T

.

L

L
e
qmwf%.v.




P |
T & g 7 & E |
| W 75 2 o Yo | et g
= & 8§ 22 Ff: § sf
o = o " U o=
m 7 N w.. & T3 ™ o M WE
VI s 2 L 2k ,
& D 2 2 .= . Big
> 3 Q =1 = &~ E5s £<35%
Ll . o» 8
Wsi. N M mm LW mmm mHm,m
R £ B 2 _3i 85¢
o & | 2 =2 §£45 226
= @ I = = £z o
ael N e EA h.lm W%
,M @) et e = P = W
mN m © Wm mna,m =
2] (i =
= Of & =2 €F§ Z
o T
, St N = = v @ 9 -
L = - s (i
W ~ g < v 2
0 R [~ S <)

.
i e
e mww YF. W
L o
.w”w\r.k J.,,wukw.

.

e
o

i

15
T




’ FOREWORD.

It is no mere ﬁscal reforin that J propose.—Henry George,
The following important surv ¢y of the position in Australia
is written after practical experence of the ¢ taxation ’' method
of supposed approach to a solution of the Land Question.
Mr. I'. T, Hodgkiss s well- qualified to deal with the subject
from first-hand persomal knowk e acquued during many
years of devoted, selfesaccificing  effort in advocacy of the
po%w;’vnf the Taxation of Land Values in the Commonwealth.
. Like many Georyists, he had thought that once a heyin-
ning was made, sven with a ** small tax on land values,”” the
people would be quick te ask for more. The arcument is
plavsible, Lut is open 1o the fatal objection that it reduces
the fundamenial revolalionzary demand 50 rloguentiy \f)j(wl by
i‘lxms, Licorge, to the fow and uninspiring level of 2 * more
fisenl ;»:,form 7 und, 0 the resulting contention ove
of the *1ax " or * rate
48 II
of al

’i.I:a{-t amount
i be Euu,d, the viial principle is
dutely obscured @ there is no assertion of the equsd right
[ to life and, thereflore, to free access to land !A "
Viewing the Aunstr alian position with an open mind, Mr.
Hodpldiss finds it impossible 1o ist the conclusion to ‘:‘L'h;‘i:h.
he s driven by the Togie of events: the * taxation 7 method
s g proved fallure and, himsell a freeman in mind, he s
t!l_e courage and honesty to admit the fact and to aree a chanoe
of method,  His one object is, if possible, o l;;rm‘ i the
peaples (s§ America and Britain from repeating the mistake
an mcreas arther uj Georglsts In Australia znd cisewhers
BOW SCe was ma de in allempting to remedy injustice by gradual
;'3*3‘“‘-15 {;%a‘nl;rh instead nj_ by uncompromising a!}hlsi;ﬂl" that
AE ediate justice showld be done, and the ‘Lmd restored 1o
ihe }}\ ople by * diverting the reat which now flows to Laod
Lords ints the common treas: ury of the w ml p{‘!wle |

u.ﬁmc,rt’: publication, copies of the MS. srmitted o
leading *f ...;‘;f:tioz‘;isis,’ correction being invited., In 5o case
WS error m{lacaled; the one objection raised Being that i
would show division in cur ranks.  Division exi
harm can result from conceals nt, for
mental. T 1}9 sarth is the birthright and commen inheritance
of us all.  Shall we who see this Trath nsist upon immediaie
Restoration without money and without price, or shall we
compound a felony and make terms xa ith 1hose now impee operly
withhold g it from their fellows?  For the O L. P, there can
be but one answer s 20s. in the £ at 9 o'clock next Monday
morning,” as Henry George advised when i Australin

.Mr. Hodglkiss’ frank criticism will provole CORLroversy
leading 1o a clearer perceplion of fundamentals, and to a
deiermination to raise the discussion to the %1553‘11 Tevel of g
Moral Issue.  This is the vital need of to- -day, and we com-
mend Mr. Hedgkiss” informative contribution to the e Fious
constderation “f all who seek o way out of the prewni ehaos,
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LAND VALUES TAXATION IN PRACTICE

The Example of Australia:
A Word of Warning.

By F. T. HODGKISS of Melbourne.

The enthusiasm with which the followers of Heanry George
in Australia first advocated Land Values Taxation was kindled
by their faith that its introduction alone would seriously shock
Land Monopoly; that every step in its application would give
such satisfaction. that .more and still more of the reform would
be demanded; that it would become a substitutionary tax,
other forms..of taxation being gradually abolished .in its
favour; that Twelve Steps of One Penny in the £ on ths
unimproved Capltal Value of Land would brmg about. -the
Single Tax.

This faith exists to- day among many earnest followers of
Henry George in Great Britain, America, and other countrics,
It is strengthened by reports of the alleged greatly beneficizl
effects of Land Values Taxation in Australia, and there is
little doubt that if the Liberal and Labour parties in Great
Britain take up the Land Question seriously they will be
urged by British advocates of Land Values Taxation to leok to
Australia as their model in method and procedure.

It is therefore of great importance to examine how this
faith has stood the test of experience in Australia where Land
Values Taxation in practice to more than a small exient has
been on trial for many years.

Has there then developed in Australia this anticipated
demand for more and stiil more Land Values Taxarion?

Politicians, who keep their ears to the ground, clearly
think to the conirary,




i taking office in 1927,
. wans, and proposing new and
ncreasing old 131 it iscreet to announce that
1 would :M'i';g_— ner increase in e @iate Land Values Fax,
Also in 19T, without protest e evident public concern the
Tasmanian Labour Dovernment reduced Land Values Taxa-
tion, The Federsl Nationgzlist Government last year did like-

mfrc;‘

ALSLE,
Fiave other taxes been §<dwuf or aholished? Has Land

Monopoly been rudely shake )
Let us look at New Wales the premier State of

Austrabia, A «nuz!m letter  appealing for funds was re-
printed in the Svdney Signdurd of December lith, 1927, It
was sighed by IhL President, Treasurer, and Secretary (Mr.
A, G Buig) of the Free Trade and Lmd Values League of
New South Wales, a leading Single Tax League b Australia.

