"fHEST%ﬁDARﬁ
'NEWS FROM VARIOUS SOURCES.

vl Sndakife 1n haunceston, Tasmanda, on the 24th Jan-
nary, M H: J. Craigie said that zince Federation, popu-
= lation had imereased by 10249 per.cent, production by
o 47207 percent, and taxation by, 4554 per cent.

"_Ih' B addvess at a meetingof the Fifty Thousand

o Tedone, Tasmania, Mr: B, J. Craigie of S.A. said that the

i fotal, A% “collected in the first year of Federation was
48,854,000, In 1947-48 it had increased to £404,013,000.
U Mre € 0. Steele in his “Individualist,” Nov., 1948,
yefers to Earl Marx and his thivd volume of “Das Capital.”
He.writes: “After a million words or so of deonomic non-
yense in the first two, he wrote that men cannst be ex-
ploited until they have beén exprepriated from the land.”

Lt 4Tp 19012 tax absorbed 10.17 per cent of the value of
produc . but in 1947-48 it leapt fo 66.67 per Cent.
er. hend of population in the two years the Federal tax
was 2271216 and £54/3/6."—E. J. Craigie in his address
i Laundeston, Tismania, 24/1/49.
e have always regarded taxes as robbery, and
modertt’ systeres of collecting taxes have rendered them
1 i le - to. avoid—every .shopkeeper, publican

P48 how ‘a  Government tax edtieetore—
; f -

rités: “I must thank youw most
_ awd the és _of the material
i with referene P 5 - Gommitites on
¥alize Rating. That Jom s sl i gession
o one. kiiows swhen it s likely to'prodoce a zeport.”
“To oppose succesifully the Soeialist Plot; our people
- uiderstand that Compponism is socialism,  Stalin
- ’ ‘Communism,” and the Union of
;. (TLESSR.) copfirms. it. All
n . ve the ssme legislative struc-

o People,” [Jan., 1949 e

“#A private monopoly is seldom or ever so secure as
;a2 State monopoly and for that reason the former must
“always be morve efficiont. Moreover, it does not enjoy
that privileze of exermption from taxation which State

" monopol’ss nermally obtain—“Land and Liberty,” Lon-

-~ don,. Mov.-Dec., 1948,

“Mataral Law. A provision of nature becaunse of
-which natora! phenomena, under certain econditions, al-
ways dedur in a gertain way or-in a certain order, thus
revealine o relationship of cause and effect, whereby
like causes always produce like effects.”—L. D, Beckwith,
Jan., 1946, . "

“The eolfection of ground rent by an individual is
no more justified than would be his seizure, were such
possible, of the very air we hreathe, and the refuszl to
allow other men itc breathe save on payment of such
tribute as the ‘owner’ of the air might choose to exact—
. 0, Steele in “The Individualist,” Nov., 1848,

CUH(pr Free Trade plan is quite simple. We say that
every. Exnglishman shall. Faye the right to buay whatever
he. wants, whenever he chooses, at his own good pleasure,
without restriction or discouragement from the State. The
finished product. of one tradesis the raw matevial of ‘an-
other, By placing taxes on any of these commodities to
raise their prices, you mway indeed for a time help this
trade or that trade, -but it . willtonly be at the expense

atid to the impoverisinment of
“miay:by the arbitrary and

Ry hinen; and the greater
& antile Ft-is the right of robbing
P ; vihe public a handsome

Febrﬁa‘zy 1'5;: .3.29.3'43. )

 Mr, AJW. Madsen writes, with reference to the great
difficulty of making any progress in England: *Zo serious
has been the set-back at the hands of the Labour Govern-
ment. It has failed to take advantage of the sentiment
thers is for the principle and poliey over wide sections
of the people. That Town and Country Plannine Act
is perfeet damnation becavse of what it does to msintain
the monopely price of land against all development.”

“IXid you ever count the vacant letz between your
home and the centre of the city and estimate the extra
lg-ngth of water and gas maing, the extra feet of electric
lines apd telephone lines needed to¢ supply your place
and estimate the number of extra feet of sewer necessary
to serve you and figure the cost of all these extras and
bow much that adds to your eost of living 7"—L. D. Beck-
with In “The Forom,” Stockton, U.B.A., 18/11/48.

. “A parasitical growth of officials is being steadily
b‘u;lt up I Fingland, 2s it is in Auvstrala. The sinister
objective Teing to have so many depenidents or the public
purse that a huge preponderance of votes are gertain in
ahy election in favour of State Monopoly., Fear of unem-
ploz;rr_zent ensures 4 vobte for the econgpirator. Ergland
iz being steadily. padperised by this drmy of parasites
whe Wwill most assuredly keep their jobs until next elec-
tion.”—"A Free Peéople,” Jan., 1949, -

“The British. Nation that has once again saved the
freedom of theworld has grown great on chean and dbun-
dant food. Had it not been for the Freé Trade policy
of the Vietoriam days, our population weuld he¥sr have
risen to the level of a great power, and we might have

gone down the drain witlh many other miner. Statgs io

the disaster of the whole world, Abundant food has
brought our 47 milllonn Britong tnto the world.”"—Ri. Hoh.
Winston Churchill in a Broadeast address, 217/3/19430

“¥ou do not own the chair you sit ia at the. theatre;
bhut you are secure in your right to sit there. " YVou pay
for the show and ave protected in your right to your
seat. Itds the same ynder Nature's plan:  ¥oiu-pay for
the shew the public is putting on and you are Secure in
your right to the exclosive ocecupancy of your seat—
whether that be a city lot or a seetion of farm land.”—
I.. D. Beckwith im “The TForum,” Stockion, .S.A,
11/11/48. ’ :

“ft is time responsible men and women gave up their
obsession with isws, There is no such thing as Com-
munism or individualism in the sense that one includés
the other. There iz only justice, Let the community ‘be
given all it produees and leave with the individual all he
produces, and justice wiil be done. Then only wiil the
State cease from trying to ustrp the funetions .of Provi-
dence; then only will it be possible to shpow the masses
that they are personally responsible not to the State but

to God, or their own consciences.”—P.D.P. in “Land and

Liberty,” MNov.-Dec., 1948.

FREE TRADE AND LAND VALUES LEAGUE.

POLICY.

Abslition of all Taxes now imposed upon Labour and
Labour Products.
The Appropriation of Land Valnes or Ground Eent
as Puablic Bevenue- ; P
Proportional Representation for all Elections,
Speakers are available to explain the League’s Policy.
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fmonthly. s EEE A E
Subscerintion to “The Standard” only, Three Shillings
{3/-} per year. post free. G
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near Buckingham Palace, Londen,

“a town Tesidence for Princess Eh-
Gsband, the Duke of Hdinburgh. An
the “B.M. Herald,” 20711748, by Helen
statement: “The future lounge had
dgows.  Two other windews. facing
i when one of Queep Vietoria's
avithe fax imposed on window space.

s making the living room one

Jnsanity of taxibey windows
-the wlhole hause is taxed
wecanomically as foolish.
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NOTES OF THE MONTH.
Token Tax Beductions. )

A general election is due towards the end o
the vear. Mr. Chifley has announced some rmore
token tax reductions. He is the most oppressive
Commonwealth Treasurer gines Federation. His
fmancial policy since the war has two main fea-
tures. He under estimates the revenue he expects
to receive, He over estimatbes his expenditore.
The result is a substantial surplus. '

His tax reductions have been so niggardly
that increased revenues have been collected in
spite of them. His method of making concessions
is to keep as many as possible in the tax net and
so maintain his over grown tax departments with
their droves of non-producing offieials. For ex-

ample he could wipe the iniquitous Sales Tax, in-"
flicted upon the luckless people of Australia by a -

bogus “champion of Labour.”—Mr. Scullin.

But no, a few per centages may be cut here
and there but the whole pondercus, expensive
machinery is kept in existence. It is the same
with the income Tax. Instesd of raising the sx-

smptions say to £250, thus relieving a host of

people of income tax, there is a percentige ¥é-
duction. It keeps a great number of poor people -
taxable, and useless officials to collect small

amounts from them. : .

MNew Slates, PR
The agitation for Wew States has been re
vived. A Conference hag been héid-_at_:'ﬁrmz_d_

to further the idea. The chief professed obje

i
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FREE TRADE AND LAND
VALUES LEAGUE.
Monihly Executive Meeting.

