The Budgel recently introduoced
srbioment on behall of the Mengies-

nt has been calisd the “horeor” budgst, This t
. applied beezuse it was coonsidered that taxpaye

e nioirified at the vier taxes proposed o

n

¥

verity of the tax burden wag only of a short dur-
and public epinion and interest in the exploita-
on the wane,

It is not possible for taxpayers to gef o true pic-
tare of the rald made upon their pockets from the brief
ferences made to the budget in the daily press. To

¢ & budgeb in its true perspective it is necessary o

th

n possession of the details of revenue and expendi-
e, a1l thiese ¢an only be obtained by going thirough

et papers. To assist our readers in gething a
r undersianding of the financial position we now
pubtish extracts taken from the official warliamentary
papers.

How the Burden Has Grown.

silowing table gives the detailed taxes leviad
ear ended June 30, 1951, with the amount es-
timated to be faken for the year 1951-52,

- Taxes Hstimated
Leviad, Taxation,
1950-51 1951-52

£91,900,462  £104,600,000

73,083,088 100,600,060

51,118,101 117,600,060

Totzl Indirvect Taxation .. 222,176,599 321,600,000

Drect Taxafion

Income Tax — ]

Individuals .. 177,463,682 419,500,000

Companies .. .. .. .. .. .. 90,635,659 135,080,000

Bocial Service Contributions .. 73,958472 7,500,000

“Wool Deduction .. 109,530,729 11,500,000

Pay-roll Tax . 28,721,371 40,000,000

Lard Tax .. e 3,501,139 7,500,000

Estate Duty .. .. .. .. .. 6,400,000 8,500,000

Epntertalnment Tax .. .. 5,417,835 5,500,000

Gift Duty .. .. .. .. 1,043,849 . 1,300,000

CGold Tax., — . 182 —

Total Direct Taxabion .. 496,393,310 636,300,000

Toial Taxation .. 718,569,908 957,460,000

The Tax burden for 1950-51 was £86/9/2 per head
‘of population, an increase of £23/16/6 per head over
the tax levied in the previous year.

Federal taxation in 1949-50 took 44.45 per cent of
total production. In 1950-51 it increased its appropri-
ation from wealth producers to no less than 51.64 per
cent of total production,

_ In other words, during the past finaneial year the
Federal Government took from wealth producers more
than ONE-HALF OF THE TOTAL WEALTH THEY

PROLOO i same Government have much
50 say oon s evily of SBocialism. When we note
that the mated tax burdsn fo B2 i Zirn~
stely E260 millio s
ing the i
is not far away.

veq . Binte

The Income Tax,

It will be nofed ihat the b
in taxation is in connsct

vear the total tax taken and com-
panies amounted o £287% _ [GIREe
posed legal robbery for 1851I-52 is from

the same source.

For this financial year companies aie
to make an advance payment equal to if
the tax at the primary rate of 5/- in the £
£5000 of taxable income, and 7/- in :
ance of taxable Income. This is s
cord with the “pay as you earn” oriy
to individuals.

In connection with indiv ; vie LARRDEYErE,
they will bave the privilegs (V) of paying 2 SPEOIAL
LEVY of 10 per cent on the amount of thelr sssessed
tax. . :

It is surprising that the poople sc tamely sobmit
to this form of exploitation. Politicians constantly
proclzim that there should ve grester production, vet
if citizens are industrions and try fo make “fwo blades
of -grasy grow where one has grown before,” they are
treated as enemies of sociely, and are Immediately pen-
allzed because of their indusiry. There is ai present
no incentive for gresier production, as under existing
taxation methods & “go-slow” policy is encouraged,

The Indirect 'Taxes.

According to the Estimates the Indirect taxes are
to be increased to £321,006,000 in 1951-52 — approxim-
ately £100,000,000 more than the year just ended.
There is a continual outery about the ever-rising cost
of living, and an effort is made to overtake rising prices
by an adjustment of the basic wage, These efforts are
never successiul for the simple reason that the wages
of labor climb painfully up the stairs while the prices
of goods go up in the elevator, consequently wages
never get level with prices.

