Faoorrss Guine's contribution to the soluiive
of cconantic and svcial problcms

The Language of Freedom
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LESSON [—SCIENCE O

WE FIND THar much of the
misunderstanding of  eco-
nomic principles is the resulf, not
entirely of 2 lack of knowledge of
economics, but rather of disagreement
as to the meanings of certain words
or expressions wsed in the discussion
of economics.

We believe that, in our failure to
use a conmnon economic language, we
court disaster just as research chemists
would if, in the laboratory, they failed
to recognize that certain words refer
at all times to the same chemical ele-
ments or formulas.

The chemisi does oot apply the
name of one of the elements 1o a com-
bination of elements. Hydrogen is ong
thing——oxvgen Is another. A combi-
nation of two parts of hydrogen and
ane part of axygen is neither hydvogen
nor oxygen; it is H,O—good old
water.

Similarly, in viewing the economic

panorama we find two basic elements:
Man, and the resources of nature.
Nature is the passive and man the
active agent In  production. Man

applies his energies to the resources
of nature for the satisfaction of his
desires, and makes a product. This
product—whether a rude hos, an intri-
cate plece of machinery, or a whole
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Kiver Rouge Plant, s a combination
of the two elements, aatwre and o,
TFurthermore, by agreeing on the
meamings of certain words, people all
over the world will be enabled to
understand discussions in which those
words  are used, Chinese, French,
German, English and Russian sclen-
tists, for example, exchange ideas and
understand one ancther’s repovts be-
cause the language of science is uni-
versal; a meter to a German is a
meter 10 an Enghshman, to a Russian,
and to a Chinese; lters, grams, and
degrees Centigrade are international
symbels. By such agreement on the
meanings of terms, these scientists,
though widely separated geographi-
callv and of divergent focal custons,
dress and speech, can, nevertheless,
check and supplement the work of
their fellows all over the world.

Since the language of freedom is
wide up of the terms of economics, a
people cannot long remaln free who
do not know and wnderstand its words.

Take, {or example, the words money
and gwealth.

What two more important words
are there in the evervday life of fohn
). Public, Mrs, Public and all the
Litle Publics!

We all want money-—and more
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money. Yre want money, not only for
food, clothes and vent, but for owr
educational and cultnral development.
We nse money in the many business
transactions of the day, from ligle
Tohuny Public’s purchase of a stick of
gam io John s down-payment ou 2
house and lot,

Inn the Pebruary issue, Proor
Guon introduced ihe first of a series
of lessons on fandamental sconomics
and social philosophy, This {reatise
erphasized the necessity for wide-
spread knowledge of economic prin-
ciples.  In making available this op-
portunity fo study CCONGINICE ik & way
that can be anderstood by all, & great
contribution is being muade to the so-
lution of the economic and secial prob-
lems that face our couniry and the
world.

(e of the questions asked fast
month in Procress Guinpe’s economic
1. O test, was: Iy wmouey wealth?
Seventy-four per cent of the execu-
tives, professional men and workers
polled say money is wealih; 6 per cent
are in doubt:; Z0 per cent are sure
mioney is uet wealth,

Thas in the use of common eco-
nomic terms, radical disagrecments
were found, Folls of other gronps re-
veal the same divergence of opinion.
Men and women with college degrees
are little bhetter agreed on the meaning
of econoraic terms than are those with
less formal education,

in the use of other cconomic ex-
pressions, pur Economics Editor finds
o more accord.  Forty-eight per cent
of those polled say & pleasure car is
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capital.  Fifty per cént say it is not;
fwo per cend are in doubt. “Down with
capital,” eries the soap-boxer. Buf
wiho kaows what he means?

THE GRAVEST post-war problems
ter around labor,

cen-
But when we dis-
cuss the rights of labor, whose rights
arg we talking about? A business ex-
ecutive is a laborer in the opinion of
sixty per cent of those polled. Thirty-
six per cent do not regard him as a
faborer, while four per cent wonder
whether he s a laborer or not. Eighty-
thres per ceni of the executives polled
consider themselves laborers, and ac-
cording to twenty per cent of those
guestioned, neither a salesman nor a2
storekeeper is a laborer,

Gasoline and houses are products of
man's effort,  Unmined coal is not.
Yet over three-Tourths of our poil
placed gasoline, houses and unmined
eoal in the same category—wealth,

1§ the reader bas already tabulated
the words of the table opposite the
first page of this article he has scen
how easy it is io elagsify things of an
econoinic character, And he has found
that  certain {rom common
usage, apply naturally to these classi-
heations.

waords,

Consider the first three items in the
Pist:

A frouse iz not supplied freely by
nature, 3 iz a material product of
human exertion on natural materials,
suuch as ore and trees, 1t is the vesult
of man’s union with natare.  This
term belongs in Column I11.

