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Thank you for your letier received about two months ago. My -apclosgy
) oDy .

Tor not replying soon

Your guestion is a valid one and the subject of much discussion.
This is why I found it nsceessary to introcduce the concept of -
Natural Rent and Economic Rant a2s two completely different things
whareas George and Ricardo usually spezk of Rent only.

By my definition on page 27 L&L 3/& 1383 natural rent excludes
all taxes; that is direct, indirect, rates, licences ste.

It iz tha sum total of all econenic rent in yomur present economy
pluss all existing taxes, rates and licences. It includes all
parscnal income tuz/ ray as you =arn taxss, company Laxes, impori
duties and excise, VAT ste, : - _

As a stariting peint, if you takes the total walus of 211 land in
Holland and multiply by the existing averzze intersst rate on
moniey you will gst a figure approximately egual to or less than
the sconomic rant. Add to this the sum total of 21l govarnment
and mu“*c1§al budg ta, plus the dividends paid by QLl public and
-private companies and then you will be getting near the ball-park
&1gnve OF the total natural rent for Hollznd, Sﬁmehoﬁ I think

that there should be enocugh to run the country if govermment
R ]

and iacal government only collzctzd betwesn 50 and 70% of this
rnatural rent,

“Look at Fig 4 page 28 and Fig. 5 page 58 of the next issue.

- Thess swou;ﬁ nelp you toe clear the point. ilso remember that
sites withheld from croduction ox 1ﬁdﬂr ntilised are at present
ceurtailing nroiac+1on and often increasing the cost of production.
This will be corrected by a change in faxation to collect the

shaded area in Fig. 5.

I is essential to rsalise how much land becomes unproductive e
beth at the margin and prime land under the present srstem. This
is further agr&vau d by your system of socialism which creates -
"Marginal Labour” even on prime land.
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The term ¥arginal Labour has just come to mind and could well

be developed to explain a concept of mnimployment more simificant
in your country than in mine, When, through ths wrong agplication
of taxes, it costs an employer say G 1500 in order to give an
emwployee 1000 and then his effective spending power is caly 500,
only the baat labour can b2 economically employzd. The rest nuss
become marginal labour and be replaced by maechines. As they than
reguire state assistance the whole sconomy goey into a further
spiral of inflaticn, higher taxes, smaller tax basz and furihsr
znemployment. { Not necessarily in that orisr,)

Your Tinal comment 1s ¢orrect, Thers can be no true capitalism

or free enterprise whilst land is considergd as part of capital,