It stated: Dmmg 1hs ps ast five vears {anation, both
Iederal and State, has been increased ai a very rapid rate.
The Customs Tuxation in a very few years has trebled, and
this s reflected in a serious and progressive rise n ﬂ'le cost
of living, with its consequent disconient, ua
privation; it has been accompanied by a he 5
values. Ut Fhe Standard of January, 1928, states, *° the
land hunger is most serious.”

Clearly the old faith referred to, has not been justified,

Nevertheless it still Nogers., This is shown in ihe optimistic
claim in the same circular lntlo as o the widespread sovial
improvement which would foliow hum only a small application
of his (Heney George’s) wisdom.’
) Yetr to- dd} vin New South Wales, apart from the un-
meorporaied portion of the Western District over which the
State Land Tax operates, Rating on Land Values only (with
the exception of some (momalze\} exists fhroughout the State,
inchiding the capital city Syduey, with itx one million popula-
non. In addition, the Federal Land Tax is in operation—
with a £5,600 exemption. ’

The hfﬁu are levied upon the unimproved Capital Value
(U.C.V), be, on the Seiling Value of the Land, exempting
unprovements, and average 4d. in the 4. In exceptional
places the rate cxceeds 1s. in the 4. (The Eaoglish penny
squals 2 cents, and the shilling 25 cents American money.)

Ahogether, Wew Sowh WaIes six times the area of
England, has to-day far more than “only a small application’’
of Land “\_’":mu s Taxation. It is therefore pertinent to ask
what justification, judging from present conditions portrayed
by 1lmms{h{\ have the signatories to the circular letter for
their <laim regarding the virtues of the *““only a small
‘a[;gah'w*mn ' principle?
specuiative, high price of land in Australia; the chronic
ployment; the heavy, and ever-increasing dc_mands for
srament aid—eight million pounds being dzstrlbuted yearly
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in Old Age and Invalid Pensions alone, in a total pop
of six and a quarter millions, besides the larye ;
private charity, should warn Georgians in all lands 1o be
guarded in making eulogistic references to the allegred resulis
of Land Values Taxation in Australia. Also to hesicate jn s
seminating optimistic prognostications as to ** the widesprea
improvement which would follow from only a small applicaticn
of his ' (Henry George’s) ** wisdom.’® -

Workers for Land Reform in Great Britain and elsewhers
building their hopes upon ‘¢ only a small application,” those
who proclaim abroad the wonders ¢ One Penny ’ would
accomplish, should sericusly consider the words of Hon.
W. M. Hughes, ex-Prime Minister of Australia, himseH a
land taxer, in his ‘‘ The Case for Labour.”

““ One of two courses is open to us—either to go on as
we are going and surely perish, or to resolutely sweep away
[and monopoly, root and branch. There is no middle course.
A light tax is uscless, nay, it is worse than useless, for it
tends to brmg a remedy which applied in sofficient doses is
effective, into contempt.”

While bad systems of taxation with their ill-results persist
and flourish in Australia, on the other hand Land Values
Taxation increasingly languishes. This is not to be won-
dered at. [t has failed in its promise to break down land
Monopoly, solve the Unemployment problem, etc., and ihe
“only a small application,”’ step by step, plan which the
Land Values Taxation policy posiis, may certainly be con-
sidered as contributing to the failure.

It is becoming increasingly plain that as longy as any.
Land Rent still remains private property—while L-omethmg
can thus be gained for nothing-—the general welfare must
suffer.

Quack remedies for the evils resultant therefrom will in-
evitably thrive apace; as in Australia, with its Protection,
Wages and Arbitration Boards, Stats Akl, Socialistic enter-
prises, and other nostrums : all however in the end intensifying
the unemployment, poverty and other social ills they profess
to cure.

It would take many years’ hard work for George men in
Great Britain, America and other lands to secure the degree of
Land Values Taxation operating in Australia to-day. If
gained, of what great value would it prove, judging by
Australia’s poor experience of her own results therefrom?
For, despite the long and earnest efforts, and gains of the
Single Taxers, there persist and thrive in Australia twin satra-
sitic curses-—serious Private Monopoly of Public Land Values,
and Governmental Taxation of Private Property, with their
consequent many ill-results.

Surely, therefore, Land Taxers in other lands should aslk,
Is the policy of the Australian Georgians of relying upon
Land Values Taxation fo secure fundamental reform the right

H




v pursue?  Does it show any indications of being an
nizihod of cempletely overthrowing Private, and
; aggressions, upon each other's rightful pos-
suasic anid of substituting the honest principle * to each
ks owin,
1t ihe answer be *“ No,”” should not the splendid energies
of fieeorge men and women throughout the world be united
and cxercised in cornmon effort in some more satisfactory
direction? - Why not ““ seek a more exceilent way?

I1.

Australia taxes the Unimproved Value of Land (U.C.VY),

that is, the value of land cxempting improvements : the value
being determined by whai o willing seller would accept from
a wiliing buyer, .
Lloyd George, it is important to note, as it is ‘probable
the same principle may be revived in Great Britain, in his
poe B of 1909 laid down this identical method of Land
2 dor Taxation purposes: the value of land being
as *“if the land were sold in the open market by a
g seller.??
Withour o

sidecation maoy {ollowers of Hanry George
: of land valuation.  Based upon it they
ally increasing the Land Tax on ‘he

hole Kental, or Ground Went is talen.
i, those who see the unwisdom of :his
] i mild way, say * Some day the
0k omethod will higve e aliered,” and leave it ot that,
Fhe deading advors of Land Values Taxaiion every-

where, give practics iy Flead 7t whintever g st the
introduction, or perpetuation of this SYSIem, > principle
ol basing the Valuation of Land upon i o Price is

unsound, and acceptance of it omust Ik the

Leorgian Movement info o morass,

ARD-RENT 13 Wot s Tax svr A DUE. owING TO THE
ooy vy Laroeorue Weole PEOPLE.

