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Thanks for your lstterof some months ago. Sorry about the delay
but it is ones of many that have suffered the same fate.

In my previous letter I recommended that you should subscribs to
Land and Liverty. I do not kmnow if you have donz so and if you
received the enclosed issues which contain two paris of an article
which I wrote at Fred Harrison's e~uesu. You may Tfind it of wvalua.

I found it necessary %o introduce the conceapt of Natural Rent as-;
Zistinet from Econcmic Rant in order fo D%t:&“ unqﬂﬁstand whers, |
both rent and 3axes coms from. Figures 5 and 6 help to show ths
affect of tzxation on marginal land, ‘

- It does notb really matter if one talks about land value tax, site
valuae rating, colleciting the naitural rent or taxabls capacity,
provided you are in all cases considering the shaded area of
ig. 5. Taxable capaclity is 30331aly a better way of getting past

2 unfounded antagonism which has developed %o L.V.T. It may
also be a better system for industries which ares highly capital
intensive and use very 1little land., For the rest, site value rating
" normally applies only to urban or local government taxation.

In site or land value taxation I see mo problem in assessing th
value as the free market is guite capabl _oz doing that provided

ﬂ_”The authorities keep their noses out of lv-_

. This brings me to yaur q&63txon * How can one possibly distinguisk

- between site disadvantage and inefficlency .when calculating "taxable
- capacity" ? ® This is a very good gquestion! I will attempt to .
'i“a§DW¢f but it “ay we;¢ ake ES iGﬁ moTre. auaéy Ghd DquGuS ucntemplatian,g

*hThe same way'+hac bu31ness uoﬁay JS°S D.C.F. ( dlscounued cash flow )
to caleculate what they. cangpay for a businéss or industrial site
cand the capital investment there-on, they can use different parameters

". to arrive at the same conclusion. Given a clear dirsctive such as

.. "Let the market value be two years vent and, conversely, let the
“rent be 50% of markst value. " it will no¥ takﬂ long for them Lo
Conild this into their calculations and stop paying rediculous prices.
. This will guickly account for disadvantaged sites. Inefficiency on
. the other hand will be quickly swept away by thoss who rscognise .
the true potential and offer to. pay the annropriate price and reant
“For this to bs effective all genalne offers must be rsgistered - 7

- with the applicable aunthorities. For the sake of jusulcc the orasant“

owner should be given an advantags of say 10% to proteset him from_
unreasonable or prejudiced offers. ' - -

In practice would-be purchasers Will relate back %o anticipated -

nnual rent rather than market values which is now the case.
- I hope this helps you. Do not he31tat° to come back with further

Godfrey Dun&lefr

. Kinde st resaras,

-

,F.S. Vo; must ontaln ‘a capv of "-The,?ower'in the Land " by Frad
Harrison and "Ploughing a Furrow " by Symond Piske of Pmb.
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