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THE CALIFORNIA IRRIGATION DISTRICT ACT

How it Encourages Production and Stops Speculation
..By J. Rupert Mason '

THE prRiMARY object of the California Legislature in
enacting this epochal Statute in 1887 was to enable
the State to conserve water needed for the irrigation
of its arid and semi-arid valleys, and for domestic
purposes by the people and animals.

The method established to finance the cost of the
necessary storage dams, water rights and extensive
system of canals and pipes to disiribuie the water
was originally to empower each district to levy and
collect unlimited ad-valorern taxes or assessments
ori all land and improvements. But, experience with
land speculators, who would neither sell nor improve,
brought a basic amendment to the law in 19209, which
permitted the Districts to exempt completely from
iaxation all buildings, planted ftrees, vineyards, and
live stock of every kind. The Districts already created,
soon voted to take advantage of this amendment, and
the 100 Districts, serving some four million acres of
the richest and most attractive irrigated orchards,
vegetable gardens, vineyards, efc., etc,, all exempt
huildings and improvements of every sort from taxes
to-day, and are all strong supporters of that system.

Their revenues are derived mainly from a tax on the
rental value of the land, both rural and urban. Thus,
they never take anything from the land user, as user,
but only from what would otherwise go 10 an owner,
as owner, There is no limit on the amount of
this rental value the District can take, nor the number
of years it can collect a tax on the rental value.

The purpose of this 1909 amendment is to make
certain that those who work and improve their land
will never be required to pay more towards the expenses
of the District than the absentee speculator, holding
jand of the same value idle and unimproved. Thus,
every land holder in one of these Districts is taxed,
not according to “ability to pay,” nor what each
produces, but only in just proportion ic the rental
value of the land he has the deed to. In this way,
the equitable distribution of all earned wealth, is assured.

Votihg is not restricted to those holding a title deed
to land, although attempts have often been made io
get the law changed, so that only landowners could
vote. Thaf any important statute, so completely
democratic as this one 13, has been the object of repeated
znd implacable assaults, goes without saying,

“Yt is communism and confiscation under guise
of law,” was argued before the 118, Supreme Court
in 1895 by Mr. Geo. H. Maxwell, as counsel for an
English estate with land in San Diego County. The
sweeping language employed by the Court in approving
the constitufionality of this statute is well worth reading,
(Fallbrook, LD, v. Bradley, 164 UL, 112}

But the forces of monopoly and privilege with title
deeds to vast holdings of land were not long faced by
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this ruling by our highest court. There have been
few periods since, when this statute bas not been
under attack, or the aftempt was not being made to
amend and weaken it, from the standpoint of the
common good.

Summarizing, each District created under this Act
is decresd an *° Agency of the State,” with all its
functions * exclusively governmental,” and all iis
properties, including the full rental value, present
and future, of all its land, no matier how acquired
or used, dedicated as a * Public Trust ™ for the * uses
and purposes of the Act,” and because its properties
are all “ owned by the State,” they are not subject to
partition, execution or even to faxation.

The full text of this Act and citations of court decrees
are contained in Bulleiin MNo. 18-F, issued by Supervisor
of Documents, Sacramento, Calif,

ECONOMIC FREEDOM

versus

TOTALITARIANISM

The Congressional Record of April 26, 1940, page
7898, prints a statement by Comfort A Adains, Esg.,
Dean, Harvard School of Enginzericg, Past President
American Instinme of Flecerical Engineering, Con-
sulting Engineer E. G. Budd Mig. Co., Philadeiphia,
Pa., worth your careful reading.

M. Adums concludes as follows:

R

“Finally I amn convinced that the
only reform which will save any
remnant of our present capital-
ist system is that proposed by
Henry George more than fifty
years ago.”