NOARBITRAKY i}]:?:‘)U(_‘TION FROM THE RIGHTFUL
UITOTHE CITLZEN HNPORCED BY THE POWER OF THE

Taxaron 15 TaerT,
Lant-TantT 15 Nartuae’s RUDGET.
CORLECT ¥T ALL AND 5707 STATE STEALING.

e e

Many too believe, and here also there is wvary 1
education to the contrary, that if the first Penay up
Selling Value take one twelfth of the Ground Rent,
more consecutive Pennies would consummate takin :
whole, as one shilling in the £, or 59 of the Capital valur,
it is generally accepted, equals the Rental Value.

The deduction concerning the rising by Twelve Steps of
One Penny in the £ upon the Selling Value bringing about
finality is altogether contrary to fact.

Study of the following Tables should make quite clear
the error of the Valuation being upon the Selling Value, and
the fallacy that twelve rising Steps thereon of One Penny, or
say six rising Steps of Twopence, or Two of Sixpence, would

L

“absorb all the Ground Rent.

For the purpose of illustration the total untaxed Un-
improved Capital Value, and the Rental Value are here shown
at £1,000 and .£50 respectively.

Column 1 shows the Unimproved Capital Value upon
which the Tax is levied, that is the Uncollected Ground Rent,
capitalized, i.e., multiplied by 20 after the new amount of
Land Tax is imposed. As the rate of the Tax is increased,
with certain exceptions indicated, the Seiling Value of the
land decreases.

Column 2 shows the rate of the Tax levied upon the
Selling Value, and also illustrates the number of Steps
required to reach finality,

Column 3 shows the propertion of the Ground Rent of -
460 paid in Land Value Tax, and Column 4 the balance
remaining in private hands.

The Tables are worked out on a decimal basis; but
portions of 1d. are here omitted which will account for what
may appear discrepancies in multiplication.

It is not thought necessary to add a column showing the
amount raised by the Tax (Col. 3), capitalized. In each case
this capitalization, added to the capitalized uncollected Rent,
makes £1,600, iLe., the full capitalization of the constant,
total, annual Ground Rent pertaining to the land, viz., £50.

Thronghout these Tables it is assumed that the Selling
Value of the land (U.C.V.) remains unaffected by social
changes causing increases or decreases in value.

Let us see how the programme operates; what prospect of
finality it affords this day and generation; and whether the
Ground Rent is all taken on reaching the Twelfth step of
One Penny upen the Selling Value,

TABLE A.

Tax on Unimproved Capital Value (U.C.V.) rising by
Steps of One Penny upon the Selling Value showing how the
true Rent (Ground Rent) becomes apportioned hetween the
Community and the Taxpayer,




Capitalization of
the Uncollected Rate of Taxc(?}mund g{ent)
Grovind Rent, P ax. Co ected by
ie., Sslling Value. elice. ommunity.

Balance of Ground
Rent Uncollected.

£ s d, £ s d. £ s. d.

L6000 0 ¢ 1 4 3 4 45 16 8

916 13 4 2 712 @ 43 7 3

847 £ 5 3 10 11 1o 32 8 2

733 3 11 4 13 2 @9 3¢ 17 3

37 5 4 3 i5 7 2 34 12 10

842 16 1 6 17 6 5 3213 7

633 11 11 7 I3 1.3 30 18 9

6i3 14 8 8 2012 6 28 7 6

527 10 2 9 22 0 8 27 19 4
3% 7 4 14 23 6 2 26 13 10 -

53317 2 il 24 9 4 2510 8

H1o 12 7 12 25 10 § 24 9 4

S0 I 1 12 26 10 2 23 :9 10

489 17 0 14 27 8 2 22 1% 10

431 18 10 15 28 410 21 15 2

135 3 11 16 20 0 3 2019 9

41914 9 19 2914 38 20. 5, 4

W 66 18 30 81 19 11 11

Wt 18 9 19 31 0 7 13 1% 5

173 8 8 20 3112 5 13 7 9

3 21 32 3 4 17 16 3

i} 42 22 13 11 T 6 1

E 5 33 4 4 i6 16 8

5 a4 33 13 4 i 6 3

2 a3 34 0 B 519 ¢

3 a5 34 12 -2 I3 710

] 27 418 7 i3 7 5

7 23 35 17 3 14 2 9

5 29 3 3 153 16 7

- 30 39 1L 6 10 8 8

3 3 b33 36 18 6 22 1 6

101 A I 32 6t 10 7 —

It will be seen that when the 12th Step of One Penny (1s.}
upon the Selling “alue is reached, only a little over one half
of the Hent is taken by the Community. That by the 24th
Step (Zs.) two-thirds are taken. At the 29th Step a series of
erratic changes commences. At the 3lst Step (2s. 7d.) the
Rent taken in Taxation falls back to nearly the 13th Step
(Is. 1d.) level, and approaching to half the Rent is again
left in private possession. At the 32nd valuation, the land
leaps 'in Selling Value from £208 to £461, and the Tax, if
imposed, from £26 18s. 6d. to £61 10s. 7d., necessitating a
refund of £11 10s. 7d. A tax of 2s. 2d. upon the valuation
would here take the whole Rent of £50. It is probabie,
however, that long before then all interest in Land Values

8
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Taxation as a means of breaking down Land Moropoly would

“have departed.

As there would now be no Selling Value left, at the next
assessment nothing would remain to be assessed. Upon a
non-existent taxable value nothing could be raised by taxation.
If nothing were raised the land would jump back to £71,000
Selling Value. This absurdity is logical. So much for a
valuation principle which after wearisome wandering at.last
reaches zerol ' '

This tedious programme of Steps (Table A) follows from
the generally tacit acceptance of the principle of Valuation
based upon what a willing seller will accept from a willing
buyer. FEach Step would probably take a prolonged period.
Meanwhile, with Community earned values still remaining in
private hands, land speculation and other ills resultant from
private monopoly of land values would persist.

Some might believe it better to go by Twopenny Steps,
and that Six Steps of Twopence would settle the question :—

TABLE B.

Tax on Usnimproved Capital Value (U.C.V.) rising by
Steps of Twopence upon the Selling Value, showing how the
Ground Rent becomes apportioned between the Community
and the Taxpayer.

Capitalization of
the Uncollected Rate of Taxc(ﬁll;: O;Eg é‘x;re ) Balance of Ground

Ground Rent, Tax. p Rent Uncollected.
i.c., Selling Value. Community.

