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REMARKS

OF

HON. CHARLES R. ECKERT

Mr ECEERT. Mr, Speaker, during the weeks and months
that Congress has been in session much has been said on the
flcor of this House that was intended as a confribuiion &g the
calise of better government and greater economic security.
The vexing problems now confronting the country have been
ahly and eloguently discussed from many angles. In the
ight of what has been said on these disturbing problems
there comes a feeling of confusion and bewiiderment.

I3 the American Republic a failure?

Is our adveniure in democracy doomed to defeat?

Have all the Iabors of the founders of this Nation been in
vain?

Is the prophecy of Macatulay to be fulfilled? =

These are some of the reactions that come to one as the
result of some of the discussions that have engaged the at-
tention of this House sines January 3. Angd naturally the
guestion mounts, “Is there no way out?

is there no gniding principle in the social theoriss of our
me to point the way? 'We boast of ours a8 & scieniific age.
Of mathematios, chemistry, hiology, and many other sciences
we speak in terms of certzinty and assurance. There our
calenlations and deductions are trie and certaln, Noib so
with the secizi sciences. To them in these moments of
unceriainty and bewilderment we turn for lght and guid-
ance in vain. The science whose voice 18 the most importans
ed man in these moments of darkness and despair
in iterms of doubl awd confusion. She eoffers no
ing principle, no fixed standard of soeial behavior by
ich our policies and legislation can be checksd and guaged,
om the science that holds iIn its keeping the solution of
ithe problems that in all civilized countries are crowding the
horizon there comes no ceriain answer.

This House sometime ago had the privilege of lisiening to
g very able, learned, and Mluminating address directed to the
historical development and fthe evolution of the social and
seonomic progress of the Y new deal” by ihe distinguished
gentleman from New York, I, Sirovice, We were re-
minded by our distinguished colleague that from the very
dawn of civilization to the nresent day the many have
always been exploited by the few; that methods have
changed bul that throughout the long, weary frek of man
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from ancient barbarism to modern civilization it is the same
sad story of the few despoiling the many.

Cur distinguished colleague called the roll of some of the
pioneers in the great struggle of social justice. AIL honor
to the brave souls who gave of heart and mind and body
that others might live fuller, better, and nobler lives. It is
to be noted, however, that among the honor roll of those
who made contributions to the social thoughi of their time
there does not appear the name of a single American. This
roll is confined to Eurcpe alonhe, and while much credit is
due the social thinkers of Europe for thelr contribution to
the cause of social justice—especially the Manchester School
of England and the Physiocrats of France-—whose work was
largely responsible for the agitation both in America and in
Europe that resulted i the.independence of America and
the abolition of royalty in France. From the teachings of
Smith and the Phystoerats the American revolutionists drew
their strength and inspiration. Upon the principles under-
lying their philosophy the American Republic was founded;
and. if she is {o endure, gur economic system must be de-
veloped in harmony with these two schools of thoughi,

There are those who say our modern econcmnic system is
so complex and so involved that the teachings of Smith .
and the Physiocrats are outmoded; that the doctrine of
laissez faire is obsolete: that the law of competition must
ot be allowed to function: that the nafural laws of eco-
nomics cannot be irusted. Happily there came upon the
scene of economic discussion in 1879 a man who recast the
scholastic political economy of his time and developed
scientifically the teachings of Smith and the Phyvsiocrats.
Some day this man will be accorded his rightful place in the
niche of fame,

This man was born in 1338 within the shadow of Inde-
pendence Hall in Philadelphia, and by the sheer force of
his intellectual genius and love of truth, gave to the world
in 1879 a treatise inguiring inte the cauSe of industrial de-
pressions and increase of want with inecrease of plenty
that is recognized by thinkers dnd schelars the world over
a5 one of the greatest achieved by the genius of man. It
has been described by an eminent American 25 8 BOOK—

That rests upon a granite pedestal of truth, face up, open for
the thinking world to scan—a bBook matchless in logie, beautiful
in diction, perfect in NHlustration, unchallenged and unchale
iengeable, unanswered and ubanswerable; an everlasting monu-
ment to the infellectusl and moral integrity of ihe man wWho
wrote it )

Upon the oceasion of the author’s funeral in New York
i 1897, ewlogies were delivered by distinguished represents-
tives of various creeds and nationslities. A contemporary,
witnessing the last rites, wrote:

