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Tax Note from “Down Under”

' ERE in Mew Senth Wales—lead
g ll ing State of the six comprising

the Australinn Commopwealth—we
feel certain that we have progressed
along tax lines. This should be of
interest (o American readers.

Omyr Shires—rural aveas, municipal-
ities, towns and cities—impose local
taxes on Lhe value of Jand alone, not
on improvements. Buildings or per
sonal property are not taxed.

It is theoreticakly possible for exist-
ing municipalities 1o impose a portion
of the Tocal taxes on land values with
an option fo levy the balance on ime
proved walues, This, however, ¥s s
ject to voie, and in the few o
where this plan was prof
poil of taxpavers favored th

the

Land

VARS system.

Te fact, the majority of property
ceners Taver this form of laxaidon
It both reduces their and gives
them a case advaniage. The majoniy
make use of their cwa land. Oply
the minority hold land for speoulative
purposes.  The natural effect of the

—AJexander Mefluoen

land values tax svstem is to egualise
the burden of taxation. Ti exacts less
from the efficient user of land and
more from owners of idle or poorly
used land.

Tn other words, 1 is move profitable
to use land folly, less profitable to
hold i with a view Lo deriving un-
earned increment. Use of land is ben-
eficial, non-use is pernicious. When
the people hecome wise enough to
vecounize this simple fact they will
cease discouraging production by an
obsolete systom faxing the prodocts
of labor.

Crur people are satisfied with the
Baned vadues tay system, There is no
dernand for a change. We admit that
in seme minor respects the cxecution
of sur plans conld be made more effec-
tive, Rut any idea of golng back to
the out-dated svstem of taxing Im-
prevements in the interesis of land

5 Is quite out of the ques-

monepalls
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