The great injustice associated with Indirect taxa-

“tion is that the amount which goes intec the public

ireasury does not represent the total amount fsken
from the pockets of consumers. Wholesalers and re-
tailers must make a profit on the tazes paid tpon im-
ported goods, local manufaecturers take advaniage of
the tariff taxes and the exchange and lift up the prices
of the goods they produce within Australia. A world
famous econoimist — not Sir Douglas Copland — has
computed that in regard to indirect tazes, four pounds
are taken out of the people’s pecket for every one
pound that reaches the treasury. Sursly it is titne such
an iniquitous method of collecting revenue shcuid be
abolished.
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The Federal Land Tax

The Budgel papers show that out of the
FT18.560,809 taken a8 taxaltion in 186651, only

£3,591,129 was faken ag Land value taxation. The Fed-
sral Land Tax is 2 vicious class tax that with its £5008
exemption clauge opens the way for frand and eva-
sion. Xt should be abolished forthwith and an all round
isnd values gubstituted in Heu thereof. That the
exemption enables a maémity of landholders 1o escaps
the payvment of the tax is shown by the fzet that only
24 371 came within the ambil of the fax, (of ihese
2450 were absenteesy. The assessment by the Land
Taxz Departmens for tax purposes is only £276,868,000,
whereas the pre-war unimproved land values of the
Commonwealth approximate £1,600,000,006. From this
we assume that all political parties have a tender eon-
sideration for the landholding elass, as they ignore
this — the natural source or revenue — and tax in-
dustry ingtead.

The estimated revenue from Land ftax for 1951-52

Ea -
(254

iz £7,500,000 — not because the rate of fax has been
increased — bub simply becauss up to date the tax
hag been based on values pegged in 1841-42, and for

this year they are to be based on present day values.
WHERE SOME OF THE MORNEY GOES

Having given readers s brief stwnmeary of the man-
ner in which revenue is obiained by taxation they will
naturally he interested to ‘Thave some Information
showing how gome of 3t iz spent. We have sl
few items which we think will be of specisl interest,
and because they are not likely to appear in any other
journal.

SUBRIDIES.

The Federal Government profesges to be keen to
assist certain indusiries and alse to keep {he cost of
living down. For ihis purpose it pays subsidies to a
privileged few, Here are the amounts paid in 1§59-
511

Articles Amount Subsidy Paid
Dairy Produets .. .. .. .0 .. 0 L. s £14,697,500
Tes .. .. 7,128,689
Imported Coa.l P 1,703,804
Hitrogenous Fertﬂlzers .. .. 599,682
Wheal shipped ¢ Tasmania .. 139,648
Oty Items .. .. .. 35,874
Wheat .. .. e e e e e e 682781
Sngsuphosphate e e e e e e e e 262,615
£25,550,773

The above subsidies amount to 5 substantial sum,
put the estimated amount to be paid in 1951-52 is
£20.415.0060,

Bouniies.
Bounties were also pald in 1950-51 as under:—
Fiax Canvas .. .. .. v e e e £20,509
Tractor .. .. . 89,808
Wool Products Bﬂunh' 14,875,478
£14,985,882

We direet the attention of the users of wool pro-
duects to the great financial assistance they (or is it the
manufacturers) have received by way of bounty.

%

Saeinl Service Benefils,

'@gg}mﬂ ﬂfg, far are Enowrn ag Socinl Service

E what
Benefits

& g mg dj by legps and bounds, In 1948-58
the amoun t paid was £852.803,825 In 1880-51 it was
£114 983,375 as pﬂr the details shown hereunder. The
gstimaated pavments for 1951-52 gre £138 073,000,
Mational Wellare Fund, Seeial Servige,

