ven laan 27, 4741 ZH Lunferen,

h ﬁé%g W @%ﬁ’




2N Fropaganda

®
-

The progress we maeke for our ideass ig not satisfying. slong which
lines can we improve this? '

We have our schools, courses, periodicels and writing mewbers. They
do their wutmosi, and tast is wmuch grotifying. Lut what can we do more?

WE argwe to sbolisn all toxeés excent one, but do we have a schews,

& drait how to do thats Do we have o draft for e legislation slong
our priunciples. 0 we have tungible inings? We have our bible Pery
and & couple of other books ~ hundreds of pages full of reusoning and
argueing, but what is the ultimate resuli of thei? How & can we ever
gonvince thousends of people without any comprehensive iangéble pro-
D b Bven the survey in Waltsiable cid mot result in resiisiie
proposiiionsy the conclusion in the paupey on Whiistable of the 17 th
confersnes wasi: "much uvselvl sxplorgiion can siil be dene® sng *iue
servest is siil & dlong way offY. Lo we go asleen anew,)

We wmre not as lucky a8 our Ausiralien friamnds, who can point e their
neigbours (and even that is sometimes inewfficient). In our couniriss
the sustralien und New sealand exewples make no sense. Li's & pify,
but Lt's the ftruth. In St, indrews we got a trauoslution of the Dayieh
Law on Valuation and State~faxgtion ~ excellent sg 2 guide how 4o o
or not 16 do it. Perheps there exisct austyrelimn end New Zealand spo-
cimens 100 _—

Wnet 1 propose is: let's appoini 2 smell studyerour on propacandé.
Yo give an exampler in Holland we have & 20% of pelitical pariiess
Five of tuem are "big" parties. And sl five have o gtudy-centre om
sogliel Bnd econcmie rrovliems. It mye foundaitions with the newme of

& woll-inown former politicisn, In &y opinion owr movement £l50 needs
% have & piudy-centre, o file figures and facts, 1o digest oriicles
. B intergst, 10 repori on polls s pUrveyE, L0 185Le AcLemis Blue
¢ies gad suggestions for propmgends, & genire for basie infornation
in & meodern and winopt comprehensive form, Gur I.U. HNewslétier = 1o
siead of publishing news - st once turned out to ve & pletform for
scademid understondings and misundersiandings. Perheps our english
Iriens whish 1o reiurn to newsn in ithis letier, snd 1o esteblish an
own platform for the studygroup. Lr - the HOUSS hep elrendy & cope
respondence divigion. Perhsps thie divigion caen collect and distrie
bute the correspondence onthe subject,

So let's nuve a “Correspondence Study Centre of the l.U.Y orvef
the HESSH.™

AS B speciben for discussion 1 preseni herewith & stwdy re the name
of eur Internaiional Union. :

iz’ﬂg Qgﬁﬂ?zza-&.

Holland




OUR PROPAGANDA.

Did you pay for your site and are you compelled to pay a tax for your s*te as well?

That is unfair, Or this, or that, but not both!

What did Henry George propose. ..... ?

Both! Don't scream that that's not true, If you buy land and have to pay land value tax,

then you buy only part of the value of the land, The value is shared with the‘e‘E taxecllector,

He collects the LVT, and the remainder of the rent is capitalized, that's the amount

you paid as price of the land. But if you have bought your land, and if afterwards a
1andtax is introduced or increased, then you pay twice.

Ch yes, Iknow: if the price of your land increases, it is earned for you by the community -

and jrou have only to . collect it if you sell your land. But apart from this economlc

aspect of this problem, only to be captured by profond thinking, there is a superfwml

psychologmal aspekt, The feeling of the masses is: you pay both, you should not  pay

the tax,

Our propaganda should hook on at this peint! Our philosophy and knowledge of economics
13 our background, But you cannot put this economic knowledge in front right at the start
of propaganda for the

aversge people. The only thing people know ig that "they have ic pay''!., So our propaganda
has to start down-to-earth with: "What to pay", Nbt in a faraway utopia, bul NOW, z
"You: cannot change that" will be the only answer you get, and then your peopk- Wg‘nder about :

| already to: thousands-and-one other things, 'Not interested.’

Agam hqw to make propaganda? Perhaps: file a lawsuit. Or: make a scandal, That's NEWS!

?apers will print it and distribute it among thousands of readers for you!

———————— . - JIp
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If you buy a loaf of bread, be aware that the ohyff is a gift of nature, but that you pay.
for labour exerted and for the privilege to make use of natures gift ("land™.

If you buy or rent a site, be aware that you pay for labour exerted by the cé’mmunity,
irrespective whether you pay tc the community or to a private psrson who has the power

of privilege. Site-rent is a honest pay for value received. ‘Therefore: is-it a common way
of saying that the baker 2 pproprisies money from my pocket at the moment he
delivers me a loaf of bread? Does he exact money from my purse? No! I buy and pay.

f-o be aware that for land I bhuy and pay. To ‘appropriate’ ig not the case and ig the wrong
erm, :

Algo 'to take’ is the wrong term: doss the baker 'tske' money from my pocket, when he
gives me a loaf of bread? T the same way the owner of land - be it the society or someone
elee - does not 'take! from my purse, bat T am ‘willing' to pay - whether a capital sum
or rent. I buy and pav. The terms to ‘appropriate’ and to "take' are frustrating as to
"levy a tax' or 'to take by taxation'. '
Congider the sequence: price - licence - duty - charge - levy - tax. To call it *tax!
is a) frustrating, b) is not correct, for we aim at the whole rent (or annual 'value")

ag Borsodi and others do with their Community L.and Trusts. '

A tax is a drain, value] fpoay :
It checks activity ﬁ@ . oG- ociety

by the V.A.T., R o™
by the tax en {ncome, site-holder o IS ‘ﬁ -

savings and all the rest. draine— - )
Tax-sghift, - aaVa AN

~~A tax on land-values drains the landlords
d / ¥veryone who owns land opposes.
So LVT raises opposition.

ivaluel lpay |

in out
; i

4—ghift €
gtm - TR society
e T
Value
Lionel Boorman says: value arises from rent. Wim Costerus says: rent arises from value.

