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My theory about the inflationary infloence of rising land wvaliuse
_ by Knud Tholegtrup.

There is still an inflation - look at the hourly wages Irom
1900 up to date, The rige is much higher than the progress
in tecnic: ~

Objection I,
What about the deflation 1929 - 30,

Fven it struck hard it was only 2 brief one, Soon afterwards
the inflation resumed,

In peace time the inflation is 28 gradual process but in war time
it grows rapidly because the governments pay with money which 1=
not earned by production and taken in through %axes (tran-feorrec
from private pockets Lo cfficial woondmu but just printed &Lnd
cent in circuliation to augment the amount of money.

This money is in that #ay falee money becguse it doeg not repro-
sent 2 real value but is only & false part of the valus wnlon

has already been ;aid for once, The production of real value Joo
not follow the production of these government mMONESY.

Cbjection IT,

The goveruments do not slways make notes or coins but very oftexn
they sell bonds and war notes ingtead of printing notes - and
that ig not real money.

That is right but there is in principle nc differente in thoe ki
of mongy. ALl pileces ol papers which have a value are money -
notes, shares, bonds, deoeds and morivgages. Hormally there is
always a balance between real capltal goods and the amount of
money . o : :

As soon as real czplital is dmproved {production bilgger than con-
gumption) there will be made more paper money corresponding to the
amount of real value riging. If governments never borrowed moncy
and never spent more money than the revenue brought in by taxes
the cause of inflation would be stoppeds But there are other
possibilities for making false money end thege posgsibilities are
in the hands of monopolists who fLor ingtance in protected industry
are gble to sell “heir shaves for a higher price than the natural
value, becsuse they will be able to charge a higher price for the
goods produced mo.ﬁﬁm&m&ﬁm_%SﬁQWm consuner of this factory’s own
products pay’ the interests, The gams happens in the case of land
value rising. Here also the prospective user of the land throug.
the interests he has/to pey in the future makes it possible to
make new false money (bonds).

Objection TIII.

From Where does the money come to pay for these bonds? This monoy
must first be earned by productiocn before one man can gell his
land 2t a higher price than he paid for it and that is only tramns
ferring money from one pocket to another, not making new money.

No, the man who buys land which has risen in value without i1its
fertility having improved but for éﬁuowjﬁﬂoﬁm ig a rigsing demand
does not slways pay with money he has earhed by work. He mi gt

give a bond which promises to pay the interest in the capital in
tha Fritnve.
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The man who sold the Llz2nd however is -able to oxowasmm his bond for
resl money and the amount of paper money (false m@kﬁmwv has
inoreased fasiter then the increase inm real valuse rising. There
will now be morc mopney in olroulstion than is represented by real
malue. And this i01Wm in the sane a.% ag pouring ‘a little waterx

in the milk. Therc ig more B%d but The oilk i thinner. And that
means that all the milk in the \os.&wm gets & little thinner sach
ﬁwmuw )

wObjection IV, 1

If land value visging is felse capital all: land value musgt be false
_gapitel and a2lliland rent falge money boo.
Wo. The land values to day hes already run the course of its in-
flation when the increase was capitalised. It is only the future
rise which causes new L;hqmﬁko;a - _ :

To 4llustra ss,ebwﬁ we gay -

1dings, machinery, Lliveé stocks
in the coming 2 years the real

, i hrough Uﬁogro ion.

In the same tiwme the land value pr qe% will rise another billion,
i.e., that Denmerk in two years has alue of 52 bhillions - and the
amount of paper noney. hag wﬁawpx;ﬁ@ H; the goame time to kr, 52
billions,

The real capital in De
ete.) 18 to day kv, i
value will be inecrsoiced by

One Banish ﬂdoﬁa ig- to @J%,z\:ozdﬁuwkoﬂ of a1l Danish assets.
After an inerease in the resl value . of L. billion in two years one
Kr. should be ,\WJj;MHFJCJ of a capital of 51 billion kr.

But becauss of ;;mfn valu urwcﬁ of land of another dwwHHoS the
Danish Krong wi only be 1/52-billion of a real value of kr, 51
billionms =~ i.6e. wssx tYe Danish krone hag fallen 2% in value -
more milk but thinner.

This inflation ooﬁgq he stopped by ase of full :mfgﬁmmwawgza



