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e fored i Progress and Povedy’ G anadyas of o sedentist combined with the
s prthtes and aspratims of a gieat Lo, ev of mankind.: Theve have been
ceanmids of greal vefrnte wha oo then predeetion o he soentifie feve agrored the
most signifeeant elements in humean netioe, Theve huve boen others who were
o motienally stiveed v social ifls avd who praposed glowing schemes of hetterment,
bt who passed lightly over facts. I e thovough fusion of tesight into actual
facts and forces, with the recogmtion of thewr beaving wpon what wakes hrewan lite
worth Bving, that constitutes Fleary George one of the world's greatest soceal

phdosapliers™

1t would require less than the fingers of two hands to emianerate those who,
from Plato dowen, rank wih Hewry George among the world's weiel philosaphers.
No man, graduate of a higher cducational instituteon, heis.a right to regard
humself as an educated man e social tonght unless he has some ferst-hend
acquaintance with the theoretical contnbution of this great Amenican thinker.
‘ Joie Dewey,
Professor of Phidosophy,
Colrmbia Universiy

S The theme of PROGRESS & POVERTY is contained in its sub-
title - the paradox of increase in want with increase in wealth., Why,
with growth of the community, is it that the rich get richer whilst the
poor get poorer? Why are there recurrent cycles of boom and bust?

o In answering these questions, Henry George evolved his
own social philosophy, the beauty of which has,. in this past century,
won many adherents. What 1is "Georgeism"? What has it to offer to this
“fractured world?

- As the Community grows, it offers endless scope for spec-
jalization in trades and skills such that each member of society, in
attending to his own pursuits, unconsciously adds to the situation in
‘which all may be af forded added convenience and bettered conditions of
livelihood - in a manner which would not be possible in the absence of
this co~operative community. And Henry George highlighted this theme by
pointing out how HUMAN ASSOCIATION greatly increases the efficiency of
human effort. He paints the picture of the "wide savannah" with sparse
settlement that grows into a thriving city where "... the productive
powers which density of population attach to land are equivalent to the

‘multiplication of its original fertility by the hundredfold and the
thousandfold, " - - : ' '

_ Key ideas thus appear: human association, economy of
effort, co-operation, facilitation, community growth, community enrich-
ment. ' ' : ‘

This line of thotught then leads on to the concept of the
"natural wages" of the community, ie., that EXTRA outpouring of satis-
factions which arises through the natural economies of community exist-
ence, ~
. George perceived that in the co-operative phenomena of
Society, there wos this bonus, this dividend, that came to mankind by
way of increased material and spiritual prosperity, and that elevated
his way of life above that of the crudities of isolated existence. it
was o bonus that arose through the enhanced usefulness of land from
location to location, that community growth engendered.

~ This is a key linkage in George's view of the economic
structure of Society. This associagtion of people into a community with

its attendant specialization in skills, generates special advantages in
the LOCATIONS at which people come together to live and work and 1nter-

act,

‘It is through the advantages that it bestows upon the loc-
ation of land that the community facilitates the livelihood of its indiv-
idual members, : ' '

4 - Conceptuclly, this increase in social well-being which
springs from the advantages in the locations upon which people live and

. Wwork.is termed ECONOMIC RENT. This genheration of RENT is a natural
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phenomenon, It occurs in Russia. Tt occurs in China. It MUST occur where-
ever people associacte to their mutual good. 1L is as notural a phenomeno:
as apples folling earthward! ' '

Now, in essence, all production is the outcome of labour
applied to natural resources (and the service industries are a further
"development.) And the distribution of production is tri-partite. There b
{a) the return natural to the act of human exertion
{(b) the return naturdl to the act of utilizing capital

equipment to augment that exertion

(c),thc,rEturh natural to-the'phenomenon of human assoc-
iation whereby the acts (a) and (b) are facilitated through the advant-
ages which the Community, by i1ts very exlsténce, bestows upon the loca-

._tions where people come together,

RENT is essentially a theoretical concept, because there
is no way of determining in an " eeny meeny miny mo™ fashion just how
much of the total production of satisfactions should be dropped into the
"natural wages of labour® basket, how much into the "natural return from
the utilization of capital" basket, and how much into the "natural
return from community facilitation" basket.

Nevertheless, there IS this natural phenomenon at work,
this natural process whereby the Community, by-its very existence, in
facilitating economy of effort, generates its own enrichment, its own
- contribution to, and earned share of, human satisfactions.

Adom Smith made the "first opproximatiph“ to this exposition
when he dwelt upon the economies of specialization and trade - the
"third hand" .that contributed the bonus or "profit of association”.

