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The Two Basic Laws of Human Nature § Sead v’ﬁigsaw
1-A11 persons seek to satisfy their desires with tne least effort. Paraphrased: everyone
tries to get what they desire for as little as possible. The payment may be in time and
labor: money: sweet-talk or whatever,
2-Humans are the only creatures that are never satisfied. Given quantity they then seek
quality. The quality depends on the individual. Is sky diving or climbing mountains better
than watching TV in a comfortable atmosphere?

Ricard6's Law of Rent (Location Rent)
The Rent of any location has many names: land Rent, ground Rent, site Rent. It is often
hidden under other titles. Such as: interest, profits, fees and even wageé. That Rent is
produced by the conscious and unconscious cooperation of the people.
Bandit or guerrilla chiefs who later became kings, claimed all the land as theirs by the
"DIVINE RIGHT of KINGS." They then gave or sold parcels to their supporters. Example:
King Charles II in 1681 gave all of Pennsylvania to Wiiliam Penn. This permitted Wm. Penn
to collect and keep for himself the land rent produced by the conscious and unconscious co-
operation- of -all--the people in Pennsylvania.. ... .
Something to think about: Did the king get permission from all those living at the time and
from the future generations, to sell or give away any Tand?
Since man-made laws permit private persons to keep the SITE RENT, land has value. Before
those laws, land was thought of as we think of the oceans outside the 200 mile 1imit. Not
so Tong ago it was outside the three mile 1imit. Inventions have enabled governments 1o
stretch the boundries they can control.
public schools do not teach Ricardo's Law of Rent anymore; because it points out what all
wages are based on: the AVAILIBILITY of FREE LAND. |

Ricardo's Law of Rent taken from Henry George's "Progress ond Poverty’
The Rent of LAND is determined by the excess of its produce, over that which the same applii-
cation, can secure from the Teast productive land in use. :

Let's put that sentence in a different form for better and easier understanding. Here are
four parcels. All are the same cize. FEach one uses the same amount of labor and capital.
(Anything used as a TOOL is capital. Things offered in trade or used to promote trading,
as shelves in a store, are only TOOLS to their owner; therefore Capital)

Parcel "A" Parcel "B" Parcel "C" Parcel "D" i

 Free Land Free Land NOT Free Land NOT Free Land
Yield 400 Yield 800 Yield 1600 Yield 3000
Wages 400 Wages 800 Wages 800 Wages 800
Rent Zero Rent Zero Rent 800 Rent 2200

As long as "B" is FREE,no one will work on "A". As long as people can make 800 on FREE LAND
"8“ no one will work for less than 800.

Employers will always tend to pay as little as possible. Since they can't get anyone to work
for less than 800 earned on “B" they will pay 800 no matter how great the production.

To keep the workers happy, some employers will give them a turkey or bonus at the holiday
season. :

At all times there is a constant presssure to push wages to the minimum with legal restric-
tions: FREE LAND is eliminated. It is held idle by governments, corporations, and private
individuals. Not too long ago, the streets were FREE for everyone to use. Little by 1ittle
the following activities have either been eliminated or curtailed drastically in many places;
public meetings; peddlers; taxis; house to house salespeopie. A1l done for the good of the
people via licenses. Eliminating free enterprise is good for the people??

SOLUTION: Tax the VALUE OF LAND UP TO ITS FULL VALUE and eliminate all other taxes. A LAND
VALUE TAX is the easiest of all taxes to collect. It cannot be dodged or passed on.

Economics 1s the study efAhow people have made, are making and will continue to make
their 1iving. This 1s the way it has been, is now, and as far as we can see will continue
to be. ot

Yours is yours. Mine
(Rent ‘iqbis mine, That RENT is

plus & Humans=3 = Products (Wages  ,urc. A LAND VALUE TAX
will put it in the people's
' ' Treasury for public expense:
In economics called thus making the income tax
l’ (Rent € —and other taxes unnecessary.

Land plus Labor = Wealth {Wages

Universe }
Space
Time



The RENT of any LOCATION is produced by the conscicus and unconscious cooperation of the
peopie. Bandit or guerrilla chiefs, who later bescame kings, claimed they owned all the land by
tHivine right © By the use of ch1canery, fraud and FORCE the public agreed. The kings then gave
sarcels to their supporters. Example: William Penn was given all of Pennsyivania by King Charles
IT in 1861. '

~tand is a gift from God/nature to all the iiving and the coming generations, regardiess of
nationality, color or creed. W0 governing body had or has the right to s211 or give any away.
A government may have been able to get a waiver of their rights from the Tivings but how could
the government get a waiver from those yet to come? Did you ever sign a waiver to your rights
on this earth?

To protect the rights of the present and coming genorat1ons to their share of the LOCATION

RENT, governments should LEASE parcels to individuals, with an upward sliding RENT for a limited
number of years. For not more than ‘ninety- -nine years when the lease can be renewed. Indian
Tribes do it. Why not us?

LAND has VALUE only because title holders are permitted to keep the LOCATION RENT. The
LANDHOLDERS -do NOT produce that RENT. - The public produces it, therefore it should be used for.. . ..
public expenses.

Let's assume the LOCATION NET RENT is $12,000 a year and interest rates average 10%.

That SITE has a VALUE of $120,000. A 10% tax on the VALUE of $120,000 would put the $12,000
in the public treasury for public expenses. There would not be any taxes on the bujldings
or equipment and one of the first taxes to go besides those, would be INCOME TAX.

Over the long term, all taxes would disappear and governments will actuaily pay out
dividends to the citizens as is being done by Indian Tribes now. Below is an example, of a
government body, protecting the rights of the present generation and of those of the future
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HENRY GEORGE INSTITUTE

B East 44th Street
. New Yaork, N.Y. 10017

Dear Member:
Another year passes - time te pause and take stock, and then move on,

- "We feel that progress is being made. Thers is a noticeabls inereass in
attention to the Georgist philosophy in the press, in educatlon, in politlcs.
Tha Henry Gaorga Instltute is glad to be part of this revival.

And you have been part of it, too. Your membershlp has helped us move
forward. Besides expanding our correspondence course based on Progress and Pov-
erty, we have added a new course in Applied Economics (based on George's Protec-
tion or Free Trade and Social Problems), offered to graduates of the basic
course. The Georgist Journal continues to be an important forum for members
of the International Union as well as of the Institute. Dinners, speciasl meetings
and distribution of literature are part of our regular activities.

‘The Institute (with the cooperation of the Henry Géorge Schotl and other
Georgist groups) has circularized an old list of School names with the result that
msny ara agaln part1c1pating in the movement.

- To kaep up the momentum we ars counting on your renewal of menbershlp. Let
us continue to move forward togsther! .

Sincersiy,
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To HENRY GEORGE INSTITUTE, 5 E. hlith St., New York, N.Y. 10017

- : o' =
Plsase renew my membership to }jf% | [ﬁ?é}’ 0 and sand me new mnmhe“ss/p card,
Enclosed $10 annual dues. Additional contribution $ « Total § g&é

(Dues and contributions Name _ 6 ZD Lr < A &

are tax deductible.)
, . ' Address 59"7 4 ézikﬁxafvx%ﬁ4kﬂsfﬁ Cftju,
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