The usnal monthly Execufive Meeting of the
League was held on the 2rd ingt at the office, Mr.
F. Thomgon opened the meeling, giving way to
the President, Dr. Pearce, Jater. -

T_he correspondence teceived contained in-
‘teresting features: Mr. Rupert Mason, Califor-
‘nia, wrote:—

L “F cannot begin to say how very grateful T am to Dr.
" ‘Pearce for the magnificent job he did in blasting the
-economie sophisms i the leiter written by - Mr. “Bernard
_ Shaw, and to you for having printed the letter, and Dr.
_ Pearee's cogent comments.

- "Mir. Mason asked for copies to be sent to
“fwenty -whose names and addresses he supplied.
He also wanted 100 copies, but we could only
upply 30.- We sent marked copies to the twenty.
- Mr. Halkyard wrote advising that a supply
“of the “Condition of Labour” was being forwar-
‘ded. He suiggested that the selling price be the
e as “Progress and Poverty,” 2/8, posted 2/61.
Ir. S: Lindsay wrote “I'am grateful for your

f Max Hirsch’s lecture on Socialism.
Lwo out of the thiee lectures he delivered

‘Mr. Henderson wrote: .~ .
S What s world of frustration we Hve in. Last finan-
L ::chai_ fyear T made twice as much as I have ever done

b forg: i twelve. months, but high costs ran away with
cazdot of gt and "Chif’ gof the rest. 1 was logoking for-

W o dofrig. some tong Hoped fop and very necessary
srovements bt Ben fixed all that”

o Mr. A W. Madsen writes with reference to
‘the International Conference being organised for
next August:

S _“_E[_e-_ is__sgnding 24 copies of the International Tnion
= :a_n_d_:_ _the-s ;G@r{l:t_erence Membership Form which vou could
. ‘perhaps: judiciously distribute among these of your mem-
‘bers who thay: be inclined to join the Union and be en-
zrq_}_l_e_dg for the Conference? Of course we are anxious

T i¢ " have as many Conference adherents as possible

whether or fiot they are able to comhe. ANl will receive
.- the. publications. and other docnmentation. and it is to-

- syard the cost of all that printing that the Conference
“Fee is required,”

- The forms have not yet arrived.—Ed.
 Mr. Madsen also wrote:

7 “F regreb toinform you of the death of Frederick
Ve gder'_.wh__mhw_to'uk place at hiz home, 19/11748. He
wag in his ninetieth year., All his colleagues pay tribute
- toihds ;memory. and to. his distinguished service in the

Hlenry Goorge catse as writef, speaker and Secretary of
: t'hz_e: Enghsh-'League“ over & period of sixty-four years”
.+ The ‘Monthly Finance Report was received

and adopted on the motion of Capt. Owen. Tt
wag gatisfactory.

..:The Secretary’s monthly report of activities
was Feceived. Among other efforts, he had sent
a letter to 50 papers on the “Basic Wage” rise
and how prices were always ahead. He had
: pomted out how to really reduce costs by abolish-

Jmg o taxessoos e R _

-2 Help with “The Standard” during the month
asas follows: Mr. Ringrose, one new subscriber;

) -renewals’  Mr.  Arrowsmith,
yyd, one.
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FORTHCOMING MEETINGS.
Thursday, Feh. 17: Address by
By, H: ress by Dr. H. G. Pearce Y
. History of Fronomic Dgctrine” (antinuedﬁ)ﬂn Fhe
Thursday, Feb, 24: Address by Mr. J. J 5y on “F
Transport Problem.” ¥ Mr- 3. B Heekley on “The
Thursday, Mar, 3: Monthly Executive Meeting.
Thersday, Mar, 10: Address by Mr. B The ; 4
Big Unisn of the 'I’e(;?pliz.” % Hhompson on “One
Thursday, Mar. 17: Address b
« Mar. 17: Address by Dr. H. G. Pearce “Pro-
fessor Gunnison Brown on Economicsf’?ra o .i’ro

Thuersday, Mar. 24: Address b i i

ay, . 24: Add by Mr. A, G. Huie b HA

Gutline of the work of the League in semf;;t%;" th‘g
adoption of local taxation of Land Values in N.SWwW?”

Thursday, Mar. 31: Genera i
' I;[\SE eaest{.ingl.ar-' 31 G§nerai_ : Propor tional Representation

NEXT SENATE ELECTIONS.
Gel_nera_l 'Méetiﬁg- ' ' S T
* _ The General Mecting, as advertised in

ne General ting, a _ dn th
January “Standard,” was held on the 3rd instf3
following the Executive Meeting.,  Its purpose
was to comsider the advisability of nominating
one or more candidates for the Senate at the
next Federal Blections. The President oceupied
the chalr._ Lgtters had been sent to a number of
ﬁgﬁé}gg-m the count}c"ly asking for their opinion.

eresting  correspondence  was iy

which we quote extracts. Feceived from

Mr. Fleming.

. "While T think that the campaizn of 2 ecapa :
didate will have a high edusationalgvaiue for gulfiacudsg
whether he wins or loses, I feel that the matter of nomi.
nation Sh('mlci be_ left entirely fo the wisdom of the meet-
g, T will await their decision with great interest”

Mr. Saaith.

T agree that it would be most desirable— o
achievement to have a Henry George man in ?Eg %e?;iit
but I have not sufficient knowledge of the votine strength
of the _d_nferent sections of the people of the Siate to feel
competent Lo express an opinion. For my part, I can only
say that in event of the League deciding to ‘have a g0’
with one or more candidates, I shall bé pleased to con-
‘g?ggt’? to the expenses of the campaign up to the amount

Mr. Dally.

“I thirk it would be a good idea to nominate eandi-
dates fcir the Femate. I think it would be a good way to
bring Georgian teachings before the public, especially
the taxation plan. Everyone feels the weight of the
present system but many don’t know any alternative, I
sometimes meet farmers who curtail production to do‘dge
sc%r?ﬂee ;-?.;,‘fatloﬂ, saying, ‘What's the good of working for

Mr. Noble.

“I can aqsﬁre you that [ am fuolly i Tt i

et fully in aecord with your
;zmpqsal, that the Leaguoe nominate candidates forythe
Senate al the next election. In eveni of it doing so you
may rest assured of my whole hearted support in getting
sti;jch czmd;dzllt'es eleciad. Like many others, I am tired
of party polities. Auastralia is a goed country drifti
badly throcgh bad government.” ' Ty difting

Mr. Plummer.

. ‘.Wlth'r'egard to the nomination of a candidate or
not at the next Senate elections, I certainly feel that any-
thing at all that will bring the objects of the League
before the public & always worth while”

e O pdbrasiy 15, 1949
TURTE. McPhorehn

“fipless some major and impredictable difficulty arises
there seems o be a sound, logical case for the League
to test and prove its P.B. doctrines in the only electoral
field open. A failare to put forward a candidate might
even becoms adverse propaganda.” ’

My, Wilson,

“I am in accovd with the idea that candidates be
selected for the Senate at the next Federal Elections. As
you say we have a veasonable chance under PR

M., Smyth.

“1 think we should have » go for the Senmate. Dewn’t
know what the expense would be; leave that to you and
the League fo work out. A go might liven us up a bik
for future elections, By all means bave a go at the Sen-
ate, as the others are tax-mad at present.”

Mrs. Bourne,

“As 1 shall not be in Svdney fhis week, I cannot at-
1end the general meeting on 3rd February, but fecling
sure that it will be decided to mominate at least one can-
didate, T am encloging 2 small eoniribution (16/-) towards
expenses,”

Mr. Christiansen.

“Re Federal election, T beg to inform you I whole-
heartedly suppert nomination of candiiztes. With pre
portional representation we have a chanee, I will sup-
port any deeigion that the meeting might make to the
best of my ability. Epclosed herewith chegue for £2.7

Myr. Eeliv.

“Re running candidates for the Senate. I the meet-

% ing decides im faveur I am enclosing chegue to assist in

any way that the meeting thinks best.” X

After the reading of the correspondence the
matier was infermally discussed.

Mr. Blackwell suggested that the League
should immediately draw up a programme oOF
policy. He thoughi a country producer and an
industrialist should be in the team.

Mr. McBain thought that it would be an ex-
cellent idea. Many were heartily sick of present
party politics. Many returned men supported the
Communist Party because they saw no alferns-
tive.