But it was left to Henry George to highlight what Adom Smith
left out; and in doing so he drew upon Ricardo and the Physiocrats,
He developed the argument to portray that the "srofit of associaotion™®
did not arise merely from economies in the application of labour and
capital as such, but that the economies to be effected and the bonus of
wealth to be thereby attained was very largely dependent upon the
advantages inherent in or bestowed upon the locotions at which labour
aond capital operated., For any particular industry, there was a baseline
of land at a location of no particular advantage below which it was
uneconomic, under prevailing circumstances, for labour and -capital to
" be opplied. This land, then, lay at the economic "margin®", and 1t was
the price ottoinoble for production at this margin which determined
whe ther labour and copital would be applied at that location. The
locational advantages would be, variously, natural fertility, occess-
orial services, access to markets.

Then, for c given application of labour and capitol - and,
indeed, bettered opportunities for such applicotion - at sites
yielding greater economies and efficiencies than those operative at
the magrgin, there would be a nett supromarginal return, or Surplus
Product -~ a bonus attributable not to individuol effort, but to what
the community in general afforded by way of advantages to this site
and that. ’ ' :

Furthermore, as thé community grew, it would generate more
and more efficiencies, ond would facilitate more and more sites to
greater aond greater degree. 50 the Surplus Product, the "notural
wages® of the community as a whole, would grow as thefcommunity grew,
available to service the needs of the community when subjected to
voluable exchange in the market. This surplus product would grow, not
only with growth of populotion, but with every social and scientific
advance - in knowledge, skills, cdministration ond culture, ‘ ‘

' ; - e 3 « Wty h*
Henry George portrayed this in the famous "Wide Savanna
saga in Progiess &gPoverty.yIt was ths story of the Social Surplus,

of comnunity enrichment. It wos the Good News of Abundance.




This is the "saga of the savannah". It sets the seal upon
co-operation as the hallmark of civilized human existence. It is the )
"Good News", It lies at the very heart of the sociological gospel of
Henry Gecrge. '

But how 1s RENT to belidentifiéd? How is it to be eval-
uated? How, in practical fashion , is it to be shared?

George proceeds to develop the argument that the effect-
iveness of human association depends upon the ability of people to act~
ually occupy and utilize land. Being, in the. very nature of things,
earth-dependent, they cannot build their castles 'in the agirt So the
dictum of the real estate slogan, ™First secure the land", remains as
sharply relevant as evert!, ' o

. The fact is that we live in a-competitive society. There is
- competition for the land whose occupancy will improve conditions and
opportuhities'in livelihood. Thus LOCATIONS acquire a premium in the
market, termed site or locotional RENTAL. RENTAL is the premium which
must be paid for the privilege of exclusive occupancy of sites, the use
of which will yield the community-generated bonus of RENT. As a distribu-
tive portion of total production, aleng with the returns to labour and
to the utilization of capital, RENT may be thought of as the "wages" of
the community. It is the outcome of that efficiency in human association
which increases the yield of human satisfactions over and above that
which can be ‘gained from the employment of labour and capital in the
marginal situation where the location of land offers no especial
advantage., It can be appreciated by contemplating the difference in the
facilitation of human effort upon a site in the sands of the Simpson
Desert as compared with similar sand at Surfers' Paradisel! And the
corresponding difference in the RENTAL premium of such sites will be
equdlly understood! ‘ '

Just as the generation of RENT in the course cf human
activities is an ongoing process, so the RENTAL premium is appropriately
described in periodic terms, ie., a sum to be paid by the week, month or
year.lts capitalization figure, in land investment, appears as the lumg
sum of land PRICE. ' ‘ _ _

But George‘highlighfed,d paradox of immense social signif-
icance in the fact that the very circumstiance whereby the cqmmunity,
beneficially increases the utility of sites through. its presence,olso
increases the competition for and premium upon those sites.

Hence, if wo take as the theoretical baseline the circum-
stance where the location of lund offers no especial chuntuge, then
the gap between the return to labour and capital from the utilization
of a site (a) at "the margin” and (b) at the point of most. facilitated
utilization (like the Central Business District) will grow with com-
munity growth., And it will grow for two reasons: '

(a) The more concentrated utilization of the best-situated land
"will increase the bonus to labour and capital from its use,

. (b) Competition for land with increase in population will force
resort to the use of land of otherwise inferior utility.

