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Who would be so bold as to assert that the present
Civilization can survive? Almost everywhere on the globe
can be found traces of civilizations that once flourished
but subsequently declined. Tnsofar as we have it in
written form and in the cemeteries of Iong-dead
civilizations, such as the pyramids, the historical record is
uniformly dismal and seemingly conélusive as to the final
outcome to be expected.

Humandike beings may have existed for about
14,000,000 years. During that long period humans have
endeavored to develop lasting social organizations. The
carliest form, the family, must always have existed. So
long is the time after birth hefore human beings ean
forage for themselves that survival without the family
social relationship is inconceivable. Tribes, large agricul-
tural communities in the world’s fertile valleys, eities, the
city states, and finally nations have developed as
experimental social organizations. To date, however, none
has exhibited the capacity to endure indefinitely; all secem
to have been affficted with some malaise that brought
ultimate retrogression.

Anyone who pessimistically concludes that the present
civilization must decline and fall has no reason to think
otherwise from evidence provided by the historical record.
Nevertheless, the pessimistic view is only a comnjecture;
there is no scientific justification for asserting that the
decline and fall of Western Civilization is assured.

In attempting to judge whether or not humans can
develop a lasting civilization, we turn away from both
pessimistic and optimistic comjectures and review per-
tinent facts. What can we confidently say that we know
about human beings?

WHAT DO WE KNOW ABOUT HUMANS?

First, humans are distinguishable from all other forms
of life, not in having eyes, ears, hands, feet, hearts, and
brains, but in having a characteristic that makes humans
the progressive animal. This characteristic is ability to
learn and facility in making the fruits of learning available
to successive generations.

Most forms of life have experienced evolutionary
development. But evolutionary development apparently
reflects the accommodation of natural variations in any
particular life form to environmental changes. Some
forms, or mutations of genes, flourish and others do not.
Those that survive become the source of the further
mutations of genes that permit continuation of the life
form wunder changing conditions such as the gradual
climatic changes that have occurred during hundreds of
millions of years.

Humans not only have this potentiality for progress by
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evolutionary development, but also have the distinctive
ability to modify markedly the environment and o
achieve unprecedented developments.

Beavers build dams, birds build nests, bees construct
cells for honey, and spiders weave webs, but these
activities have become programmed in the genes that they
inherit from their ancestors. Infant beavers, birds, bees,
and spiders, even if separated from their parents at an
early age and denied an opportunity to learn from their
kind, nevertheless will build and weave as their ancestors
have done, no better and no worse.

Humans, however, are greatly different. Try to imagine
a human infant separated from its kind at an early stage
of life but someg)ow enabled to swurvive, perhaps as a
mother ape adopts and wet nurses it. What kind of a
house would that humao build when it reaches maturity?
Would it prefer French cooking to Boston baked beans?
And would the mature human who survives in a family of
apes be clothed?

As we all know, the human infant has no inherited
genes that will program or guide his activities at a suitable
age to build a certain type of dwelling, or to prepare his
food, or to weave his clothing. In fact, humans are so
little equipped with such inherited behavior programs that
it is difficult to imagine the primitive crudeness in which
a lone human might survive. How could he even keep
alive without opportunities to learn from his fellows?

Humans have the capacity for leaming to a unique
degree. This capacity is far more complex than the simple
desire to imitate that perhaps inclines a dog to bark when
he hears a chorus from canine neighbors. Language is an
important aspect of the learning process, and humans
have barely begun to know scientifically about langaage.
Even the seemingly simple question, How do we know
that we know anything? has not as yet been satisfactorily
answered although philosophers have been discussing it
for more than 2,000 years. Most of them have not even
reached the stage where they can communicate intelligibly
with their peers on this subject.