Henry George's classic books, “Progress and Pow-
erty,” “Soctal Problems,” “Protection or Free Trade,”
“Science of Political Economy,” are in public libraries
and book stores or may be bought for $1 each direct
from the
ROBERT SCHALKENBACH FOUNDATION
52 East 6%th St., Mew York, 21

For CORRESPONDENCE COURSE IN FUINDA-
MENTAL ECOMOMICS address Henry George
School of Social Science, 50 Fast6gth Sweer, New
York, The course is free.

J. RUPERT MASON,
1920 Lake Streer, San Francisco.
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Secialism Advanced a Few
Yards bv Real Estate
Association

HE Regl Estate Association put on a minor

form of circus entertainment at the Scottish
Rite Auditorium on April 10, The show was
billed as a “Tax Proteit Rally,” What it really
turned out to be was a conspiracy to transfer the
load of ever increasing!taxés§ ‘feal éstate ad
walorem holdings to the renters and poorer wage
earners, in the form of sales and use taxes and 2
¢ity income tax. Some shght deference ‘was shown
to THETdea That expenses might be cut. but no ene
seemed to take that idea seriously, because jr
really was not the purpase of the meeting.

Chet McPhee, who chairmaned the essay in
public relatians, did not manage to keep his face
& by e Eivew Fhe Wavor
scowled. until ealled on to Pvpi'"n that he pre-
ferred to assay the value of services rendered to
setting a tax rate as in previous administrations,
and holding the budget to that. He admitted that,
before he went into office, he knew Hetle if any-
thing about city government. He demonstrared
that he has not bothered to learn anvthing of
fundamentai value, .

CWe keptHhT iftkiitg as the City Hall gang, which
appears to include the executives and hired men
of the Real Estate Association, went through the
emotions and motions of a “‘tax protest ra!i;f,” of
an important page in Woodrow Wilson's text-
book, The State, published by I3, C. Heath & Ceo.

Former President Wilson wrote: “Tt will
contribute to clearness of thought to observe the
functions of government in twe groups, 1. The
Constituent funcoions, 11, FThe Ministrant. Un-
der the Constiruent 1 would place that usual
category of government functions, the protection
of life, Liberty, and property, together with all
other functions that are necessary to the civie
ovgaplzation of soclety—functions that are not
optional with governments even in the eves of

Woodrew Wilson®

strictest laissex fr.fsr(—whuh are indeed the very
bonds of socesy. @

It is in these hinctions, we believe, that' Mr.
Lapham's ighiorance of gov ernment has bcen dis-
plaved most blatantly. _ o

“Under the Ministrant,” continued Woodrow
Wilson, “I would: range those other functions .
(such as education;, posts and telegraphs, and the
care, say, of for&-ﬂ;fq) which are undertaken,: not
by way of 4 _jf)‘??!’rnf?z_] but by way of advancing:
the general interests of society-ifunctahs which'
are optional, beirig necessary anly’ 1cu3rdmor I
standards of convenience or {‘xpedamcv and ‘ot
according to standards of existence; funcnom
whlch assist Withmzt constituting social organiza- -
tion.’

The development m‘ Ministrant func_t;{m% since
day as a professor at Prince--
fon Univererty D rakél in Tnore seriiced than
he might have m:‘?g,me:i They have been em-
ploved to adva istn at the cost of prv ate
nroperty, ’pnvatf SEVINGS, and private enterprise.
They have cost so much that the Constituent
functicns have heen neglected, as in the provision

of police protection, to such an extent that society
is visibly collapsis because when what s ueces-
sary 1§ neglested, that which constitutes civil
saciety crumbles,

Of the distinction between what 1s: necessary
and what is optional the City Hall gang, includ-
ing the Mayor, the Supervisors, and the Real
Estate Association, knows nothing and would care
less, if it were mentally capable of making 2
distinction. Seldom have we witnessed such ex-
hibitionism in contemnpt of the hody politc. The
people were told that it was their fault that they
were not at the Board of Supervisors every Mon-
dav afterncen to keep the Supervisors and de-
partment heads from rebbing them. The virtual
admission of all the politicos on the stage was that
they were not the representatives of all the people,
bur panderers to pressure groups,
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