Capt. Owen considered that we should mot
miss this opportunity. He thought that P.RK.
should have been applied to the House of Repres-
entatives first. He would support a proposal to
neminate candidates. :

Mr. Heckley said that it was a great oppor-
tunity. Many people were tired of party politics.
Personally he would do what he could if it was
decided to put up candidates.

Mr, Langford said that it seems obvious that
we must put up a candidate. P.R. would help us
considerably. It was a wonderful opportunity to
put our proposals before the people.

The President thought that it would be a
good idea. It would put life into the League and
enable us to put our case before the people.
Present parties were only engaged in patch-work ;
that got Australia nowhere. Everybody was fed-
up with present taxation. '

Mr. Huie said that for the first time electors
would be free to support candidates on their
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merits. The candidates’ names would be grodped:
on the baflot paper. A group could consistof two
or more candidstes. After nomination  the
grcups would ballol for position on the ballot
paper. e
Capi. Owen moved that we nominate candi-,
dates for the fortheoming Senate Election. Bed
onded by Mr. BeBain and carried unanimonsiy.
The question of candidates was discussed. {L
was suggested that the Secretary should be nomi-
nated. He agreed and s2id that he would provide
ihe necessary deposit. e thought that a group
of thres would be desirable, as three candidates
would make a wider appeal to the people than one.
The President suggested a smzall committee
o take matters in hand. Capt. Owen, Mr. McBain
and Mr. Huie were appointed. They arranged to
meet next Thursday, 10th inst at the office at
T pam. : SR
Tt was decided to open a special campaign
fund with the amounts in hand—£27/10/-.

PROPORTIONAL REPRESENTATION.

General Meeting, 13/1/49. o
Capt. Owen occupied the chair. After the
Minutes were read and confinmed and the céorres-
pendence received, the Secretary gubmitted a
report on activities gince the December meeting.
Letters had been written to 'a namber of papers,.
including Sydney dailies, on the results of the
Tacal Government Elections in Deecember. &
Jpecial attention was directed to areas where
aldermen and shire councillors were elected om
minorities of votes. A fair number of these
fetters had been published. ' R
The Secretary read a copy of the article
which was to appear in the January “Standard”
on the County of Cumberland elections. it met
with general approval. The guestion of getting
it reprinted as a leaflet and supplied to members
of Parliament, to aldermen and shire councillors,
also to defeated candidates, was considered. 1%
was agreed on the motion of My, Sephton to get
2500 reprints for this purpose and for suitable
circulation. .
Mr. Searson reported conducting a EER.
count for a Standing Committee of the BES. & A,
Branch of the United Bank Officers Association.
Ten had 1o be elected and there were 17 candi-
dates. Of the 204 ballot papers only two were
informal and one exhausted. It was again shown
that the idea that the candidate at the top of
the ballot paper—whose name began with the
letter “A”-—had an advantage, was an illusion.
He only got four votes and was not elected. "
General Meeting, 10/2/48, o
Capt. Owen presided at the General Mecting
on the 10th inst. There was a good atlendance.
With one exception, the Councils.asked to con-
vene a public meeting 1o cohsider electoral x
form replied unfavourably. Mr. McBain said t]




B
it was Jike asking men whe were electe
ault with the system that elected
=0 An interesting letter was rees
o -Hewitt- whe was an unsuccessful/
Warringah Shire Council. He considered that
ouir review of the County of Cumberland Eleetions
interesting and useful.
The Seeretary reperted getting the 2500 re-
. Copies had been supplied to members of
Legislative Council and Legislative Assembly.
- ‘Also to the aldermen and candidstes of about half
- the areas: in the County of Cumberland. Mr.
Searson had had this matter it hand. :
-1t 'was agreed that it would be desirable to
“:send copies to the others if their addresses could
be. obtained. The Secretary said that he koped
to get some. Messrs. Montgomery, McBain and
ley. promised co-operation.
he. Secretary . directed attention to the re-
sults of the County Council elections. The tricky
system was used ; to the serious detriment
> Labonr Party at. these elections. It was
1 the Secretary write to Hon. J, J.
nigter for Local Government, and to
watt, Becretary of the AL.P. direc-

go6d supporter of the League has offered
_provided members and veaders of “The
ard” amiong them contribute a like amount.
. Thereis a condition thai all amounts to make up
.. the second £50 must be additional to usual con-

= tributions.

Receipts during September were .. .. £3 2
Beceipts during Oectober were .. ., 4 2
Feceipts during Novembéer were .. .. 4 3
.. . Beceipts during December were .. .. . 212
" Reveipts during Jaunary ere PR & -1

£31 4

Balance necessary . . £18 15
. The offer is a liberal one and we commend
it to the favourable consideration of members
and readers of “The Standard” The Challenger's

object is to'add £100 to this year’s receipts. The
~closing date is the 30th June. :

- #The producer’s right to his product is the corner

. stone, the basic principle of a stable economy.”—I. .
Peckwith.

... Bireaneracy jn Action. Word comes from Britain

that a’ great number of people are now keeping exactly

. 49 hens apiece.  This 1s not becduss the number 49 has a

... religions significance—being soven times seven—nor yet

be the egp situation being what it is, that they
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-A CENTURY OF SERVICE.
(By J. Rusden Sali, F.0.A., New Zealand.}

Wkhile there are numerous instanees of. sue-
cessive generations of one family participating in

politics, there are relatively few with three gens

erations associated with fundamental Yand reform
and incidentally free trade. One of these is the
Fowlds family, originally of Scotland, but for
more than half a century prominent in public
affairs in New Zealand. Over a hundred vears
ago a Mr. Matthew Fowlds (born in 1808) was

elected to a Parochial Board in Fenwick, Scotland. _

Then as now there was a housing. shortage,
and Mr. Fowlds suggested that in order to encour-
age the. erection. of houses, the rates should be
removed from buildings. and collected on the valie
of ‘the iand only. He maintained that property
of the former kind was entirely different from
property in land, seeing that houses kept depre-
ciating by time, while land more commonly kept
appreciating by time. Owing to 5 very restricted
franchise, mest of the members of the board were
representative of the local landed gentry and the
idea was promptly turned down.

About Thiriy vears Before.

Be it noted that this was about thirty years *

before Henry George’s epoch-making work on the
land question, “Progress and Poverty” waspub-
lished in 1877. Little did Mr. Fowlds foresee that
in the distant futire, s son of hig would ‘bé able
to take a leading part in having the idea adopted
iz a new land under the Southern Cross and thus
become a beacon light to the world. o

The evil results of the maintenance of an
iniquitous land tenure system were revealed dur-
ing the next half century when the ‘population
of Fenwick fell from 2017 in 1831 to 1007 in 1891,
and a similar state of affairs occurred all over
Seotland resulting in a heavy exodus of her-people
overseas. An emigration society had been formed
in Fenwick in 1839 and into it prospective emi-
grants paid in small depesits on their passage
fares. Its preamble makes rather interesting
reading -even at thiz day. U

A Fearful Gloom, =

“A fearful gloom Is fast thickening ‘over the horizon
of our country. Every prospect of comfort to the work-
ing man is daily becoming darker znd wiore dreary.
Trade and manufactures are rapidly leaving blr shores,
And, o zll appearatice, a crisis is at hand, in. which the
sufferings of the werking classes will, in the first instance,
form a prominent feature. It is desirable; therefore, thay
they should have it in fheir power, 4§ Tar ay possible, to
avoid the miseries to which 3 large portion of the COm-
munity must be reduced by the depression -of L Wages,
scarclly of work, and starvation by hinger through. the
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iR herdhy proposed fo form B8R assOCIALION for
£ 18 heréhy pro] , m 8
ose of encouraging semigration.

| ‘M.z'. Fowlds was a lifelong liberal in the old

-G}aéstonian tradition and particularly emphatic

e trade. Up to the time of his death in 19(_)7,
;g %:éedttn Writepto his son in New ‘Zea}e_t_nd, v1sg£
orous comments on political happenings In Ggeat
Britain. His youngest son, George, _depxzéfsie L)
the poor prospects of aa:_iva‘nceme?t in his %?E_
tand, had left Scotland in the 80’s first of ‘% 1 do
South Africa and eventually to New Zea ank
After building up & successful bysiness Alﬁi(‘ é_l
land, he early turned to the pohtu;al arena ccm
was elected to Parlinment, where six years L%t%r
he was appointed Minister of Education and Pub-
lic Health.

For Over Forty Years.

