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There sre no business
depressions in Deamark

g4ne

Howard W. LIlommedieu

mEN the Tndian leader, Gand-
hi, was asked if he knew of

any couniry in the world which prac-
ticed Christizniiy, he replied, “There
is one-——Denmark.”

in recent years the Scandinavian
counkries, as a group, have zarped an
enviable reputation as cultured com-
mnnities with high living standards,
good education, and freedom  from
slums and mmemployment. Of these
countries Deamark has achieved the
greatest progress, although she lacks
the natural advantages of iron ove and
cheap water power which are availe
zbie to Sweden, While we in the
United States, with all our vast re-
sources, are worrving about postwar
wnemployment, no such {ears beset the
Panes, This s because nearly all
Danish farmers own their owa land
and are, therefore, able to omploy
themselves, and beocause urban work-
ers share that security. EPenmark was
practically the only country to escape
the suffering of the workd-
sion of the "30's.

In i8530, 425 per cent of Danish
farmers were fenanis; in 1919 only
5.7 per cent were venting the land

wide depres-

they worked. In the period dmwedi-

ately preceding the present war, the
figure was 5 per cent or Jesy?

in i935 a Z5-acre farm vielded an
average unet cash mcome of $410;
a farm of 25 to 125 acres, $850, and
farms of over 125 aecres, a cash in-
come of $7822 To these fgures
should be added the advaniage of rent-
free homes and a large portion of
foodstuifs and other crops which the
farmer raizsed for hiz own use. That

the Danes, with only ordinary farm
land 23 a natural resource, fare at
least as well as we in ihe matter of
food comsumption iz indicated by the
iollowing figures:

The Danes,
us in the conswmption of several im-
portant  categories  of  food,  Ouwr
grezter conswmption of fruits iz noe
donbt accounted for by purchases of
the wealthier classes sines millions of

it i3 evident, surpass

our people are suffering from various

EB0E,

vitamin deficiency dis
As an indication that the economic
advantages of Danish {farmers are
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shared in part by wrban workers, we
fnd the followimg hourly rates of pay

for industrisl  and  transportation
workers:
Denmark 5. Auerage
cit—5 katled Unshifled
14629 3 Kroner 1.24 Froney
025 . L " Kroner 1.27 Rroner
1540 .98 Kroner 161 Kroner

1 Kromer =z $0,4587

While we had a reduction of aboui
20 per cent in average howrly wages
during ihe depression of the 30, and
wnemployment running to about one-
third our mormal working population,
the Danes had wo reduction in wage
rates and almost no onemploymend,

Tun rEasors for this wide difference
in economic conditions ave not hard
1o find.  The Danish people have edu-
ented themselves in their famous Folk
high schools—adult private schools
supplementing their public school sys-
temn, These schools are operated by
the teachers, and are subject o no
cotside political regulation or nter-
ference, although they recelve some
financial support frem the state. The
subjects taught cover any phase of
sovernment, ecopomics, culture  or
technical demail of industry  which
seems most vsefal or desirable to par-
ticular groups at the time These
schonls have besn a great factor in
the development of cooperative indus-
tries and, at ihe the
close comtral exercised over the na-

same fime, in

tional government, which has become
increasingly devoted to serving the
people,

The chief economic facter i Dan-
ish demosracy i3 the state ad given
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to farmers wishing to zcguire {heir
own land, At frst thes was in the
formy of long-time loans to homestead-
ers, at low inierest rates, and based
on land wvalues fixed by the govern-
ment,  However, ander the Act of
1974, the il(}l’lﬁ,‘;f{_d(if does not acquire
title to the land,  Instead he pays, an-
nually, 414 per cent of the Jand value,
as set by the government—the vahm-
tion being upproved or revised alter
every new tax assessment.® This pay-
ment is calewlated to represent a fawr
angual xznd rental, and does not ine
clude any speculative value. Tt is the
carrying chargze en some speculative
value—a capitalized Ggure far in ex-
cess of the valve of what can be pro-
duced on the land—which often pre-
vents people in other countries from
into business or from buying
their own or caunses them to
lose thelr bhusinesses of howmss.

In addition to emabling its people
o acauire land at a fair price, the
Damsh government ¢liminates any
possible eredie dificulties by Jending
the homesteader up to 90 per cent of
the cost of mmprovements, with inter-
est at 474 per cent, no amortization
payments on the lean for five years,
and payments of 1 per cent a year,
phus inierest, thereafier.y  Access fo
crediz, however, wouid not help them
n great deal if they were conpelled
to pay the wsuzl speculative price for
land. The chief henefit les in hav-
ing access to land at a price based
upon itz pormal current vield, with
annual payments easily covered by
current production,

gomg
homes,
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Ix vme United States, Jocal assess-
ments levied against improved land
are wsually calealated to equal abowt
one-fourth the ground remt, leaving
three-fourths 2o provide a basis for
private speculation.  The failure of
oty governmenis—local, state and fed-
eral—ie absorb by taxation this un-
earned renial valve is responsible for
all land speculation, and therefore sll
land monopoly, Tt is this defect in
our tax system: which results in over-
priced farms and industrizl sites—im-
profitable to many who have pur-
chased them, and inaccessibie to many
who greatly need them.