But the Ioi on which the house
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stands was not made by man, however
hard the home-owner may have worked
to buy it. Land is naiure’s gift. Man
can but umse it. The lot, therefors,
does not belong in the same econcrmic
category as the house buf in a new
division—Colimn 1. One is given us
by nature. The other is mau-made.

The Iwmber-fack is a man whose
exertions, attributes and powers are
directed toward producing a muterfal
thing—iumiher—for the gratification of
human desires. fle belongs in IL

LAND
When we group natural materials,
forees and opportunities supplied
freely by nature inte Celuron 1 of the
foregning tabic we get a list fike this:
ot
Niagara Falls
air
Lake Michigan
virgin forest
ore depostts
The term lond 1s wsed to apply to
ali this material universe opiside of
man and his products. Unmined coal,
uutapped oil In the ground, wild ducks
fiying in the air, fish in the ocean,
even the ocean itself, are classified as
and in the economic sense. They all
are ynaitered by the hand of man.

LABOR

Grouping together man, his exer-
tions, attributes and powers, directed

toward the production of material
things, we classify them all i Col-

umm Ti:

lumiber-jack

garpenter

commercial aty pilot

wobmalker's skill

designing a bridge

lumber executive

auto salesman

in fundamenial ecounomics ali hu-

man exertion, whether mental or phys-
jeal, atmed at producing  saterial
ilings for trade, is called laker. The
slill af the toolmaker is an atiribute
of the laborer, Designing a bridge re-
quires mental ag well as physical ex-
ertion znd s therefore labor. The
tmnber executive aids production, by
co-ordinating the efforts of all in his
corporation toward getting humber into
the kands of consumers, Though his
work i3 different, he 15 no ies: a
faborer than the lamber-jack, The
aute salesman is 2 laborer becanse he
aids production by helping o
product to the consumer,

get A

WEALTH

When we group together the nwaie-
rial products of human exertion, such
a8

house
student’s typewriter
4/ Walt Disney’s typewriter
your hat
family sewing machine
+/loom n textile mill
s/ erchard
v/ food ai store
iood at home
v Pan-American Clipper
Empire State Building
we find that none of these came into
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existence without the effort of human
hetngs,  Iiven the orchard, althongh
the tiees grow through natural forces,
must be laid out and tended by rman
to be more productive than wild fruit
trees. Al such material products of
man, having exchange value, are, in
soonomic study, called wealth,

CAPITAL

Bat the reader will quickly see that
some of this wealth {checked /) is
used to aid in the production of more
wealth, not {or consamption.  Walt
Disney’s rypewriter, when used in his
busingss, is ziding in the production
of a motion pictare film. The loom in
the textile mill is aiding in the weav-
Ing of cloth for sale. Most orchards

are planied and tended for producing
fruit, not {or the farmer’s ocwn con-
sumption but for sale, The food in the

store, unlike the food at home, 15 for
trade and as such provides the store-
keeper with his means of making a
living. The Tan-American Clipper
and the Empire State Building are
not used to gratify the immediate per-
sonal desires of their owners but to
make a living for their owners through
vendering commercial service to
athers.

Wealth so used in industry or com-
merce is called capifal, to distinguish
it from wealth used for personal or
family purposes. The house lived in
by its owner, the student’s typewriler,
the family sewing machine, the food
at howe, are wealth bub not capital.
They are not used in making a living,
bui in living. They are not engaged
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inn the production of material things
for commercial purpeses.

Some things that are NOT wealth
are:

Natural resources betore they have
been worked by man. They are a pri-
mary source of wealth but, in the
cconomic sense, they are not wealth.
They are iand,

Edication and skl are highly de-
sirable, but they are inseparable from
the individual who has them. They
are attributes of labor if the individnal
uses them in production.