Voices from Plymouth’s Congregation Choir sang ithe solemn
hymns; Dr, Heber Newton resd Irom the beauntiful ritual that as
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boys he and the dead man had lstened to each Sunday in old St
Paul's in Philadelphis; Dr. Lyman Abbott recounted the peerless
courage; Rabbi Gotthetl the ancient wisdem, John §. Crosbhy the
civie virtue, and Dr. McGlynn feelingly and impressively said:

“The chair of the President of the United States were all igo
small for such a man! He was not merely 2 'philosopher and a sage;
he was & seer, a forerunner; a prophet, a teacher sent from (30d.
Apd we can say of him as the Scriptures say: ‘'There was a man
sent of God whose name was John.' And I helieve that I mock not
those sacred Scriptures when I say: ‘ There was & man sent of Gogd
whose name was Henry George. ™

The thinking world is beginning to bear witness of Henry
George’s grealness and genius. Let me call a few present-
day witnesses. Dr. John Dewey, one of the world’s greatest
edueators and philosophers, in speaking of this man, said:

It would reguire less than the fingers of the two hands %o
snumerate those who, from Plato down, rank with Henry George
among the world’s social philoscphers.

Tolstol affirmed:

People de not argue with the teachings of Henry George; they
simply do not know it. And it is Impossible to do otherwise with
his teaching, for he who becomes acguainted with it cannot but
agree. .

Louis D. Brandeis said:

I find it very difficult to disagree with the principles of Henry
{ieorge.

Willtam Tloyd Garrison, 2d:

Henry George was one of the great reformers of the world, His
conscience was aclive, his sympuathies broad, his purpose indomita-
e, his courage unfailing, his devotion Yo principle absolute.

Woodrow Wilson:

A1 the country needs Is a new and sincers thought in politics,
distinctly, coherently, and boldly utiered by men who are sure of
thelr ground. The power of men like Henry (eorge seems to me
to mean that,

Dr. John Haynes Holmes:

My reading of Henry George’s immortal masterpiece marked an
epoch in my life, All my thought upon the social guestion and
all my work for social reform began with the reading of this book.

Gieorge Bernard Shaw:

I went one night, quite casually, into & hall in London, and I
heard a man deliver a speech which changed the whole current
of my life. That man was an American, Henry George.

Oswald Garrison Villard:

Few men made more stirring and valuable contributions $o the
sconomic life of modern Americe than d_jd_ Henry George.

John Erskine: )

I would say thal the taxl theories of Henry George have always
seemed to me unanswerable, and ¥ belleve that when we have tried
other forms of taxation Iong enough te be convdineed of their injus-
tice we shall be ready for his simple and eonvincing ideas,

Kaihieen Norris: .
Anyone wha really fears g revolution in America ought to rersad
Henry George’s Progress and Poverty, one of the great social
dccumends of all time.
1464116358




Helen Keller:

I know I shall Bnd in Henyy Geolge’s philosophy @ rare beauby
and power of inspiration, and o splendid faith in the egsential
nobility of human pature.

Wewion D, Baker:

i arm inclined to believe that no writer of our times has had a
more profound infuvence upon the thinking of the world iban
Henry Gecrge.

Albert Einstein:

Men Jike Henry George are rare unfortunately, One cannot
imagine a mare beautiful caombination of intellectuanl keenness,
arfistic form, and fervent love of jusiice. Every line is writien as
if for cur generation.

This is an indication of the estimate of the thinking world
as to Henry George’s place among social philosophers. As
the years roil by this appraisement will grow firmer and
deeper, for Henry George, unlike many ather sociad refoymers
and would-be statesmen, tested his proposals by ithe hard
rules of logic and, like & true scientist, followed truth wher-
ever 15 might lead. In his economic explorations he was like
s man who built & house and digged deep and laid the foun-
dation upon a8 rock.

Henry (George recoghnized, as everyone does, that with steam
and electricity and medern labor-saving machinery the effec-
tiveness of ldhor has been increased enormoeusly, and he
thought, 25 everybody did, that with the modern methsods of
produciion the condition of the lahorer would be lightened;
fhat the enormous increase in the power of prodiction would
make real poverty a thing oi the past. But the facts about
him disproved the expectations. And so he set himself hero-
ieally to the task of discovering the reason why the laborer,
whe is fhe ereator of all wealth, should, with the increase of
his power to produce wealth, find it more difficuli to maks a
living. This fact has puzzied and bafied the thinkers of the
modern world. At the time Henry George investigated the
probiem Thomas H. Huxley, contemplating this fact, ex-
claimed in despair:

I do not hesitate to express the opinion that if there is no hope
of & large improvement of the condition of the greater part of the
human family with the advance of progress, 1 should hail the
advent of some kindly comet which would sweep the whoele afalr
away as a desirable copsummation.