This inferior land then becomes the new locus whereby to
mark the baseline return to labour and capital, at the marginal sit-
uation, The enforced adeguate .utilization of land that was formerly
submarginal increases its utility: the level of the margin thus rises.
Therefore the returns to Lobour and Capital at the margin rise. But
the best land is even more intensively and efficiently utilized., So°
RENT increases both from the intensive ond extensive utilization of
land: it comprises all of that extra productivity, that bonus of sat-
isfactions, which springs from supremarginal advantages in location,
It increases absolutely, but also relatively to Wages and Interest -
although, with the rise of the margin, these also increovse.



sase in economic rent with community
ease in its correlate, the RENTAL
increasing rental premium upon the

, This relative incr
growth causes a progressive incr
value of LOCATION, with an ever-
choicest sites, ‘
. It thus becomes evident that the higher the rental that
‘can be demanded for land, the less is the nett return to labour and
capital in wages and interest UNLESS the marginal rate of return
Tfself rises. Thot natural rise - the fruit of community facilitation -
carnot occur - if, for any reason, such as speculqtive investment,
 better land is with-held from production until the ransom demands of
LAND PRICE have been met., Thus, where the economic benefits of socicl
arid scientific advances, as reflected in rising land rentaols, can be
privately appropriated, the community, in the very act of its growth,
can strangle its own future: "Held as private domain, this community
gain is congealed in LAND PRICE." '

‘ It was the particular genius of Henry George, to whom the
whole world is thereby indebted, that he gave due recognition to this
- paradox which he epitomized in his subtitle to PROGRESS AND POVERTY:
An enduiry into the cause of industrial depressions and of increase of
wanl with incredse in wealth, The rich became richer because they
collected the rentals; the poor became poorer because they had to pay

themt

And S0, whether'the paradox could be resolved for the good
both of the community as a whole and of the individuals comprising it,
depended, in George's view, upon to whom the .inevitable land rentals

were paid in the course of their increase with community growth: "FIRSH
. SECURE THE LAND" - if you wanted to enjoy the RENT) ,

1f land rentals were socialized, then, with'COmmunity 7
'a fund would be spontanecusly generated as a notural social
to meet community needs. All would thereby be enriched,

growth,
phenomenon,
None need stand in want.
But if, on the other hand, land rentals could become the

hereby increased their livelihood at the
expense of all other men, then dire poverty would be the fate of many,
despite all social and scientific progress. bLand rentals would be cap-
italized into the PRICE that could be demanded for land; and this ob-
struction, staending at the very portal to production, would inevitably
lead to idle land - and hence to 1idle labour and idle capital: -in short
to Industrial Depression, Furthermore, the depressed bargaining power
of ldbour and capital under these conditions of land monopoly would

property of some men who t

confer an unfair advantage upon the collectors of rental, such that a
pseudo-rental could ecat into lhe returns that should flow to labour
and capital operating at the natural margin. By this means, the rewards
to labour and capital would be even further depressed,

It was for these recasons that Henry George formulated- the
concept of a single, or singular, tax on land values, by which he meant
the sociglization of site rentals, .or the channelling of the communal
value of locational advantage into the communal treasury. :

This fiscal measure was to serve a twin=channelled purpose:
{a) To provide revenue for the community, adequate to its
needs, thereby replacing arbitrary taxation.

~and  (b) To attain the equalization of land rights necessary and
intrinsic to social justice, '

Indeed, George hammered the point that the public collectior
of land rentals was an utterly mandatory fiscal tool. Without 1t, not
~only could there NOT be justicée in the conduct of human affairs, but in
purely economic¢ terms, the economy would run wild with unbridled land
speculation and the inevitable generation of Depression, This fiscal
measure as a regulator of the economy was as equally important an gspec:t
as was that of justice in revenue-raising. The two went together,

_ It wos thus by this mechanism that the paradox was to be
resolved, Without it, the paradox could NOT be resolved} ' ‘




George pointed out that all production comes
only come from - labour and capital applied to land. And so,
government'obtains its revenue from the locational value of the land -
from the source, the gateway, to all production - then it is not necess—
‘ary to impose taxe$ upon the labour and the capital. George asserted
that to tax labour and capital is to discourage them, whereas to social-
ize the value of landholding is to promote its use, to penalize its with-
holding, and thereby to open the gqtewqy for labour and capital.

the

- The socialization of land rentals as a mandatory fiscal
tool has been almost entirely overlookéd by ecoriomists and politicians
in their general non-comprehension of the role of ECONOMIC RENT in human
affairs.. But their non-comprehension of George's analysis and remedy,
together with vested interest in private equity in the social value of
land, has led to recurrent bouts of economic depression and of chronic

detraction from the potentials for human livelihood,

- But George wrote not only as an economist. He wrote as
a social philosopher. He was not only a harpinger of "Good News", but,
in the best of Old Testament prophetic traditions, he was a seer, and
he uttered warnings that the passage -of time has indeed confirmed.