Henry George says: It is this capaciiy of yieldling rent ({ we call it 'rentalityyt which gives
value to the land.

Don't say 'value' sec, for this term has many mesanings: existence value, use value,
production value, exchange value, money value {price}, annual value (rent), rental value,
trade value, real value, announcement value. So what ig the mesaning of 'value’ tout court?
Site value (psrsonal valuation), obligation value (land rent), exertion value {costprice),
belief value (bonds and stocks), monopoly value, scarcety value,. expectance.value {land.. .
price}, .




How to get paoples attention

With artists and circuses, In Java ‘Wajang® performances were used to educate
pedple in ecology.
' "But the people have to do it themselves, *hat's the problem. How do you do that -
- and mind: with different generations! There is so litile notice paid to the
common sake, of people generally. I beleif that along {he way of art there will
be: possibilities to alter that behaviour. I'm composing a hooklet cailed: ' matter
N il 3 =Y " . i
of people comprehending development”’. Caspar Schuuring, De Ingenieur 2/2'84, p. 7.1

enry George has clearly explained that the value of land arises from people in commmunity,

n

o':that you should pay for land to the same comm unity. But how to implement that?
Hoﬁr can you convert the wrong socciety of today into a good one? At that instance Henry
George advised a medium that is counter to our goal: taxation! The effect of this blunder
did not fail to come. Toddy, 100 years later, as considered from z worldwide view, we
have achieved hardly nothing. And in the very country where this system is successfully
applied (New Zealand) we are warned that in the long run this method fails {see Rolland
O’Régan in his paper to the conference in Caswell Bay in 1968: "a glitlering prize" will
be yours if you manage to lessen the site-rate). Now we face g huge brainﬁeva"_shing operay-
tion: of severe importance. 7

Land-{dX. site-¥di/, ground-rent or land-duty, has to be paid to the treasury.

A payment.to the authority is named a ‘duty". A duty to pay for the permigsion

to make use of 3 aprt of Great Britain - a "land-duty’,
Land has value. And if I will make use of the land, T have to pay for it. Buf - which
brainfilthyness calls such a 'burden', a "tax’? That has to be wiped out, ihat has nothing
to db with a burden. That diverts the attention of the public away from our splendid 4
philosophy to a pervert system of robbery: take from what one has earried or saved;.
it is named a 'tax', itis infroduced as a tax, as a2 burden on land-values, ingtead 0?1'
explaining that you pay for value received. -
The advocates of the term 'LVT' need a profound brainwashing!
JIp

Land duty, “What people will pay to cccupy land" for the "privilege of location among
people". Joseph Thompson in Colloguial Colloguies, p. 8 and 30.

Royal Rent: ‘historical accurate in describing a payment to the government.
"real estate’ from regal or royal, means publie: land can never be personal
property. Nils (. Qeslebey, Henry George News, oect. 1967, p.186.

A better name should not lead to an ending on -igt. For that means a man opposed to
all the other '—ists'. Hearing a“man calling himself an .. ..ist, one should be opposed
Lo hir. Let specislists in the irade search for a hetfer name. Our prineiple has to do
with land, gifts of nature, rent, common neritage, justice (in Denmark the gecrgist
party is called 'Justice party'!), ete. but NOT fux, NOT a single tax. Landrent is one
possibility, but I hope one will find a beiter name,




"Ceorgeists used to say that if a tax were put on land values, its resulis
would be so evident and so poputar, that it would be steadily increased. i
This is just not true. Indeed, the reverse is the truth, The national
land tax in New Zealand was designed to compel the break-up of large
holdings, and in the successful accompliséﬁment of this end it undcubt~
edly played a part; but as the srraller landholders multiplied s S0 did

opposition to an-y extension of the tax. This experience was paralleled

in Australia and in the irrigation districts of California, No one likes
paying taxes and every land-tax/payer‘_becoms an opponent of the tax. r
In addition he has an added. rmotive to oppose a land tax in particular »
and I think this is important, A tax on land values reduces the value
of a property by the amount of the tax capitalised. Corversely, any
remission of the tax means an increase in the selling value of the pro~-
perty, i.e. a capital gain, and every landowner reaches out at some

time for this glittering prize. This is the motive keeping alive the con-

stant pressure to abandon land-value taxation in the muntcipal field,
Land-value taxers, in their efforts to destroy the evils of private pro=-

perty in land, are fighting a continual battlie which is never wory, and

for this reason I believe a further step is required to secure the cains

made; and this step is the adoption of a systern of leasehold tenure, ™

Dr. Rolland O'Regan:

'State Leaseholds - the Rasis
for Land Reform.,'

Paper presented at the 12th
international Conference LVTFT,
Caswell Bay, England, 1968,



In Augtralia and New Zealand they are accustomed to shift the rent by a poll,

Such doesn't exist in our couniry. You may deplore payments for titles to land,

but ixé Holland there is absolutely no other wayout than fo purchase and lease.

And évery day the start is postponed, we lose the rent for the whole country!

Morejover - every increase of tﬁe rate in cents per dollar of the market price of the land,
1owe1;s this market price. So land-value taxation takes besides the rent, the capital
property as well. Specifically only from those who bappen to own land.

With ;every increase of the rate we rob their capital too, So on every occasion they will
fight ;for a decrease of the rate, as they do in New Zealand, because they see their capital
gai_ns? asa ’giittering prize’. In wmy opivion the Canberra digaster is due to the fact fhat
private owners were robbed by the tax. If we purchase the land we'll have faétr iess |
opposition. ‘

¥oan bwner of land is injured by taking his rent by the comynunity, he has to be indemnified
by the taxpayer by whose congent he purchased hig site, Qur irick ig that because of
inflation and increasing land-value, it can be caleulated that indemnification can be paid
down. within 15 or 25 years. Thereafter the people need not be fined by taxation any 1qnger.