Wichglas Murray Butler, president of Columbia University,
in 5 recent commencement address, expressed his astonish-
mezt, in these words:

Why is it that with all the progress which the world is making
in so many dircctions——science, letters, fine arks, every form of
indusiyy, comunerce, transportatiocn—why is if thal there still
evists so much wans, so much of all that, which for lack of a
better name, may be summed up under the word © poverty.”

Huxley, Butler, and others stand amaored and nonplussed
in the face of this perplexing fact, while George, unperturoed
and undismayed and with a faith beautiiul and sublime in
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the rightness of things, makes a searching examination and,
as a result, produces the one outstanding classic that has
been written ypon the sibject of political economy. He did
for social science what Copernicus did for astronomy, what
Darwin did for bioloegy.

The guestion, Why does the laborer not receive {he fuit
share of the wealth his labor produces? engaged Henry
George in the preparation of his great bhook, Progress and
Poverty. He recognized that a correct answer required eor-
rect and clear thinking and, as a true scientist, he proceeded
first to define the ciemental terms used in his reasoning.  As
the prohlem centered around weglth, he began by defining
wealth as “ natural products so secured, meoved, combined,
or altered by htiman labor as to fit them for human satisfac.
tion 7, and discovered that in the production of wealth thera
are three factors, namely, land, labor, capital.

“Land ” he defired as Mother Earth, the raw materialz
from which and out of which wealth is created by labor with
the aid of capital. such as tools and machinery. The term
*land " includes all natural opporiunities or forees. 1% is the
source of all wealth.

“Labor ¥ he defined as human energy, exerted to satisfy
human want, all human activity exerted in the production of
wealth.

“ Capital ” he defined as wealth used for the production of
more wealth, or wealth in course of exchange.

He made the observation that man comes inio the world
beset with physical needs; that he finds himgelf upen the
surface of the earth on which and in which are found the
elemental ingredients that sustain life: that man's brimary
need is food, clothing and shelter: that the earth iz the
storehouse from which his primary needs are obtained;
that they must be extracted from the earth and that fhis
requires human exertion or labor. So, in the examination
of the problem: of the production and distribution of wealth,
George discovered the simple fact that all wealth is pro-
duced by labor and that all wealth is produced from the
earth—ihe natural resources—and that natursl justice de-
crees that laboer should be the recipient of the weslth which
it produces. Abraham Lincoln, in his day, recognized this
elemental fact and elucidated the principle in this fashion:

Inasmuch as most good things are prodireed by labor, 1% follows
that all such things ought to belong to those whose iabof has
produced them. But if has happensd in all ages of the world
that some have labored, and others, without labor, have enjoyed
a large proportion of the fruits., This is wrong snd should not
contirviue,

Dr. Brzovics, in his address already referred ta, historically
portrayed the story of the batile between those who labor
and those, who without labor, enjoy a large propartion of
the fruits—between the exploited and the exploiter. Turongh
the mutations of time methods have changed, but the end
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has always been the same. The few get a large proportion
of the fruits of the laber of the many. In the early history
of the race, brute force was the means employed. 'This
method, by gradual changes, gave way to the more subtis
and Turtive plan of legislative expisitation.

Albert Jay Nock, in an article in the Atlantic Monthly
of July 1934, spesking of the principle that man attempts
always to satisfy his needs ang desires with the least pos-
gible exertion, comments as follows:

& candid examfnation will show, I think, that this law is also
fundamental to any serious study of polities, So long as the
State stands as ap imperscnal mechanism which can confer an
economic advaniage at the mere touch of a button, men will zeek
by all sorts of ways to get at the button, because law-made prop-
erty ig acquired with less exertion than labor-made property. It
is easier to push the button and get some form of State-created
monopoly like a land title, a tariff, concession, or franchiss, and
po_ciet the proceeds, than it is fo accumulate the same amount by
work,

