Parlous Position of Farmers.
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Interest Cherges

complaint made by wheat growers relates to
the interest burden. How deeg this arise 7 In the first
pince, s we have previously shown, a large s iz pavable
on mortgage, Strictiy speaking this payment iz not interest,
but BENT. Then there is inlerest to be paid on hire pur-
chase mochinery, and the tariff iz an important factor herve.
A plant that cost the Ausiralian farmer £1,000 can be
nure edd by the Canadian wheat grower for lesz than £500.
It will thus be seen that interest on this additional £500 has
to e paid merely because of opr protectionist policy. How
many Tarmers vealise this aspest of the interest guestion 7

Abnsrmally High Taxation

The unjusit taxation peolicies of ithe Federal and State
Governments sre responzible for the exploifation of all

Revenue ig collected by faxation imposed
veans of customs and excise duties, sales tax, motor
3. starnp doties, succesgion duties and income tax. Last
in Houth Auvstralia toial taxation fook 48 per cent. of
prodoction.  The present position s that if farmers have

wl crops and high prices for their produce, so mach is
raken in taxation that they ave unable to set aside a reserve
to carey them throogh the lean The vesulh iz that
with nnfavorable conditions the wheat growers arve compelled
te seck assistance {o caryy on, and ultimately become fnan-
clally embarraszed through inability ts meet their commit-

ments.  If producers were allowed to retain the
their lubor in the good yeavy, they would not need fo seek
assisiance when seasons were unfaverahble and wheat prices
Llovge.

o

Years.

Low Frice for Wheat

At present the weorld price for wheat is very low, and
many schemes are being suggested to overcome the trouble.
Tt must not be forgoiten that Australizo wheal plavs a very
small part in the world’s total production. Our average
production over a 10 veary period wag 164,900,000 bushels,
{ct sents only 3.68 per eemb. of foial productiown.
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Canada sz an Examnple

Canada, vperhiaps more than any other ecouniry, has
endeavored to find a sfable basgis for wheat growing and

marketing, zad several Royal Cormissions have reported on
the resulte of the various proposals. The latest report is by
the Hon. W. ¥. A. Turgean, of Regina, Saskatchewan, who
on June 27, 1‘3.‘%6. was appointed a Commissioner o report
on the sabject of “the production, buying, zelling, holding,
storing, transporting and exporting of Canadian grain and
in products.” The Report of this Commission iz just to
hand from Canada, apnd containg some very Mluminating
facis.

Apparently the farmers of Canada have been badly hit
hw the depression, »s the report shows that the relief
granted throagheut the Dominion amounted to $291,800,186.
the Prairie Pi‘{}nfﬁ'n(ﬁ{as the above fignres

do not include food uu! f(}ddv"r velief, 1936-37 and 1937-38,
and direct relisf, 1387.88, adminis LEE(‘(I bv the Department .
Agrieuliure, Thme extra  amounts  toetal  ancther

51,104, The divect velief, 1987-88, in the Prairie, by the
: af  Agriculture, amounted to $20,727M2. It
will thm be szen that a considerable amount of velief has
been given in Canada,

The Financial Position of the Farmers
Notwithstanding the fact that pooling and stabilization
have been adopted over a Tong peried of vears, the report

shows that wheat growers are in a serious financizl posi-

tion. To assist the farmers in the hour of trial, a Farmery
Crediters Avrangemeni was passed, and the following



tuble sulnInari the work of this in force in ibe
Praivie Provinces since September 1, 1834,

Manitoba Saskatchewan Alberts
Number of Appliea-
tions for adjustiment 3 Ba8 6,454 4714
Number of cases ad-
justed . 2810 4,383 2,458

Total debt of cases
considered . . . . .
1l amount of reduc-
tlon . . . . L L. $13,433,867 8,125,450
shove table indicates that in the three Prairvie
14 964 farmers took advantage of the Aci for a
ion of debts. Al the tbme of the publication of the
repuri, 451 cases had been consgidered, the total indebted-
bei}.’;g' (7,584,705, an average debt of $8,314 dollars
or ench farmer, The totsl debi reduction was $20,488,308,
approximating £8,000,000. Altheugh this amount was wrilten
off the farmers’ debis, & must not be overtocked that some
usne suffered loss to this extent.

PLE5AZR1G $87.044,456  $21.,097 400
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The inited Slates had a stomewhai similar e & in
its to ussist the wheat grower by pailiat e,

and M, B, W, Burger, in an Huminating avbicle on "Fixing
the +f Wheut, it has just cost the Amervican

ppte somie B1H4 000000 Lo e two  simple economie
truths, frst, that yvou cannot iy dome...¢ price of any

whole world;

comrmodity which is produced by condly,

that the law of supply and denmund is still working.” It is
to be hoped Austrelian taxpayers will be spaved the great

xpense associated with efforts o artificially fix the price
here,

wheat

The Wilson-Uphill

Foremost among the palliatives proposed is the Wilson-
Uphill Egualizsation Scheme. This proposes to equalise the
price of wheat at 3/8 per bushel at main shipping ports.
The Federal Govermmend is to be asked %o implement this
schoeme, and to make a yearly contribotion of 4. per bushel
subsgidy, On the aversge crop this means a payment from
the Federal Treasory of £2,060,000 annuaily, which will have
to be raised by taxation, and the wheat growers, with others,
will carry thelr share of thiz extra tax. When the price
of whest s in exesss of 3/8 pev bushel, the farimers must
place one balf of the surplog over the 3/8 in the FEqnaliga-
tion Fund, amd one can jmagine how pleased the wheat
growers will be fo deo that.

