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THIS MONTH'S ACTIVIRY SPOT

Lefter-boxing — keen Georgisis are invited to call or
write for & bundle of icaflets to letter-box in vour dis-
irict. Cme housewife we Jmow takes a bundle and
“letter-boxes” as she goes fo the loca? shops. Help to
sow the seed!

Sefesce — Fcepomics — Tophend — Instouctive —
Enfertaining - Affaire 2t Home and Abroad

For the
# Student # Employes
& Executive & Tradesman
& Emplover # Farmer
® Technologist # Banker

* Politician # Public Speaker

This course is & refreshingly practics] spproach o
social questions. Bt Is = comrse in simple fondamental
principies. It & scientific in s method of imeeiry inte
whal is often fested 55 8 commercish subject and
remioves the guesswork thet mavs much corvest think.
Emg.gskeemabmas&ait&eﬁMMEmMs
hmovledge that gives the student =m sdvantage im
thought and action.

Syllabus for First Comsse

Session  §—{encral Introduction

- 2—Vatue and the Matere of Wealth

- 3—~Bpuricus Wezith and Capital.

- A—Produciion of Wealth.
S—Dyistribition of Wealh and Law of Rent,
&—Wages amd the Law of Wages.
T—Interest and the Law of Interesi.
B—Money and the Canons of Taxation,
9—The Prublem Society has to Solve.
1e—Protection and Free Trade.

The sessions take the form of lectures followed
by group discussion. Cost of the complete 10 sessions
is 310 inclading text books. It is within the scope of
evervone. A corvespondence cowrse s also available.

Mail the coupon below or contact by telephone.

SCHOOL OF SOCIAL SCIENCE
(HENRY GEORGE}

3t Hardware Street, Melbourne, 3000
Telepbone: 67 2754 (After Hours 878 7831)

We also extend 2 cordial invitation to anyone
who would care to attend individual sessions as an
observer io see what we are doing.

Please inform me, free of obligation, commencing
date of the pext course.
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FROEE !hs}mugh LL.!?)(&F.HEUJ'I ol the
morai philosophy 0 sepport of the
ciaim that the renial vaive of natural
resaurces belonged 1o socety.

He believed that this revenue would
be sullicient to meet the legitimate
needs of public expenditure; therefore,
i owas bm\a;i iL o (,ilrmrth almguhu
the L 4
which were an indringement u! the
individduals  property rights and a
resivaint an the growth of wealh'

Thus was developed  the Sipgle
Tux. an aden eriginally formulated by
the French physiocrats.

Iy the past 75 vears, most people
whe have promoted the virstues of an
annual Lax on cconomic rent have not
emphasised the Single Tax notion.

But during the past two years there
has been an exciting revival of funda
meniahist thinking s Ausursiia, where
discussions among leading sapporters
of Heary Georpe are likely 10 produce
some  valuable  nsighis amio the
onginal theories

By a stroki of good foruae, it is (o
Austraba that we must look for the
best emapirical data with which 1o test
the bypotheses, This article can do oo
more than opea up the debate among
g wider awdience. and pose some key
guestions.

OW MUCH revenue would he

ratsed woder 2 Smgle Tax

regime’

Mational  tncome  statstics  are
seriously defective; they fail wo record
the total anoual rental ncome of 2
maodern industriat coconomy.

This has suited the purposes of
those who  wish to preserve  the
present distribution of property rights.
They have atempted to diseredit the
Single Tax hy arguing that & would
nor meet all the speading seeds of
maodern socicties.? This argument i
detoctive for 3 number of reasons.
€ The constructive influences of
Iand value axation on the industainl
ceonramy are sulficient in themselves
to commend the fiscal policy. Mo
matier how much (or Bike) the tax
would raise for the exchequer, the
dyniamic ampact—through,  for
example. neutralising the destructive
power of speculation-—would jusiify
a VO ad vaforem tax on the value
of tarid,

@ (ritics conveniently ignore the
question of the justifiable limis of
pubiic cxpenditare, Henry George did
ol advocaie land valte tasation for
the benefit of profligate rulers. The
case for tapping the value of nature’s
reseurces for the benefit of the com-

LANDY & LIBERTY

munity would now iall just because the
revenues coild not Enunce the multi-
bitlion-pound  budgets  that  are
required for the weapons of death tha
distort the conswmption of the wealth
of nations.

& (Crities have based thelr verdict
on a conclusion reached by the route
taken by many a crooked
inessman: they have “cooked the
They have refused 1o do their
arittunetic before leveliing the charpe
that tand values woukd produce paliry
revenues.  Allan Hutehinson's new
study’ begins the systematic attempt
at strafghtening out the boo

s EUTCH!NSOI\L the Edirector of
the Land Values Research

Group, has made a lde-long study of
rental ncome in Australia. He has
just completed an analysis of the
accounts of the continental ecoromy
for the fiscnd year 1976/77.

Reveaue from Federal, State and
focal povernment taxes was
A824.8bn.