Nevertheless, by means of language and other develop-
ments humans have learned how to learn from their
fellows. Moreover, by writing and by constructing fasting
artifacts humans have learned how to teach their youth.
The learning achievements have become, in effect, a
means of giving a “head start” to each pgeneration. As the
development of scientific inquiry has shown, this is a
process of cumulative advancement that opens doors to
widening fields of knowledge and opportunities for
human achievements. ' '

Everywhere and at all times humans have exhibited this
learning faculty. The varying degrees in which it is used

* An address by E. C. Harwood, Director Emeritus, American Institute for Economic Research, at the Fourth Annual

NCMR Conference in Nassau.
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cannot be ascribed to differences in original capacity

among different races of men. All, whether-black, white,
or yellow, and wherever they may reside on the face of
the globe haye this faculty. The people today who exhihit

the greatest degree . of development attributable to,

learning were savages within historic times. In many
instances, former cradles of learning and the arts are
today inhabited only by barbarians. All these differences
evidently are related to social development: Beyond the
more primitive achievements, humans progress only as
they live with their fellows. The resulting improvement in
human conditions is called civilization. Humans improve
in the arts and sciences, in their ability to amelioraie the
conditions of existénce, as they bécome civilized or learn
to serve the needs and desires of their fellows as they in
turn desire {o be served.

HOW TO ASSURE PROGRESS
OF A CIVILIZATION

Under what circumstances will human social arrange-
ments foster the optimum efforts of each individual in
better satisfying the needs and desires of all? In short,
how can progress rathier than decline of a civilization be
assured? _ _ _

Most of the principal religions of the world have
offered suggestions that seem applicable, but none has as
yet proven that it has the correct prescription. Some
religions, now largely outmoded, demonstrated that they
did not provide the means for preventing dissolution and
decay. Time after time, art has deteriorated, learning has
waned, population has decreased until people who had
buili great temples and large cities, cultivated the earth
like a garden, and introduced many refinements into the
affaitg of life finally were survivéd by squalid barbarian
descéndants.

For the purpose of this discnssion we choose again
between conjectures or philosophical theories on the one
hand and, on the other hand, consideration of the facts as
we know them. This is not to belittle the sincere efforts
of human beings to commune with a God or the Geds as
may have been prescribed in the several great religions.
But we shall not ignore lessons to be learned from the
known. facts of human experience.

About 800 years ago, when our present civilization was
beginning to arise from the dark ages that followed the
decline and fall of Tome, a segment of the new
civiization existed on an island west of BEurope. For
rédgons that we may never understand fully, the humans
in that developing social order focussed primary attention
on justice as 2 means of ameliorating and improving their
condition. They developed procedures and prineiples that
were embodied in 2 succession of court decisions and
became known as the Common Law.

The Common Law established the rights to life, liberty,
and justice. Freedom for each individual provided
opportunity to use his abilities. Physical harin to anyone
as well as harm by eoercion became a violation of law,
the increasingly respected Common Law. Liberty implied
freedom to travel, to make contracts, to manage one’s
life. Justice meant protection of one’s rights to property
whether self-created or cobtained by exchange. As the
Common Law evolved, it terminated many special
priviteges of feudal lords and kings.

Here there is space only to mention in passing Magna
Charta (1215) and the much later abolition of Star
Chamber proceedings. These were landmarks in the search
for justice and social order.

By the time of the American Revolution, several of the

colonies that later became the thirteen original states had
adopted principles and procedures of the Common Law in
their respective Constitutions. These were known as the
Bill of Rights, which subsequently became the first ten
amendments to the Constitution of the United States.

Thus was initiated the most remarkably successful
experiment in social order that human beings. have
devised. True, chattel davery in some of the states was
protected by the Constitution, and there can hardly be a
gréater denial of justice than chattel slavery. However,
that situation was remedied during the Civil ‘Vm‘

VARIOUS FORMS OF SLAVERY

Perhaps chattel slavery was the earliest device devel-
oped by some human beings for the purpose of
expropriating the surplus product of others. The eco-
nomic significance of slavery is that the masters preempt
for their use whatever the dlaves produce in excess of
their basic needs for foed, shelter, clothing, and health
care. Ordinary greed for wealth and power is the
all-too-human miotive of the slaves’ miasters. Few can
regist. the opportunity to grasp semething for nothing,
especially when the process is legally valid and approved
by many religious leaders as part of the natural order.

