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Dear'ﬁ£; Friédméﬁ;wm”wmnmm

Mr. Edward Burke sent me a'ﬁopy of your letter to him of Feb, 7, discussing
whether a land value tax reduces the price of land. I would like %o comment on it.

You handle it as a matter- of jumping from a zero tax t0 a 100% tax on the rent
{income) from land, and ralse an interesting questlon about the "mortgage"conse-
quences. : :

We, however, look at it a bit differently. Gross rent is all the rent, which
may be divded betwesn the landlord and the tax. Net rent is what the landlord
keeps after taxes. It is the net rent that the landlord capitalizes into a sell-
ing price. The tax could be znything bebtween 1% and 100%. It is true that the
total collection of rent wowld reduce the selling price of land to zero, But Henry °
George proposes that a percentage be laeft %o landlords so they can continue to
-capitalize and sell - but at a grestly reduced price than today - perhaps even by
a cash’ transactlon wlthout a’ mortgage or a loan.

This is why we say that an increass in the land tax will reduce the price of E
land - particularly the speculative price - and make it easier to obtsin. Enclosed - "
is 2 supplement to one of our lessons which discusses these matters.
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