I["r HAPPENED in the win-
ter of 1900 Gold
had Heen discovered in
Alaska. Thouwsands of men
had goue te the Klondike
zold fields to seck their
fortunes,  With grub-
stake and pick they fol-
lowed the streams, stopping

where
fancy led them to hope for a fud. But
only a few struck it rich. Not satisfied
with the poorer diggings, most of the
prospectors simply ran out of provi-

sions and started back toward the
coast and home, disappointed and
broke,

In Nome, on the west coast of
Alaska, the winter of 1900 was, there-
fore, a period of hard times. Wages,
which had been $8 and $% 2 day be-
fore the richer Klondike deposits were
clatmed, had fallen te $3 a day, the
lowesi that amyone could remember,
And stil more miners arvived daily.
Nome had no jobs for them. Food was
their desperate need. There was disor-
der. Men trving to break into stores
were shot. One was hanged Tor steal-
ing food., The town was jammed with
men who had nothing and hoped for
nothing but a chance to earn steam-

ship fare back to the Siates.

It's Your Wages, Brother!
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How gre yowr woges self By your bm’si
By your nnion? By Hhe goversmment

One afterncon a2 de-
spondent  prospector, tak-
ing his pick and pan for
sowapanionship, went dows
o the seashore to brood
over his troubles. After a
bit, more from habit than
from hape, he stuck his
piek inte the sand and scooped some
into his pan. Aimlessiy he washed out
ihe sand, little expecting a sight of
the precious metal. But gold showwed?

Now he went feverishly to work.
Before the late sun set, he had pasned
something Hlke $20 in gold dust.

The prospector went back to towmn,
bought a hearty meal and, after a
drink or two, told of his discovery.
Next morning, all along the heach was
a howhing mob, each man trving to
drive away others who had come to
stake their claims in this new Eldor-
ado. “'Get offa there, you!l T was here
first 7

To bring order out of the chaos, a
meeting was called to make an equit-
able arrangement. The men were told
that the beach from low tide io high
tide mark was government propervty,
and that the miners could mnot file
claims nor in any other way alienate
the area from the public domain.
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But something had to be done. Here
was gold! Bo the men formed a niin-

ers’ asseciation and agreed to protect
one another’s holdings—with the un-
derstanding that a sirip 15 feet wide
from low tide to high tide would be
enought for any prospector. They ap-
pointed 3 committee o survey the
shore and allot holdings, Lots were
drawn for the parcels,

Next day, wages for dishwashers in
Neme vestourants rose to 320 a day!

Ne one would work in the town or
less thar he could make panning gold
for himself. Miners working the pri-
cately owned  deposits  elsewhere,
clerks in the stores, barbers and bar-
tenders—all had their wages raised,
without leaving their jobs. Emsplovers
had to pay their workers what they
could otherwise earn irom the tide-
swept sand at the seashore, or lose
their help,

Retail business men prospered Dhe-
cause the wages of their customers
were high, and also because their
weaker competitors found it more
profitable to pan gold than to keep
store, These conditions naturally low-
ered the cost of rents in refation to the
volunie of business. And all this with
no WPA np war boo!, no minimum
wage legislation, no QPAN

The story of Nome demonstrates the
natural law of wages.

The beach at Nome was public do-
main. No rent had to be paid for ac-
cess to it In consequence, all the gold
that the prospector could pan from his
parcel went to him as wages. A high
scale of wages was thus established,
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and men for miles around, regardless
of thelr jobs, would 1ot work for less.

1£ the beach at Nome had been pri-
vately owned, the prospectors would
have had to bid against one another
for the chance to work it. They would
have had to pay as much as $17 a day
for panming privileges—aor in rent
feaving them only the $3 they could
carsi working the poorer diggings of
the Klondike. The golden sand would
have enriched a few titleholders But
the prospector and the clerk in the
general store would have continued to
work for §3 a day®

Waen THE Pilgrim Fathers landed on
bleak Plvmouth Rock they were not
greeted by ror saie signs.  All fand
was free, Al they could produce
was o reward to the colonists for their
labor and for their foresight in gath-
ering seeds and making tools.