The revenuc from land value taxes,
local authority rates on land, and
izase rents. totalled jusi over §8.6hn.
This sunt, sithough it dees not include
the $206.2m. royahics from publicty-
owned mines and forests, s a fraction
of public revenue.

Fowever, if the full assessed value
of all sites were taxed for the com-
myrily's  benefit. the sum  raised
wouid be 34.5 figure s

34.5bn. This
arrived @ by caledlating the poriion
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ALLAN R, HUTCHINSON  Born 1507,
Aucklard, New Zealand. Education:
B.8¢., Melbourne University.
CQeoupation:  enginesr with  the
Postmaster Gensral's Department.
fram  which he s now retired,
Publishes (and co-edits) Mrogonns, a
journzt devoted to promoting !rmd
value taxation in Australia.
Hutchinson becama  politically
active during the recession of the
‘305, He developed a close associa-
tion with the Henry George Leasgue
in Meibouwrne, Victoria. During the

‘#3s, he was ane of the founders of
the Land Walues Ressarch Group.
which committed itself to undertak-
ing empirical studies of the
seonarie effects of land taxation.

[uring  the past 30 years,
Hutchinsen helped to form  the
Justice  Party, and in 1970 he

sucocessfutly sought efection to Cami-
perwell Council, to further promais
the ratepayers’ general wish to shift
raxes off improvements and onte the
socially-created valua of the land on
which their homes stood,

of site valugs feft m privae hands
under the existing fiscal system, whick
Hutchinson estimates at $2.%bn.

It would be premature of critics of

Henry Gearge's philosophy to regard
these  statistical  magnitudes ay
vindication of their opposition. For
the  figure  of $4.5bn.  seriously
understates  the  potential ol
income to be derived from the soil
fertifity,  minerals  and  focationad
atiributes of Austrabia. To rosch an
accurate figure, a vasicty of adjust
ments have to be made.

Even if we froze the Australian
ceonomy nte its present forme we
would find that rental income is much
higher than at first sight secms o be
the case. For example. official valua-
tions understate the value of fund
Revaluations are not on an annuoal
basis, but vary from perionds belween
two and ten years. Thus, when land
values are rising rapidhy. as in the
£970s, this leads to serious distoriiong
in the staiistics.

Hutchimson has calculated that U
wider-estimates can vary {rom S9%
{Queenslandy o 108% (Tasmania).
By  recemputing  the datsx in
accordance with the growth trends
found with the most recently revalued
property, Huotchinson discovered that
the true Bgure of remal income

remaining in private hands leapt from
32.9bn. 1o at least $4Ibn. S0 it
appears that the true taxable capucity
of landowners is well concealed from
the publict

The wvalues given for raieable tand
du not melgde the value of mines, for
which rights to royaliies are usually
ruserved (e Stale guvernments, They
alser exclude a substantial propartion
o heddings that are ecxempt from
municipal rates and land taxes, These
comprise propertcs held by the Com-
monweakth od State goveinments,

; bodies.  hospitals  and

Tie total value nvoived for ali
States # enkmown, Bui the figure for
Queenstand 1s published; wm 1976/77,
raies fOFegone O cxempl propertics
cyualicd £2.9% of the total general
rate revenee collected. The proportion
axempl would be greater in New
South Wales and Victoria, which
have  a larper  concentraiion  of
government organisations. This, and
others valoation shortcomings. would
increase  the real sie rent of
Australian laad, in Hutchinson's
view, i over §5.2bn.,  excluding
mineral  and  forestry. royaliies
received s public revenue  from
pubbicly owned lands.

WE NOW come toan imporiant
point which is the one least
capable of guantification.

What would happen to bnd vatues
under a reformed tax rogime? There
are sound theoretical and empiricat
reasons for believing  that i we
mposed g 10U wd vedorem tax on
fand  values. rental values  would
fnereasy enofous] This  puint

IMPROVEMENTS and
Should be Taxed Much Less

warranis oxliausti =l' ‘,mci, mixz.w Beres

f i
reduced W hm. with increases in fand
value taxes, part of the privalely
retained income would be spent In
such ways 88 o increase the demand
for jand. With a higher level of
mcome, people’s wstes change, They
would want more spacions houoses,
access o better recreational {acibites,
and 50 on. As the demand for land
rosel so would vatues,

Higher incomes mean greater con-
semption.  The whole  leve) of
FCONOMIC Activity wondd rise o g new
plane, fo accommodate the increased,
personal prosperity. This would lead
o increased demand from the com-
mergial and industrial sectors {or fand
which they would need to expand
their  productive  capacities.  The
increased competition would drive up
tand values (this pressure would be
modified, iniiatly, by a flow onto the
market of land hitherto hetd idle for
speculative purposes).

Under these collective infiucnces,
fand valees would rise and so benefit
the communily through the increased
revenue received by the exchequer.
(hven the present state of knowledge,
i 15 not possible w calculate the
sliimate  statstical magnitudes  thai
waouid  be  determined by these
dynamic forces.