. Firstly, he asserted that it was in" the very nature of Man
to be @ "free" spirit, and PROGRESS AND POVERTY climaxes in an Ode to
Liberty. When men are free in their associations with each other, in-
cluding their economicarelationships - when they are free 1in qual free-
dom - then, and then only, is it possible for co-operation within

Society to flourish to the mutual penefit of all. But such hopes could

never be realized just so long a&s private ownership of the resources of

the earth.held sway, "Private ownership of land wuas really the
privaté appropriation of its rent, or of its ability to yield rent, The
great extremes of wealth and poverty arose when the owners of land

could deny its productive use to others, or else could glean the socially
generated rent to their own advantdge. - :

, Thus it was that George dwelt upon the fundcmental import- .
ance to Society of the concept of Fconomic Rent. He perceived that trade
. and co-opération meant social life and civilization, and that trade,.
glong with inventiveness, engendered rent, He championed the view that
it is co-operation, harmony and peace which produce all soclal progress

-~ and this indeed was the Good News. The socialization of rent through
The public collection of land rentals was the practical means whereby
to moterialize that Good News. No longer need economics be the "Dismal

Sclence”, o ‘ , . _ S
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On the other hand conflict producas only decay, loss,
retrogression and ultimate social Jdeoth, lherein lay his dire warning
as to the inevitable consequences 1f the community asset in Rent was
not to be shared in by all., Unless Society is rooted in justice, 1t

cannot standl

- : Here, then, is the concept expressed {with some editing) in-
Henry George's own words, quoted from two of his works, PROGRESS AND
POVERTY and THE CONDITION OF LABOUR, . :

Georgeism:

wIndividual liberty - Social sharing"



al factors in production: natural
resources, labour and capital. The term "natur&l.reso?rces“
includes all natural opportunities oxr forces — minerals,

soil, rainfall, sunshine, wind. The term niabour" applies to
all human exertion. The term ncapital® includes gll~wealth_
used in the production of more wealth. "Wealth", in turn, 18
the product of labour and capital applied to natural resources
at or upon sites of varying locational advantage. :
r - the locaticnal advantages of -
d capital are applied is all-

There are three phjsic

This further operative facto

the sites whereupocn labour an ]
impertant. Locational advantages are contributed to both by

the natural fertility of soil and by the economies natural to
human association: people, by their very presence, generate
advantages in the locations where they live and work.

In the returns attributable to these three active factors -
labour, capital and locational advantage - is the wheole of

the production of wealth to be distributed. That part which
constitutes the reward to human exertion is termed (matural)
wages; that part which: constitutes the retwrn due to the use
of capital aiding labour is termed {natural) interest; that
part which is due to the particular advantages in the location
of the land utilized is called rent. The material income of
any individual may be made up from any one, two, or three of
these factors, but they are terms which, by definition, mutu-

ally exclude each other.

Because the locational advantages of land yield the bonus of
rent to its user, there is market competition for advantaged
“gites: they acquire a rental value. A

In progressive-countries, rent incresses both absolutely and
relatively as a proportion of total wealth production. This is
be cause community.organization enables the best sites to be
more effectively utilized, and alsoc because population pressure
enforces resort to less advantaped sites. Hence ‘the margin

of wealth production between the best dand least advantaged
~gites widens: it is this difference which constitutes rent.

The increase in rent which .goes on in progressive countries is
at once seen to be the key which explains why wages and inter-
est fail to increase proportionally with increase of productive
power. For the wealth produced in every community is divided
into two parts by what may be called the rent line, which is
fixed by the return which labour and capital could obtain from
such natural opportunities as are free to them without being
required to make any rental payment to the owner of rent-yield-
ing land. From the part of the product below this line, wages
and interest are drawn. All that is above goes to the owners of
land, Thus, where the value of land is low, there may be a
small production of wealth and yet a high rate of wages and
interest, as we see in new countries. And where the value of
land is high, there may be a very large production of wealth,
and yet a low rate of wages and interest, os we see in old

countries.




The inerease in land rentals explains why the market returns
4o labour and capital by way of wages and interest do not
increase. The cause which gives to the landowner is the cause
which denies to the labourer and capitalist. Hence, the rate

of wapes and interest is everywhere fixed, not so much by the
productiveness of labour as by the value of land. Wherever the
value of land is relatively low, wages and interest are relat-
ively high; wherever the value of land is relatively high,
wages and interest are relatively low, And heénce, the reason
why the increase of productive pewer does not increase wages is
because it does increase the value of land. Relentless increase
in land rentals ( or in the indebtedness incurred through the
demands of land price) swallows up the. whole gainy and pauper=i
ism accompanies progress. ' : _
To see human beings in the most abject and hopeless condition,
you must go, mot to the unfenced prairies or bushland, nor to
the log cabins of new clearings in the backwoods where man,
single~handed, is commencing the struggle with nature and land
is yet worth nothing, but to the great cities, where the owner-~
gship of a little patch of ground is a fortune.