Money, wmorigages, bonds, siecks
are not wealth in themselves except as
to the value of the paper or metal of
which they are made. They simply
represent  ¢laims  upon  weadth,  If
money were weslth we could have all
the wealth we wished merely by print-
ing more “money.”  But wealth con-
sists of tangible, usable products, net
in pieces of paper that indicate own-
ership or claims vpon geods,

Capital s wealth — material prod-
ucts of Iabor—used to produce more
wealth, Since natural rescurces,
skill, and wmoney, are not wealth,
neither are they capital,

AFTER WEALTH 15 produced it is
shared in three wavs: as yent to the
landholder, wages to labor {whether
mental or physical}, and fwierest to
the owners of capital. The income of
an individual may arise from one, two,
or all three of these sources. An in-
dependent storekeeper, for example,
who owns his store and lot, derives his
income from his land, his capital, aud
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his labor-—rent, wages, and interest,
The ordinary rent for an aparfment
includes rent for the land on which
the huilding stands, interest on the in-
vestment in the building and wages for
those who service it.

Here then are the seven basie terms
in the study of fundamental eco-
[OMIcs
Distribution

Wages

Rent

Interest

Praduct
Wealth

Froduciion
Labor
Land

Capital

OFf the three sources of incomes
vent, wages, and interest—we hnd the
great buile of people dependent on
wages for their living. Few hold
enough land or own enough capital to
get along without working for wages.
Therefore, in secking an answer to the
problem of poverty in the midst of cur
unbounded natural resources and in-
ventive achievements, we must look
for the cause that keeps wages from
ristng in proporiion to our increasing
productive power.

103

Are low wages caused by over-pro-
Auction? O over-population? Do em-
ployers pay labor out of their capital?
These are guestions we shall examine
in our next lesson, in the April issue
of Prouress Guepe.  Watch for
Get your friends inio this study with
vou. Coples of the February issue,
presenting the first lesson, are still
availabie.

%
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Cuestionnaires and  lesson assign-
ments may be obtained in guantity for
Prosress Guimms Study Gronps, Write
many are in
is made for

for your set, stating how
vour group. Mo charge
this educational service.

A limited number of beautiful book-
marks printed i color, covering the
main points of fis lesson, with defini-
tions clearly outlined and briefly
stated, are available free on request
Write for yours today.

The second assigned fesson, with
questions based on  the texthaok,
Pragress oand  Poverty by Henry
CGeprge, appears on the next page.

[ p-To-The-Minute Fashions

et us think of the possible Hnking of alr express with another post-
war pmgression——iﬁlevisioﬁ. A woman in Waterloo, Jowa, can sit in a2
tocal store at three o'clock in the aftermoon, watch a fashicn show in 2

Tifth Avenue store in New York by
displayed and have it

Tatest frock
morning.

television, ovder by telegraph the
delivered to her door the next

The history of governmentol expenditures indicates ihat the major
cost of any war beging when the fighting 1s fintshed.
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Proaress Guisd’s Courss 1w
FUNDAMENT A, FLONORMICS ANGF S0CTAL PHILOSOPHY
LESSON 1T

Wages and Capitnl

Reading Assigument

Progress and Poverty by Henry George, Book 1, Chapter I, Pages 17.30

Ouestians for Discussion

What is the problem of poverty?
(173

Whai iz the “wages fund theory”
advanced to cxplain this problem?
(17}

If the wages fund theory wers
correct, how would wages and in-
terest act io refation o cach
other? (19}

Does it secrs to be a fact that
wages and inierest rise and fall
together or conversely ? {19}

Do we find wages higher in old
commniries where capital is abundant
or in new countries where capital
is scarce? (193

What is the velation Detween
wages and interest In “good times”
and in “hard Umes”? (21}
Fadging from this relationship is

there any teal conflict between
laborers and capitalists as a whole?
(21.22%

What is the asssptiott uwpon
which the wages fund theory is
based? (22)

Must capitzl be accumulated De-
fore labor is employed ¥ (26)

1s our complex, modern economic
society different from carlier, more
prifiitve society in kind, or only
in degree? {(47)

When a man produces one form
of wealth does he not in effect
produce all the forms of wealth
for which he wishes to exchange
g product? (28

Do these considerations support
the theory that wages are paid
fromn the adwvances of capital?
{28-303

Mumbers refer 1o pages in Progress and Poverty
ES ES #*

Specially printed copies of this and the previous lesson
assigninents, with space for inserting answers, may be had free
o request to the Economics Editor, Peocress Guing, 545 Fed-
eral 5t., Chicago 5, illinols, Auswers to questions from reader-
students on the subject of tlus lesson will be published in the
next 1ssue.

» The old formmly of biwe and let Tive 15 wo longer sufficient to wmeet the
requiremants of the era thot is abead. Now 1t is Hoe and help live.
ERUARD BENEY IN TiME