Any form of savery (which is to say legalized
expropriation of the producer’s surplus product) is more
significant than as a mere technical violation of the basic
principles of justice, Slavery has the direct effect of
hampering and inhibiting the producer. It denies to him
the surplus product of his manual skill, of his potential
managerial ability, and of probable wealth-producing
capacity as a man who otherwise would be free to
develop the full potential of his leamning ability.
Necessarily, and in the degree to which it is effective,
slavery prevents the oplimum cooperation in free
competition among men, retards the advance of a
civilization, and eventually contributes to its decline and
fall. This is clear from the historical record.

Constder another form of slavery stll widely prevalent.
In India for countless centuries the land was owned in
vast estates by landlords, the Rajahs, who combined in
their persons the tax gatherer and the rent collector. For
the hapless ryot, the Indian peasant, the Rajahs had no
legal or, in their view, moral responsibility. In good times,
tax and rtent collectors took, with pitiless rapacity,
one-third or more of the ryots’ meager product scratched
from the soil with wooden sticks as ployghs and by
back-breaking labor.” In bad times those who could not
beg successfully or find somie other degrading means of
sapport simply starved. Millions starved nearly every year,
and even in the present century starving humans have
been a common sight along the roads of India.

In Ireland also, ownership of the land had been given
to the Norman invaders. The Irish peasant was. free to
starve or to compete with his fellows in renting land,
During the great Irish famine that resulted from partial
failure of the potato crop, starving families lined the
roads along which trundled farm carts full of produce to
be sent overseas as rent to absentee landlords, descendants
of the Norman conquerers. With biting irony, Dean Swift
suggested that the famine might have been alleviated if
the landlords had acquired a taste for roasted Irish babies.
The people of Ireland had been reduced to such abject
slavery, . that is to say, their surplus product has been so
systematically expropriated by rack rents, that they had
no accumulated capital to exchange for the plentiful
produce being exported from their own country.

In contrast to the situation in India, in Ireland, and in



many other countries, the United States. liad. a. vast area
of fertile agricultural land and other natural resources
freely available until .the early years of the present
century. Not only the increasing numbers born in the
United States but also many millions of immigrants from
Europe found freedom from the enslaving consequences
of especially privileged private monopoly of land and
other natural resources. But after free land no longer was
available in the United States, why did not wages decrease
to the product of labor at the margin of production?
That is what had occurred in India, in Ireland, in England
after the Enclosure Acts, in much of Europe, and in most
areas of the world for which records are available.

Based on his comprehensive review of developments
throughout recorded history, the eminent American
sociologist, Henry George, had confidently predicted in
1880 that the same distressing conditions found in India
and Ireland would become increasingly apparent in the
United States. He predicted that the takings of special
monopoly privileges in the form of land rents and natural
resource. royaltiés wonld increase greatly as a proportion
of total production of wealth leaving to labor only a
decreasing share.l

INCREASING USE OF ENERGY
AND INFLATING

How has it happened that Henry George’s prediction
has not been fulfilled? In some respects it has, as the
plight of New York and of some other large cities clearly
reveals. However, two developments apparently account
for postponement of some consequences foreseen by
Henry George:

1. Until about two centuries ago, the energy available
to humang for producing wealth was provided by the
muscles of domesticated animals and of men, with
relatively minor contributions by wind and water power,
However, in the last 100 years alone, during which the
last free land in the West was allocated to homesteaders,
the nonhuman energy potentially available to aid
producers of wealth has increased about one million
times. One consequence has been an increase in marginal
productivity by several times. In the meantime, ownership
of agricultural land and natural resources was so widely
diffused among the population of the United States that
the takings of monopoly privilege increased less rapidly
than -did the production of wealth. That the trend
described by Hemry George is occurring hardly can be
doubted, but the combination. of & social order providing
an approach to justice, vast increases in the availability of
physical energy, and the march of invention stimulated by
relative freedom and justice have postponed until recently
the deterioration now apparent in Western Civilization.