Purchasmw land by the municipality ig not go dramatic, Should the mnnicipa;iw buy raw
land for a new gquarter? They improve the land with leveling, stv'eefmg, piping, cabhng,
hghtmng and parcelling out. They use to gell the gites for sbout 5 times the purchasmg '
prme‘ of the bare land, Now, if a contractor builds a house on this land and .sells it with
the land underneath inclusive, the purchasing price of the site for which the municipality
sold it' amounts to abouf a fifth of the price fotal for the dwelling. Sc aurchasingwéoist of
the mumcx_pahbf (the 'compensation'l) of the land amounts to only seme 1/ 95fh of fhe
layout of the dweller., Not unbearable for a houseowner. Therefore dlscussmn on

compé:nsa‘tlon is on a nuisance.

Theré will still remain another paramount reason to buy the land by the community.r

Not for an economic reason, but for a psychological one. As long as land will be called
'personal property', you spoil your principle and you give them a foothold. for opposition.
On the contrary, if the land ig leased, there are no private owners any longer. The rent.f,er
is noi:i owner. As soon and as long as the correct rental value is charged, there will be

no selling price and no landmarket, But only a rentmarket. A market comparable with
that of renting farmers on land of 2 landlord. Farmers pay full rent, they pay no capital
value. Farmers do not speak or even think in terms of capital values. During centuries

already only the rental value hag been in their minds.

It is a wrong :— gocialist - idea that the land should come 'into the hands of the community".
- For the community immediately puts it "into the hands ofthe ugers' by means of a lease.
~Grondvest ig nol-interested-in-land— only-in-the-rent. The rent to-be paid- wil-be - the
market rent, so that the land will have no s2lling price any longer. And this rent will

be adjusted e'very vear to the market value in that particular year.




Tarx is outdated. So is George. Calling yourself a Georgist, you belong to the passed
century: - George - oh, that's a book in the library. .. obsolate. Say 'George', and the
economisgts will say: 'that age has gone by'. The name 'Goerge' says nothing to the man
who never heard of it before, and it stops thinking by those who remember that he was
one of the host of names learned ai school.

What some of the prominent members of our movement gay about our name:

Oscaf Johannsen is right. If we call ourselves 'Land Value Taxers' people will get just

one point - we are 'taxers'. They will believe we wnat to impose on them some Kind of
tax - and they will be against us.Says Morgan Harris in Henry George News april 1979,

James L.Busey wrote in ¥qual Rights: "Proposition 13 indicates the people want to reduce
Yy o g & I

taxes, not increase them. They are not interested in some new or apparently added tax,
such as 'land-value tax’ . " {ibid) '
Nils C.OQOeslebeyv: "Single-tax ig neither accurate nor appealing™. HGN oet. 1967, p.16.

J.8. Thompson, our former president, wrote in HGN, iune 1887, p.13: "I am as eager

as anyone io see the phrase 'Singel fax' dicappear, thougth land value rental and other
suggested tifles so far seem uninspiring. We sadly need a quickly explanatory title.”
J.Stoffels wrote as far back as 1906! ; "The term 'tax’ doesn't raise by ihe people the
idea of common ownership of the land, but on the contrary justifies the principle of
private land ownerghip, with which - as long as he pays the tax - can do as he thinks fit.
The landowner shall, as ever, consider the single tax as a tax which he tries to evade
if he sees a chance to influence government. In this way the english landlords have the
land that properly belonged - and still belongs to the king, gar dually free-ed of all
burdens and shifted it on the shoulders of the working people. "

The name of our union ig a dammed foolish roadbloc on our way. It has to be removed at
the start of the new century after Progress and Poverty, There had to be decided on if
at the general business meeting of the members of the union at the conference in San
Francico 1979, BRut this proposal was voted down by a 13 fo 10 majority of members

who didn't take care of the six years really intensive study on the subject and perhaps
have never seen the six interim reports since (filed in the archives of the Union).

Now be aware that similar things happen in parliament or local councils. Already a
century long the solution of P+P is advocated, 'miles of speeches and tons of litterature'
and an untold amount of dollars is spent to promote this solution. But is raised in par-
liament or local coungils this solution is defeated every time and again, except a rare
exeption comparec with the number of parliaments and local councils the world over.
"The hook" remains in the library and is hardly gently agreed upon with a smile.

What can we learn from this? I think the democratic way is not apt to be the right way to
have a principle accepted. But we cannot - and by Jove we whish not o abandon our
democracy. So the answer on the question is: alter the way along whaich our principle

- should-be-aecepted: - I-think we-in Holland have.the-opporfunity.to.do.so.."The.machinery .. .

already exists' inHolland for a long time already, namely the long-lease system.



If there is on the agenda of the next meeting of the council a proposal to seli community -
owned land, I have to have only ONE councillor in favor of our ideas. For I'l] supply him
with a calculation which proves that the local authority can earn money by not to sell but

to lease that site. This one councillor should put forward a calculation which figeres out
that the commumty can gel rick while they sleep, if only it behaves as a real land specu-
lato_r. Mmd, there are many people to whom this makes senge. Mind that you can repeat
this-%every time and again when there is a site to be sold on the agenda. Mind that you have
these opportunities in every council apart. So think of the host of opportunities, perpetually
repeating, to introduce our system of land-tenure - that is o rent the tand to the people.
If only you have one councillor in favor to promeote these calculations. .
We could not sell our philosophy daring a century already. Therefore we should urge
only to do it. On as many occagions as possible should not sell but lease communi‘éy owned
land, for within 10 or 20 years your community will be rich for ever. _ ‘

Don't push forward the merits, don't worry people about lessening the income tax and

the sort, for they will smile and not believe you. But the councillors will be aal too happy
to lessen the tax-burden as soon as they earn for the comm unaty enough money from
land-rent to do so. For that is but an all too good feature for them to forward in the next
e}ectm-n. The majority of people simply do not care about the problems of g‘cver‘lm,ent
until they are af facted by it. So bit them in their pockets, for there’s where their

braing arel




~provided that the land purchased by the community is le
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Thé essencre of the problem is, that - a century after Progress and Poverty - rent

ig still not being collected as public revenue, Even if a startismade NOW by taking

a small part of the land-value by taxation, and the proportion is gradually increased,

the part left in private hands islikely to amount - by the time the final goal is reached -
to more than would be paid for the land if it was bought at today's

selling price. It would therefore be cheaper for the taxpayer to buy now,

that provide for the rent being revised annually to allow for the genersgl ri:ser in land-

. values and for inflation.