£254,068
: 45 500 285
Pensionsg e 4 B8 GRS
Maternity Allowances .. .. .. 3057519
Child Endowrmersl .. .. .. .0 o0 .o ee e ee oen ae 43,584 814
Unemployment & Sickness Benefits .. .. .. ., .. LR
Community Behabilitation 205,851
Buospital Benefifg .. e 6,536,828
Pharmacentical Benafits .. 2030163
KNational Health Serviee,
Medical Benefils for Peasioners ., e e e 75,511
Nutrition for Children .. .. .. .. .. .. .. .. e. -s 35,775
Miscellaneous .. .. .. 130,828
Taberculosis Har‘eﬁw e e e e e e e e 2,275,358
Mental Instituies Benefits .. .. . e e e 45 684
Rental Rebotes under Housing Agreement 3028
£114,9828 275

The above statemeni of paymenss indicates very
clearly that the Government is prepared to do almost
everyihing for the peoople from the cradlie $o the grave,
except the imporiant thing of “getting off their backs
and allowing them to work out their own destinies ss
free people.

With the gresier number of aged people develon-
ing, and a smeller number of wealth producers it will
be interesting fo kaow just how mueh longer we ¢an
stand this hesvy charge.

Representation Abroad.

Expenditure in connection with the External Af-
fairs Deparitment continues %o increase. It was
£1.0894784 in 3949-BC, in 1950-51 i5 increased to
£1,804 985, wiidle the estimated expenditure for 1951-52
is £2,137,000. Here are the details for the year just
ended:—

Embassy
United States, America .. LYTR RS
China .. .. e b e e e e 14,888
United Soc:a.llst Sov1et Repabhc e e e e e e el 64,485
France .. .. e e ee e e e e e 65,138
The Netherlands e e e e e 24 282
Eep. U8B, of Indonesza .. 35,413
Bire .. .. .. .. .. .. .. 16,478
Legation
Brazil .. .. .. oo oL L s e e e e e e e o 24 0%
Italy 36,808
Eg}pt .. 22,443
thhppme Islands RER
¥izh Cmnmxssmner
United Kingdom .. .. .. .. GO AT
Carada .. .. .. .. .. 20705
New Zealand .. e e e e e e e e e e e 23 H1E
India .. .. .0 o e e e i e e e e e e e e 41 245,
Pakistan .. .. .. .. 44 163
South Afriea .. 15003
Consaiar Reprasenta,twn Abroad
New York, San Francisco, Thailand, New Caledonia,

~ Portuguese Timer, Shanghai .. .. .. .. .. .. .. .. 188343
Other Representation Abroad .. .. .. .. .. .. .. 74,655

£1,894,985



When one looks at the names of some of the coun-
spresentation we may question
practical

incuyred gives any

reeRlits.

The Ansiralisn Commonwealih is & member of the
Tited Nabions. It is guestionable if this organization
will prove any more effective than the defunct League
of Nations. There is no gainsaying the fact that thers
is much talk in gvidence sl itz gatherings, bul most of
it consists of niatitudes and nalliatives; and uvp o the
present the delegates have not shown any desive 1o
deal with fundamentals. Thatl it is a monoy-eater is
shown by the fact that the Australian fAnancial com-
mitments for 1950-51 were: —

Food  and Agricuitural  Orvganisation Centribution,
Representation, Publicity .. 263,771

inited Mations, Repregentaiion .. 164713

Tinited Nations, Contribution .. 318.681

Hencaiion, Scientific, & Cullural Organisation  Con-
fribution & Representation .. .. ?9,1%2‘2
Othey Conferences which have at Ieast prov Ideﬁ joy ride T

privileged individuals durving 1950-51 are:—

Indernational Lahor Conference -—

(")
i
bty
=)

Representation .. e e e e e e .. £4,580
Contribution .. .. e e e 65,266
Hepreseniabion at ‘\«iwar Coni?ronce: U .o .. 5888
World Trade & Employment Conference Repwsem tion 26,508
@mﬁmwcml Intelliosnce Service shroad in IR counirieg 241836
t is perfinent to ask what benefit has been re-

a::ei%a by the people of Australis for this expenditure
of over a guarter mailiion of pounds. Surely it is o fine
study in contradictions to spend money overseas 1o
develop trade, and then by tariffs, guotas and ex-
¢hange controis place restrictions inn the way of trade.