Noek here calls our sttention to the discovery of Henry
George that there are two kinds of property, and that thess
two kinds of property are wholly different in natuve and origin.
One is the product of industry, the other is the preoduct of
law. The product of industry is privale properiy. The grod-
uct of law is public property. Private property must be held
inviolate, while public property must be trested and adminis-
tered as public property. Grants of power or privileges are
held by the few in derogation of common right and henece ths
first duty of government is to control and administer those
grants or privileges in such fashion that the interest of the
people will be safesuarded and protected. In this the Gove
erniment in the past has been guilty of indifference, neglect,
and incompetence. The heneficiaries of privilege were not
slow in availing themselves of this remissness on the part of
the Government and appropriated the sccial values of privi-
fege or law-created property o their own private use. It is
this fagt that has enabled them to build private fortunes and
financial empires that have been the astonishment and amaze-
ment of the modern world., To this faet many of cur social
ills may be traced. The public-utility companies, such as
control transporfation, communication, electric power, gas,
water, and so forth, issued hillions of dollars worth of securi-
ties that represent nothing save the eapitalized value of their
franchises or righis-of-way. In the franchises or righis-of-
way the public-utility companies have no proprietary
Pranchizes are delegations of soversign power and in no ¢ :
are private property.  And now, when the people are begin-
ning to assert their rights attachi to these privileges or
law-made wroperty, the public-utilily companiss are facing
serious trouble and are accusing the Gove
& Imterference with lheir bhusiness,
same complaint during ihe e
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slavery guestion. But obviously, if the slave master had
never transgressed the natural rights of the slave, there wouldd
have been no slavery guestion.

Likewise, if the public-utility companies had observed the
righis of the people in the grants and privileges which they
received at the hands of the Government, instead of using
them for private gain, there would be no frouble ahecad for
fhe uiility companies now. Buf, being guilty of conversion
of the people’s property by apprepriating it to their own
tze, the penalty must be paid. The wrong musi be righted.

The public-utility field is a shining ezampie of a seclor
of the present economic order that is resking with special
privilege—with law-made property. Every public-ubility
company—whether in the feki of {ransportation, elecirical
power, communication, gas, watler, or any other utiity en-
gaged in & public service enjoys a privilege thal automati-
cally absorhs social benefifs. The socizal bonefils that atiach
to franchises or rights-of-way are socially created and cught
to accerue to all the people. Under our pressnt benishied
dispensation of public housekeepihg we graciously permit
ihe few {o appropriate for privals use practically all the
benefits, It is estimated by trustworthy authority that these
benefits amount to billions of doliars anntslly. These bil-
iicns ave g direct exaction from legitimate capital and labor,
and in the every nature of things must unbalance the
econsnic orger.

President Roosevell, in his annual message to Congress,
recognized the inequalities exisfing in our economic order
when he said:

We find our population suffering from old inequalities, little
changed by past sporadic remedies. In spile of our efforis ang
in spite of our telk, we have not weeded ouf the overprivileged
and we have not effectively lifted up the underpriviieged.

This is a Presidential challenge of the association of
poverty with progress. I is the same challenge $hat con-
fronted social thinkers and statesmen for the past handred
years. FHenry George siated the challenge in these worde:

This association of poverty with progress is the gresl eniginag

£ oour times. IE is the central fact from which springs indusizial,

13, and political difficulties that perplex the world and with
tesmen and philanthropists ang educators grapple in
m it come the ciouds that overhang the future of the
¢ angd sejf-reliant anations. It is the riddiz which
Fate puts to owur civiization and which not io
ar iz to be desiroyed,

For an answer to the riddie of the Sphinx of Pats, we

St

Inw of rent, the law of wages, and the law of interest.
“Rent ” he defined as meaning © the net profit of the use

of land; that is, that portion of the products of labor and
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capital that must be yielded to the landowner for ihe per-
missien to use hig land.” .

“ Wages ” he defned a5 meaning “ that part that is paid
to the worker and constitutes the reward of human exertion.”

“interest ™ he defined as meaning ‘‘ the part that is paid
to the owner of capital and constifutes return for the use
of capitall”

In the cperation of these laws he saw clearly what others
are beginning to see dimiy now. He saw that the values at-
tzching to franchises arve simply & manifestation of the Iaw
of rent and that wheraver this law egpresses jfself there are
{o be found social benefits—kenefils that rightfully helong
to the people. He saw clearly what iIs beginning {o dawn
dimly upon the minds of many people now, that values ab-
taching fc land anywhere ave social benefits that rightfully
helong to the people.

