstitution

in all three areas (Ik believe the last two were in violation of Shaie
constitution). So we have again won a battle. The State Legislature
hag not been in the habit of flying in the face of the Supreme Court

oy passing leglslabtion they riled unconstitutionaljso 1t seems unlikely
the bL1X will go any fertbther.

I versonally feel we won because we are legally right, but not be-
cause we did anything right{ and we still havn't won sny friends oz
infiuenced any people.

want to take this oppertunity to thank each and everyone of you
your support; we did need it so very much, and I hope that the
rhope Single Tax Gorp. members will now take a long hard look at
ir responsibility to continue this demonstration with renewed in-
est in upholding the ideals of pure site value taxaction, ahd will
¢ some constructive effort to improve our image and communicabions
‘ith our lessses and legislators. 4&ny help and/or suggestions along
nese lines or any bthers that come to your mind will be greatly
sporeciated and to those of you who have already offered assistance,
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you will be hearing from me in the nesr fubture as to the individusal
offer, but for now this lebtter is to keep everyone posted as socon
23 possgivle.

enclosing news .paper cilppings!whichigivetmons detailed accounts
he hearings.
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Again my most sincere thanks,,
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* By VIVIAN CANNON
Hegister Capital Dureany
MONTGOMERY, Ala. = A hill sponsored by
Sea. Bob Guliedge to dissolve the Fairhope- Hm;:le
T.;\ Corporation passed the Senate Thursday.
The vole registered showed 15 senlors for ‘the
bill. three against and one abstaining.
Oniy ane person, Sentor Dewey
Birmingham. speke agoaingt the legislafion whicly
e called ' controversiol issne He said “these
poople signed the eontract .
‘ull‘ into . ihey bengld. it and awmd

“Now they want 1o toke the pmpo;fv fmm its,
Csaid’

ai |\; divide |t Antang (‘uutl‘\

White " That is 100- ;wuem socialist.)

Regotions from Sgle Tax nhi(w: iw r.lusmpe
K\k“l&f llEITI bt defer I“iﬂtd

CWe're wery dlssappmnted

OWnNors

mhr o down the line,™

T tickted that it passed)” said Joe Polter.

Preswdent of {he Fairhope Single Tax LESSees

Association. awgroup whose siated gosl ig”
aholishiment of ihe 84.vear-old land
unpmurinn by legislative or judicial aclion.
“We'll be \\ml\m;. now on the hnu‘w, *-.lde 10 ge‘
it through ihele headded,

l, / LU(‘J’ ’"’T Eﬁ @fz e.) ff”i@?ﬁ

Wim.e.-
they new whatl they

vijit ll},\’
L ClenTon,

mgle Tax.
Fresident Donald Goodman said. "Buf we plan o

lease

Wlnte said passing this fype of- legH}atmn wouid
be: 4 bad precedent to set because it wo Id

extend to other people who have 99-vear leases.”

Guiledgze then nioved for a third reading of  the
Wll. Those who voled in favor of the hill were
Seps. Chip Bailey, Dothan: Doug Cook. Tarrant:

“Bobby Denton. Tuscumbia: Robert Hall.
Birmingham: Don Harrison. Montgomery, Doich
Higeinbotham. Chenix: Donatd liolmes. Oxford:
“Larry Keener, Gadsdan: Charles Martin, Decatur:
Hinton Milchem, Albertville: BEd HRoberison.
* Norihport: Mac Parsons. Birmingham: Cordy
,‘rl"avlnr ‘P:.m\nllo Pat Vacea, Birmingham: avd

¥ ,

Those whn vofed against were Sens. U.W.
Birmingham; Richmond Pearson.

‘.I.mmm,h.nn and White. Sentor Ted Litila,
Avborn, abstained. o
There were seversl other sentors id the

'(h atubers but they dicf anf vole,

The bill fow goes to the Hogse whr'ro trwrr-' .
will be o pablic hf‘,srmg on Wednesday Ju]v i1, a8t

A9 am.

A group of tlw lessees, supporting the bill and
profesting increases in their tent being paid to. -
the carporation, were in the Sf'ndfe hai(‘ony 10
.;ppl.md tle bill's ])dH‘-‘dg(. ‘



By CRAHAL HEATH
Heporier
&, Ala. — Legzisiation fo
e Fairhope Sés.b.e Tax
be in Hmbo folowing an
preme Court opinion
W m“f"cmy saying that
i 214 s unconstitutional in

ever, an attorney for
chope Siagle Tag Lessees

2 85 vear-old land legse
said We&nesaay an
i nade to rewriie
T on, using the
1 asa §:}asis_
{ seen the o ’mcfn vel
vy oan't (\:mmeizt the
satd., 'The Alabama
Court decision, as |
id it. outlines whatl is
@ with the bill. If time
pe we'll alter the bill, But now
ror tp assume that their
inion is correct.”
lepislative davs currently
on fhis session's House

iek Manley, Demopolis,
woek requested Alabama
Court Ewlp in delermuning
dutionality of abolishing
tion by legislalive
following the ruling
pects the controversial
io die on the House floor.
o, local reaction from
nond, chairman of the
o Taxers — & recently
up ’“zwmr@, the corpota-
: Lo bieck the
Vednesday expressad
ih the court decision.

on wi

ine., & group atteroting.

h: ief 0} rges,

5 S;.(" %'EC*N

“We're for the most part
satisfied,” Richmond said. ""The
lessees feel their rights were
giseriminated avahst and ihal needs
to be cleared up.’