The Grondvest-pamphlet published in Januari 1976, gives for a district in The Hague
a table showing the implications for the municipality of a typical purchase, it is
éssum ed that the municipality buys a plof of land for f 25, 0600 by means of a 25-year
morigage at 9 % interest, and lets it at a rent which initially is equal to the interest-
rate on the morigage (f 2250) but which increases by 7 % each year as a result of
inflation. With annual repayments of [ 1000 and interest payments decreasing as the
morigage is paid off - and with the rent received increasing in money-terms as
inflation reduces the value of the money - the annual balances are adverse for the
fivst four years, but are favourable thereafter, The total balanee becomes favourable
from the pineth year onward and, over the whole period, the investtment is shown to
ne a very good one for the community. On the figures assumed in this example, the
municipality would receive a rent of f 11.500 in the 25th year and the total balance
over the whole period, at f 88.627, would be three-and-a-half times the initial o
investment, .
Therefore I consider that it is more effective to talk to politicians about the practical
matters with which they are immediately concerned, then about economic principles they
may find mére difficult and less interesting. Therefore I approach the chairman of the
finance committee gaying: "You can earn a lot of money for your municipality, listen'™
Or better: "LOOK", for they are apt not to listen, Therefore I show him a table of
figures (ves, figures, instead of economic laws which bore him and which he cannot grasp),

Result: one councillor after another shows up to ask us how to do it,

To start with, land should be purchased when it is offered for sale. Most land is offered
for sale at least once in a generation sothat, after some 25 vears, the greater part of
the land would be rented for the benefit of the people, Since most plots of land in towns
have huildings on them, this means that the local authority would step in when a property
is put on the market, buy the land and lease it fo the owner of the building, In the
Netherlands no additional legislation is necessary to enable the local authority to do this,

though a draft legislation is now under discussion in parliament to give local authorities

the right of preference.io.buy lond that ig offered for-sale. an epinion,-they showdd— — -~
£ I 3 ¥

be compelled todo so. Ithink that affer some ten or twenfy years, may be the

masses might catch on and take the remainder at once, by taxation or else.



In addition, Grondvest also offers guidance on the practical steps to be taken., We present
draft r‘conditions of lease énd show how rent can be reagsessed annually by meang of a
1and-rent maf) showing the 'basic' rent (i.e, the rent in the first year) of each plot of
land; and a muitiplying factor which is fixed each year, f.i. in the light of available

evidence from land sales during the year, or else.

Don't start with difficult examples, but take the easiest cases first. It will be an eyeopener

£ &*._

paramount importance. The dogmatic way has had almost

ey

or the people, and that is of
no succes during a century. Well then, grant me to try it another way round. Let me

be 'in' and on speaking ferms with this people. Then at least I'll have the ox_ﬁportuni.ty
to indoctrinate their minds and to turn and twist them along our line. Up to now we have

been only silly idealists - in their eyes at least - with unworkable propositions,

May be you are nevertheless of the opinion that we embark on the wrong wagon.
But 1f we manage to curb the track and end up at our common goal, you will applaude -

nevertheless. That is MY way of doing something about it.

CHALLENCE.
What ig’f that You DID ¢

Ii's the vaiue, it's the annua! value, ereated in cobperation of the unimproved land
that has to be returned to our common treasury.

Did y-c;u ask the member you voted in the council to do so? Did you write him a letter
asking him to do so? Did you argue that whenever the community has some land in
possession, never to sell it but only to lease it at the full commercial rent‘? Didn't
you think this is the easiest way to make at leagt a tmy beginning - giving it as an
example! Didn't you tell your councillor that the municipality should buy every parcel

advertised for sale, and leage it?

Problems?? NOI!!1 Many individual contractors give the example: they DO so!
They buy raw land where they can, and lease it to willing dwellers who wigh to build
on it. There are examples that the coniracirent is adjusted yearly! In private handg
iT WOR K85 - why not in the hands of the zlderman in charge of finance? Imagme
him to do business for a while in a land leasing company to learn the job how to do it

on commerciz} terms, Exactly in the same way he should

lease OUR country for OUR benefit !

Jan J.Pot, Welgravenlaan 27, 8741 ZH LUNTEREN, Netherlands.




!n“‘ﬁ &’“‘;mfi ation,

B § yofu ’ﬁake‘ the rent, you 'take? the property aé“ the same time, That's a namral law of

T

: cempeﬁ anon, Alz‘eady long ago I’ve made a scmpt arguemg ‘that, however the land~
‘_owner has been, the profs,f@er aﬂd the peopl& the vichms tms nevertheiess is not a valid

~

economms s

- }i‘f" ot 'take’ you rob Thzs system ig as Dad as taxauon Yon should not do. that,
Y

}’ know that Henry Georo'e in The Perpiexed Phyiosopher dech cateda whole chapter on

ey oo d Ve o Faral

wgumeﬂt to rob biunﬁy from the 1a,ndawner ‘what's ms. it's the sys stem that's at fault,

%V eonsent of fbe peeple. So do me a £ avc:r a,mi have a look af this problem as follows.

A 1.,, were ars mndowmrs who hart@red tbe;r momy for Eand yesterday, there are otherg

z{h@ have 1and in their famny far cetzﬁ‘wrms a"‘ready,

-

2 Scarcety m gets the price, The @mce of a commodzw or a dwelhng or's plece of
art ete, may go up and dsmm, but that's @he risk of the buyer, -

If yf}u dorz t pm: in line the {)m:ers of ?and wﬁh ownerq of other things, you hurt the .
faeimgs of f;he z::ez;;ne and you will never ‘get our Umﬂasa'!s accepted, let be’ efﬁeetuated
in the long rw&, ' ' ’ ’ S
4, Inddmnification of timse from whom you will’ ?i;ake‘ should be for the 'realt, non-
speculative value, That is not the price on the muarket of the capital value, but of the

capitalisation of the rental valve al that very moment,

B, The method how to arrive at the rea} valie ig the Somers system, Of course

.- authorities will never put this system in eperation, But you can - and should] = do

th}.s personally.
, Make yvour own estimation and put the capitalised value in-every site of ihe: quarmr

a "whare you live, on the map, I 82y capital value, for that's the only ia:nguage t‘ﬁa},r can

understand, You have to come at speaking terms with them,

"7, You will get 1;/{ pur local paper, for it's hot news, .