Y Henry George, Progress and Poverty, Twenty-fifth Anniversary
FEdition, Robert Schalkenbach Foundation, 50 East 69th Siréet,
New York, N.Y, (1956¢). At a time when racial and reliﬁious
prejudices as well as class distinctions were far more invidious
than they are today, Henry George wrote with convineing clarity
about human nature and the function of justice in social order.
That he could not have foreseen the extent to which the
application of vast energy resources would multiply marginal
productivity and that he never completed his attempted research
on money-credit matiers does not detract from the usefulness of
his extensive study and friitful insighis. Progress and Poverty is
said to be second only to the Bible m the number of copies sold.
Although published nearly a century ago, it is one volume that
anyone striving to become well educated in economics or
sociclogy should read. Like many writers of his day, Hemry
George believed that he had found all aspects of vitally important
“TRUTH,” but that is a characteristically human failing. Only in
more recent decades has the “Quest for Certainty”™ been replaced
to some extent by more modestly useful objectives of inquiry.

2. Inflating has falsified many of the rental and royalty
contracts not indexed or adjusted for a depreciating dollar.
For the time being many contractual takings by monopoly
privilege have lagged behind, but that situation will not
continue indefinitely as new contracts are written., '

Moreover, the process of inflating has introduced a new
form of slavery, a fourth lawful process for expropriating
the surplus product of all who work.2 In less than four
decades, the inflating process has robbed the American
people alone of more than $2 trillion of their surplus
product that they supposed had been saved for their
declining vears or as life insurance for their dependents.
The process of embezzling the surplus product of
producers in Western Civilization has been systematically
aﬁp]jed by the politicians and money managers, who are
the principal beneficiaries of the process.

The resulting economic distortions have become so
great that most leading nations are suffering economic
anemia. The wmoney-credit muddle becomes worse,
industry languishes, and pressure on the standard of living
of producers apparently accounts for an unprecedented
decrease in births by nearly one-third during only 18
years in spite of a nearly twice as great increase in the
number of women reaching the age of child bearing.

USEFUL PROCEDURES OF INQUIRY

As it happens, during the past 100 years when the
potential benefits of a more nearly just society were
reflected in astonishingly increased production of wealth,
a great advance also occurred in the field of philosophy.
After many centuries of failure, success was attained in
describing useful procedures of inguiry. For this develop-
meni we can thank a succession of American philoso-
phers, Pierce, James, Dewey and his translator Joseph
Ratner, and last but far from least Arthur Bentley.3 Now,
human beings have not only the success achieved largely
by trial and error in the physical and physioclogical
sciences but also a description of how progress miay be
made in the social sciences. For the first time in
14,000,000 years of man’s existence a demonsirably
useful procedure for inquiry into the problems of men in
society is available. Resumption of progress toward the
more complete justice in social order by continuing more
systematically and more effectively the advance reflected
in the Common Law and in the Constitution of the
United States seems possible.

Is it not almost as certain as anything can be for
human beings. that the advancement to a higher and
better civilization depends primarily on such inquiry and
the implementation of its results? But the fruits of such
inquiry are not immediately available. Not for some
decades, at least, can we expect application of encugh
useful solutions to reverse the retrogression that seems to
have begun and to initiate new progress.

2 In addition to the first process, ehattel slavery, there is the
slavery made possible by awarding monosoly rivileges to the
Rajahs of Indiz or the landlords of Ireland, anf there is a third
form of slavery devised by Karl Marx and effected by the
Communists in Russia. Except for the party leaders, nearly all the
Russian citizens are wage slaves, noi free to strike or to change
jobs, free only to subsist {if they are docile) at whatever living
standard the party leaders choose to permit. Ironically, the
distorted vision of the great protestor against the alleged wage
davery of capitalissm provided the rationale for the most
comprehensive wage slavery the world has seen.