Ty illustrate the operation of the laws of distribution, let
18 suppose & worker applies his kabor to free land by gathering
nizts or berries. The nuis of berries gathered would constl-
tute his wages, and the sconomic eguation would be: Wage
squal wealth,

In time he used coniainers in which fo put the nuis or
herries. Then capital appeared and the equation became:
Wages plus interest equal wealth,

Finally, as the community increased, the value of land
became private property and immediately fribute was levied
on the worker for the privilege of gathering nuts or berries.
“Ther the eguation became: Rent plus wages plus interest
egual wealth.

And thus it stands today. All products of labor and cap-
ital are divided among the landowner as rent, the laborer
as wages, and the capitalist as inferest. Since all wealth
is dis{ributed as rent, wages, and interest, it is clear that
whatever is meted out 1o any one factor leaves that much
iess o be divided between the other two, and the propor-
tion on which the slocstion is made afiects the prosperity,
progress, and stability of society. Furthermore, whether
rent is paid to the privileged few who own the earth inside
and ocut, or paid in whole or in part for the support of
governmend, would make a vast difference to capital and
Iakor, which in the latter case would receive easement [rom
extortionate prices and relisf from multitudinous taxes. Butl
if rent is paid exclusively to privilege, it will tend fo absorb
the earnings of capital and labor, bringing about depres-
sions, and economic disasters. followed by ithe decline of

ivilization, as proved by ruins on the highway of history.
Tri a syeech deliversd on the fAvor of this House on the
9th day of January 1935, Mr. Bavown, our distingulshed col-
e from Mew Jersey, made the striking observation:

dent of tha United States savs we have not 7 weedo
This iz a fateful sta Ch

ternent for the Ohied




10

Execubive of this Naticn to make. Whom does he rmean by the
“ overprivileged 7 and how does he bropose to weed them out?
Iz he going to weed them out by confiscation of their property?
Is he going to weed them sug by taxing them on 2 different basiz
than other citizgens?

How is he going to weed them out, and wha are the overprivie
leged? Tet us ask s guestion or two. Supposing & gentleman is
Tfortunate encugh to have had intelligent ancestors who investeg
i real estate, we will say, for example, on Manhattan Isiand, and
now, without having lifted a finger in productive toil or produced
a doilar, he is able to enjoy the privilege of a million-doliar vacht,
a city mabsion, and a country estate. Does the President hold
this gentlermnan te be overprivileged? I think, myseif, he is, But
how, by fair and constitutional methads, are you going to get rig
of him?

I agree with our distinguished colleague from New Jersey,
I think he is entirely ecrrect. The gentleman in this case,
who bappened to select intelligent ancestors is one of the
overprivileged. The privilege he enjoys enables him to ride
the seven seas in a million-dollar yacht, live in a city mansion,
enfoy a country esiate, and all this without lifting a fingey
in productive toill. A million.doliar yacht, 5 city mansion, a
country estate represent the fruits of thousands of toilers,
The gentleman whe selected intelligent parents is enjsying
the fruits of other men’s toil as sturely and effectively as the
slave owner enjoyed the fruits of the labor of his siaves,
Yea, even more so, for the slave master was bound to main-
tain his slaves, while the gentleman who selected inteiligent
parents is free from that burden and freuble. Lincoln said:

To enjoy the fruits of other's tol! without iabor Is wrong.

We all know it is wreng,  The institution of stavery became
offensive to a large portion of the people of America, snd,
arter a long, bitter, and devastating strusgle, it was abolished.
Today the method of getting the fruits of other’s toil is subtie
and furtive. Vet the resulis ave the same. The producer is
robhed of the products of his toil. There are indications thatb
the modern method of the exploitation of the producer ise
becoming offensive to the people of America, the same as
slavery. The fact that a person by the mere ownership of a
privilege, such as s franchise, a title to a valuable land site, or
other governmental concession, can, without lifting a finger
in productive teil or adding a dollar to the national income,
sport a million-dollar yacht, live in a city mansion, ang enjoyv
a country estate is beginnineg o put the couniry on inguiry
as to [is ethical and economic soundness,

Our worthy colleague from New Jersey asks:

Iz he going to weed them out by the confiscation of their prop-
erty? Is he going to weed them out on a different basis of taxation
than other citizens?