3, Tell them that the assessesments for the property tax will be adjusted aiong this

draft map, Those who's assesment go up, will fight you, .

9. With that information you can adjust the figures on your map. ) | Lo
the annual rental values derwed from

10, Re-adjust these figures {0 s
the information gathered on your draft map, From these figures you make a reasonable
and infiziion~free capitalisation, For that will amount to a fair 1rdemmf1cahon of the
landowners who whether at free will or compulgory have to exchange their title for
money, If dons go in the right way, such an indemnification will not 1mpoverfh ner
enrich these people,

11, Let them keep their land, Let them get the capitalisation and let them pay the rent,

[l

2, Anyhody, so also the authority, can always buy the land with borrowed money on,
morigage, This doeshit hurt the taxpayer. '

13, After z céapié oi yﬁatfs this debt will be redeemed, During this period the taxpayers

will pay taxes as usual, Thereall ‘“’r;e;r will he freeed of paving taxes anv longer, for



. after that date the landrent will substitute taxation,

L 14, Examwe of calculation, As an example we censider a gite pur‘chasec{ aﬁa improved
‘with streemng, c:ab“img, piping, ete, by the commnmty for $ 10, GOG ~» Thig mongg is

' ,borrowed on 2 mertgagze The commmtty lets this s:zte on keewmE perpetual leage

,,Wlth a canon mdexed every year real value, - The 103,11 on mortgage may be redeemad
Tagy *“e a“’z‘.“w:{’ii?y E:al lated Wl‘iﬁh 8 G inflation yedl iy per annum,

a:nd Wztn a s1te~—rent Dercewtage equal at the mterest percentage of 8 % pef- year,,
Ai; the end Qf the fzrst year the municl ;}ahty we/tb a rent of 8% of $ 1(} OGO aﬁd spend
fhzs amount for paying the 8 % inferest on "he borrowed money. But the mext year the
-value of.fhe site will be inoreased and W'?t‘l the overshoot the };oan ea:n be redeemed
The first year z?fuq will be a very smc} amos.mt, bv *tn?s will mcre&;e m t&é@, following
r'years rapzdiy, In thig example ti’lé’ loan wi i1l be receemea after 16 years, Wi?:baut
: slaim.mg a smgle cent of the taxpaver, The oniy hurxﬂaen on the taxpayer is that im
this 16 year long he pays tax as usual, From the 17¢h vear on the rent wﬂl replace

"1 fhe fax, and more than that,




WHAT's HAPPENING IN HOLLAND ?

Nothing at all - for people in Holland are not aware of our principles.

On the other side of our globe they have more than half a century experience
with our LVT. Let me see what is the outcome.

In New Zealand 'a prize is glittering', warned Rolland O'Regan in his paper to the o
international conference of our Union in Caswell Bay, 1968, p.8:

"A tax on land-values reduces the value of the property by the amount of the tax
_capitalized. Conversely any remisgion of the tax means an increase in the selling value
of the property, i.e. a capital gain, and every landowner reaches out at some time

for this glittering prize. This is the motive keeping alive the constant pressure
to abandon land-value taxation in the municipal field. Land-value taxers, in their efforts
to destroy the evels of private property in land, are fighting a continual battle which

is never won, and for this reason I believe a further step is reguired o secure the gains
made; and this step ig the adoption of a system of leasehold tenure.

Forteen years later: :
"Unfortunately, New Zealand has departed from the straightforward and simple principle
of gite value rating. ™ '
"An unremitting effort goes on to further reduce the impact of what rates still are

on land-value. "

“Affluent and influential people and real estate agents advocate that per capita

X i 1ch fai P .
tax i8 much fairer! Betty Nobel, Wellington, New Zealand.
The Georgist Journal 35, Spring '82, p. 7.

In Australia:
"Considerable resistance is developing in this country to local rate increases.

Graham Hart in his paper fo this conference
onp. 5.2 - ad 11.

"In South Australia, after nearly 90 years, the Land Tax Amendment Bill dated 30th Oct '79
abolishes land tax on the principle place of residence of landholders.

"This same proposition has been put forward in Victoria and Tasmania.
Progress 847, Tebr.'80, p.3. -

"The ever increasing burden of local rates is prompting a wide-spread demand for an
alternative to the present system. "

"The raising of revenue by means of a local income tax appears attractive as a
method of making those most able to pay. "

Dr. Sandilands: "Rating Reform’.
Strathclyde University
Bepartment of Economics.

kS

Belize:
"In the 1930s, the land tax was increased from 1} {0 2% cents per acre. The Belize
¥state and Produce Co and other large landowners refused to pay, and the increase
was consequently annuled in 1937 and made retrospective! ™.
"The PBC lobbied the Belize Government and the Colonial Power in London, and was
finally able to achieve exemption from the tax for a full 95% of its rural lands."

¥red Harrison in his paper to this conference

.

onp.6 and 7.
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- a 1% levy, rising to 2% the second year, 2% the third and 4 % the fourth year. "
: The Georgist Journal 35, Spring '82, p. 9.
But then, mr. Tholstrup, don't wait any longer, but hefore this trend will he reversed,
take the whole rent at once! At that moment the land price will be already reduced
by your tax, so before opposition awakeg, switch from tax to leasehold tenure.
Don't worry about financing this shift, for this can always be done by the one who
collects the rent. F.i. bonds will bridge the gap, as proposed by :
mr, Geddes in his paper to this conference,
on p. 3,

)

Sn
w0

what about the proposal I advoecate for Holland,

Altering the tax-legislation is virtually impossible in Holland. Therefore 1 think of
leasing by the authority. As an example I point to private enterprisers in Holland

who do for themselves the same thing ~ as well as to the so called 'land {rusts' all over
the world, The authority should copy these examples for the benefit of the people.