£ s d. s. d. £ s d. £ s d.
1,060 ¢ 0 2 8 6 8 41 18 4
833 6 8 4 1317 9 36 2 3
722 4 b 6 18-1 1 31 18 11
538 17 ¢ 8 21 511 28 14 1
574 1 6 10 23 18 & 26 1 7
§21 12 1 10 26 1 7 23 18 B
478 7 11 I 2 27 18 2 22 110
441 17 5 1 4 20 9 2 20 10 19
410 16 ¢ 1 6 30 16 3 19 3 9
383 14 11 1 8 3119 7 I8 00 5
360 8 6 116 33 ¢ 9 1619 3
330 4 5 2 9 33 18 5 16 1 7
321 11 2 2 2 3416 8§ 15 3 4
303 5 10 2 4 3 7 8 1412 4
292 6 4 2 6 36 10 9 13 ¢ 3
269 4 3 2 8 35 17 11 14 271
282 2 1 210 3919 3 10 ¢ 2
200 14 3 3 0 30 2 2 13 17 1§
367 17 4 3 2 62 19 11 —




At'the 6th Step (Is.) upon the Selling Value, instead of
the whole rent, only a little over one-half is taken. At the
18th (3s.) the Community’s share falls back to nearly that of
the 9th Step (is. 6d.}. At the 19th Valuation the Selling Price
nearly doubles, and there is a leap forward to more than
double the previous Tax Income. A Tax of 2s. 6d. would at
this stage about take the Ground Rent, £50. At the next
assessment there would be no Selling Value to assess.

Social expenditures and developments alter the Selling
Value of land. These changes in value, in their turn, affect
the total number of Steps required to reach finality, nearly
always increasing their number, This is not taken into
account in the foregoing Tables, and they therefore err on
the side of moderation,

Two Steps of ¢d., rising to the Shilling, upon the
Selling Value would be still more unsatisfactory. It shows
an endless process : :

TABLE C.
Selling Tax Amount Amount
Value. - Collected. Uncollected.
i s d. s. d. £ s d. £ 5. d.
La9d 0 0 i} 2300 0 23 0 0
a9 0 1 9 Zi 900 2B 00 0
30 0 1 9 2309 0 3500 0

It should now be quite clear that the only correct plan is
te levy dircetly and completely Twenty Shillings Rent in the £
upon the Annual Rental Value,

TABLE D.
Rent Levied Ground Rent
. 1
Ann_i;:}u];{enta_ Annually Collected by %romild I}:e(:;t
: in the £. Community. neollected.
£ s d s d. £ s d.
5 0 0 20 0 5 0 0 Nil.

All this illustrates Henry George's statement, *“ A prin-
ciple that in its purity will be grasped by the popular mind
loses itz power when befogged by concessions and enervated
by compromises,”’

Furiher showing the unsatisfactory results of Land
Values Tuxation based upon the Selling Value the following
Two Tables are added :—

Someone with a plea for ‘° moderation,” and believing
that a Sizpenny Tax upon the Selling Value could be relied
upon to take *“ half ”” the Ground Rent might state he would
be satisfiedd if a Tax of Sixpence were levied permanently
upon the Helling Value, the value to be regularly assessed :-—
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TABLE E.

Shewing a fixed Land Values Tax of 6d. in the ;4 on the
Selling Value.

Capitalization of Rent '
the Uncollected Rate of Taxc(()%?c“égddb ent) Balance of Ground -
Ground Rent, Tax. y Rent Uncollected.

i.e., Selling Value, Community.
£ s d. 4. £ s d. £ s d.
1,000 ¢ O i 25 6 9 256 0 0
500 0 © ] 12 19 0 3710 O
750 0 0 6 18 15 © 31 3 0
625 0 © ] 15 12 & 34 7 6
687 10 0 5 17 3 9 32 18 3
666 & 0 6 16 8 2 33 11 10
671 17 6 6 15 15 11 33 4 1
664 1 3 5 16 12 0O 33.3 0
667 19 5 § 16 14 0 33 8 0
666 0 4 3] 1613 0 3 7 0
666 19 10 6 16 13 6 33 6 §
666 10 1 6 16 13 3 3 6 9
666 15 0 6 16 13 4 33 6 8
666 12 6 8 i6 13 4 33 6 8

The first Sixpence would give satisfaction, for it would
take one-half the Grouad Rent. But it would never happen
again! As the result of the next Valuation on the Selling
Price only one-quarter of the Ground Hent would be taken.
The Selling Value would therefore increase 509%, a big. un-
earned increment to anyone who might have purchased the
Land at £500; and, this would be brought about by the
Community’s method of assessment. By the 13th stage the
Selling price would have been reduced by one-third (')nly"
Thenceforth two-thirds of the Rent would remain in private
hands, and the Community would get one-third only, and ot
*“ half >’ the Ground Rent, as anticipated. i

Table E teaches that whether with a sustained, con-
tinuous 6d., 2d., 1d., or any other amount on_the Selling
Value assessment method, a process is always in operation
bringing the return from the Tax to a standstill amount.

The following merely arbitrary Table illustrates what
could happen under the Step Principle when taxing by rising
degrees upon the Selling Value. It shows it to be possibie
to tax up to Forty-Five Shillings in the ,4, and even then nnt
to take the whole of the Ground Rent. In fact the amount
then taken in taxation is decreased while the Selling Value
is increased threefold. A Tax of Thirty-Three Shillings and
Fourpence in the £ in this case brings the matter to fnality.

-
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E TABLE F.

Showing how Forty-Five Shillings in the £ fails to
coliect the Total Ground Rent.

Capitalization of Tax Bal p
the Uncollected Rete of {Ground Rent) | &S8R0,
Ground Rent, Tax. Collected by égzoll o 04_2(1
ie., Selling Value. : the Commuiuty. o

£ s d £ s d £ s d. £ s d.