The peneral rate of wages is thus fixed by the ease or diffi-
culty with which labour can obtain access to land, ranging from
"The full earnings of labour where land is free, to the least
upon which labourers can live and reproduce where land is fully

.monopolized.
Does it not foliow that those whe have no rights to the use of -
land can live only by selling their labour to those who own the
land? Having no power to employ themselves, they must, either
as labour-sellers or as land-renters, compete with each other .
for permission to labourj and this competition with one another
must ultimately force wages to their lowest point, the peint at
which life can just be maintained. '

This is not to say that all wages must fall to this point, but
that the wages of that necessarily largest stratum of labourers
who have only ordinary knowledge, skill and aptitude, must so
fall. The wages of special classes, who are fenced off from

the pressure of competition by peculiar knowledge, skill, or
other causes, may remain above that ordinary level.

Thus, where the ability to read and write is rare, its possess-
jon enables & man to obtain higher wages than the ordinary
labourer. But as the ditfusion of education makes the ability
4o read and write general, this adventage is lost. So, when a
vocation requires special training or skill, or is made diffi-
cult of access hy artificial restrictions, the checking of com—

petition tends to keep wages in it at a higher Jevel. Put as
the progress of invention dispenses with peculiar skill, or



. artificial restrictions are broken down, these higher wage s
sink to the ordinary level. And so, it ia only just so long as
they are special that such qualities as industry, skill, prud-
ence and thrift can enable the ordinary labourer to maintain a
condition above that which gives a mere living. Where they

" hecome general, the law of competition must eventually reduce
the earnings or savings of such gquaiities to the general level.

Land being necessary to life and labour, where private property
ijn land has divided society into a landowning class and a land-
less class, there is no posdsible invention or improvement, o
whether it be industrial, social, or moral, which, so long as
it does not affect the ownership of land, can prevent poverty
5% Telicve the gemeral conditions of mere lahourers.

For, whether the effect of any invention or improvement be to
increase what labour can produce or to decrease what ig Tequir-
ed to support the labourer, it can, so soomn as it becomes gen-

eral, result only in inereasing the income of the owners of
land, without benefitting the mere labourers.

How true this is we may see in the facts of today. In our own
time, invention and discovery have enormously increased the
productive power of labour, and at the gsame time greatly re-
duced the cost of many things necessary to the support of the:

labourers.

Have not the benefits of these improvements meinly gome to the
owners of land — have they not enormounsly increased land val-
wes? 1 say mainly, for some of the hepmefit has gome to the -cost
of monstrous standing armies and warlike preparationsj to the

. payment of interest on' great public debts; end, largely dis-
guiged as jnterest on fictitious capital, to the owners of
monopolies ether than land; and in enforced taxation.

But, were standing armies and all their jncidents to be abol-
ished, were all monopolies other than that of land to be done
away with, were Governments to become models of economy and
decimated taxation, were the profits of spe culators, middlemen,
of all sorts of exchangers saved — the result would not differ
from that which has followed the increase in productive power.
Ig it not true that if there were to be proposed today the
complete di sbandment of all the armies of Eurepe and the United
States, the greatest fears would be aroused for the comsequenc—
es of throwing on to the labour market so many unemployed

workers®

Furthermore, if the value of land that, with increase of
population and social advance attaches to land, is allowed
to go to individuals who have secured ownership of the land,
it prompts to a forestalling of and speculation in 1and
wherever there is any prospect of advancing population or of
coming improvement - thus producing an artificial scarcity

of the natural element of life and labour, and & strangulation
of production that shows itself in recurring spasms of indust-—
rial depression as disastrous to the world as de;tructive WArsS.

. et i, SRR



The explanation of this and similar paradoxes that in our time
perplex on every side may easily be seen.

The discoveries of science, the gains of invention, have piven

"to us in this wonderful century more than has been given to
men in any time before, and, in & degree so rapidly acceler-~

ating as to suggest geometrical progression, are placing in
our hands new material powers.

The effect of all inventions and improvements that increase
productive power, that save waste and economize effort, is to
‘Jegsen the labour required for a given result, and thus to
save labour, so that we speak of them &as labour-saving invent-—
jons or improvements. ' :

Now, in a natural state of society, where the rights. to the use
of the earth are acknowledged, iabour—saving improvements might
g6 to the very atmost that can be imagined without le ssening
the demand for men, since in such natural conditions the demand
for men lies in their own enjoyment of life and in the strong
human instincts for betterment. '

But in that unnatural state of society where the masses of men
are disinherited of all but the power to labour when opportun-—
ity to labour is given them by others, there the demand for
them becomes simply the demand for their services by those who
hold this oppertunity — and man himself becomes a commodity.
Hlence, although the naiural effect of labour-saving improve-—
ments is to increase weges, yet in the unnatural condition
which private ownership of land begets, the gffect, even of
such moral improvements as the disbandment of armies, is, by
le ssening the commercial demand, to lower wages.

