The Institute is an independ-

ent scientific and educational

rgunizotion engaged in ime

ﬁ&wnmﬂm eeonomic TES mﬁwﬁb.

- 8508

Ariicles in Economic News
may be reprinied, either in
full or in part, provided thai

appropriate credit is given.

Published by American Institute for Economic Research, Great Barringion, Massackusetts

VOL, IV, No. 3

MARCH 1961

$1 A YEAR

That slums, or deteriorating areas in the
Nation's citiss, are breeding places for
vice and crime seems to be generally
acknowledged, That the epreading slums of
America’s expanding metropelitan areas
may also be the breeding grounds for the
vandals that in fime will destroy our ¢lvi=-
lization is a dimquisting thought, an idea
Ly no means so fauntastic thalt one is
justified in dismissing 1t lightly,

Many well-intentioned people, within and
without goverpment, are determined that
siums musi be eradicaled fromthe Amer-
ican scene, However, thelr way of solving
the problem is similar to the method one
might avply o cope withanatural disaster
such as a hurricane or an ecarthguale,
They rush to do something, the obvicus
thing of destreying slum structures and
building others, as though that procedure
must certainly solve the problem. Appar-
ently, the thought that slums are being
~eated faster than they can be desiroyed
never cccurs to such good-hearted but
Ali-informed citizens, They never stop o
ask in a particular instance, How does it
haopen that ihis slum exists?

We are convinced that slums are not
natural disasters, slums are nof like
Burricaneg or earthouskes except fhat
ionger fime is reguired for the resulls to
seen. Slums are man-made; therefore,
hey present a. problem that mustbe solved
n an altogellisr dilferent way from (hatl
sed in coplng with the effects of a natural
dsaster, . .
- When a hurricere or earihquake de-
stroys part of a city, the urgent desir-
ability of immediately clearing the wreck-
‘age and rebuilding is obvicus, But when a
slowly spreading slum has become a
blighted area of meajor proportions, the
firet step should be to seek the answer
to this question: How does it happen
that this festering sore of a blighted
communily ekists; or, How are slums
created? When ihis question has bheen
answered, not ouly can the particular

sium probably be removed at minimum
cost, but also the development of cther
slums can be prevenied.

How Do We Create Sfums?

In order to clarify whal mightl ctherwise
be cbscure, we invite readers to assume
that they have become the elected wan-
agers of thelr respective citles, You are
the city manager of Yourtown and have
almost dictatorial power during your terin
of office. . .

Fipst, reminding youthat thisis fantasy,
we shall assume thal you have the inost
evil infenticns and thal among your boon
companicns is a friendly devil who is
amazingly astule, as devils presumably
are, Below are some discussions between
you and your devil friend held during the
nlghtly excursions you and he have made
around your city in search of more and
betier ways of achieving evil resulls,

"Ry friend,” you said, "this is indeed
a beautiful, in fact far toco lovely a city.
Since it was rebuilt after the great fire you
kindled 80 successtully a few yearsago, it
has been reconstructed with more and
better buildings than we had before. Can
yvou #iot think of & more psrmanent way of
creating z liftie hell on earth than merecly
burning a city? True, the effects of that
conflagration were siriking, bul you will
have to admit that they haven't lasted
very long. ¥

"adesd,” replied the devil, "Thave been
giving the matter sericus consideration; 1
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have a plan that will bring a more lasting

‘hell to the midst of our city. The effects

will not be apparent all at once, but they
will be far more devastating thanany fire,
Moreover, whereas a disaster suchasfire
or [lood tends fo cultivate the bonds of
human sympathy among men, make them
considerate and helpful to their fellows,
my scheme will divide our fellow citizens
in such a manner that those in the hell we
shall devise will, in the course of time,
become virtual savages prepared lo fear
down all that cur better citizens canbulld,
In short, we can even breed the new
vandals that perhaps willinthe end destroy
present civilization if we follow my plan.

"You make it all seem so easy. What is
this plad ?" you asked eagerly.