1,060 0 © 6 25 0 O 25 0 O
500 0 0 10 . 20 16 8 20 3 4
583 6 8 1 9 28 3 4 20 16 8
416 13 4 2 9 41 13 4 8 6 8
165 13 4 5 0 41 13 4 8 6 8
168 13 4 5 5 45 16 8 4 3 4
B3 6 8 11 0 45 16 8 4 3 4
3 4 3 11 6 47 13 4 211 8
4 13 4 1 3 0 47 18 4 2 1 8
41 13 4 1 3 4 48 19 2 1 6190
2015 3 2 5 0 456 17 6 3 2 6
62 10 0 15 6% 48 10 0 110 0
3 0 0 113 4 30 0 0 —

tInder the unsound Seiling Value and progression hy
Steps principles a fo<r (';f uncertainty must ever prevail as to
the vinimate pumber "“au_pa that will be needed to take all
the Ground Rent; for the formula *° Twelve Steps of One
; is worthl Forty times that number might be
ary.  The whole pmudu;a resolves into a matter of
o to muddle through,
"iiib quesiions of assessment upon the Selling Value, and
Taxation by Steps o the endeavour to collect all the Ground
Hept are more than matters of curiocus and interesting Tables.
They involve wheiber Geovglans shall follow wrong prin-
ciples and toll on blindly; or, whether with foresight based
upoir due investigation they shall adopt the right course to
reach the required goal,

1.

an alternaiive Step by Step plan which is
rational, It 5 o progress by Twelve rising penny Steps to
the unltimate Shilling--cffcetive in this case—and, abandoning
the Selling Value pris aciple, to base the Tax upon the capital-
ization of the Kent left in private hands, plus the capitaliza-
tion of the existing Land Taxes. As shown in the following
Teble, Twelve Cumulative Steps of Is. 8d. in the 44 upon the
actuaal annual Henial Value, actual or potential, could also be
relied upon to take the required 20s. in the £.

There 13
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TABLE G.

Showing how the Total Ground Rent can be taken in
Twelve Steps of 1s. 8d. in the £ on the Grouad Rent—y;50,
or by Twelve rising pennies upon the Capitalized Value,
£1,000,

Rate of Tax ﬁpon
Amomntot | e o

_ Collected Ground Rent
Annual Capitalized by Tax. Uncollected.
Valae, Value.
s. d. d. £ s d. £ s d.
1 8 1 4 3 4 45 16 8§
3 4 2 3 6 8 41 13 4
5 0 3 1210 ¢ 37T 16 0
6 8 4 15 13 4 33 6 8
8 4 5 2916 8 20 3 4
10 ¢ 6 B 30 25 0 0
il 8 7 23 3 4 20 13 3
13 4 8 5308 3 16 13 4
15 0 9 3710 0 12 16 0
16 8 10 4113 4 8 6 3
18 4 11 45 16 B 4 3 4

0 12 50 0 0 —

20

Having dismissed the absolutely unscientific method of
Valnation being upon the selling basis the important question
with regard to the alternative Step by Step plan is: How long
would it be likely to take?

To make uniform in Australia, taxation upon the Rental
instead of the Selling Value would entail the great task of
securing the amendment of the existing Federal, and every
State and Muricipal Tax Act dealing with Valuation.

It is an important fact in Australia’s experience that with
the assessment only upon the Selling and not upon the
drastic, bedrock Rental Value, the Step process in Federal
and State Taxation after the first Step practically comes to a
standstill, The Land Taxer’s ideal—of rising symmetrically
from an all-round minimum Penny to an all-round minimum
Twopence, then a basal Threepence, and thus on by successive
minimum Steps—in Australia shows no glimmer of realization.

After many vears in no case yvet in Australia’s Federal
and State Land Taxes has-the basal minimum tax of One
Peany risen above that amount to a higher basal minimum.

The Penny minimum has remained at that in Queensland
for twelve years. In Federal, and Victorian and Tasmanian
State Land Taxes there has beea no advance beyond One
Penny as a minimum, for seventeen years. To-day the Vie.
torian minimum is 4d. The Tasmanian Tax in 1927 was
reduced from 1d. to 3d., and the ¥ederal Tax was redusced
by 109%. In New South Wales the basal Penny Tax after
thirty-two years, is still in operation in the Western District.

13




in West 'Australia the minimum Penny continues after twenty
years. In South Australia the minimum has not risen above
One Peany for forty-three years despite during nearly all that
period unceasing work by devoted Single Taxers in an
energetic League. To-day it is 3d.

But based upon and rising from the first Penny very
many most obnoxious graduations have been imposed: and
there are also exemptions from payment of the basal Penny
itself.

These ]ugglmg, dev;ous devices of politicians, persistently
denounced by the Australian Georgians, but possible under
the Step by Step plan are opposed to every principie of
justice, aud the economic teaching of Henry George. That
the people comsent to them shows the folly of being in too

much of 2 hurry and forcing forward legislation ahead of -

ducation.

T remove this lumber accumulated through the following
out of wrong principles in legislation provides work. for the
Australian {-;—eorgians for many years ahead. Let Georgians
in other lznds so concentrate their efiorts upon educaiional

k- their politicians may be thwarted by public opinion
swing on similar false and stupid lines. At all costs
ill!JL[)l.lfji spade work of George men should precede
tement of . activities. It is suicidal to
to the premature fntiation of their reform merely to
ihe seductive plea, ™ Let us take anything from
P )ima..d; woas long as we make a start.

With the wnsatisfactory cxperiences of the long lasting
ounbmum frst Penny Step; with the present standstill, and
B1SGE Cases  ret: ugm(! condition of Federal and State
fand Tasation; with the * all application,” Step by Step

hased upon the ur

pui)h.

und Helling Value principle, in
upon {or further advances, a
ahiead in Australia for the early,
‘ 5 reform.
5 poor outlock is renlized Is shown in that the
Leorge men in Australin are pow chiefly devoted
ring 1o round off the Rating System in those
it s Optional; and to remove certain anomalies
Wh(if‘ ilL ompulsory am prevails, A Movement also
exwl"‘ which fi;z'zf; l‘){:eu carried on for many years with the
Jalues Taxation sufficient to defray
the Is*lu st rhnuﬁf:w upun the State Railways and thus to
reduce freighi ares.  This proposed other employment of
the ** smuall d!?] tion 7' principle, by extending the area and
profitableness of cultivation, and by increasing the land values
most likelv by [ar more than the tax imposed, would however
lead to iu im Iand prices and rentals and still more land
speculation.