I yield fo no one in my respect for a genuine capitalistic
system of production and for the institution of privats
property. T hold that they are sound and the institution of
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private property inviclate, ¥ stand with Henry George In the
statement-—

This and thig alone I contend for-—that he who makes should
have; that he who saves should enjoy. I ask In behall of the poor
nothing whatever that rightfully belongs to the rich.

But, like (George, I recognize that there are two kKinds of
property-—private property and public property. Privale
property, let me repeat, is the produet of industry. Public
property is the product of law., The product of industry is
the result of the application of labor and capital applisd o
the natural resources and is rightiully private property, for
the natural basis of private property is production; while the
rroducts of law are legal privileges, such as rights-of-way,
an estate in land, or other grant or power from the State,
Such grants constitute public property.

It is the duly of government to protect the citizen in the
fuill enjoyment of his rightful private properiy. Ii is the
function of government to administer public property in the
interest of ail the people. In the execulion and adminis-
tration of these funciions the Governmeni has lamentably
failed in the past. It has neither protected the citizen in the
full enjoyment of his privaie property nor administered the
public property in the inferest of all the people. On the
contrary, if has invaded the rights of the citizen in the
use of private property by colleciing for public revenue a
large percentage of the products of his toll and permitted the
profits of public property from which public revenue ought
to be derived, to be appropriated by cerfain groups of citi-
zens for their private use. For example, a franchise for
the use of the streeis of a ¢ity granied o a public-utility
company has a great value—a valie that inherently belongs
o the people. ¥Yel, under the custom that prevails, the
social wvalues aftaching to public-utilily franchises are
capitalized and sppropristed for private use. This i3 a
wrong that cries to high Heaven and must be reformed.
This iniguiltous practice enables the possessors of public-
utility franchises to acquire giganiic fortunes without lifting
a finger or adding a penny tg the national income. It i a
gross and palpable remission on the part of the Government
in the performance of its rightful and proper functions, and
is one of the primary causes of the unjust distribution of
wealth and the resultant anemployment and social unrest.

The American Rspublic was founded on the principles of
freedom and eqguality. Thomas Jefferson set forih as s car-
dinal tenet of genuine democracy that “ equal and exact
Justice must be done fo all men” Abraham Lincoln envi-
gioned the Republic a8 having been “ conceived in liberty and
dedicated to the proposition that all men are crealed egual ™
and Woodrow Wilson declared that “America stands for a
free field and no favors.”
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In order to meet the standards set up by ihese eminemnd
Americans, as well as the founding fathers, involving as they
do the problem of establishing justice, preserving the bless-
ings of liberty, maiutaining economic freedom for all, cur
social system must ke developed in o way so thab the social
benefits attaching to land and rights-of-way due to organ-
ized government and progress will be diffused egually among
all the people,

Henry George demonsirated bevend s doubt that the
major social benefils due to government and progress are
reflected in the value of land and rights-of-way. ‘These
beneflis are an expression of the economic law of rent.
Rent is the automatic refector of social benefits as well as
the absorber of social henefits. It is clear that if these bene-
fits are leff in private hands the few will get what ought to
accrie to the many. Since they are common benefits, they
musi be diffused egually among all ithe people. Therefore,
the simple and raticnal way to bring this sbont is to social-
ize the thing in which a1l modern methods of production are
reflected; that is, the capitalized value of land and righbs-
of-way.

And s0, as a remedy for the paradoxieal problem of want
and starvation in the midst of plenty, Henry George pro-
bosed the simple device of collecting for public use the eco-
nomic rent of land and righis-of-way.

It might be well to remind curselves that in all our efforts
to build our economic order on the basis of social justice,
the power of faxation can be used more effectively to achieve
this end than any other power of government. In a cele-
brated case, the Supreme Court of the United Sfates said:

The power to tax is the one great power upch which the na-
tional fabric is hased. It is not only the pawer to destroy. bub
also the power to keep alive.