Various contradictory  views are
held by those who oppose the idea of
government collecticn of full ground
rent. Une objection iy that it would
discriminate  against  farmers  and
grazers who require large arcas of
land, and favor industrizlists and re-
tailers who require small lots. An-
other is that it would be effective only
in an agrarian economy since it does
not appreciably affect wban business,

Some who favor the principle of
collecting full groond rent fear thai
an older society carmot undo the past,
bup must stroggle indefinitely, along
oresent lines, in a hopeless confusion
of regulations, levies and subsidies.
Dienmarl’s success is a refutation of
these objections. Fortveone per cent
of her people Hve in rural areas, and
these land reforms have greatly bene-
Ated, mot discrimitated against, the
farmers——as showld be apparent from
the fact that the pavment of ground
rent iz for value received, and not a
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true tax, or levy. The Danes, in fact,
refer to it as duss, rather than taxes.
Furthermore, industrinl workers have
prospered along with {armers.

Demmark s, moreover, an ancient
cotntry, and suffered almost as nuch
from fendalism and serfdom as did the
remainder  of Europe. Itz reforms
have been gradually accomplished ondy
since the Freach Revolution, and es-
pecially since 1899, when the govern-
ment first hegan to hely people buy
land on ressonable terms, This prac-
ttee not ondy helped the homesteader
but provided oihers with the alierna-
tive of emploving themseives, at rep-
somable wages, In agricolmral work
if they were unable to obtain saiisfac-
tory employment in the cities?

Tuar roverry has an almost sgual
effect upon two phases of abnormal
behavior is substantiated by the faet
that, while the population of the United
States had doubled hetween 1850 and
1583, the number of inmates in our
prisons and msape asylums had ine
creased, in each case, abowt six times,
This increase synchronized with the
passing of the fromtier, which had of-
fered an escape to those suffering
from our increased momopolization of

natural resources,

From 1890 to 1930 farm owners in
the United States increased 11 per
cent and farm temants M0 per cent.
In the Souwth, farm tenaney varies
from 462 per cent in Temnessee o
68.2 per cent in Georgia, A suboom-
mittee of the Homse Commities on
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Public Lands of the 74th Congress re-
ported as follows:

“Fryen pow 3,000,060 farm families
are setthing down to a social state of
serfdom  heretofore forelgn to our
great couniry.  Almost Z,000,00) more,
with their farm homes heavily mort
gaged, struggle on under the burden
of debt, hoping that a kind Provi-
dence will save them from a like fate
. ... This sondifion is brought about
fargely through praciices beyond the
farmers” control, and is very undesir-
able economically and socially, tending
1o destroy essential elements of our
Christian civilization ™1

With regard to conditions elsewhere,
it is interesting o note the following

jtern from the home grounds of the
world's greatest empire: “London,

August 18, 1944 — Nutritionally,
Britain has never been better fed in
it history than it is in war time
Diespite shortages and the rationing
, everyope for the first time
as been able 1o get three meals daily”
said Tom Johnston, Seeretary of Slaie
for Scotiand, today.”

in the final analysis, it is not the
size of a country, its vesources and
productivity that determine its eco-
nomic welfare but, rather, equal ac-
cess to such resources as exist, These
resources will be available to 2ll, in
any country or portion of any coun-
try, where the incentive to land specu-
lation is removed by assessing ground

rent in full

The government now owns 380,000,
000 acres of land, which are valuable
only in small measure s parks or re-
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serves of natural resources, and which
can be made avatlable f{or setilement
soldiers
mitted to take up homesteads on the
same basiz as the Danes—that is, by
renting the land from the government
e shall perform a service for them

1f our returning are per-

far greater than the allotting of any
possible graioity.

Great Britam is pow considering
what is called the “Uthwatt Plan,” by
ease, but
never sell, land which has passed into
public ownership. 1 oor gevernment
were to adopt such a plan it would be
a big factor tn the recovery of inde-
and there would be
ne need for tryving to provide mnllions
of jobs through WPA o any other
make-work enterprise.  In addition,
wiillions of acres of idle, tax-aban-
doned land could be icased by proper
governmental agencics,

While the leasing of government
lands would be enly a beginning to-
ward a just cconomic order, it would

witich ihe government will b

pendent businesses

oint the way toward a further ex-
It

tension  of the principle  involved.
Thus, m time, all people would have
access to farm land, business sites and
sosidence property on iatr and lberal

TerTils.
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