In both the Eating and Railway Interest Movements
there is the temptation of not so much devoting attention to
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bringing up ¢ the question of private property in land ”
values—the r(,aHy fundamental issue—as to appealing to the
““ intelligent self-interest 7 of the Rate and Tax payers.

The Optional System of Rating on Land Values only,
exempting improvements, should stand out as a warning to
George men in other lands. Why optlonal?’ Why this
special tenderness of our politicians in introducing a long
proved, well tested, better method of Rating? Lertamw_
nothing more ingenious could have been dewsed to divert
men from concentrating upon fundamentals, and to keep them
busy for the remainder of their lives upon local and subsidiaty
details.

In New South Wales the compulsory Rating on Land
Values System was instituted twenty-one years ago—>Sydney
was added two years later. In fPjuesnsland it has existed
for the last thirty-eight years. [ notwithstanding  this
extended continuance of Rating on Land Values in those
two States, both bear ample witness to-day to the existence
in their midst of the land speculator and the 'f vacant lot
industry,”’ while public interest in and- sympathy with ihe
general question of L.and Values Taxation have not been as
might have been anticipated, appreciably strengthened.

Looking at those States, we can practically foresee what
will be the likely conditions in the present Optional States,
twenty or thirty years after the Rating Reformers have
achieved the result of their arduous unselfish labours. George
men in other lands who rejoice when still, another Australian
district or municipality has by vote -adopted Rating Reform
should bear ali this in mind.

The average rate imposed in New South Wales and
Queensland is about 4d. in the 4. In extreme cases in
New South Wales even up to ls. 13d. in the £ is levied.
It may be said that in such cases the land is under-valued.
This does not necessarily follow. The true Selling Value is
the basis of Valuation and is watched for and marked by
many assessors.

The real total Rental Value or Ground Rent can he
practically ascertained thus: Say on a piece of land the raie
be 1s. 14d. in the 4 and it realises £106. If this Rate e
completely abolished the Selling Value of the land would
rise to an amount represented by the capitalisation of the
amount payable, wiz., £106. The present Selhnw Value is
41,880, The amount pavable in Rates £106, cupit
5 per ceat., would be £2,120. The Total Selii
would then be £1,880, plus £2,120, or £4,000. The
value or Rent of £4,000 at b per cent. would be .
Therefore just over one-half of the rent ((£108) is collected
by the Is. 1&d. Rate.

: Or, suppose the present Selling Value (V.C.V.) of a
piece of land be £126 and the Rate 4d., the amount of the
Rate payable would .be £2. This £2 capitaiised would
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If no Rate were levied the value of the land
130 phies 440, which equals £160. The 1eal
P #ent 3 per cent. would be /8. The £% actually
vived fream the 4d. Rate is therefore one-guarter of the
full Rental Value. '

It might here be mentioned that under the Old Annual
Value tem in which land and improvements are assessed,
in sune instances perhaps one-half of the rates received is
cconomic rent,  Therefore, the additional levy under the
New System may amount to only about one-half of what is
uominally imposed.  Vacant lots would, of course, pay propor-
tionately more.

There is a great evil in George men concentrating public
attention upon Rating Reform as if it went to the heart of

the gquestion of Land Monopoly. It does not do so, and

for Georgians to deflect their chief energies in that direction
practicaliy belittles the Georgian Movement to dne of a
reform in Rating. '

Rating Reform is an undoubted good. It is justice and
common sense in Rating. But it has its limitations, as
Australia shows. The revenue raised from the Rates being
expended in local improvements, in many instances tends to
restore, sustain and increase the value of hoth the used and un-
used land—though, of course, the non-user pays more than
previously, A mujor eperation is required to produce funda-
mentad efivets. Graoted that {ull Rating Reform prevailed
thr o Ausiralia (i exists in two of the six States, though
s Boards of West Ausiralia levy rates oa similar satis-
ies) and that it tool one guarter of the Ground Rent,
A o the prebleny would still remain around the complete
taling of the remaining three-quarters of the Rent and the
co-incident  reiief of the Community, including the land
holders, from all Taxation.

The alternative plan earlier referred to of taking all
the Ground Rent in Twelve Steps in gradual substitution
for Taxation, though a better method, would probably invelve
as bitter 4 siraggle as, and one many more years profonged,
than wonld the definite, direct plan of collecting all the
Groundd Heat st one sireke—Twenty Shillings in the £ on the
totai Keptal 3Yalve—awith the co-incident abolition of all
Taxation. ' :

Opponents of Land Reform will sooner or later grasp
the enormous advantage to themselves of the Step process
in the buitress it erects against radical advance. The first
Step in Great Britain, whether upon the Rental or Selling
Valoe, would no doubt lead to an increase of small land
hotders.  Many Land Taxers would rejoice at this and accept,
and proclaim it, as a triumph of their principles.

But they would learn to regret the day. The very term
“Tax ” provokes opposition. The first Step, then, would
mean the creation of a new body of small Land investors who

the ey
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would immediately become opposed in their own assumed self-
interest to all further advances in Land Taxation. 'This is
the case in Australia to-day, where the smail men who 1w
some degree owe their existence as landholders to Laund
Values Taxation and Rating Reform are now additionsl
bulwarks of Land Monopoly.

Why then adopt, why follow out a policy which from
this aspect carries within itself the seeds of its own defeat?
Why work to create an army of opponents determinediv
opposed to the interests of the community as a whole?

We stand, not for the breaking up of big estates, not
for a * fairer,” *‘ wider,”’ division of land. We stand for

" {he just, equal right of ‘“all ¥ to the land. We stand for

“ Men.”

From the lessons Australia teaches it 1s clear that to
rely upon the *‘ smail application,”’ Step by Step plan of
Land Values Taxation, whether upon the Selling or the
Rental Value, is somewhat similar in plan to relying upon
current ‘‘ Tariff Reform * to bring about real Free Trade,
It is to court failure in the attainment in our own day of 2
just Land System and the abolition of Taxation.