If labour-saving inventions and improvements could be carried
to the very abolition of the necessity for labour, what would
be the result? Would it not ve that landowners could get all
the wealth that the land was capable of producing, and would
have no need at all for labourers, who must then starve or live
as pensioners on the bounty of the landowners? :

Indeed, as we can assign no limits to the progress of invent-
ion, neither can we assign any limits to the increase of rent,
short of the whole production of wealth. For, if labour-saving
jnventions went on until perfection was attained, and the nec-
‘essity for labour in the production of wealth was entirely
done away with, then everything that the earth could yield
could be obtained without labour;j and no matter how small pop-
ulation might be, if anybody but the landowners continued to
exist, it would be at the whim or by the mercy of the land
wonld be maimtained either for the amusement of
the landowners, O, &S PAuUPETrsS, by their bounty. This peint, of
the ahsolute perfection of labour—saving inventions, may seem
very remote, if not impossible of attainment ; but it is a
point towards which the morch of invention is every day more

strongly tending.

owners — they




In the improvements which advance rent. — and hence the rentals
which land will fetch - are not only to be included the im-
provements which directly increase productive power, but also
such improvements in government, manners, and morals as indir-
ectly increase it. Considered as material forces, the effect of
all these is to increase produetive power, and like improve-
ments in the productive arts, their hemefit is ultimately mon-
opolized by the possessors of the land. And if the corruept
governments of great States were to be made models of purity
and economy, the effect would simply be to increase the value
of land, not to raise either waged or interest.

Yet here is a natural law by which as society ad#ances, the one

thing that inereases in value is land - & natural law by virtue

of which all growth of population, all advance of the arts, all
general improvements of whatever kind, add to a fund that both
the commands of justice and the dictates of expediency prompt
us to take for the common uses of society.

Now, since increase in the land rental fund available for the
common uses of society is increase in the gain that goea equal-
ly to each member of society, is it not clear that this law-
by which land values increase with social advance while. the
values of the products of labour do not increase - tends, with
the advance of civilization, to make the share that goes equal-
ly to each member of society more and more impertant as compar-
ed with what goes to him from his individual earnings, and thus
to make the advance of civilization lessen relatively the diff-
erenceg that in a ruder social state must exist between the

,strong and the weak, the fortunate and the unfortunate.

So we have no fear of capital, regarding it as the natural

Thandmaiden of labour; we look upon interest in itself as nat-

ural and just; we would set no limit to accumuwlation, and we

|see no evil in competition, but deem it to be the agency

whereby the fullest co-operation is to be secured.

We would, then, simply take for the community what helongs to
the community ~— the value of land that attaches to land
through the pgrowth of the communityj; leave sacredly to the
individual all that belongs to the individual; and, treating
nece ssary monopolies as functions of the State, abolish all
prohibitions and restrictions save those required for the

preservation of public health, safety, morals and convenience.
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sy well-irovisioned ship, this on which we sqil throuph space. If the bread
and beef above decks seam {0 grow scarce we but Open a hateh and there is 2 new supply,

of which before we never d-re:m.icd.:-. ..

“Here, let ug imagine, i an enbounded savannah, stretching off in unbroken sameness
of grass and flower, tree, and rilf, til] the traveller tires of the monctony. Along comes
the waggon of the first immigrant. Where to settle he cannot tell — every aere seems as
good as every other acre. ... Tired out with the scarch for one place that Is betier than
another, he stops -- fomewhere, anywhere — and starts to make himself a home. ..
It is an €asy matter for him to get enough to eat; but beyond this his Jabor will only
suffice 10 satisfy the simplest of Wants in the rudest way. Soon there comes another
inmigrant, | ;| He seiiles by the side of the first Comer, whose cendition is at once
greathy improved, ang to whom many things are now possible that were befare im-
possible, for two men may help each other to do things that one Mman could never do.

Another immigrant comeés, and, guided by the same attraction, setties wheye there
are already two, Another angd another, until around our first comer there are a score of
neighbours, Labgr has now an- effectiveness which, in the solitary state, it could not
approach,... A blacksmith and » wheelwright soon et iip shops, and pur settler ¢an have
his tools repaired for a small part of the labor they formerly cost him. A store js Cpened,
and he can get what he wants as he wants it: g post office, saon added, gives him regular

the solitary state were Impossible. . . . Population still keeps on Increasing, giving preater

and greater utifity to the land, and more and more wealth to the ownrer, The town has

ETown into gz city — a St Louis, a Chicago or 3 San Francisco — and still it grows,
" Production js here carried op upon a great scale, with the best machinery and the most -
favorable facilities; the division of labor becomes extremely minute, wonderfully mulj.
Plying efficiency ; exchanges are of such volurme and rapidity that they are made with
a minimum of friclion and loss. | . . Hither run al} roads, hither set all currents, through
all the vast regions about. .. Here are museumns and art gaileries, cellsctions of phile-
sophical apparatus, and alj things rare ang vz_ﬂuabl_e, the best of their kind.