Scheme

The price of wheat teday at main shipping ports is 2/1
per bushel. The outlook for the next season's price is not
bright, in wisw of the stocks held throughout the world,
Assmming thab neyt genr’s priece iz 2/5 per b that
means the Kgualisation Fand, will, with the 34, subsidy from
the Treasnry, hove to provide i ] Bushel, or a wam of
E16.260,000.  Of this amount £2.050,000 will come from the
#d. per bushel Federal contzibution, but from where will the
remaining £8,200,000 be obtained 7 The proposal is that
the amount shall e horrowed, and repaid when the price of
wheat exceeds 3/8 per bushel, Assuming this iz done, and
the money is borrowed at four per cenl., the interest charge

would be E328,008, It must be borne In mind that the loan
of W00 35 to pay the equalised price for ONE VEAR
ONLY. If the price does not reach 3/8 i the following

wear there will have to be further borrowing by the fund,
and that first yvear’s interest will have to be carried on and
additions made to it every year the equalised pr is not

tender
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The Bouniy E%ysiém

The Federal Govermment has granted temporary assistance
to the wheat industry by means of a bounty. This is pald
from the proceeds of a flonr tax. The bounty iz paid on 2
bughel basis, and in addition therve &5 & herdship payment
on the acreage basis to all whoste erop did not exceed three
bushels fo the acve. FPaying on the bushel basis means
gi the greatest financial assistance to the growers who
haid the heaviest erops, sbhd consequently showld be least
in need of halp, On the other band it has besn found that
when the acreage was the bagiy of payment a number of
tarmers ran the drilis over s larpe aves of land with Hitle
seed or super in the machine, consequently were Enown as
“hounty farmers”” It will thus be seen there are suore fo
be anomalies under any scheme of bounty pavment.

T%:c* (xmvm ;w? wag strongly condemned for the impesi-
s with grest severity

¥ At best all hounty
vely take from one cmwi:’m of ithe community
but do not deal with the cause of the troukble.

to help snother,

The Goaraniced Price

Another section of wheat growers ave demanding 4/- per
bushel ot country sidings.  They appear to imagine that
mioney grows on brees, or that it iz only necessary to wave
a magte wand and the money is available for distribution.
Apparently they are ynaware of the fact that all sueh pay-
ments favolve either Increased taxation or currency infiation,
and, if adopted, would have dangerous repercngsions.

Loss of Markets

It is surprising that i is not realised all soch schemes fail
fo go to fhe root of the treable, therefore cannot prove of
permanent benefii to the industry it is desired to help. I i
pertinent to ask whether equalisstion schemes, gunaranteed
prices, or any form of marketing copirel do anything e
lower the cost of production, or fo restove the overseas
markets which have been lost to us by reason of our high
protectionist poliey 7 Those convergant with  sconomic
principles know that none of the pallintives suggrsted touch
these vitai matiers; and wnli] they are desdt with thers is
Little hope of the wheat industry being placed wpon a scund

basis. We bave already shown how the tarifl increases oro-
duction costs, and W will be interesting also to note its
effect u:;,mn QU Ovei *sé‘ta mavkets, In 1929 the Scoilin
Gy and the present Govern-

ment hasg rmt varied it to any great estent, Heavy duties
were impased against what are known as foreign countreies,
and the effect wag to prevent thelr goods entering Auvgtralia
on equal terms with British goods. Politicians evidently
sverlooked the fact thal people can only sell where they buy.
i we desire to sell wheat or any other wroduct to 3 Cone
timental country, we must take in exchange some commedity
proguced by the people in that country. There is no other
way whereby payment ean be made, We cannot be paid in
MONEY, ag the currencies of those countries are not legal
here. Conseguently if we refuse fo take their goods
they cannot buy our wheal and wool, and there will he
stagnation In industry., There cannot be one-way iraffic in
What has beer the position during the past ten vears

trade,
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i There a Hemedy 7

The guestion naturally arises: “Is there no remedy, no
hope for the whesy industry 77 The answer iz “YES™ if
in the industry and theie political representatives
are prepared to support right principles. The first thing to
do is to ellininate the speenlative element in land values by
taking BENT {0y public porposes. The furmer miust make
up his inind as to whether he desives to be w wheat grower
ay & land speculzator. It iz to be regreited that many who

kv Thos

have guone on the land have considered the price they
could demand for their land when they wished to retive,
vather than the poliey that would give them immediate
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We have been fromuently informed in the past: “We know
your poiley is vight, but it cannot be secured, therefore, we
mnust have somethi fich will. give us bhenefit here and
now”  Th people want a sheort cub to prosperity. They
gquarter of &
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have adopted fthis attitede for meore than z
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Doring that time farmers have given
energy, and money in supporting these alleged °
to = betier time. What iz the practical resalt of all th
expenditure? Az provicusly pointed oul, bundreds of wheat
growers have been forced off iheir holdings and more arve
te go. h few exceptions farmers are in o worse position
today than
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Have th other wealth producers the coursge
to demand  jusiie f'-i£‘dd of chavity ¥ We awalt with
i gt the reply to this question.
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