But it is in our own day that the masses are crying for
relief from their burdens, and it is only from radical and
true Land Reform, and by taking the crushing weight of
Taxation off the shoulders of the poor that relief can come.

Working as the Australian George men have done, in
the best of faith, with patience, earnestness, zeal and self-
denial, the world owes them a heavy debt for the great
experiment they have carried out, and the very valuable
practical lessons they have taught Land Reformers on
Valuation, and the effects of the *° small instalment »’ policy.
The best thanks Georgians everywhere can render is-tfo
profit from Australia’s experience of Land Values Taxation.
It may thus be proved to have been a blessing to Great
Britain, America and other lands—though meanwhile their
earnest workers have chafed at the delay—that the Henry
George Movement has in those countries been kept hack zo
long. The knowledge in the meantime gained may prove of
far more worth than the time apparently lost.

Another lesson Australia teaches is Canberra, the Federal
Capital, where the Rent principle prevails—as it does 1o 2
small degree in London, with its wvery valuwable West FEnd
properties there held and rented by the Crown. Canberra
shows the contrast between the Ground Rent principle and
that of the *f small application ** Land Tax process. T
we see the Goverament directly collecting the Ground Hent
—but failing, however, to abolish Taxation. It iz worthy of
note that active agencies are now at wok opposing and
endeavouring' to overthrow Canberes’s Land Reot system.
Whether public education exists sufficient to reuist the change
remains to be seen.
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iv.

The Land question in hmportance dominates all others.
We are coafronting an evil which, if not overthrown, will
destroy cur civilisation as it has destroyed others, past and
gone.  Let us realise the greatness, the solemnity of our
task, amdd shrink not from great endeavour,

Expericnce shows we cannot effectively educate the
_people at the same time on the two questions, Land Rent
and Land Taxation. In Australia the average man knows
something about Land Values Taxation—as taxation; but that
the Feng of Land belongs to the people, he—notwithstanding
Canberra-—scarcely realises, and that after 40 years of heroic

Land 'Tax propaganda.

in all lands the only way to succeed in carrying our
Feform lies in the education of the people in the principle
that 1owers over all others—all the Land, and therefore all
the Keat of Land, belongs equally to all. And, when the
lesson is really learned, the only way to secure the practical
recognition of this, is with clearly stated purpose to return
men to Parfiament, or Congress, to insist upon the collection,
without evasion, prevarication, or delay, of the whole of the
Nation’s Land Rent for the public use and benefit, and ** not
a single tax.”’

It may be said that this process of restoring the land
equally to all is a too sudden one. This is to talk as
politicians, not as teachers. Ours to reveal a mighty injustice,
and 10 show the way to overthrow it. Qurs not to falter
for fear the demand of the people for its overthrow will
come suddenly. There is little likelithood of such rapidity
in public education. As to when the demand for the enforce-
ment of justice shall come, how Time may pave the way,
how interests will adjust themselves to the approaching
change, we cannot foresee, and it is not in our hands to
determine. Ours to press on in our great educational
eadeavour, and ours to ensure as far as we can that education
-shall precede legislation. ** Let Truth and error grapple.
Who ever knew Truth worsted in a free and open encounter ?”’

Let George men everywhere seriously consider these
questions of Land Values ** Taxation,’’ Valuation, ** Small
Instalments,” and Step by Step methods. - Also the current
tse of misleading and un-economic terms, such as ‘‘ Taxa-
tion "’ of Land Values and ‘¢ Single Tax.”” The very term

" Tax . should be used only with opprobuum Let us be
known as ‘' Georgians,” not as *° Single Taxers,”

_ Rent is not Taxation. It is something different. It is
Nature’s Budget. The People’s Rightful Inheritance. It is
the People’s Own Income. The Naiton’s Land Rent. Why,
then, confuse the public mind by putting it into the same
& ory with impositions and raids upon private propelty
called ¢ Taxes 7
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We Georgians mean Rent, so ‘‘ Eent '’ let us sav,  Let

it ring thmughout e\rez‘y land : “* Rent, the whole Eent, and
not a single tax.” * Rent, the Whole Rent, and ncthing
but the Rent.”” Let us in aﬂ lands unite ‘as one in laying this

Foundation, firm and true, and thus prepare Mankind for
the coming day of emanupatlon

“ The only true and just solution of the problem ”’ {=avs
Henry George}, ‘* the only end worth aiming at is to make
all the land the Common property of all the people ..... ow
shall this be done? Nothing is easier. - It is merely necces-
sary to divert the Rent which now fows into the pockets
of the Land Lords into the Common Treasury of the whole
People.”’—* The Land Question '’ {Chapter VIII).

There is more in our Movement than a fiscal reform.
‘We demand for all men just relations to their natural environ-
ment, the Land. We seek the recovery of our lost sense of
Brotherhood in the sharing of the gifts of our Common
Father.

Henry George clearly saw the limitations of the Taxation
propaganda method. He declared it was not emough. He
said :—

“ There are many Single Tax men who, seeing 1ihe
beauty of our plan from a fiscal standpeint, do not concern
themselves further, but to those who think as T do the ethical
is the most important side.

* Not only do we not wish to evade the question of
private property in land, but to us it zeems the bencficent
and far-reaching révolution we aim at is too great a thing
to be accomplished by ‘‘intelligent scli-interest,” and can
be carried by nothing less than the relizious conscience.’’—
“ The Condition of Labour ' (Chapter 1T},

These words are Henry Georgs’s message to us, and
reveal his conception of the greatness of our Movement.
For his “ religious conscience ' echoed the words :—

““ The spirit of the Lord is upon me because He hath
appointed me to preach the gospel ” (of justice} “ to the
poor; He hath sent me to heal the brokenhearted; to preach
deliverance to the captives; and recovering of sight to the »’
{economically) “blind; to set at liberty them that are bruised”
by the inequity and iniquity of the Land System of to-day.

Let us, then, unhestitatingly and exultingly proclaim, il
all men realise its truth, that the earth is the birthright of
all mankind, the Rent of Land belongs to the People, and
the first duty of Government is to collect it and abolish ail
Taxation.