. This dictum of the Supreme Court contains a very im-
portant and vital truth that statesmen, if they want Amer-
ica te develop upen principles of freedom and equality, must
learn to apply wisely and sanely. The incidence of taxation
is a very vital facfor in the upbuilding of human socisiy.
It may be used as the Supreme Court has said, to destroy,
but it ean also be used to keep alive. Wisdom would dictale
that it be used in such {ashion that the prosperity and
happiness of the people will be promoted. Inasmuch as ths
social benefits of government and progress are absorbed in
the value of land and franchises, would not reason and
natural justice dictate that the social benefits be taxed for
the use of ali the people? The question, by what constitu-
tional means are the overprivilezed to he weeded oui, is giuita
vertinent. The answer is found in the case of Providence
Bank against Billings, in which Chief Justice Marshall said:

Land, for example, Bias in many, perhaps all, of the States, been
granted by Government since the adoptlon of the Constituiion.
This grant s 2 contract, the object of which is that the profts
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fggudng from i shall inure to the benefit of the grantee. Yeb the
power of taxation inay be carried so far as to absorb these profits.
Does this impair the obligation of contracts? The idea is relecied
by ali.

So it would seem that under existing law the Government
has the power to take for public use all the benefils issuing
from land and franchises. By taking for public use the social
benefits that are absorbed by land, by franchises, and by other
governmental concessions, the products of capifal and Iabor
would be distributed bonestly and equitably, and with the
products of labor disiributed honestly among producers, the
purchasing power of the peopls would be immeasurably in-
creased and consumption Hmited only by the people’s willing-
ness to work and proguce. Under this plan preduction and
consumpiion would aulomstically balance and thie problem
of involuniary unemployment sclved.

I is estimated by relinble authority that the exactions of
privitege In normal fimes absorb one-third of the national
income. In olher words, if the netional income per year is
$60.000,000,000. the privilemed interests—ihose who possess
the power o appropriate the secial benefits attaching to gov-
ernmenial concegsions, receive, without Hfting a finger in
productive foil, $20,002,005 600 of the products of capital and
labor. Prom this vast guantity of the produets of capital and
labaor goverminent ought to appropriats encugh for all public
purposes and then the business-wrecking and depression-
bresding taxes now levied upon the products of capital and
iabor eould be abolished.

The clatin is net made that the collection of all public rev-
entie from the sceinl benefits atiaching to legal privilege
world solve all our economic ills. Butb it is claimed that we
cannot get rid of cur basic troubles without doing so. Henry
George himeself made the same claimm and concession in these
words:

I do not say that in the recognition of the sgual and unalisn-
akble right of each human being to the natursl elements from
which life must be supported and wants satisfied, lies the selution
of all social problems. I fully recogaize that even after we do
this, much will remain to do, Bui whatever else we do, as long
a5 we fajl fo recognize the egual right to the elsments of nature,
nothing will avail to remedy that unnatural ineguality in the dis-
tribution of wealth which is fraught with so much evil and danger,
Reform as we may, until we malke this fundamental reform our
material progress can but tend to differentiate our pecple inio the
monstrously rick and the frightfully poor.

Manifestly our major economie ills ecenier around the
- problem of the distribution of wealih, We have obseyved
that all wealth is the creation of labor, and by every rule
of logic, reasom, and justice labor cught to be the recipient
of its products. It has been noted, however, that a large
vortion of the products of labor are enjoved by those who do
not laboer., The conscience of the Nation is awakening 4o
this fact, and tke cry is everywhere heard ihat the para-
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sites—the drones, those who have and enjoy bl do not
Iabor nor create-—must be removed from our econcmic order.
The American people are determined 1o weed out the pars-
sites, the overprivileged. This is 4 sign of promise for the
future. Bui this fask must be approached in a spirit of
justice and fair dealing. The indiscriminaie sharing of the
wealth of the Nation, as proposed in ever so many ways,
is an offense against the moral sanctions of mankind. The
proilem must be sclved in the spirit of reason and natural
justice, and therefore the distribution of the fruits of pro-
ductive effort must have the sanction of good moerals and
sound economics. In order to escape the pitfalls that beset
the indiscriminate distribution of wealth by such propoessls
as “ soak the rieh 7, “ share the wealih 7, “ revolving pension
funds ”, “ limitation of income 7, and the like, we can weli
afford to turn to the natural laws governing the distribution
of wesalth, for these laws, when allowed to function freely
and normally, will neither favor nor harm the richest or
the poorest.