Soon, however, their desire to be
protected in the individaal use of
farms, homes and shops created a svs-
temn of land tenure. Pareels of ground
were fenced in and the better areas,
formerly free, now could be rented out
by those who held title. As population
grew and new centers of commerece
amd production arose, the advamages
ci the well located land mounted over
thase of ihe land at the fringe of de-
welopment. For people fike to be near
the center of things, not only for so-
ciability but for the convenience of

incident s s the yecent

«ling of oil leases 1 i sippi,  Dur-

the first few days, farm Tand valued at
¥165 an atre before the discovery of petreleum
was heing leased at $1,000 asn acre.  Within

thirty days. lease offers of £5.006 an acre wete
being refused,




IT’S YOUR WAGES,

doing business, These advantages
made people willing to pay the land-
holder’s reni—the primary source of
most early American fortunes, some
of which, like the Astor, Rensselaer
and Longweorth fortunes, have contin-
ned to this day.

Despite the rapidity with which
privileged individuals carved wvast es-
tates for themselves out of the land of
the newly settled continent, & seem-
wgly limitless expanse of virgin op-
portunity  stretched  beyond  these
orants.

in 1751, Benjamin Frankiin prophe-
sied that “notwithstanding the increase
in population, so vast is the territory
of North America that it will require
many ages to settle i fully; and until
it is settled fully, labor will never be
cheap here, where no man continues
long a laborer for ancther, but gets a
plantation of his own.'™

Not many ages, Mr. Franklin! By
1890 America was to see the virtual
end of its fromtier, and with it, the
end of the “free land in the West”
which provided ready opportunities
for employment, put a foundation un-
der the American scale of wages, and
made our standard of living the high-
est in the world. The free land of the
frontier spelled opportunities for la-
bor and capital and therefore ramed
both wages and interest. At the same
time it served as a check upon the in-
crease of rent for all agricultural and
induostrial land.

Not evervone trekked o the iron-
tier. But as long as the fromfler re-
mained there was never a glutted labor

BROTHER?
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market. Tn this free land of the West,
the individual had his own bargaining
e could

power and job nsurance.
leave o job without fecar. And while
not many had to leave the old devel-
oped centers, some did, and this had a
constantly stimulating effect upon the
demand for labor and consequently
upen the rate of wages.

Tk eTorY of the prospectors at MNome
and the history of the American fron-
tier show how wages depend on wial
fobor can produce on the best fand
available without cosi, It also shows
that when men cannot find good land
without paying a price for if. the com-
petition for jobs on farms and i the
cities tends to drive wages dowa 10
the minimum upon which men can
live. No permanent increase of wages
affecting the whole population can be
secured without recognizing this rela-
fion of land to wages.

Mo one with knowledge of the past
will be deluded into believing that war
boom wages represent a permaneut ad-
vance in veal wages. There were “silk
shirt” wages for industrial workers in
the last war period. There were high
wages for farm labor in the agricul-
tural boom that came in the wake of
ihe last war. But these high wages did
not last, and our present high wages
cannot be expected to last very long
after the war unless we act fo secure
them, in accordance with hasic eco-
momic principles. Even war boom
wages are, for most workers, an illu-
sion® What labor produces s ex-
changeable for no mote commodities




TWO CENTURIES OF INVENTIONS AND
DISCOVERIES*

1752—Tightning rod
1793—Cotton gin
1793—Steamboat
1832—Telegraph
1833—Reaper
1839—Rubber vulcanized
I8 2— Anaesthetics
184{%»»5&%&13(5;‘ ntachine
1857 Sieel
1860~ Bacteria
1B0I—Movie projector
{ Seliers)
1868—Typewriter
18746-T derhme
i877 /ﬂ-TaIkuw machine
1878 izz(‘and(’bwnt laimp

FWoarld Aimanac, 1943, P 8168

1834 Fountain pen

1885—Linotype

1888 —Phato film

1892 —Automohile

1893—Motion picture machine
{ Edison)

1902 —Radio

1903—Airplane

1912—Vapor lamp

1913 Casoling, cracked

1916 X -Ray tuhe

1926-—Color photo special

1930-—Nylan

195305 ynthetic rubber

1934 Television

Why, in spite of increase in produetive power,
do wages tn normal times tend to a minimom

which will give but a bare living?

FAMILY INCOMIS [

- Percentpgs
Families of Families

37
240

A
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3 5.000

$2, :ﬁ() &5, 009
H1,5400-52 500

Averages

“Thc new forces of material progress, elevating

F1,064-51,500 %1,248
wuder $3,060 BEOG

in their nature

though they be, do not act upon the social fabric from unders
neath, as was for a long time hoped and believed, but strike it at
a point intermediate between top and bottom. It is as though an
mnense wedge were being forced, not underneath society, but
through society. Those who are above the point of separation ars
elevated, but those who are below are crushed down” Hewey
Groncs, Progress and Powverty.