(The end.)

“ To change the basis of operations during a ¢ mzpaiﬁ n
always gives a chance to the enemy, but the ehanf e must be
risked if thereby we place ourselves permans s1t]
of greater strength for offence and defence
*“ Grammar of Science.’’
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COMMONWEALTH LAND PARTY.

DECLARATION OF PRINCIPLES.
THE RIGHTS OF MAN,

Twice, after successful revolutions, Declarations of
Independence and of the Rights of Man have been made.

]

L

Now, after an upheaval of the world which has left the
minds of men confused, the Commonwealth Land Party address
the following Declaration to men of good-will everywhere, as
indicating the foundation upon which alone Society can be
made secure,

.The COMMONWEALTH LAND PARTY DECLARE,

following the statemsnt of the Declaration of Independence of-
1776, and the.Declaration of the Rights of Man by the French
Assembly in 1793, that:

1. Every human being, by the mere fact of ‘‘ being,” has
an equal and inalienable right to life (and therefore to
access to the means of life), and a liberty bounded only
by a like liberty of every other human being.

2. No legal enactment can deprive any human being of these
inalienable rights, even with the consent of the individual;
they are altw: ays and forever inalicnzble,

3. No human being, therefore, can have or obtain any ex-
clusive right 1o ownership of the Farth, the source of
all sustenance, the mother of all wealth. It is always
and forever the inalienable property of all its inhabitants.

4. Seouwrity of terure and exclusive occupation (met owner-
ship} of portions of the Earth are necessary for the better
pro:lw tion, transportation, and exchange of those things
fwenlih) upon which mankind depends,

5. Security of ienure and exclusive occupation of portions
of the Earth can be in conformity with the natural inalien-
able equal rights of all, only if:

The wvalue of such exclusive cecupation is taken
-anpually by the Community, and expended in the ser-
vice of and for the benefit of the whole Community.
This value is H**m‘ (or economic rent), and the measure
of 3t 18 the difference in desirability, from any cause,
of any portion of the Earth, as compared with the
Teast desirable portion.

6. This Rent, or value of the bare site, appears as the result
of the presence of human beings, and grows with the
growth of the population,

7. The collection of this Rent for private use (as at present)
is a denial of the right of access to the means of Life:
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10. N

11.

12.

13.

14.

a denial of the justice of equalify of opportunity: and
has no sanction in equity or in naturai {or moral) Law:
1t is, in fact, the assertion by seme of a greater right to
Life and Liberty than that right which should be enjoyed
by all.

This denial of the equality of the right to Life has led
to a denial of the real right of property in the things
produced by labour, viz.

The imposition of unequal urijust, ‘arbitrary taxa-
tion on Industry, to meet public needs, on the prin-
ciple that ‘‘ Necessity knows no Law,’’ which is the
denial of the right of the producer of wealth to retai:
it for his or her own use. This denial of the right
of property, together with the failure to collect for
public use the annual value ereated by the public, is
the real cause of wars, revolutions,  involuntary
poverty, and most of the disease and crime of the
world,

The Reunt created by the Community is sufficient in normal
times, under just conditions, to meet the expenses of
the public services, and to enable the managers of the
public business to take care of the incompetent and the
not as charity or benevolence, but as mere Justice.

Vo generation can bind a following one, and it is the
right and duty of the living to do Justice, even if some
who profit by unjust conditions suffer bardship.

No legislative enactments of the past that are contrary
to the natural Law of simple Justice can be regarded by
the living as valid; if there are any such, they should be
ignored or repealed

No human being can purchase or otherwise acquire any
valid title to the right to exact toll from other human
beings in exchange for permission ‘to use the Earth.  All
claims to such, or for pecuniary compensation on the part
of individuals claiming to ‘‘ own " the Earth, for loss of
power to confiscate pubhc rent, as above deﬁned should
be denied.

‘Whoever exercises labour on land after opportunities are
equalised by the collection of ‘the Rent of the bare land
for the public Treasury, has an exclusive right to all ihe
products of such labour, free from any arbitrary, con-.
fiscatory deductions by oﬂimals

Proposals for the control of human activities by ‘ch(a State
or Government are in the direction of.economic slavery ;
any such, and any interference with the right of the in-
dividual to self-development and self-sustenzmce, are 0o
substitutes for a freedom based on-the-foregoing prin-
ciples and Ieadmg to a natuaral and voluntary extension of
the co-operation under which alone Soc 1ety =an peacefuily
endure and prosper.
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The - COMMONWEALTH LAND PARTY realise tho
the obstactes to the establishment of a just relationship be :
man and the Earth, and therefore between the individus «
of Socigty, can be removed in an orderly, reasonable, just. apd
constitutional manner, only when and if the Electorste in
sufficient majority see the principles upon which Socictsy musi
be constituted; and, recognising that the only truc and jus
solution of the Social Problem is to make all the land the
common property of all the people, by diverting the renty]
value, which now flows into the pockets of the Land Lords,
into the Common Treasury, call for support for an atteinpt to
return Members to Parliament pledged to carry.out, at tie
earliest moment, the Will of the people to Freedomi, through
Justice and equality of opportunity, '

The COMMONWEALTH LAND PARTY invite al]
interested in the proper solution of the questions which now
vex us, to join up and make 2 united effort to carry inte effest
the principles clearly defined and urged upon the world by
Hexry GEORGE,

its

For [urther information address 1

The Secretary, COMMONWEALTH LAND PARTY,
43, Chancery Lane, London, W.,C.2,
Telephone : Holhorn' 0309,

THE FIGHT FOR THE LAND.
KEEP UP TO DATE BY READING

THE COMMONWEAL.

(EDITED BY J. W, GRAHAM PEACE.)

L

Invalusble to all who seek a real Land Policy.
Every Saturday : One Penny
of all Newsagents, or Post Free, 3 Months 1s. 6d. from the

COMMONWEALTH LAND PARTY,

43, CHanNceErY LANE, LONDON, W.C.Z2.
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subscribe to the Declaration of the Riglts of Man issued by the COMMONWEALTH
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11y of an Enclosure,
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