The Rocsevelt administration is making a sincsre and
earnest attempt to solve the problem of distributing the na-
tional income. ‘This is the first time in all the years of our
national existence that a Pederal administration deliberately
set itself the task of grappling sericusly with this age-old
problem. In the years gone by the Governmment at Washing-
ton was concerned little, if any, about the probiom of scc.al
justice or the rights of the citizen to the bouniy of nature.
Given a great and wealthy demain, the Government at Wash-
ington, during all the years of our nalional Hfe, was content
to let its fabulous possessions to be ravaged by the adven-
turcus and the strong. Ii was open season for the plunderers
and the despoilers of our land. Timber, oil, coal, mineral,
urban, agricuitural, and grazing lands in all scctions of the
Mation, and righits-of-way over the city streels and country
hizhways were seized and appropriated by private individuals
and corporations. Cpportunities that these natural rescurces
for seli-improvement and self-advancement offered are now
available only on the payment of & handsome ransom. The
resgurees of the Nalion are now in the grip of a compara-
tively few, and these few have possession of the sconomic life
of the people. Serious and intelligent consideration must be
given the problem of not only asserting but restoring to the
¢itizen his rights te the social benefits attaching to the bounty
of nature, for this is the fundamental reform upcn Which
the success of all othey reforms depend.

The “new deal”, in its deeper meaning, is a long-range
program. It is desismed to serve & dusl purpose: First,
temporary recovery; and second, permanent social justice.
Much has been dope in the name of the “new deal”™ for
temporary recovery., Some steps have besn iaken looking
toward permanent social justice and others zre in contem-
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plation. That every measure proposed either for temporary
reliel or permanent recovery is sound is not to be expected.
No one pretends that the “ new deal” iz perfect. Attempts
will be made to achisve ifs purpose that wili seem awkward,
futile, and ilogical. It no doubt confains features that are
undemocratic. These, hy trial and error, can be discovered
and eliminafed, and only those in harmony with sound eco-
ncmics and genuine demecracy retained. This is the fask
ahead for the “ new deal.”

In & letter to President Reosevelt upon the adjournment of
the exiraordinary session of the Seventy-third Congress, I
said:

In vour speech, The Philosophy of Government. delivered before
the Commonwealth Club, S8an Francisco, September 23, 1832, you
stated: “ Government includes the art of formulsting a policy and
using the political technigne to attain so much of that policy as
will receive general support; persuading, leading, sacrificing, teach-
ing always, because the greatest duty of & statesman is {o educate.”

But in {eaching, persuading, leading, we must be sure of our
ground. There is In social affairs a natural order, and it is the
duty of the statesman to discover and follow it. Not o discan
clearly and distinetly the nsturs! order is freught with danger.
When the natural order is olearly perceived, the task of sieering
the snip of state is as sure and certaln and definite as the conirol
of 2n ocenn grevhound under the guiding haxd of a skilled and
trained navigator.

The program set up by the administration in the present crisis
may be lilkenert to the work of a certain railroad company thai re~
cently erected a bridge across the Ohin River at Steubsnyille, Ohlo,
The new bridge was built on the foundaiions of the old, and dur-
ing the entire period of the consiruction of the pmew bridge not a
single frain was delayed, nor fraffic interrupfed in any way. The
old bridge and the new in the courze of construction were =0
flanked with temporary trestles that both the old and the new
structures lost thelr sembiance as hridges. But after the tetn-
porary trosties and the cid bridge were removed the structure was
ihers in all its beauly, grandeur, and sirength.  And so let us hope
that the work of the sdministration thus far Is but a temporary
device s&t up for use while the permanent structure of social justice
is being fashioned and molded and censtructed in harmony with
the great order of things.

“For thers is in human affairs one order which iz the hest.
That order iz not always the order which ezists, bt it is the order
which should exist for the greatest good of humanity, God knows
it and wills it; man’s duly it is to discover it and establish it

The “new deal ™, in iz deeper aspect, is designesd to end
the exploitation of the many by the few: to permanentily
weed oul and eliminate the parasifes and overprivileged; to
Torever gilence the threnody of unreguited tnil; to wing eqgual
opportunity and eccnomic freedom {0 all; and to make
Ameriea in fact what it is in npame, a land of “ egual rights
for ail, special privileges for none”

7o the task of developing, amplifying, and perfecting the
“new deal 7 in itz deeper meaning let us dedicate cur politi-
cal activities in the vears ahead, and for light and leading
and guldance we ave privileged to drink deep at the fount
of economic trulth as revealed in the inspiring message of
Henry George.
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