USTRALIAN land faxers, how-
ever, firmly believe that the
budgemary  reguirements  of  the
modern state codld be met ol of fand
values, and could be mein withom
having i worry sbout the dynamic
impact of ths fscal weapon on the
ecunomy @ the fiture.

MNoel  Wigmoere, in Melbourne,
Victoria, and Graham Harl, in
Wembley, Westeen Austealia, 1ake

the view that all current taxation is at
the expense of site reals.

This is a reasonable conclusion {0
be drawn from Book VI, Ch. 1, of
FProgress & Poverty, In cssence, then,
it is being argued that under a Single
Tax regime, public revenue would
comprise both curren! tax revenue
from all existing sources, plus the out-
standding cconomic rent sull retained
in private hands.

This is a controversial hypothesis.

HAVE YOU
PAID YOUR

MEMBERSHIP?

UCH

few South Wales 214
Vigtoria 82
Cueenskend 131
South Austraita 38
West Australia 128
Tasmaniz s
Awst, Capital Territory H
Northern Tarvitory ' bed
572

i, Unimproved capital valug of land,
2. Anrwal valoe of land plus buildings.

CRYER 3% ot the Bustralian land thet was subject o rates (the propety 8x] was
taxed o the unimproved capital vatue of the sae v 1978, The rates on the net

annal value Haod plur buildings? feii on anly

Councils rating on

6.61% of the land.

Ares, sg. kin

Ay UCV LAY
705,651 -
148 28,069 199,031
1726700 =
88 61.058 85,4598
iz 2,526,366 1494
45 - £8.330

2,433 —

5048438 357083

SOURCES:

Local Government Authorities Austrafia Yearbook 1877-78, Australian Bureay of

Statistics Census Heturns, 30 June, 1878,

If income taxes ware drasticaily
reduced, wage earners would expect
oy relain some of the benefts. Heory
George, indeed. along with other
ecaonomists of his time, recognised
ihas mirimum wage levels acceptable

o workers wese in part determined by
whai wag called “habit,™ which is
determined by a variety ol socio-
psychological as well as ecvonanue
factors.

So. it would not be unfair o predict
that peaple would resist pressures 1o
wansform into land taxes the whole of
the present fax revenue derived from
income and consumplion.

But no attempt can be
1o resafve this controversial aspect of
Heary George's thesis IF we assume
that the argument 15 correct, however,
there would still be Turther problems
to canfroat.

The size of the exchequer revenue
would eliminate the need for deficit
financing {and so remove the problem
of inflation), but # would also
produce an income W support a
public sector far larger than that which
George deemed appropriate o a
iberal economy based on frec
cnterprise, the private ownership of
capital and the self-sofficiency and
individual  deciston-making  of =z
libertarian socicty.

The dilemima could not be resolved
by reductng the level of the Single
Tax, For this would contradict the

FORTHCOMING
COMPARATIVE stedy of the
properiy  tax  as it is  ad-
ministered in Melbourne, Victoria, and
Sydncy, Mew South Wales, will appear in
the May-Tune issue of Ladd & Liberiy,
Thizs wili be followed in the July-August
issne with aw historiesl analysis of the
influence of Henry George on the
Austrelias Biscal systess.

e liere

moral  philosophy  on which  the
system was built,

One solution would be o divide
up-—egually among al! citizens—the
money  lefi after  legitimaie  public
expenses had been met; this s the
social dwsdc;z\ or social credit, that
found stramb {avour in Nosth America.

But while this may please the
present  peneration, ® i part of
George's case that future generations
have an cqual clabn (o nature, Where
the value is denived from renewable
characteristics (location, in the main),
this is no problem. Bui where ihe
vatue is exhawpstinte, a: with fimie
energy  resosrces. 40 punst would
argue that surpfus public revenue
ought o be invested to produce an
income stream that could be enjoyed
by future generations, (This might be
the argumeni over Britain's Mordh
Sea oil, for exampie.)

This, bowever, challenges the
desire 1o redoce the size of the public
sectort

These considerations of what a
reformed society  owould look ke
await detaited investigation. Such an
cxamination is certamly long overduc,
and is vital i people are to appreciate
ihal sociabsm is not the only alterna-
tive miodel o the present unstable
western capialist system.

R! FERLNCES

Henry Gearge, Pragress & Poverdy, 1RT%
centenary  edn: New  York, Roben
Schalkenbich Fosndation, 1979

Oae ol the carliest and most iluentisl of
these eritics was Willam Hurrell Maflock.
For a eritigue of bis shitsstical computa
tions and arguments, see RV, Andelson.

r

wlitw,  Criied  of  Heary  Grorge,
Wutherford:  Fairlogh  Diekinson  UIP.
197,

AL R, Hawhinson, Land Kenl as Publc
Revenne in Ausorafic. London: ERSRAL
forthuoming,
fpocir, pn, 304 305
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