IT WORKS ! It runs on commercial basis. It remaing and persists through the ages
already. Big landowners have collected the full rent from the peasants. I ig the system
that proved its efficiency and permanence through a couple of millennia, a couple of
thousands of years. This is the system we should dim at; it is lasting and persistent;
let theé community be the owner of the Iand,

STOP !'! Owner?? Nobody, even not the community created the land. Only the Lord
is 'owner' of the gifts of nature. : .
But what the community HAS created, and therefore IS its property,

that is' the REN'T of the land.

”Let:' the individuals who now hold land in possession, still
retain, if they want to, possession of what they are pleaged
to eall THEIR land. Let them continue to call it THEIR land., "

"What I, therefore, propose - is to
appropriate RENT. "

P&P, p.405-406,

So you see that what I propose is exactly the same thing that is proposed by our Master.
Only, after a céntury, in another country, in another epoch, the way to do it may

be different.

Jan J. Pot.
Welgravenlaan 27
Netherlands




ABRBEY LODOGE
£5: November 1976

Dear Mr.Pot,

I want to thank you for your excellent
discugsionpaper on "The Name of the Union’,

I I maust apologize for being so long hefore
writing about {f, I have not yet been sble to
give it the detailed examination that it deserves
but am just sending this note to acknowledge
receipt and {o say that I hope to let you have
my congidered opinion in the course of the next
two or three wesks,

I hope you are keeping well, and all the friends, ;
Kindest gregards, 7
Yours sincerely, (signed) Ashly Mitchell, ' j

He, in 1925 in Danmark, was at the first conference where he was active in helping to shape
the ngme: INTERNATIONAL UNION for LAND VALUE TAXATION and FREE TRADE,

B was be whe, after half a century, could tell us about the avgumenis for if, at that Hme,

It was he, who knew the pro and cons the verv hest of all of us,

It was he, who was prepared to: "'give if the detailed examination that it deserves', ., ..
Now he is no longer with us. But let ail who knew him 20 much better than I be helpful tp
convey what they know was his feeling on this subject so close o his heart,

Mr, PRESIDENT,

May I present to you this book! It containg all the letters I received during the years on the
NMame of the Ynion, Bui I assure you that there’s more in it than on the name only. It is very
ipgiructive fo read about the views of your members, This book must be studied by your
teachers; their puplls should make exerpts from it of items thst struck them, And for your-
seif it will give you imspiration for many more articles in your Georgist Joornal,

Theresiier this book should be filed in the archives of our Usnion at our hegdquariers in
b Lﬁmaﬂe .

If 1 louk in the beok, I see the letter of Joe Thompson where he saye: "Of gourse the phrase
"Land Valde Taxation' siultifies itself becauss if tully taxed it has no value left,” -

4ned here's the Besolution of the Ausirglian Association for Cood Governmment to the con~
ference gs lebg ago ag in Caswell Bay, asking the delepstes of the donference to change the
name of the Union, They proposed the terme Site Rent Tievenue itc be in the new ngme - g
proposal supporied by several arguments,~ Then in 1962 Nils Oesleby wrote in the HGN that
the phrase 'Single Tax' is neither accurate nor appealing and askes: what about Royal Rent ? -
Pavios Giannelias reminds us that Henry George in Progress and Poverty, Book IX, chap-
ter I says that the burdens removed "would lead to an increase of the VALUE of land", snd
three pages further: "The selling PRICE of land would fall, " - McGahan in one of his in-
formative letiers says that there's something radically wrong with our presentation,

George Tideman calls it good news that we are proposing a change of name. - On the other
hand Steven Cord writes: "I like L, U, L. V. T, F.'T. These goals are what we stand for, " -
Four yellow pages of James Busey are filled with arguments we should never forget, -
Nogh Alper points to his "Public Bevenue Educational Counecil" and Graham Hart argues

at length that he favors 'Henry Gecorge' in the name, You ghould study his very informative
letters, f.i. where he guotes from s schoolbock: "Man is by pature a fighting animal and
force is the ultimete ratic, not of kings alone, but of all mankind, " - As J ames Mae Mur-
chie says: "Taxation is pure legalised robbery: 'Stand and Deliver!" He's really very radieal.
BEui here at the end we learn the merit of discussing matiers, Bill Pitf says: "Because of
the iramense effort that over the vears hag used the Name Henry George,.,..ete." Afier he
got my reply he changed his mind and wrote to me: "Vou are correct; the money we have
spent in the name 'Henry George' is gone, !

Well, let this be enough to introduce this discussion on the Name, I trust this most valuable
book in your hands, mr, president, and I trust that this host of useful information from
S0 ma&y @four a{:mve membﬁ re ‘sz }_E B. ot be 1 Ostp .
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See introduction, p.3, ref. 'A': e

Land reform, as commonly understood, means an gccess to natural regources - i.c. the

access of farmers to the land - by physically r‘:vz(‘inb—up and parcelling out Of, g‘rezft
estates. After one generation the eldest son gets the farm and after two gex}eratigns the

eldest grandson, Then the others are disheridited and need a Jubiiea—yearzto start anew,

i . ¢ xr g ' N ‘n
So 'access to land' is not the right way of saying. May be you may say 'access to the
value of the ‘a.aﬁd: or share in the value of nawral resources. That is when pa"ments

for the use of land are made te the common freasury. And after government-espenses

are met, sharing-out of the remainder 1o the inhabifants, as we learn frunj Alberta,

See ‘iintroduction, p.4, ref, 'B' _ :
It thesé resou.rsés are monopolised by a s *mall minority, this does no harm, as soon 4s
they pay the full rent to the common treasury lor the bene!l 1‘5 of the masges, "to gsupport
el comfdtably Again, that is when zli have access to the value of the resourses,
Efficiency (f.e. in farming) needs great units - and in case of LVT this e#ﬁiciency will
. benefit all, “Geurgist reforms't w_ould enot give the landless muititudes go[' down-town
. Qitmens sach a sqguare foot of land "o produce for themselves” That's sheer nonsense!