Riechmond's
had filed a bi.ef with the Alabama
Supreme Court ciling diserimination
and freedom of s:peech issues as
two primary points for dispesing of

‘the hill.

Specifically, the brief alleges that
Section 1 of Senate Bill Zié which
ealls for the revocation of corporate
charters for any corperation
orgm;zed “for the purpose of
ciuncmmra:mg the single tax
principle” is contrary fo the {irst
arpendment.

“Hevgration of the charter of a
corporation whose purpose is to
demonsirate an «=cammmc and/or
political principle without a com-
pelling governmen ial reason,” the
e v:oiatlvt of s
free speech protediion.’

The brief (ﬂz.i‘imos thaf  the hill
“violales {Be equal protection clause
of the U8, Constitution because it
treats diffevently one cogporation
formed uwnder those :;ecti(ms withaut
any compelling 'lds interesi
justifying this « Fuitid :rmtmw(

“Had we had
Wednesday i‘-;ﬂz‘dw“ the two
articles of law c:}niamod in the
brief,” Richmond said, “Mr. Manley
pzobdi}*\/ would have included these
points of law {or an opindon of (he
Alsbama bum eine Court, aise.”

Iz Tuesday's opinion, the Alabama
Suwpreme Court said rﬂmcuism. of
thc charter would “‘unconstitu-

fionaily av‘"ive members of those

g g
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‘unconsiiul

Thursday, July 19, W9

group Monday also

he opoartenity Jast

revocation

property rights if such
did not comply with the demand of
due process as guaranieed by
Amendment 14.7



By VIVIAN CANNON
Press Register Capital Bureau
MONTGOMERY. Ald. — Leaders
in the House of Representatives

ipate having an answer this
week [rom the Alabama Supreine
Court concerning the constily.

v ol a Senate Bill that would
the Fairiiope Single Tax

iep. Rick Maonley., chairman of
the judiciary commitien which last
veel conducted a hearing for poaple
Gl and in favor of the hil).
the resolution o ng for
e Court opinions ig threo
eds concerning the pending

Lve an answer baek
aclion i1s taken eon the
lev of Demopolis. "It
Fust take ver: long to heap.”

H jiself was paszed by

of the commitiee and s
uit the ecalendar.

Manley, however, wants 1o know
i the bill violates Amer nent {4 of
the U8 Constilution, The roling
Cotnriias taking property wirhout 1 ]
due process of law,
~In his resoluton, Manley also
quextions whether the bl by
revoking the charter af a
Cotfarailon inosuch 2 manper does
injuslice to stockholders and
Yidalus Article XTI Section 238 of

The

the Alabama tulion of 1901,

The reads. “"The
the power io
©oany charfer

ot incorporation now exist g and
revocable at the patif

Oeation of this
Constitution. or any that mayv be

herealter crecied. whenever, in its
opinien. such charter may he

Injuricus 1o the citizens of this
state, i such manner, however,
that no injustice shall be done to
the stockiolders. ™

asked concerning the
violati Section 22. of
the state Constj n wherey ifn-
pairing contracts mighti he nvolved,

That section reads. “That no ex

post facto law. por any law,
Impairing the obligations of con-
tracts. ar making anv irrevecable or
exciusive grants of special
privileges or immunities. shalt be -
passed by legisiature: and gvery
grant or franchise. privilege. or
immunity  shall forever remain
subject to revoeation. alteration. or
amendmeni,”

Sen. Bob Gulledge is sponsor of
the bill that would abolish single tax
corporations in the srate gt does
affect only tha Fairhope organiza-
tion established 84 vears ago.

The legisalation stems from a

following a favorable
the  commities. has b
put on the House calenday
Norborn  Stone. attorney for the
ition, told the cornmittoe that
4¢ Bill is passed he would
client to
tonality of the
said the hill i
the corporation
dua process,
Fairhope May
the bill has Far
since it deal

ariginated and,

who. in the past 10
becorne utliappy
4s¢ in rent on land owned
curporation. Court suits have
carried to the Alabama
nd the U8, District
ve ruled in favor of

group of lesge

Court which ha
the corporation.
Joe Potter,
lessess in favo
$z2id at the publi
Montgamery iast

est the constity.

spokesman for the property from
¢ bearing in
or James Nix g
-reaching applicetions
8 with the confiscation

if the Legisiature
W pass the bill. -1t has
te Senate where it