For over forty vears he was the leader of
the HMenry (George Movement in the Dom;morii
where in season and out he wrote, spoke a“ﬁ
travelled the country to.assnst with many polls
1o adopt rating on the ummproved'valu_e- H}s re-
fusal to cornpromise in any way in h}s de’srotml;
to the importance of land, tariff and electoral
reform, culminated in his voluntary remgnafcmg
from the Ministry and almest cer‘t‘amly deprive
him of the possible attainment of the Prerg_ler-
ship of his adopted country. Six years bet, m;ie
he died, in 1934, he was kmg}}te{i for his outs and-
ing services to numerous clvic causes.

" uiding principle of his _public career
wWas gélteoﬁt in fﬂ %Iectior} address in the follow};
ing terms:—*1 have dedicated my life and dsuc
talents as I possess to the service of mankin i
to the service of those who have been dlslnherlh 2
by human selfishness and greed, Whether’:t ey
lived in New Zealand or beyond its borders. |

Geerge Matthew Fowlds.

aght up in an atmosphere of ‘socw.l re-
formBzidiithpthe influence of heredity behllnd
him, his son, George Mz_a,tthew Fowlfls, wag also
early drawn intc a variety of pubhc actr\ntlel;s.
Thirty vears ago he became secretary of the Auc ”
land branch. of the N.Z. Land Values League g
which he is now chairman. For some tzmef e
acted as secretary of the N.Z. Eﬁequtwe an;gi ﬁr
a decade he was editor of the “Liberator, ft 8
official organ of the movement, and is still a fre-
quent confributor to the press. T_he fa_rm}y names
have been perpetuated in another generation In
the person of Matthew George Fowlds.

he two George Fowlds were proud to have
an anuaintance yenewed by visits fo Ame}x:c_a
with the family of Mr. Henry George, which s
now represented by Dr. Henry George LIV Ain—
other prominent American family they have also
enjoved a long friendship with, is the tbr.ee gen-
erations of the Lloyd Garrisons, of Boston,
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tiam, were closely associated with the He
George and free trade dm@wme}‘xts, an

oured name is now being carried on by
Llovd Garrison IV.

FRED SEAL.

death of Fred Seal is reported. or.
".r;az;m;}1 1(;slfi:e;a.irs‘a he was a member of the Free Trade:
and Land Values League. He was born at Brig
ton in England. He eame to Australia 43 yea 5
ago. He was a cosch-builder by trade ar_ld 391_1%9(1
the Railway Department. e became acguaiiied
with our old friend the late Robt Beid. »
A good convert was the resuljc. Mr. S%%I
used to attend our meetings in the' Domain. He

had an easy way of speaking which interested. -

: i f the early -7
ple. He also helped us in some © ear]
gieeocﬁion campaigns. Unfortunately he mefs, Wlth_ E
5 serious accident while at W@ki Rep&veryfgag _
s slow process and he had to go guietly a eri-: :
wards., It was the end of his active assigtanee at

our meefings. the Railwas sor
After his reiirement from the kaillway ser-
vice he went to live at “The Entrance,” where
quite a number go to live when their W{}Ik‘n&'i;g_.__. :
days are done. He joined various local bodiey

and looked after his garden. Death came sud-

as 66. - We desire

ly from a heart attack. He was 6f Ve de _
ggneﬁipress our sincere sympathy with M;_{Si. ﬁea}'_ .
and his twe daughters—Mrs. Thomas and NMrs. ._
Hutter.
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NORMAL AND MORBID
An Fxposition of the -
Georaian Theory of Econ@-mlg__-_
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This important work, which weni thr?ugh E Standar
as n Serial, is now available in Book Form.

A. G. HUIE, Daling. Hou

ling: and in'many cases sbie to keep more. operation of the Corn Laws, This can best be effected
afer arnd more ecconomical to deeapi- by fleeing frown the scene of destitution and :distress.
owl then to undertake the arducus But as it cannot be effected without voiisiderable expense,
oeuring & Government permit, now and as few working men can comniand 2 sufficient fund.
ta:keep fifty.

iili PriSt as the

U.S.A. The first William Lloyd Garrison, as
giior of the “Liberator,” was world famous a?
o one of the foremost advocates for the frﬁgm%v %

for that purpose, unless by the gradual protess of weekly . - - pegro slaves. His som and grandson, also
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-OUR OBJECT .

“We would simply take for the community what
belongs te the community—ithe value that attaches t»
land by the growih of the community, leave sacredly
‘ Fo the individeal all that belongs to the individual.”

—#enry Geurge

FEBRUARY 15 1949,

| LAND HOLDINGS IN NSW

T 'Ee Federal Land Tax.
' TFhe: Federai Land Tax Wzth an exemptmn of

o 45600 and graduations was first imposed in 1910-
w1k Is professed object. wdg to.ferce the sub-

division of large land estates in the country.
Revenue was a secondary consideration. It was
not a bona-fide proposal. . To be eﬁ'ectlve a land

- walue tax must be at a uniform rate in the srea
goncerned and be a bubstltute for the existing
AXOE,

.+ Toghow the ab%urdzty of the tax as.a means
of breaking up large estates it is only necessary
to. point out that the greater, pari.of the revenue
from this tax comes from eity properties, where
sub-division is neither practical nor desirable.
Here is the position of land holding in 1910.

The number of alienated rural holdings from
31 to 2600 acres was 53,392, By 1921-22 it had
increaged to 56,584. And by 1936-37, the number
had declined to 53,913 ‘Later figures are not
available: Over the 26- ‘years ‘there wasg an in-

crease in those fdrmmg areas @f {mly 521 hold-

ings. .
ar_ea of Iand in the%e holdmgb in
{ 2465 adres. By 192122 it had
inereased to 24 256,392 acres.. And by 1936-3
the total held was 27,640, 382 acres. Whlle
the: nuwmber of. farniers witht %uch fAreas increased
by less than one per gent the area held inereased
by over 48 per cent.

. Mow let us take the next set of holders of
alienated land from 2001 te.16,000 acres. The
number in 1910 was 7,133, falimg to 4,605 in 1921.
22, and ipcreasing again to 7,245 is 1986-37, an
mcrease of bare}y thr(,e per- cent over the wh@le
_'permd ’
s The afea ‘of Tand in’ th1<5 ‘class of holding in

. ¢ 12, 018 29? ‘acres, increasing o
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18,185.756 asres in 1021-22, and to 28,766,456
19%—37 S0 that while the mzmber wn}] this type

of holding increased barely three per cent the

area of land beld by them inecreased by nearly
140 per cent,

Let us now. take the holders of large areas
of over 10,801 acres. The number in 1910 was
708, In 1921-22 it was 794 and by 1986-37 it had
inereased to 1,114. That shows an increase in the
largest type of holding of 408 or over 47 per cent.

In 19190 the area of land held in this elass of
holding was 21,323,087 acres. By 1921-22 it had
declined. to 1%, 574 224 geres. From that time to
1836-37 it mcredsed to 29,614,291 acres. Over
the whole period the increase was 8,291,204 acres
or nearly 39 per cent.

If we take all classes of holders of alienated
lands from 31 acres upward we find that the num-
ber was: 61281 in 1910, inereasing to 61,983 in
192122 and 0 62,372 in 1936-37. So that the
namber of Holders of alienated land increased by
only 1,341 but the area of land owned by them
mcreased by 84,067,237 acres.

" Two questions may ‘he asked what advantage
has the graduated land tax with its big exemp-
tion been in preaking up Iarge estates?  Both
their numbér and the ared held in them has in-
creased over a long period of vears.,

Of what benefif. has the much boested closer
settlement policy by resumption been, seeing that
the increase in the number of holdings has ‘been
smzll while the increase in the area held has heen
large?

To the 30th June, 1840, the number of estates
resumed for closer séttlement was 1854 of an area
of 4,145 032 acres, some 205,240 acres of Crown
Lands were added. In this way 9,108 farms were
provided, Thus it seems clear that all efforts at
closer settlement at great expense have failed to
add materially to the numbers of holders of
alienated lands.

We are able, however, to compsare 1910
figures with 1947- 48 thanks to the courtesy of
the Statistical Office. This set of figures, how-
ever, consists of alienated lands and Jeased
Crown Land attached. Tt iz therefore a more
complete picture of the way our lands aré held.

The number of all classes of. heidmgs from
20 acres upward in 1919 was 68,540. In 1947-48,
the number was 74,669. So that over a period of
38 years, the increase in holdings of rural lands
was oxly 6,129. A closer examination of the
figures, however, shows some striking facts.