3 Rollo Handy and E. C. Harwood, Useful Procedures of Inquiry,
which includes Joseph Ratner’s Introduction fo John Dewey’s
Philosophy as well as Dewey and Beniley’s Knowing and the
Known. Behavioral Research Council, Great Barrington, Massa-
chusetts 01230 ($12.50).




Yet every day the process of enslavement via the inflat-
ing-embezzling syndrome continues. Encouraged by the
Keynesian dogma, the politicians and central bankers scem
to have only one aim — to continue as long as possikle the
* depreciation of currencies that facilitates the politicians’
gearch for votes and the leading bankers’ quest for solvency.
But this is suicidal madness. No nation and no civilization
has survived the combination of inereasing economic
slavery for its citizens and depreciation of its money.

Those who suggested I prepare this discussion requested
that 1 comment on the moral aspects of the Nations
monetary probiems. However, I do not feel qualified as a
teacher of morals generally; | have a sufficiently difficult
time trying to ganide myseif on the straight and narrow path
without purporting to guide others. Bul there is one aspect
on which I shall comment freely. Unless the retrogression
can be halted and time can be gained for further inquiries
into establishing more nearly perfect justice in our social
order, this civilization is doomed. Perhaps it is doomed in
any event. Human heings may fail even if given a further
chance this time. But surely we must try, and to have that
opportunity there must be an end o the inflating
embezzling-enslaving syndrome. As long as that continues,
many social problems will not even be recognized, let alone
solved. The time has come to shout from evey forum and
from every housetop, from every telephone and in every
letter to legislators, in langumage that no politician and
money manager can misunderstand: STOP THIEVES!

But let us not delude ourselves. Even if the American
public could be awakened to what is going on, even if most
citizens would join in the hue and cry, there is no assurance
that the politicians and money managers would heed them.
Perhaps those persons never will alier course until they are
forced to do so.

HOW TO FORCE
THE EMBEZZLERS TO STOP

How can the embezzlers be forced to stop? If more and
more American citizens use the freedom they now have to
buy gold and to write contracts specifying payment in gold
(or ite equivalent in depreciating currency) the embezzlers
eventually will have to become honest men as far as money

“is concerned in order to hold their jobs. When enough of
the public has said by its actions, “We no longer shall
accept your depreciating paper as a standard of value for
our savings and life insurance,” re-evolution of a gold
standard will become a practical necessity.

Then there would be another opportunity to resume
the search for an increasingly just social order. The
present civilization is unique in having two features that
no earlier civilization had. First, it has well-documented
evidence that the search for justice with a resulting large
degree of freedom from artificial restraints ag with
Liberty for individuals to choose among courses of action
can create a social order capable of advancing with giant
strides toward satisfying the expanding desires of human
beings. And, second, an understanding of wuseful pro-
cedures of inquiry has at last been obtained, which should
facilitate great advances in social order.

Surely every human being capable of understanding the
present situation, if he has a modicum of self-respect or of
concern for his descendants, will join in the effort to stop
the destructive inflating fostered by  deficit-prone
governments aided by short-sighted money managers. When
the retrogression already evident is retarded, perhaps ended,
every human being should be willing to devote some of his
time and resources to aiding the research and education
that can foster the advance to a more just social order. No
one ean foresee how far such a further advance of
civilization can go, any more than our forefathers two
centuries ago could have foreseen a landing on the moon.
Nevertheless, they were wise enough to choose the right
direction. By the light of all knowledge available to them
they sought to create a just social order.

Their work remains unfinished. Perhaps human beings
never will achieve a perfectly just society. Nevertheless,
the facts of experience show the direction in which to
advance. We should seek the guidance of justice as the
early Britons did in their evolving Common Law. In that
direction lies the hope of mankind; to aid in the advance
is, I think, the highest to which human beings can aspire,
and humans need the satisfaction provided by such
aspirations. Men and women differ from hogs fattening at
the trough; most vearn for an answer to the question,
What is worthwhile in life? I suggest that the answer is
found not only in carrying your personal and family
responsibilities as you should but also in the realization
that in some small degree to the extent of your ability
you have helped to foster a more just social order for
those who will come after you.
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