Frnmferation.

The Commonwealih has embarked upon an immi-
gration policy that is costing the taxpayers a consid-
erable amount of money. The amount spent by the
Imynigration Department in 1850-51 was £5,569.583,
and the estimated expenditure for 1851-52 is £5,886,004.
It iz not a sound sconomic policy to spend public money
an bringing immigrants to Australin to compete for
the jobs avallable, and o increase the land valves for
the benefit of the lendholding elass.

The Federal Parlizment and its Members.

It would be unfzair to Senstors and Members of the
House of Representatives, if reference was not made to
the establisbment where they distinguisn themselves
gaoing their duty to o long-suffering body of constitu-
£1ES.

Therefore, we direct attention to the fact that the
eost of running Parliament House in 1950-51 is set
T e g8 gnder;-—

e ity BRd Pay Voles .. .. .. .. .. oL oL oo .. .. .. .. E231542
3ther Yotes .. .. . 205,041
E526 883

Owing no doubt to the increase in the basic wage
the estimated amount for 1251-52 iz £593,0060,

The allowances for Federal Ministers for 1950-51
was £208,150 (this is in addition {o thelr salaries =as
membpers). The estimate for 1981-53 is £31,000

mHoe.

St“?’i& ars and Members of the House of Hepresent-
eeaived £274403 in 1950-51 but ithe estimals
~B% iz BZYS OG0, I s probabbe thal this estim-
fall short of the achusl payment thal will be
Mermbers have advised the people who provide
the money for the payment of thelr salaries that they
are “FREELING THE PINCH” on the miserable salary
of £1.580 per vear, plus ntmmerous pickings, they are
noew receiving and some are proposing to lake an-
other £1500 a vear, With great respect we suggest
that members should not remain in Parllament and
continue fo make the gacrifice they are zlleged to
makes, but should regign and call upon ofther pairiots
o share the sacrifice with them. We feel sure there
will e no shortage of aspirants who degive o do g big
for their country ab present rates of pay.

for 1951
ate will

Other items of expendibure in conmection with

Parbament ITor 1850-53 are:—
Conveyance of Members of Parliament & Others .. £131,548
Maintonance of Ministers' & Members' Rooms | 118,088
L2237 504

Trips Abroad.

It is the ambition of most Ministers to make {2ips
ahroad to look aiter the interests of Australin, I% is
vight, therefore, thal taxpayers should Lknow what
soimns of these trips cost, even though they do nol ses
the docoments giving the information. Here are g few
shems i —

Vizit abroad, Prime M er, 1850 .. £15.760
Prime Minister’s Conference, London .. . 5627
Vislt BMinister of Commerce & Agr ?ewtme Apple emd

Pear BMarketing D¥scussion, London .. .. . o 1851

Coal

We almost overlocked meaking some reference o
Cogl, which ig always a burning question — that is if
vou can get the eonl. The Budget papers indicate thail
for 1950-51 there was an expenditure of £635,6843 in
ponmection with the Jolnt Coal Board, and the Coal

-Mirdng Tndustry Long Service Leave cost {axpavers

£34.584.
The National Bebt.

The guestion of the National Debt is always one
of absorbing interest — in more ways than one, Comi-
monwenith and State Debts are so closely inferwoven
under the present Finaneiznl Agreement that details
respecting both are shown in the Budget papers.

The Debit of the Biz States fo June 30, 1951 wax
£1,208, 238,319, or £143/15/106 per head. The inberest
palﬁ on State Debis last vear was £37,100,083,

The Commonwealth Debt at the same date was
£1.852,145 442 or £219/1/5 per hezd, and the interest
payment for the vear was £485,344 284

It will thus be seen that fhe foial Ausiralian Na-
tional Debt at June 30, 1951, was £3,060,486,761, wideh ¢
means that every man, woman and child in the Com- |
menwealth was at that daie in pawn o the bond-
holders o the extent of £363/1/2 per head. £

The total interest payments last vear were |
£86 444 367, or £10/6/1 per head,
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