In 1910 the number of rural holdings up to
2000 sdcres, with Crown Lands attached, was
64,843, The area held in these holdings was
55,686,245 acres.

Holders of areas from 2001 up teo 16,000 acres
numbered 2,991, with areas of leased lands at-
tached totalling 44,978,242 acres.

The number Wlth areas over 10 001 acres was
706 with 37,261,277 acres.

Now take tbe figures for the same types of
holdings in 1947-48. Up to 2,000 acres the num-
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ber.had-fallen-1o 62,033 snd the area held o

27343949 acres, maiemally less than half the
ares held in that class of holdings in 1910.

The number with areas from 2,001 to 16,6060
in 1947-48 was 10,237 with 40,857,592 acres. The
number in this eiass was nearly three times
greater, but the area held was nearly 4,080,000
fewer acres.

Now take the number of areas over 10,000
in 1910, Tt was 706, By 1947-48 it was 2,484,
with an area of 100,996,403 acres. The area
held in the largest class of estates was nearly
three times as greet as in 1910.

In spite of all the closer settlement schemes
at great expense, and the graduated land tax,
with its absurd exemption of £5,000, the ag-
gration of land in large areas has gone on until
no less than BY per cent of all rural holdings is
in the hands of 2,484 holders. Under four per
cent of the holders of land have 59 per cent of
the area held.

Does any reader want clearver evidence of the
utter failure of our land policy ? After all it is
the inevitable effect of & policy of taxing country
producers to buiidd up town monopolies. Those
who talk about decentralisation and pursue the
will-o-the-wisp of new States to bring it about,
seemn hopelessly unaware of what causes cen-
tralizsation and how alone it can be checkmated.

There iz only one way o promote effective
distribution of land, We must put all holders
of land in city as well as in country, upon a foot-
ing of equality of opportunity. That can only be
done by uniform taxation of land valtes so as to
collect the economic rent of the land as public
revenue. Taxes upon the use of the land both
direct and indirect to be reduced in proportion.

Such land rent revenue would not at fivst give
all that we need, due {o present abnormal condi-
tions, but with wider distribution in land holding
and more effective use of i, the time weuld come
when the reni of land would be sufficient and all
industry would be free from taxation.

Accovding to Mr. Oolin Clark, Government Statisti-
cian in Queensiand, Britain is using 8§ per cent of her
available labour in white-collar jobs, administering regu-
lations, at an approximate cost of One Thousand Willion
Sterling per annum. Soctalism reguives hordes of non-
producing officials to work the system.—Ed.

“To get wages or interest, one must make a corres-
ponding investment of labour or capital. Rent, on the
other hand, is got for nothing, at the expense of the
public which provides and maintains the conditions be-
ecause of which it iz paid”—“The Forum,” Stockton,
©alifornia, 9/12/48,

“Rent is nature’s provision for our public revenue.
In the nomadic stage, when wen travel about with -their
herds, carrying their wealth with them, they have ne need
for public revenue. But when they setile down, the nead
for public mvozme arises, and tth too, rent ap;aearq —
L. I3 Beckwith in “The [ozum,” ‘%tonkton U.8.A., 2/12/48,

The Queensland Valuer Generzl under ‘the Iocal vala-
ation of Land Act, 1946, is only reqeired to find the un-
improved value. That is a sensible provisien. When the
N.5.W. Aect was ynder consideration in 1916 the League
urged a similaresurse in this State. But our advice was
not taken and the N.S.W. Act is cumbered with assessing
both improved and annual values.
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The Indusirial Oulcome of Secmix H

Address by Max Hirsch in theA‘thenaeum H
Melbourne, on the Znd August, 1904. The B
Hon. . H. Beid, M.P,, pmmded .

In the previous lecture I endeavoured to lay-be
you @ picture of the industrial orgamisalion which
adoption of the fundamentsl proposals of Soci
posals on which all Socizlists are agreed—must i
bring about. The ain features ﬂf this organisa
found to he the creation of a nuwmerous, carefully g
ated and strongly disciplined body of officials, cybninati
in ome central all-directing agency for the MATHEZ G
of all the indusiries of the country.

This eentral agency v«e found, must dete,rmme, years. -
in advance, the varioss kinds of goods to be produced,..

the several qualities af e‘wd*w kind, as well as the quantities .~ :

1o be produced of each kini and quality.  In order that:
the officiale may have the slightest chance of performing
this stupendous task, however inefficiently it viay be done,
they must have the additional power to control every man |
and woman in the country with regard to the occlpations
which they are fo follow, the pl.:ce_ where they are to
reside, and the intensity wmh which they are to work.

And further, we found that these officials would also :
have to determine the amouni of wealth to be divided .
amohgst the people, each adult receiving an equal share,
To- mght 1 shali endeavour to bring before you some of
the eeonomic and industrial consequences of this Soéialist
organigation.

Faetors in Labowr’s Productivity.

The productivity of raan’s labour in the. goeisl s‘i;ate
affected as it is by his natural surroundings, sach a8
fertility of soil, mineral freasures, and topographical
features, is also affected, and to a still higher degrese,
by many social factors. Permﬁ, me 1o enumerate some of
the meore important of these. One consists of the degres
of efficiency possessed by the organising and managing
agencies. Anocther consists of the degree of willingnéss,
mnsucnt}ousm,qs and efficiency with which ea&h me_ﬁmw
dunl worker performs his task.

A third is to be found in the correspondence between
the natural aptitude of each worker and the task allotted

to him. A fourth consists of the quantity: and efficiency

of the indusirial capital available, Brt there is another
factor, perhaps as hmportant as all these put tegether,
namely, the knowledge of natire and the use af natuml
fouea in industrial processes. ;

Every Werker To-day.

it is sdmicted that every worker to-day proa_uces
many times the amount of wealth which the most efficient
workman, most inteltigently directed, and Wwith ample
capital at kis disposal, could produce a hundred FEATS AT
The increase is so great that the lowest estimate I have
seen places it at 15»1‘01(1 that is that every worker to-day
prodiices om an average fifteen times the amotint “of
wealth whieh his predecessors could produce in the same
time a cenifury ago.

What has brought about this marvellous change—
a change so great tha,t, if it were not counteracted by
other fzelors, it would have banished involuntary poverty
from this wor\d" There is o doubi as do the calses.

This encvmons incredse in wealth-producing. poWer S

dua to discoveries and inv entmnb, and tc- thexr wge m the
indisizial processes. : L

Seeing that 2i these factors affect .
of wealth, and, therefore, the amcunt of wealth hic]
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‘available for. the pecple; sesing also that esch of them
- must be affected by secial organidation, no serivus man,
-and No seripus nabion, can ever think of adopting

Bocialisin, without careful consideration of the effect
which its industrial organisation must have upon these

factors. in the prodnction of wealth.

) Pissouragement to Invention and Discovery.

U et us ‘begin with the most important, inventions
and discoveries. It is evident, nor do. Soelalists deny it,
that under Soecialismm no specizl material reward can be

‘hoped for by any inventor or discoverer, however much
© hig.invention oy Jdiscovery might benefit mankind, Bt

they argie that this absence of reward would not dimi-

- ~nish nseful inventibons and diseoveries; for the reason
U that noen having a bent in this direetion cannet help them-

selves, but must go on inventing_and dizcovering.
- 1t may be¢ true that here and there a man may be

: _found whose nature is so constituted that be would con-

tinue the exercise of his inventive faciliies without any
possible prospect of reward. DBut this cannot pessibly

« .- be' true of the great majority of inventors. ' These dre
constitnted like other men, and will not undertake the

costly experiments which most inventions entail, or the

s somaetiines dangerous and generally expensive researches
- which precede discoveries, unless attracted thereto by the
possibility. . of a great reward. The absence of reward

- tkugl mavst Cenormously decrease invention, and, conse-
" quently, the industrial progress of the nation.

o This' tendency would be ntrengthened from other
ireeti Az under: Socialism every midn and wotnan
gt work 26 his or Her appointed fask-w certain number
of Henrg each day, the opportunity fér researches and
experiments which result in inventioh® and diseoveries

wwould be lergely curtailed for all, -

'{jés't-!y Researches or Hxperiments.