‘I:hey are. even not abze to,

There are, as you have noticed - from conferences, from the Georgist Journsl,
gtc, = many points of view in our movement. We want to mske room for them all -

.Or as many as possible - while still sticking to basics. In this case, it means

staying'close to the. nhz.losophy as Henry George outlinaed i%, as: that 15 our commeon
denomnat.or. :

For instance, in giving an outline of Progress and Poverty, we thlnk it is
better 1o give it as Georgs did rather than introduce improvemants and modifica-
tions. :Some of your comments on "paying rent o land" are well taken. . Yet, when
you consider it, labor is "human exertion”, and this does not get WAEES, but the
persons:making tbs exertion get it. Land may not "get® rent, but neither does
capital-"get® interest, bub rather the owners of capital. To rgflne all thess
points would iake up mucn more space than we have, We have to keep it :"brief"
to live up to our title! And so we have simplified - perhaps drastlcally.

Also - al*hough you may abhor taxat* on, even land valus taxa tion, }many of our
pecple sre working ¥ia this methed - it is indeed one way of reco&m ng 'some of
the rgnt al for society and reducing other taxes.

A1l we can do is hops to introduce some new people to some of our ideas with
the hopg that they will look into it further. If they do, and if they become con-
verted and join our movement - then it is time enough for thewm to find out 2ll our
bghind-the-scengs disagrsements}

(By the way, "rating” is not used in America in the same sense as in Gnplish
countries, viz., local taxation,)




At L3 A A

Land, (land proper), that is NOT sand or rock, but space, square meters, square feet,
square yards {or cubic!) - an abstraction, ,
A second property of land is the place where these square meters are situated, the location.

Land is permanent: the globe had, has and shall continue to have so many square kilometers.
Not man-made; no production-price, :

Land has value. Why? because you cannot live without land.

_ L.a_nd has a 'price'. Why? Because there are other people who wish to occupy the same
‘location as you do. So you have to pay the other fellow an indemnification, if you occupy
a site, That's what is called the price of land.

.The other fellow didn't make the land, but nevertheless is disherited of this space
of living. That's the reason why.

In society it are all other fellows who claim a lecation somewhere to live. That is the
reason why you have to pay to the community, if you personally wish to fence-in
a loeation,

What price? See for it the landmarket:

a. You can never pay for the real value in eternity with a lump sum, so only paying
rvent is valid, :

b. By paying rent, the possibility of speculation is precluded.

¢. For farmers there is - thousands of years already -~ a rent-market. We have to
extend this rent-market for urban ferritory too.

d. Rent has to be open to public inspection - by means of land-value-maps or better:
rentmaps.

e. The rent can annually be adjusted by way of an annually ad;usted tarif on the flgures
on a landreunt-base-map.

What we gim atis: PAY FOR THEFE LAND TO THE COMMUNITY; thisis
our principle.

Quite another question is: What to do with the mess of landlordship and faxation?. Is there
someone who has any idea how to do away with this rubbish? The idea of Henry George
was taxation {1to abolish taxation); The idea of Ronald O'Regan was long lease; the idea
of Fowlds was to buy out; What's your idea? Think i§ over please, for in every other
country circumstances are different. There is already experience with war, chupreh,
nobility, long-lease and tax-shift,

Conclusion:

The community delivers location-value, for which you have to pay the market price (by
* rent) to the same community. Of course! That should be plain o everyone.

"Economic rent" is a theoretic term that can be neither assessed nor collected,
W.H.Pift, HGN, oct 1967, p.15. -

Ownership of the site—value should be recognised as belonging to the community, and
handled accordingly, thatis given back tfo the communify by those who now appro-
priate this site-value. They think the law permiis them that, which is true, unfortunately.
In my view we Georgists should enable a clever lawayer to sue the community for

{a) neglecting its duly to revindicate its property (the site-value), and

(b) for levying taxes because of this sarne negligence. W.Costerus, april 12, 1971,
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The Impact of the Tax Rate.

Land has a rental value. And - capitalised - a market value,

The farmer pays rent to the landlord in competition with his fellow-farmers.

This rental value can be named the 'real® value of the land. It is free from speculation,
expectation or inflation, because rent is the real value in a particular year.

Ii's not more then a bookkeeping manipulation to capitalise at an interest rate to

ealculate the capital- or market value.
Well, What happens if a tax is levied? The rental value remains the same - the
real value cannot b enhanced by muanipulations whatsoever. So the tax takes part

of the rent. It is the RENT that is SHARED by the landowner and the taxeollector.

If f.i. the interest rate in your savings account is 8 %, and the taxcbl!ector asks 1"%,
he gets 1/9 of the rent, so that only 8/9 th is left for you. At a tax-rate of 2 %,

you still will touche 8 % of your money. What happens is that the rent is shared,

2/10 th tax and 8/10 for you. And so on.

'-The'impact of thig can clearly be seen in a graph. Horizonially the tax rate percentage.
Vertically the rent. The amount of rent remains the same, irrespective whatever

the tax rate is. It's always the same amount, SHARED by you and your taxcolleetor,

At 1%, the tax is 1/9; at 2 % the tax takes 2/10, etc.
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Are you interested in the selling value of your land? Well, capitalize at 8 %

your share -of the rent. Or: the market price of your 1aﬁd goes down in the
same way as the renf that remains to you. It's the same graph as above. ¥ the

tax takes 8 %, it takes half the rent and consequently robs half the mavket value too!

It's terrible, it's war, it's impossible,

What about a rate on the annual value? You clearly see that at a rate of 1 %, .
the tax takes 1/00 th of the rent; at 2 % a share of 2/100 th of the rent; and at
8 % there is still 92/100th of the rent left for you. But the economic impact

is still small (11 "11 % of annual value = 1 % of eapital-value).

Is there some other way to reach our goai?