*Statistical Abstracts of the U. 5. Depe. of Commerce, 19907 p. 316,
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than was the case before the war, To-
tal production of goods for civilian
constmption in 1943 was little higher
fhan the total production of all goods
in the depression year of 19334

The salaries of skilled workmen and
professional men somelimes give an
illzsory picture of wages. The true
vardstick for measuring wages 15 the
rate of pay in the primary occpations
from which the ranks of the skilled
are drawn. The incomes of skilled
workmen and professional men rise
and fall with the earnings of the com-
mon laborer and farm hand. When
the real wages of farm labor go up, as
they did between 1914 and 1929, the
wages of manufacturing employees
alse go up. DBat when farm labor
wages begin to toboggan — let all
laborers watch out for their wages!
Falling wages for farm labor and un-
skilled workmen are a threat to the
higher incomes of the skilled techni-
cian and executive?®

But if the wages of the unskilled
rise, the effect is to it the wages of
all, When wages for panning gold i1
Name were $20 a day, a docter, a mex-
chant or a carpenter would not take
less and wsually veceived more. The
higher returns of labor on the irontier
of America kept wages up in the in-
dustrial East—so much so that in 1832
the New Lngland industrialists be-
sceched Congress to pass a bill fixing
the price on western land above the
veach of their workers.S But city
workers did not have to go to the
frontier to find that its economic in-
fluence increased tieir pay!

WAGES, BROTHER!

n

When good land is cheap and easy

to get, the primary cccupations -—
farming, mining, hunting, lumbering

——afford high wages and raise the
wages of everyone. When land for
these oceupations is bigh in price and
hard to get, opportunities are re-
stricted, unetnplovment looms on the
cconomic horizem, and the wages of
all tend to drop.

No economic concept is more im-
partant to you than this principle of
frontier opportunity. It iz the exist-
ence of this oppartunity which deter-
mines the price you pay for the site
vou buy for your pest-war home. i
sets the interest you recgive onl your
savings. Tts absence periodically spells
wemployment te millions, low wages
to mmtiions more, and fabuious meomes
to the few it favors. The degree of
frontier oppertunity makes labor de-
mands fail or succeed. It makes the
plans of men of good will easy or hard
of realization. It seis the price of po-
tatoes and makes nations wax rich and
strong or grow poor, and decay. At
times it makes a meockery of mininum
wage laws and legal rates of intevest,
and laughs at ceilings on wages and
vent. Tt makes bedfsllows of labor and
capital, causing wages and imterest to
rise and fal! together—and then it
taunts labor and capital into fighting
each other over the crumbs it leaves
them after awarding the gains of ma-
terial progress to another.

THE MATERIAL PROGRESS of the past
two centuries has increased the pro-
duction of wealth. The average of




comfort, leisure and refinement is
kigher—but in these gains the lowest
income group does npot share.

In 1907 the press depicted the “soul-
racking problem of wage-carners whe
had to support their {amilies on in-
comes averaging $624.28 a year®
After thirty vears more of Increasing
productive power, 46 per cent of owr
families still had Incomes less than
$1008 a year—ithe average being but
$600 per family, less than $2 a day.
Cnly one-third o our families re-
ceived more than $1500, leaving two-
thirds with an amourt less than the
minimum required for the “American
standard of living.” Twe million fam-
iites tn 1036 subsisied on am income of
less than $250.7

The gams of indusirial progress
have not gone to the owners of cap-
ital, for interest on capital has con-
stanily declined from 10, 8 and & per
cent in the last century to an all-time
low of 1B6 per cent in 19418

The clew to where the benefits of
material progress have goue is found
in the history of land valaes. Unim-

roved farm land which was pur-

chasad i the Middle West a eentury
ago for $L.25 an acre now sells at a
hundred or more times this price.
Land within the present ¢ity limits of
Chicago, without consideration of im-
provements, soared from §160,000 in
183G 1o $5,000,000,006 in 1930 — an
increase of 30,000 per cent® The same
trend may be sbserved everywhere.

The increase of productive power,
instead of raising wages and nterest
wthe rewards of productive enter-

PROGRESS GUIDR
prise—iias increased the rent of land
and enhanced its selling price. This is
the v in our economic cintment,

if we are to raise real wages in
post-war  America—and make them
stick—we must find a way 1o restore
the freedom of opportunity afforded
by the fromtier and at the same time
find a way to retain our indusiriat sys-
tem. We must solve this one funda-
mental economic problem.

An understanding of the science of
economics gives us radiant hope be-
cause it assures us that such am
achievement is possible. It points to an
cra of epportunity for all, prosperity
ior all, peace for all. The means of
secomplishment will bhe discussed in
subscguent articles in this series.
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