_ Moreover, as all are to receive egual reward, the
reward of each could not be great, and none, therefore,

--yronild - possess the means to make the costly researches
- oFexperiments which most inventions and discoveries
o entail. These two causes would obviously affect even the
. few exceptional persons who would not be prevented from

+heé exervise of their inventive geniug by the absence of

all possibility of material reward.
" ¥ it is alleged that the State—that is, some of its
officials—would select men and women to de the dis-

Ccpvéring and inventineg of the matioh, a serious reply is
- geareely necessiary. For even if the selection were made

honestly, it would not be made efficiently, and, even if
made efficiently, it could offer no approximately adequate
substitute for the thousands and thousands of brains who
now endeavour independently to find solutions for indust-

" pial problems. While, for these veasons, inventions and

distoveries would be rarely made under Sceialism, other
causes would arise tending to prevent the adoption of the
few that might still be made.

The adopiion of new inventions and diseoveries
generally entails the discarding of existing machinery and
processes by employers, and a change in the aceustomed
wmethod of working on the part of employess. Employers
and: employees are loth to do this. On employers it
entails an immediate loss, dind only the prospect of excep-
tional profit for a timie or fear of loging competitive
r induces them to adopt new inventions. The pres-
sire of competition likewise overcemes the unwillingness
of their employees t¢ change their methed of working.

. The Bed Tape of Bureancracy.

- Mone .of these motives actuate the officials of the
State. - They can suffer ne personal loss fiom refusing
new inventions, ner can they: gain personal advantage
from. adopting new ipventions .and discoveries, More-
over, and apart from. the responsibility of discarding

“machinery, the adoption of new machinery and

vaethiods would aleo demand- additional exertion on their
¥ s - them to unpopularity. '

Howi er and greater obstacle.

wiot generally spring perféct from the brain
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of $ien. Whes ani indistrial dificully inviies the Bpplica)

tion of inveative genivs many unsuccessful atbempis. ot

#ts solubtion precede the successful one. This ceriainty
of many Tailures before 3 success can be registered stands
in the way of progress to-day.

Capitalists, knowing this uncentainty, can ounly be
induced to try a new discovery or invention by hopes of
great gain or pressure of competition. But no such
motive will affect the officizls of the State. For while
they cannot obtain any material reward if the new process
or machine is successful, they would certainly be blamed
if #t were unsuceessful. U would, therefore, be far safer
for them to do nething than te run this risk., Hence the
ahbserice of all motives to experviment with new inventions
is fortified by strong motives agalnst doing so, and Secial-
igt officials will therefore cavefully abstain from making
such experiments.

Even at the present time, when the example or com-
petition of privaie enterprise stimulates the action of
State officials, these causes rvetard thelr adoption of new
inventions. Innumerable examples might be quoted of
State deparitments refusing for years to mse processes
and appliances which privately, conducted industries had
proved to be advantageons.

Startling Examples.

Let me give you a few examples. The diseovery
that lemon-juice was a preventative and cure for scarvy
was made in 1503, From that day on it was frequently
itsed in ships, and gradually maritime vessels began te
carry it habitually. The British Admiraity did not adopt
it till 1795, when the safety of the Channel fleet was en-
dangered by seurvy, of which the sailors were dying like
flies. That is, it took 200 years to move the Admiraliy
officials to take this step, and more deaths were caused
by this official reluctance to go outside the beaten grooves
than were caused by battles, wrecks, and all other casual-
ties at sea put together.

Similarly, the British Admiraliy stuck to paddles, and
could not be induced to adopt serew-propellers for men-
of-war, for fourteen years after their use had become
general in the mereantile marine. )

Again, the Admiralty left the piates of their ships
unprotected by anti-eorrosive paint for many years after
its use had established itself on all other iron ships.

Again, it was not till the breakdown of many ships’
engines, and years after it had been generally adopted,
that the Admiralty consented t¢ adopt- Silver’s governor
for marine engines.

Similarly with the Post Office, of which Sir Charles
Siemens, the great electrical enginecer, used to complain

_that it was almost impossible to get it to adopt any im-

provement in telegraphy.

A Voice: Who is your authority? )

Mr. HIRSCH: Herbert Spemcer. 1 trust my friend
will be satisfied with that.

It needs no more examples. This ‘te!'lde’n_c.y-‘of State
deparbments to remain in a groove is so 'dlstmf:t and
universal that it has become proverbial. Yet this ten-
dency must be infinitely greater under Socialism, owing
to the total absence of the stimulating example of private
industry, and owing to the absence of any motive on the
part of others to overcome the inertia or hostility of
officials.

Siagnation and Retrogressiom.

As T have pointed out, the difficulties in the way of
the adoption of any Invention are very great, even unger
ihe existing competitive system. They generally are
overcome by men who expect to share in the reward of
the inventor, and inventors gladly share their prospective
veward with the man who gets their inventions adopted.
When no such reward can be obtained, the motive to
overcome the difficulties will be gone, and no such effort
will be made. L

Still another danger arises. Under Soclalism the
adoption of any new invention or process depends upon
the will of officials; no pressure of competition ean induce
it. Suppose such officials have made ‘an . error--have

means withdraws the mwotive for exertion, inasmuch as
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dopted 4 new invention or process which iz less useful

“epdy those that were disearded. I this is done under the

Cgxisting competitive system——zs it is freguently done—
“lgss of competitive power and of {rade guickly compels
“the abandonment of the failure. Eut under Socialism

thers is nothing but the conscienticusness of the officials
to caunse a failure to be abandoned, while their self-interest
might easily cause them %o refuse to do so.

Let me now reeapitulate. We have seen that, through
ahsence of reward, and through want of time and means
to make experiments, the number of inventions and dis-
coveries would be much diminished; that, as officials can-
not personally benefit by the adoption of suecessful in-
yentions, they would be relvetant to adopt any, partly
becanse it would, for a time, increase their work; partly
becatse they would have to risk reproof and loss of credit
for possible failures; partly hecause they would have to
overcome the reluctance of workmen, and partly because
it i3 nobody’s interest to persuade them to adopt new
machinery and processes,

No Guaraniee Exists.

‘Iri addition, we found that ne guarantee exists under
Socialism, as is the case now, that new machinery and
processes are more vseful than those discarded. Clesrly,
then, Socialism would pit an end to the maryellous pro-
gress which, during the course of the last hundred years,
has changed the face of the earth; which has endowed
men with previously unimagined power; which has chained
the forces of nature to man’s triumphal ear., We know
now that theé marvels which have been achieved are but
an eariiest of the marvels yet to come: we know that,
proud as we may be of the achievements of the immediate
past, we are but standing on the threshold of nature’s
treasure hovse.

But that threshold will never be passed, the inner
sanctuary of nature will never be entered, if Socialism
is adopted, for the heavy hand of its officialdom will
erush the budding powers of man, will put an end to
further progress, will call a halt to the apward march
which otherwise would lead men to uncover the most
deeply-hidden seerets of nature, and to compel them to
do his will. Instead of progress, we would have stagna-
tien, soon to fall into inevitable retrogression.

All Inducement to Exertion Hilled.

Permit me now to deal with the next guestion-—the
efficiency of labour under Socialism. The only motive
for industrial exertion is *he desire to reap is fruits.
K men could satisfy their material desives withoui in-
dustrial exertion, they would gladly abstain from them.
They would equally abstaiz if all reward were withheld
from:them. The motive for industrial exertion, therefore,
is stropgest when men recsive the full reward of their
labouz. But if it is all the same to men whether they
work hard and efficiently, or lttle and inefficiently, they
will inevitably choose the lrtter course.

This divorce between exertion and reward is the main
reason for the universally recognised inefficiency of slave
labour. The existing system, suffering from injustice in
distribution, where the majority of wmen canuot hope to
enjoy all the fruits of their labour, aise largely reduces
the efficiency of labour. Brat under Socialismo—entailing
equal reward for unequal sefvice—this inefficiency of
labour must grow to an appalling extent. ALl motive
for exertion would cease to exiit, for no exertion, mental
or physical, eould increase .the reward of anyone.

