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Blundell for his Lurs ‘ttempt to find the cause
~ but

Oxford ictionary 2finition must be 2ry old and is too Simp-

lified when saying currency, raige
the currency, e.o.

"t
bPrices arblxicicllg
by the issue of inc

H.G. was much more modern 100 year:
Poverty™ I guote:

“Increase in the amount of bonds, ortgages, netes, or bank bills Cannct
increase the wealth of the communilty Thit Inelides as well those who pro-
mise +to pay 25 those who are entitied Lo receive, The ensg lavement of a
par+ og their nunber could not increase the wealth of a people, for what
the slavers gained the englaved wa;i& lose,
IﬁcLezce in land value does not represent increase in the common wealth

;

4
for what landowners gqln Hg hlghé;knrlccs the Lenaﬁts or DdlCﬁd%LI¢ wWho
must pay them will Iose. unguote : -

H.G, thus includes all kinds of means of payment - not oul” the bark noteg.,
T7i~ is a good 1llu¢tratioq of the two sides of inflation. The tenants

nd purchasers necessarsd Lly have to obtain higher prices for their services
a“d products in order to ray the incr 8a81ng rent, Rent is a considerabie
COST on production, and will, as all other costs, end up in inflared prices

on goods,

It is p oved by the development in Denmark since 18960, when the
family¥ had a rising part of its consumption asg hcuvﬂ'rent Up from f° to
26% by now. Thus the last 13s is land rent rising in 20 years, their cone
tribution to land moncpoly, newbuilders much morcF increasing average more
, and more.
About inflation in Germany page 10:

I have ancther explanation to the collapse o:
1923,

The confidence in money was compLeLely lost, everybody %Gugnp rezl values
ey Dechjly real estate. Real estate prices exploded - buat Sua“acd as &
modest hedging against infiztion., Real estate owners and oth weal* Y

‘f‘

pﬂomje got more rich - they could now pay theilr debts by thé empty bo

while 211 noor people lost their small savings, and could not pa
F P‘ P B

their food ocut of thelr wages,

The increase in ApPer money was an offent not the cause of tha collansea,
L En 4 3

Land speculation is nore and more often caused by lost confidence in the
paun‘/d ollar/or krone. Devaluations are accelerating the cletrust in
oncy, so hedging againg losing wealth takes place by purchase of land -
alse with horrowed money, =0 that rate of inte 2rest goes up. ,

TO stabilize the econecmy . we have i@ ra—-egt ablﬂsh c]o confidence in money,

Mr. Bilundell has anp interesting centence, last line but Seven on page 11,
1 guote: T

"Clearliy, however, if peopie have to pay more for some ¢ueds or
SCIVice they must spend less on Gthers®
otea

acCorg--

the
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at the cost of cur creditors.The rich

It is only when there are winners you
You can therefore cut most of all other

rising going into wrong pockets.

Mr.Blundell”s table on page 12 shows the growth in bank notes and in prices,
which tells me that people need more bank notes in theilr wallets when pri-
cas are rising, and so do the cashiers in shops and banks for the main part
of the ten billieon pounds.
But as means of pavment, bank notes count for only Z % of the total amount
of monoy. The remaining 98 % of all money consists of bank deposits, busides
bends, mortgages, notes, or bank bills as H.G. mentions it on poéo,
In purchase of major items cash money is not used at all.
It leads to the gquestion. What would happen 1f people in general got so
frighten of robbery that they reduced their cash-money te only. half as usuai
- and the second half was returned to the Cemntral Bank ? And what would
happen if an epidemic like colera started and the Ministry of Health orderec
all bank notes regarded as disease carriers returned to the bank and advisecd
pecple to use checks instead ? Would that effect the consumerprices up or
down cor not at all.
You can use the development in Denmark as a model of the average of the
countyles represented here.
S8ince 1260 bank notes rose from 3 bili.DKr to 14 bill.DKxr (+ 370 %]

bank deposits - -~ k5 - ~ -180 - - (+ Lloo %)

bends - - 21 - - ~-526 - - + 2400 %)
{estm.) mortgage deeds-~ -~ 1 - - - 80 - - (+ 8ogo %)

Totel ____ 4o - - =990 .~ .= AF_2idc_ %)
In the 2¢ years, bank notes thus shrunk from 7% % to only 1,6 % of the
total amound of money circulating. In the same period land rose from
17 bill. DKr to 320 bill. DXr {+ 18oc %}.
‘Milton Friedmann™s general accepted definition : "we have inflation when
the money supply is rising faster than production®
COMMENTS TO : INFLATION, BY GRABEAM HART

Inflation always has two sides - the winners and the losers. %We are all
losers when we have to pay lo § more for our daily uses. But some of us -
rather few - are winners at the same time, nct because cur holdings gex
more valuable in coing, but becauvse our debis are reduced by lo % every year

get richer without wor
can realize inflaticn.

-

asserted causes out, but land valus

Graham Hart starts and ends the chapter with mentioning that there is no
infilation in USSR, but not mentioning that in Russia there ig no private

ownership to land, and therefore no winners. When no winners; no losers,
ard consequently no inflation.

Georgilsts should be the first to see the connection between the two: sur-
plus profit without fitting anything, and the inflation, as all georgists

agree that in spite of having general progress, we still have povertiy.
A profit in 20 years of 3co bill. DEr in Denmark, and of £.220 bill. in the
U.X. and $.2co0 bill, in the U.8.A. is a lct of money for deing nothing.
{(U.K. & U.5.A. are estimates proporticnal in relaticn to Denmark.
Do not forget that land rises 4 times as fast as prices in general, And I
repeat that cnly we gsorgists have the cure - public collecting of the
community-created land rent.
5 a promlse of stop-
rate of mi