"Here it is," sald the devil, "I shall
describe it one step ai a time so that you
can reflsct on its simplicity and effective-
ness; all truly great ideas are essentially
simple, you know,

"We now are in one of the residential
parts of the city, but it is anclder section
that was not burned a few years ago. The
houses are gomewhat crowded, but they
once were occupied by some of the leading
citizens. Do you notice that an occasional
building could stand repainting ¥

"Yes, of course, but what of that?"
you replied, . _

"Simply this, You arrange with the tax
aggessors to raise the assessment and
therefore ihie taxes on any bullding in the
city that is repainted, or remodelsed, or
improved in any way. Moreover, Caulion
them to assess. at full value, or more
nearly full value, any new building that is
constructed, You know that the power to
tax is the power to destrcy, or in this
instance to 'inhibil, T this procedure is
followed assidususly, and your tax rate is
high enough, .you soon will ochserve the
following resulls: .

a. Throughout the clder sections of the
city, buildings will at first not be painted
Continued on page fwo
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PAGE THREE

INVESTMENT TRUSTS AND FUNDS FROM THE INVESTOR’S POINT OF VIEW

are making investments or considerlng making invests~
Yol m@,@.m..ﬁ Imow something about invesiment companles
stment truste or mulual lunds), General ln-
them as well as a u@.& of the performance
companies will enable you o make impor-
raing your ﬁ_m?os:s fature financial plansg,
mwmww investors fail to gel the most for thelr monsy because
they lack knowledge abouithe more profitable Investmenta, Some,
fsc have all \mw;z, exira money inasavings bank, misunderstand
e role of safety gn invesiment progyai. Others have been
confused by o.ﬁi 1g advice from brokers or agents who sell
investment-trust shaves
Z.w@ H Eh&nmm muiﬁ%o? ;Eri ,F% HH.c e E& Funds From

formaticn about
records of

L

&3

cusaion of iny

{.ﬁﬁeﬁ companies m.n@) :rﬁ& inten mm to help in-
&5 O.».

; ﬂﬁ. er or naﬁ :Wm 5 uboﬂm wﬁ,nw ASE ,Ew eWp

£ mutwuf are exa wzzwm in ”?u Uocﬁrﬁ and discussed L
: f view, The language 15 nontechnic

W

m ROUP PERFORMANCE RECORDS

PLetigy

CLOSED -E10 COMPANIES
DPEN-EMNG STROK FUNDS v
DPEN-ERND BOND STOCK FLbRg

2000 AVERICAN AVERAGE VS INTEREST w,u?n QUNDED ANNUALLY
k %% _55.
1,000
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« 15 % Interest
. \\ ] v % interest
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the tables are easily understosd, and the charts are self-
aexplanatory.

The history of investment companies is cutlined inthe booklet,
in order that investors may be familisr with the reasons for
logses in the past and with the regulations and laws thal can be
expected to prevent similar losses today. Moreover, every do-
nestic, and some of the foreign investment companies that offer
shares to the public are listed with comments indicating why we
believe each one is or is not suifable for the average investor,
The Hcsmu,ﬁm“ﬁs periormance records of the leading companies are
up to date and are clearlypresented inchart form. Finally, from
the many well-managed companies with good performance rec-
ords, gm most cutstanding ave specifically recommended,

Because the Institule is enlirely independent, because wahave
no "axe to griand," we are in an unusual position Lo review this
field impariially, Strict provisions in the charter andbylaws en-
sure that neither the Institute itself nor members of itg staff
may derive profit from organizations or Lusinesses that happen
to be benefited by the resulis of Institute research.

American Institute for Economic Research is an independent
scientific and educational organization. It represents no fund,
concentration of wealih, or other special interests, either com-~
inercial or political. Adveriising is not accepted in its publica-
tions, Thevelore, in making recommendations, itis guidedsolely
by the interests of the individual,

Two of the charts from Investment Trusts and Funds are
reproduced on this page, In cne, the "American Average” of in-
vestment companies (at vwmwoﬁ this averags includes the per-
formance data of 45 companies) is dvmpared with several interest
rates compounded annuslly, Note lhat in recent years the
American Average has nearly paralleled the 10~-percentline. The
other chart compares the results obtained from three types of
funds. The open-end funds have been divided into two groups on
the basis of thelr portfolle distribution.

INVESTMENT TRUSTS AND FUNDS

New Edition Including Performance Records to First of This

Cut on the dotied line,
enclose cash, check, or
money, order, and mail
to Econcmic News,
Economic News, ALLE.R,
Great Barrington, Magsachusetis

Please send me the 1961 edition of INV
INVESTOR'S POINT OF VIEW,

{(Name and mmn@mww Ars on S._m baek of this o?mmi

(You may send currency at our risk, Please fold in order blank.)

Year

Tu arder atber publica.
tions ‘or subscripiions,
mark and send the check-
lisi on page xo&?

ESTMENT TRUSTS AND FUNDS FROM THE
‘Enclosed is one dollar {31.00). L understand that my
doliar will be refunded if I do not wish ”o keep the Goow
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