Delusive hﬂpés of Secialists,

Sociatists reply that equality of distribution by no

the amount which ecan be distributed depends upon the
exertion of every individual. that the harder aznd more
efficiently abyone works the greater wil]l ke the reward
whith he receives in common with all. This reply, while
fully admilting the importinee of self-interest as a

motive for exertion, overlooks the fact that each individual
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it

zan benefit himself but httle by his own grester éxertion
when the reward of all iz egual, Taks, for instance,
Australia. ) R
There are about 1,500,00 adults, and therefore, trder
Socialism, the results of any man's greater exertiong =
would have to be divided srqually among all of them, ' § -
Every one of them could only obtain the one million five - .-
kundred thousandih part of his greater exertion. If a
worker wanted to Inecrease his own reward by 14, & year, |
e would have to increase the product of his annual labsor
by 1,500,000 pennies— that is, by £6250. If he wanted an
increase of 1d. a week, he would have to increase his
annual output to the extent of £325,000: and if he wanted
a penny more per day, he would have to produce more
wealth to the tune of £1,875,690. Is it hkely that these
considerations will induce hini to increase his exertions?

But it may be said that he knows that if all the others |
alsp Inerease their exertions in the same wWay, eaeh will
get all that his greater exertions produee. This is frue,
but searcely effective. For no worker can know whether
all the sther workers labour as hard as he ddes.  He eai-
not know it as to all the fuen in the same factory: still
less can he know it with regard to the workers in all the .
other similar factories, and still less with regacd to the
workers in all the departments of national production.

Therefore, every worker will disregard the possibility
of obtaining a share in the produce of the greater exer-
tions of others; the only thing he sees iz that, all others
sharing equally in the produce of his greater sxzertions,
the advantage to him of so exerting himself will be un-
recognisable. Therefore, he will not de so, and the «ff
ciency of labour will suffer an enormous deglitie. A

The Analogy of SBlave Labour.

The absence of any individual motive for exertion on
the part of the regulated workers has three consequences.
One is that the result of thelr labour will fall off both
in guantity and quality. The produce of =il the industries
of the State will be less, and that which is produced will
be less serviceable. The second consists of waste of
material, Careless work involves wastes and as all work
would be carcless under Socialism, the waste of material
would be frightful.

The third consequence is, that the number of regula-
tive officials mizst be largely increased, for men who work
wnwillingly and inefficiently want far more suPervision
than these who work willingly and efficiently. Again,
slave labour suggests itself as an example. This increadSe
in the number of regulative officials reduces the average
output of industry still more. Every one of them would
add to the product, if, instead of supervising, he were
actually producing.

The Reign of Fear,

No doubt it will be replied that this increase in supér-
vigion would put an end to the tendency fowards slack,
carelesd, and inefficient labour. But this can only take
place to a small exient. The contention presupposes that
laziness and ivefliciency will entail punishmewnt. What
punishment? Wealk, slow, lazy, or otherwise inefficient
workers cannot be allowed to starve? Are men and womeh -
to be starved because they are weak or unfit for the work
expected of them? :

Clearly, this would be their fate if they were dix-
missed, for there would be no other employer. Can their
veward be lessened because they ave less efficient than
others?  This would also he impoessible under Socialism,
hecause ne noiice can be taken of degrees of efficieiey—
all rewards must be squal. The only punishment possible
under Saocialism, therefore, is the knout or the gack. I8
it reallty believed that these will make lzbour efficient? .
Did they do so in the slave-gangs of the Southern States ¥

Obviously, men cowering under the fear of such i
ishments capnot be, industrially, as efficient.
under no other stress than the nafural press
links labour with life. Is fear as_ go
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dustrial exertion a8 hope of reward; zullen regentment as
good ag cheerful anticipation; distaste as good as joy in
ones® work? If they are not, then the efficiency of the
Iabour of the regulated masses must suffer an incaleuiable
decline. under Socialism.

Lessons of Present Day Officialdom.

- . At least equally serious must. he the decline in the
efficiency of the regwating officials, for here also eficiency
does. not bring any greater reward; among them also all
mgterial motive for exeytion will have disappeared. More-
_over,. the. efficieney of mapagement must be reduced
through other causes. Whenever an uridertaking becomes
so large that the man ut the head cannoet himself supervise
tha whole of it, strict regulations must take the place of
© personal initiative,

&4l more is this the ease¢ when an undertaking is sp
large a3 to require an extensive and graduated managerial
ofganisation, fof then each grade in the regulative mach-
dnery is more or lesy fettered; lower grades appeal to
higher; these transmit the réguest to still higher. Much
Lime and labour is wasted before a decision is arrived at,
and, therefore, invariable practice takes the place of
flaxibility.

This graduation, {imitation, and inflexibility 13 great-
egt Wwhere many separate and distinct departments are
subjeét fo one gradvated managerial organisation, such
as is the case with ail State departments to-day. For here
ultimiate decisions rest with officials having no personal
knowledpe of the cirumstances guiding the proposals of
subordinates.  Hence results the red-tade of all Govern-
“wment departments, such as has been litely sc aptly des.
gribed by the Public Service Comimissioner of the Com-
monwealthi— o
o Civil Service Circamlocution.

Dealing in his .annuai report with the guestion of
eivi} service circumlocution, Mr. D. C. Mclachlan quotes
from Baron Stockmar’s “Memoirs” the following with
yeghrd to the progedure in the English Royal Hongehold:
“T¢. g pane of glass or the door of a cupboard in the
kitcheh needs mending the protess is—(1)} A reguisition
mist be prepared and signed by the chief eook; (2) this
must be countersigned by the clerk of the kitehen; (3)
it is then taken to the Master of the Household; (4) it
must next be authorisid by the Lord Chamberlain's Office;
{5} being thus authoiised, it is laid before the clerk of
the works under the office of woods and forests, Se that
it would take monthy before the pane of glass or cup-
board eould be mended” Mr. Mchachlan, says further.
that'it cannot be deni:d that the above is, mutatis mutan-
dig, an uvnexaggerated deseription of what has been per-
petrated in many of vhe pubiic offices of: these States.

Let me give you one more example.

We have learned lately that the contract post-offices
ne lonzer keep duty utdmps for sale, and thus, the coun-
try population being tinable to obtain them easily, serious
inconvenience is caused. This state of affairs has arisen

ginee the Postal depurtment has been transferred to the.

Commonwealth. As the Victorian Government have ho
Jonger any guarantee contrack with the people who keep
these post-offices, they insisted upon being paid in advance
- for all ztamps. The (ontractors say that the commission
~is too small tc enable them to lay out their capital, and
thus there is a deadloik.

Get Two Decent Citizens.

New, if a private person had experienced this diffi-
eulty, be would have ended it in an hour, He would have
aatified the contractors at once—"All right. Get two
decent citizens to guarantee ts against loss to the extent
of, say, £10, and we wll give you that amount of stamps
on credit.” * But that was toe simple a solutibn for a
Government, So we huve had 4 prolonged correspondence
; Victorian and the Commonwealth Govern-

have bad this uighty auestion debated for years;
meanwhile, the country people have suffered every

{ ‘theonvenience, anid the end is not yet.
i d-tupe, this roundabout working, this
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waste exisis, as if does exist, in every govermmental
vice, strely it must receive an inealenlable increase under
Saocialism. For net only would the stimulating example
of private mndustry be lost, but, compared with the huge
axtent of the undertaskings conducted by officialdom under
Sociaiizin, those so condueted at present are infinitesimal.
The wheels within whuels, therefors, would be added to
an incalculable extent, and would gradually crush all
efficeney out of the managing organisation.

Round Pegs in Square Holes.

Moreover, hoth the reguiated masses and the regula-
ting buresucracy will be exposed fo yet another cause
cresting loss of efficiency. Labour is most effieiently per-
formed when its charaeter is in accord with the innate
tendencies o0f the lahourer. A youth may make an ex-
cellent teacher when he would be bui a wretched cock;
another’s services might be far move valuable as a farmer
than as an engraver; still another would make an excellent
engineer when he would be but & sorry physician. Unfor-
tunately, even to-day, the numbey of round pegs in square
holes is very® great. But many, perhaps the greatest
number, either Trom the start or ultimately, find the holes
for which they are best fitted.

Tinder Socialism, however, this would only cccur here
and there throuch accident or favouritism. Choice of
occupation by dspirants being impossible, it is equally
impossible for the regulative bureducracy to discover the
speeial aptitudes of the pumerous aspirants for employ-
ment. Their various tasks imust be allotted to them by
vote, and they may be transferred from occupation to
occupation, not-as they desive, but as the necessities of
the State or the caprice of officials may dictate. With
possibly & few exceptions, therefore, all special aptitudes
will be neglected, and those capabie of doing exceptiopally
zood work in one dirsction will be compelled to work at
tasks In which ihey are less efficient.

