_f\,_&_.“._,_,_”__
ﬂmu“\wmw 7

BRIEP STATEMENT 1N SUPPORT OF CONSTITUTICNAL AMENDMENT GRANTING — q 1)cf
LOCAL OPTION TO CITIES TO ADOPT CONSTRUCTIVE TAXATION,...spsuosss _
SENATE RESOLUTION #SAJA°ZE

mmzﬁbmgmzoﬁ THE COMMITTER:

T mew confident that the lest one of you knows that the
ﬁmmpmwmmem wields no power that 1s of greater importance and cf
more wmﬁ:WWmowwsm consequences than the power of taxatlon. Those
who dﬁpswwﬁw 1t as merely a method of raising revenue know only
the half ow it. Texation can deter or promote the production and
@meﬁwwzﬁwas of wealth.

nwwmquﬁmdwom John Marshall uttered a basic truth when he said:
"The ﬁozmwwdo tax 1s the powsr to destroy." About thirty years
later wﬁmweosaﬁ in refarring to thissald: "The power to tax is also
ths ﬁ@amﬁwwo keep alive," Surely we do not want to interfere with
psgsmwwwumzwdﬁ thrift, with ensrgy, and with initiative, Today
mest of our texes do just that, Almost universally people with
whom I wmwm disecussed the question of taxation agres that ocur
presend mW%dma of taxation 1s ae§3ﬁmwmwuo.

eﬁmww are two kinds of praperty, or tweo kinds of things theat
wa ¢an dmww gither personal property or land and of course wder our
prasaent wwmm improvements are consldersd a part of the land while
in truth wwm% aras not, |

sﬁmﬁwm man creates by his efforts, by his skill, by hls ewergy
and by Swwnwmwagmawqm is his personal property and when we wmx1dﬁwm_
we are communlzing--making common property out of individual N
personal Wwowmudwxrmsa by the same token we lsave te the individual
what society has created, We enrich him at the axpenss of the
paopla, B

What is 1t then that soclety has created? The answer is the
value of wsm land, The land 1s a gift of Nature er Nature'!s Gnd,
Nelther GW@meH nor laber created 1t., But the psople as a wholew--
moowmﬁwixwwﬁoﬁmﬁ organized government, in bullding reads, strests,
sewsrs, lighting systems, schools, providing for law and order
through the pelice, the Gourts, and many other public services,
create ﬁw@mcmysm of the land-~the wse valus of land. This the
maoﬁoawmﬁmwomww :maoﬁogpo rent", that 1z the value of the land
without wa improvaments, This belongs to the penple and justice
raquires w%ma 1t bs eollected for the benefit of the pseple. Now

1t goes largely into the poekets of private owners, This is the



great wsﬁmmwmswmw injustice which thrsws our whole sconomle
mquoﬁswmwowd or mmWﬁ. AH wanbt to emphasize parenthetlcally that
I do not wgwoomam the nationalization nor the public administration
of Hmsa.vw memsmawmg démands that the land remaln In the private
womm@mmwoi of individuals. Not one inch of land should be taken
from mswommw Wo division can be or should be attempted. From the
daya aw ﬁﬁmwmwmooﬁp this has been demonstrated to be the wrong
mathod, nmﬁd on houses is not strictly how I use the term here,
Such wQSﬁWww interest on capitel. In svery lnstance we pride
oﬁﬁmmw4mmwoﬁ our free snterprise but do we in truth practice 1it?
We mwogwameﬁ go over to thils system abruptly but gradually. In
doing so &mmswww be presenting a solid front to the Communistic
1deoligies,

The Qosmwwwcwposmp Amendment which Senator Franklin K. Spears,
at my ﬂm@ﬁmmﬁh has introduced ls just a small step, but a step in
tha awmsﬁwﬁwamodwos. In my opinion every legislator should and
can mﬁ@@o%¢ the submission of this amendment for two reasons:
FPirst, 1t is merely permisslve; and Second, 1t 1s giving practical
power to wmm cltles of local gelf govsernment which we press at
avery ooommwoﬁ end which we give such vocifserous support but do not
follow aﬁﬁ&ﬁmw one, In othar words, we deo not practice what we
preach, wmdm wlth this resolution the Legislature has a great
o@@eﬁaﬁﬂpw% to practically apply the bullwark of our liberties--
locsl mmwﬂnwodmwssmsd. Lat us give the cities the opportunity to
try and wf%dwmw process 80 that it will bescome a permanent
Hsmdpﬂsﬁwvs a8 1s the ease In many of the countles and cities in
Australia and New Zealand and some of the cities in South Africa.
For wwwcmwmmﬁwos the elty of Johannesburg ralses all of 1ts local
taxes by mopwmodwsm the annual rental valus of land leaving ths
Hﬁwﬁoqmsmwwm wholly untaxed. Deunmark alsc has coms far along this
line. 1Inlthe United States the City of Pittsburg furnishes the
bast mHmSWHmn There ths tax rate 1la only one-half on the inprove-
of what it.1s on ths land without the improvements.

wwm5Ww% I will admlt that it will temporarlily materially take
galns wwo%_mﬁoﬁ wmﬁg ownars that speeulate in land, but it will be

a blessing to the man who uses this land because all hls improve-

ments will be axempt .



mwmoﬁ%mﬁwos in land has never and never will help the vmowwm
as a zsowmk Applying the maxim of John Marshall quoted above, 1t
will ﬁa03w¢m the making of improvements and the only thing 1t will
destroy »wwasm gpeculation in land which is not constructive but
on the coﬁmwmﬁﬁ very destiructive to capitallsm and labor, Trus,
in splte Wm_asw @ﬁmmmﬁd m%mdQS, we have made wonderful gains dus to
the fact W&ma land wasg ao&@wwmww¢mw% free in this country; but that
day has vv&mmgw and the 6orresctness of the pradiction of the great
Macauley wm his famous letter is demonstrated by our W%ammsd trend.
In Swmosm%mm to the Grand Jury, a copy of which has been sent
Lo Emadmwwmow the Leglslature, I qurted from many of the leading

thinkers from our times in support of what I am advocating now.

As @& oudwums of Texas, whose grandfather came here over 100 years

g0 dmomﬁwm he wag opposed to monarchy, I plead with you to give

this due consideration.
| Respectfully submitted,
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