S0 enormous are the 2davantages which this land now offers for the application;
of labor, that instesd of one an with a span o1 horses scratching over acres; you may
COURt in places thousands of WOIKETS 10 the aere, working tier on tier; on flogrs raised
bne above the other, five, S$iX, séven and eight stories from the ground, while underneaih
the surface of .the earth engines ape throbbing with pulsations that exers the forces of
' of population hasattached

thousands of horses. | -« Thé productive POWers which densiiy

to this land are equivalent 1o the mtiplication of jg original fertility by the hundred
fold and the thousand folg . And rent, which measures the difference between this added
. broductiveness ang that. of the laast ‘productive land in use, has increased accordingly,
' . " The effect afincreas_:'ng DoOpulation u-pozi the distributipn of wealth
is to increase reng {and consegenily (o diminish the proportion of the produce which
80¢s to capita] and labor), in two ways: Fist, by lowering the maigin of cultivation,
Second, by bringing out i land specia] capabilities otherwise latent, and by attaching |
Special capabilities to particuiar Jands ™ . T 3
“Here js g natural law by which, as society advances, the ope thing :hat increases in
value is land — , natural law by virtye of which ali growth of population, all advance _
of the arts, all peneral Improvements of whatever kind, add 1o a fund that both the f
Comumnands of justice and the dictates of expediency prompt us 1o take for the common
uses of sociery. Now, since Increase in the fy nd available for the commen vses of society
I$ increase in the pain thar §oes egually to cach member of society, is it not clear that
the law p YV Witich Iy values increaye WIEH 500 aivance, while e value of the Droducty
of labour dy nor increase, Lends, with the gy vance of civilizazion, 4o make the share that
2oes-equally 1o egeh member ofsoc'z'ery niore and more Amportant, gs compared with ’
what goes 1o kit fron: his ndividyal €arnings, and thus 10 make rhe adva:;zce of civilizg-
tion lessen relatively the differences thar, in g yuder social state, piysr exist between rhe
Strong and the weak, the foriumngte and the unfortunate?™ .

— Henry George

Frogress & Povers 'y



It is a Wc.'}-;'}mvfsr‘oned ship, thig 08 which we sail through spuce. If rhe Liead
A beet ghie decks seen ¢ EIOW scarce we by DD hatoly gy here i 3 ey Sopply,
of which before we Aever dreameq, | .. '

" Angd YOIy great Oonimand oyer the serviceg of others
Comes to thoge who as the hatches rg Opened AE permitted iy 53y, “This i Mmingt”
Cue Seitler, o whoever has Sutceeded 1o g3 fght to the Eald is now 5 millionajre, Like
another Rip Van Winkiz, pa may have i, down ang slept; siil 1e IS rich — poe from
anything he has done, py; from (he ncrease of Population There are Iots from which
for &Very foot of frontagc the ovmer May" draw more than the averige mechanic ean
ea.m;\__ghergbarg_ ;‘_otsr_‘_tl_i_‘ai will sell for more than woyg uffice 1o Pave them with gold
coin, : T R Wath gl
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Henry George
The Condition of Labour

We {(in America) sre IOt merely setting thege SUIplus teman s of English, Scottish ang .

Irish fandlgrds We pre Betting andlords, 150 Sj-muiraneo’us}y with this emigration
] _ “Andiords apg Capitalists of Grea ;. Britagy
owness of vagt tract of American soil. There g CVen now {1884) scarcely g large lang.

Cwning fanity iy Great Britain ihat does sk Own even larger Ameriean estites; and

American land g5 becom;’ng with them 4 miore ang more favourie Investmen;. These ..

American estales of “rhejr graces” and “my tords” are 0T as yet a4 valuable a5 their
home estates, bur (fa natural incregse in our Population, algmented by eMmigration, wiij
so0n make them 50,

Every “surplug™ Frishmap, Englishmay Or Scotsmagn Sent over here assists directly

in sending Up the vajye of land gng the rent of land. The Stimulation of €migration
from the 0O1d Country 14 this is 5 bright ide, ou the part of these landlords of two con.

tinegts, They get rig of people whom, at Home, ip hard times, they mighy have to support
in some sort of fasfu'on, and lzssen, a4 they ihink, the forees of‘t{isaft’ection, while 21 the
sanie time they augmen: the value of theijr Americap estates.” - _ ' e

Henry George,

Socig! Prob!ems,

“Why can the West no4 selve the speiy) Problem? Beegyyse it has ney solved the Jung
Problier. With ap Progress of civi}:za!ion, land values incresse R § Y Poorhave ne fieids
to till ang they have t depend on industriyg FOIK 10 make 4 livigg ™ .