Subserviency, Flattery and Toadyism,

Seriously as this cause must reduce the efficiency of

the regulated masses, still more must it affect that of the
regulators.  For how will these be selected? By election
from below, by the people? Will anyone contend that
managerial efficiency, and not other qualities, would deter-
mine the popularity of a candidate? Or is it by appoint-
ment from zbove by superior officials? Again I ask,
~wonld not snbserviency, flattery, and toadyisgm be a suyer
% way to preferment than managerial ability aud 1aecit?

Sooner or later however, as I shall prove in my next
Jecture, Lhe bureaucracy would become an hereditary class,
whose ranks wouald be closed to all vuisiders. But whether
this would be the ease or mot, this mich is clear, that
organising and managing aptitude would be tarely the
special faculty of the niembers of the Socialist bureau-
eracy.

Cartailment of National Capital.

T have to point o still another cause tending in the
same direction. The efficiency of the national labour is
iargely determined by that of the awvailable instruments
of preduction and their amount. All these instruments
made by labour must, from time to time, be replaced by
labour. Every wear large numbers of workers ‘must be
set to preduce materials which, after a lapse of years,
may appear as teols or machines, which again, after a
lapse of years, deliver goods which satisly mefi’s wants.

This production of capital, ever increasing, and pro-
viding for wants of an ever later date, is a funetion which
existing society performs ungonscicusly throtgh pressure
of competition. Under Socialism it would have to be per-
formed consciously. The reguldative anthority would have
to determine each year how much of the national labour
shall be ecxerted in directions which, after &4 lapse of years,
sy replace and extend the national industrial eapital.

The labour so employed is withdrawn from the pro-
duction of goods which can be distributed in the near
future, and directed towards the productioii of goods which
can only be distribpted in the distant future-—that -is,

the reward of ail labourers next year is largely reducedw
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in order that is level may be mainizined in some distant
future vear. Mo man, or body of men, ean have the pre-
science and knowledge required to perform this stupendous
task effciently.

The Fraits of Abstinence.

But suppose they do possess this prescience, will they
act up to it? The probability is all the other way. The
majority of any people are shortsichted and improvident,
anwilling 1o buy foture ease with present abstinente.
SHIl more is thig the case when they themselves cannst
obiain the fruits of abstinence. Those who are improvi-
dent—the majority—will desire the greatest possible divi-
dend from the national labour, in order to enjoy it.

Those who are abstinent wili still desire the same,
Yhecause, under Socialism, private property in consump-
tion goods will continue, These, therefore, can he saved
individualty, while nothing else can be so saved, A proper
replacement and extension of the national capifal will,
therefore, be umiversally unpopular, and this must lead
1o ity insufficient replacement and extension.

This tendeney will be increased through the ineffi-
cleney of labour, already pointed out, for the officials can
for a time conceal the reduction in the amount of the
national product by abstainine from the proper replace.
ment or oxtension of the national eapital. They would
thus maintain their credit, while the loss might not be
falt for years.

These two causes must combine to produce a ten-
dendy, nét only fo abstain from adding to the national
capital, but to actually curtail the national canital, which
eourse must ultimately lead to such a curtailment of the
product of the national labour as is scarcely imaginable.

A Host of Evils.

Many powerful causes must thus co-operate to reduce
the efficiency of labour, and to decrease the products of
tabour under Socialism. They arer—Owing to the with-
drawal of any reward for inventions and disceveries, and
through want of time and means to engage in costly
‘veserrches and experimnents, these, the greatest factors in
jndustrial progress, will diminish. Of those that will still
be made; few, if any, will be adopted. If any are adopted,
no certainty exists that they are not failures, or that such
failures will be discarded.

While these causes will produce a discontintance of
the progressive inerease in productive capacity which dis.
tinguishes modern industry, other causes will attually and
enormously -diminish productive capacity. They are:--
The divorce between labour and its propertional reward;
the stbstitution of fear for expectation of reward; the
neglect ‘of special aptitudes; the absence of managerial
ability among officidls; the red-tape and boundless waste
of effort inherent in all governmental departments,
greatest wheve they are most nwmerous; and the insuffi-
cient replacement of industrial capital.

Of these causes, all eo-operating to reduce the effi-
cieney of the national labourgnd to ditminish the output
of the national industries, oifiy 'a few affect the efficiency
of«State-condueted fndustries at the present time. The
red-tape and waste ‘of effort arising from graduated
organisations exists; to some extent, also, the stimulus
to effort is wanting which exists in private industries. But
all the other evils are absent, and, nevertheless, the in-
efficiency of in%stry wnder the direction of (Government
oificials has become 2 by-word and = reproach.  Allow
me here to give a few illustrations. To spare the feelings
of my audience, T will take them from other countries than
Vietoria,

Government Muddling of the Present.

Let us begin with New South Wales. At a place
named Collarendebri, the Government pui down a bore,
and gut ap anmple supply of artesian ‘water. The sur-
rotnding settlers then leb a . contract for cutting drains
to make the water available, the price being £18 per
mile. However, the sapient’ Government interfered, took
the matter out of thesettiers! hand, and caused the drains
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to be eut by day lebonr, under the divection of efficials of
the Public Works depariment. IR

The cost of cutting a wile of drain on this system
dame to £08, though the wagss of the day labourefs were

0o higher than the sarnings of the contractor’s men whe
worked at piece-work rates. That is the stimnlus of pros - .

partionate reward being absent, and the supervising offi-

cials having ne direct interest in making the supervision .

officient, the produetive capacity of the labour employed
fell off to just one-sixth of what it was before. The con:
tractor’s men produced exaetly six tinfes the amount of
:;f%a-lth that the men employéd under official sapervisisn -
id.

Coolgardie Water Scheme.

My next example is taken from Wesltern Australia.
The Coolgardie Water Scheme has been carried out by
day labour under official direction. As its cost was found
:‘:o be enormous, a Royal Commission was appointed to
investigate .the cause. I shall guote a few sentences only
from the report of this Commission:—

“The pipe trench and man-hole excavations have cost
about 3s. per cubiec yard on this work, instead of 1s. 84,
for which it could have been done under contract. How
much of this excessive cost was due to weak supervision,
and how much to Goverriment stroke, this commission is
pnable to decide.”
~ The concluding portion of section 4 (pipe laying and
jointing) reads:

“It seems probable that the ultimate cost of this
branch of the work will he about £100,0M) more than the
gstimate, which appears to have been fair?

State Tobacce Morvopoly in France,

The most instinciive example of the inefficiency of
Siate-conducted industry, cormes from France, 1 have
latety made a close study of the fipancial resulis of the
State Tobacco Monopsly in the several counfries where .
it exists, because -the Watsor Government propoies.to-
institute the same here. 1 will lay before vou the results,
taken from official reports, of the monopoly in France,
stating, however, that in the other countries, the monopoly
of which I have been able to Investigate, the results are
even worse in several respects.

In France, the taxation imposed on tobacco, in its
price, is five times the value of ibe tobacco. In Australia,
the average taxation iz between twe znd three times the
value of tobaceo. The ordinary quality of tobaceo, that
which Is most largely consumed, is sold to retailers in
France at 43, 6d. per lb.; in Austratin, Havelock and
Vankee Doodle, the most largely consumed brands, are
sold to retailers alsc at an averaze of 4s. 61, per .. In
France, the cheapest tobaceo is sold at 2s, 10d. a Ib.; in
Australia 4t 2s. 6d. per ib., whelesale each,

French v. Australian Tobacce,

As would appear from these facts, and is notoricus,
this French tobaceo is of vile guality, while the quality of
this Asnstralian tobaecco is excellent. Wages in the French
State factories average 40 per cent. lower than wages
in Australia tobacco factories, and the hours of labdur
are one-fourth longer in France. Mokeover, no private
manufzcturer or dealer makes any profit on tobacco in
France. .

Therefore, the profit of the French Monopely should
at least be two or three times as large as the revenue
derived from tobaceo duties by the Commonwealth., As
a matter of fact, they are almost equal, being, per b, of
tohacco consumed, 3s. 1%d. in France; and 3s. 0id. in
Australia. These facts prove clearly that the inefficiency
of State msnagement wastes all the advantages drising
{rom higher taxation, lower gquality, lower wages, longer
hours, and saving of private profit. : :

The production of wealth in Australian tobacto A

tories is, therefore, between two znd three times that of . SR

French tobaccoe factories. This erormous waste, more
over, takes place when the activity of - the officials i
stimulated by the example and teaching: of the privat