Summary of the muddle around Rent, Land and Moral,

What is ;Rsnt ?

i, Rent'is a toll upon the other two factors for permission to use
fhe earih, HGS Mag, 10 '66, ,
2. Iz no circumstances whatever is rent a toll on labor and capifal. Donohue, IUN 1,
3. Hent i8 an ever increasing charge upon production and living space, L & L,:4 '86.
4, In no circumstances whatever is rent an ever ingreasing charge upon production
eud living space, Donohue, JUN 1, :
&, -The-real unassailable argument for the collection of the renial value of land is that
land i a natural element and necessary for all life, Mitehell, TUN 2, _
8, Eent is a secundairy bounty of a beneficient Creator - land being the primary
bounty, Donohue, IUN 1, ' ' : :
#ent 18 a part of product, Tetley, IUN 2,
. Hentis .., handling over the excess product. Donohue, [UN 1,
tent - product - surplus arising from human sssociation, Grigg, IUN 2,
Hent is the value of location among people, Thompson, [UN 2,
Lent 18 'profit of association' (Pearce} channeled through the differential advantages
of logcation, Grigg, TUN 1, :
12, HMeni amounts to what one is willing fo pay, irrespective of its produce,

Thig 18 my contribution to the muddle, Fot,

- In my opinion: Joe wins the prize,

What iz lsmd -value 7

1, Georgists often say that land values are community created, This is

uneontesishle. Cord, HGN 4 '88,

The fallacy that land values are created by the community when in reality it is rent

thal is produced by the community, Donochue, JTUN 1.

Meither individuals, neither the community 'create' the ability to save effort,

They co-exist, Crige, TUN 1, :

4, Economy of effort gives rise to social value, Grigg, FUN 1, -

%o ‘Trice’ expresses something of eertainty that clinches a deal, while 'value’ reflects -
he idea of evaluatiop, Pitt, IUN 2, : .

8, The total value of land is arrived at, when we add to the selling value of land, which
iz commonly called its price, the (capitalized) value of all taxes and other
echarges, Knab, IUN 2. -

7. When discussing a Georgist government, land values would never be
mentioned. Betey Harris, IUN 3,

Betsy wing the prize,

What about moyal ?

1, The use of the earth by individusls is not a privilege but a right, Privilege only arises
when individuale can charge for its use (usury), Donohue, IUN 3,

2, The moral justification for taxing rents rests on the moral principle that all men have
egual rights to what is not a product of labor, L & I, B '4s,

3. Qur whole movement is exposed to the ridicule, if we project its image (rent) as a
social evil, when we are fully aware that if is a social good, Donohue, IUN 1,

4. Hent is a social produect, and entirely good. It is the antithesis of land value, whieh
ig the bad product of injustice (bad government), Dowe, TN 1,

9, Neither land value nor land rent iz 4 sceial evil or g secial good, Whether g thing
8 good or evil often depends upon its use, and is the concern of instice, not economie
science, A science can have po opinien, Byrae, TUN 2,

€, 1do not agree that rent iz a 'soeial good’, nor a'social evill To me rent arises:

it is completely impersonal, It has no moral qualities at all, Hedson, IUN 2,

' JIP
IUN = International Union Newsletter, 1966, 3687, London,
HGB Mag., = Henry George School Magazine, London,
L & L = Land & Liberty, London,
—HGN = Henry Gevrge News, New Yo67K;
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Gold is a gift of nature. Gold is already somewhere - on or in the ground, It is there
already for millions of vears, But:

How can a gift of nature - a GIFT - something that ag such costs NO money,

ever be a standard for money.....?

Most of it is deep in the earth. You have to mine the ore, to refine it and to carry the
goldbars to the consumer. All this labour has to be paid for by money. But:

How can specifically the amount of labour for excavating, refining and transportation
of gold, be a standard for money..... ?

The owner of a goldmine has a privilege. The South African Republic for example. You
have to pay for it if you wish to make use of such a privilege: a royalty. But:

How can a privilege ever be a standard for money..... 7

Gold is scarce. Something that is scarce can be expensive. Is that the reason why you
have to pay a lot of money for gold? But: _

How ¢an scarcety ever he a standard for moneya ames?

You can hardly have any use for gold. A little hit for jewelry and D*o!den tceth But the
bulk of it ig burried in the vaulis of barks, such as Fort Knox. But:

How can the usefulness of gold ever be a standard for money.....?

Remarkable is the {act that if a country has no faith in the value of the money of another
couniry, nevertheless hoth have confidence in gold! Then the coin of both countries is
valuated in graing or ounces of gold. But:

How can good f3ith ever be a standard for money,....?

Hundreds and thousands of years already it is a tradition to uge gold (coined or ngt) as
a medium of exchange. But:

How can tradition ever be a standard for money.....?

People will HAVE it, One is not aware why, but one is prepared to pay a lot of money
for to 'have' gold. Just as jewels, rock-crystal, red coral, pearls, etc. Man is ever
longing for a thing of beauly. But: A

How can 'beauty’ or 'desirability' ever be a standard for money.....?

It is suggested fo use the unit of energy as a standard for money. But energy is a gift
of nature, whether waiting already millions of years in the earth, or a daily gift of the
sun. So for anergy the reasoning is the same as for gold:

How can a gift of nature ever be a standard for money.....?

If one performes something, he can barter his performance with that of another man.
This can be posiponed by way of an evidence of promise: money.

Indeed: the only possible standard for money can never be otherwise then a human
standard, a specified quantity and qualitv of human exertion. F.i. a haircut. Long ago
it has cost me a quarter, today fen guilders. That much the guilder is debased, For the
exertion, time and capability required, as well as the tools used, are still the same.

CONCLUSION.

Gifts of nature ~ gold or energy - are gratuitous, and as such cost no money,
Therefore gold, energy or whatever gift of nature, never can be a standard for money.

Money comes into being as an I, Q. 7]. between people. There?ore a standard for money
only cen be a human standard - a standard exertion, as f.i. a haircut.

Therefore:

A STANDARD FOR A MEDIUM OF EXCHANGE NEVER CAN RBE A "THING".

THE STANDARED FOR MONEY IS A UNIT OF HUMAN DPERVORMANCE.

N.B.
Indeed an 'ounce' of gold is a yardstick with which a rate of exchange can be mensured,

But such a yardstick is far from being 2 'standard! !
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