“The first effect of the recent Westery economije Invasion of China has been upon lang,

any people have taken fang a5 something 14 gamble with, and have pope into lang
*peculation, of “land Squabbiing™ g¢ the comman $aying purg iy Much fang which wou

not pe worth 3 Ereat dea] ynyj) ten or twenty Years fater, apg which woulg not Naturally

have beap highly valued, has been raiseq in price ahead of time through the wire pulling -

of SPeculators, Tjg Mmakes the rise i land values gp the more uneven.”

“Westerp mations haye ot yer found any Satisfactory Methods 1o dey) With these evij
Practices arising o, of the Jang question, If v WaRt 10 solve the Jyng question we s
do jt ROW; if ya Wait untj industry ang Commerce gre fully devefoped, We will haye g

way of solving .

Sun Yai Sen

TN



The land question has felt the first am IWOSE serious effects of the moder Western

impnu, Take, for example, land in Canrton sinee the building of wide Strects: vy
a difference there iy between land values o, the Bund now and twenly years ago! Land
ou the Shanghai Bung is about ten thousynd times as valuable now asit was cighty years
2go. Formerly, land ten feet.square cost about a dollsz; now the same AMount costs ten

“thousand dollars. Land on the Shanghai Bund is now worth hundreds of thousands of
doliars a Mow; fand on the Canton Bund i worth over 3 hundred thousand a mow,

Chinese land has only to come under Western economic influence o transform its owners
Lo niillionaires like the capitalises of the West. (My italics.) But this marked effect of
€conontic development upon fand values is not true only in China: all other countries
have experienced the same- thing. At first they did not notice the fact or pay much

attention to it. Not upti} the disturbances in the ¢conomic order became acute did they

give their altention, and then it was not gasy tp remedy the situation, “to tum back with

the accumulated burden.” The Kuomintang must, as a matter of foresight and of pre- -

cantion against future difficulties, find a solution of this broblem of fluctuation in land
values.” Sun Yar Sep then quoted the case of a drunkazd in Austrelia who unwittingly
bough! land at ap auction for $300, which eventually returned- him miliions although
ke himself dig nothing. “To whom dig these miilions belong? I Ty opinion they
belonged o everybody. For it was because the people in ifie community: chose this
section a5 an industriat angd commercial centre and made improvements upon it, that this
tract of land increased i vaiue and gradually reached 4 high price. In the same way it
is because we made Shanghai ag industrial and commercial centre of cenrral China that
the Jand values i this city have increased by ihe thousandfold:and it i because we made
Canton. an industrial and commercizl centre of southemn. China that the land values in
this city have also Increased by the thousandfold, Both Shanghai and Canton have only a

little over a miition people each: if the population of ejther city shouid suddenly move ‘

out of the city limits or some natural or artificia] calamity shoujd wipe out the popula-
tion, do you think that land would stij] bring the same high price? Thjs proves that rise
in land vilyes should be credired o all the peopie ang their efforrs: the landowner Him-
self has nOthing 1o do with the rise and fali 8o foreign scholars speak of the profirs which
the landowrer Bets out of the increased vrice of land as wzczamed'incremem, a very

different thing fram the profits which industrial ang commiércial manufacturers get by

difit of hard mental and physical labour, by buying cheap and selling dear, by all sorts
of businass schermes and methods, We have aleady felt that the profits which the in.
dusiria! ang commercial leaders make by menapalies over materials are not just. profits.
But these mien at Ieast work hard; the landwwner, however, simiply holds what he has,
does not use a bit of mental effort, and reaps huge profits. Yet, what is it thay makes the
value of his lang rise? The improvements which people make around hjs land and the
competition whick they carry on for Possession of his land. When the price of [ang rises,
every single commodity In the community slso rises ip price. So we mey truly say that
the money whick the people in the Comumunity earn through their business is Indirectly
and imperceptibly robbed from them by the landowner.”

“When modern, enlightened cities levy land taxes, the burdens upon the common people
are lightened and many other advantages follow. If Canton city should now coliect land
taxes according to Jand values, the government would have a large and steady income, and
thete would be 2 definite source of funds for administration. The whele place could be

keep of the police system could also be appropriated out of the land-tax receipts; extra
road and police taxes would not have 1o be levied upon the people. But at presens the
1ising land values in Canton all 20 to the landowners themselves — they do not belong to
the community. The government has no regular income, and so to meet expenses it has
to levy all sorts of miscellaneous taxes upcn the common people. The burden of mis-
cellaneous levies upon the common people is too heavy; they are always having 15 pay
out taxes and sp are terribly poor. And the number of poor people in Ching is enomous,

The reasons for the heavy burdens upon the poor are the unjust system of taxation -

practised by the government, the unequal distribution of land power and the faifure to
solve the land problem. If we con pur the fand-tax completely inro effect, the land
problem will be solved and the common Fecple will not have to endure so much suffer-

131

e . Sun Yat Sep
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