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A few months ago, u%e Mut alig

t Society in Syduoey issued YAN OUTLINE
OF MUTUALISM", one of 1 or the Goverrnment to re-purchase land
and make payment for It terest bearing bonds WPHE STANDARDY,
published in Sydney, in Iﬁ&fyg 19“9? COﬁtdlﬁS a report of a

lecture given by Mr. Hs

The report indicated enthusisstic appreciation of the work involved
in gathering the deiails for the lecture, that there was "a spirited discussion”
but ne information was given to indicate whether the subject was corsidered

Just and loglicsl, or othervwise. P

A As there are apparently some members of the community who consider
the proposal is the quickest way to obtain sconomic justice, we deem 1t
necessary to offer a few comments on the proposals.

Dealing with the subject dealt with by Mr. Inglice, Iz
that arises is:«  Is there any need for the community to buy back the land
it now ocwns?  Surely the answer must be in the negativel!  We guote constitute
- dicnal authorities who state the land is WOW OWNED BY TEE CRGWH,

AUTHORITIES GUOTED:

SIR LIWARD CCKE: YATL lands or terements in Brgland, in the hands of
subjects, are holden mediately or immediately of the Ximg.  Fox, in the law
of England, we have not any subjects? land that is not holden.”

HICHT HOH, JUSTICE STEPHEN: #1411 lands owned by subjects in Fngland
are in the nature of lees, whether derived to them by descent from their
ancestors, or purchased for a valuable consideration; for they cannot come fo

ary man by any of these ways, unless accompanied by those feudal incidents
which attended upon the first feudaiteries to whom the lands wore origlnally
granted.?

SIR WILLIAM BLACKSTONE: Miccurately and strictly speaking, therc is no
foundation in nature or natural law, why a set of words on parchment should con-
vey the dominion of land. Allodial property no subject in England now hass 1%
being =z received and now undeniable principle in law that all lands in England
are holden mediately or immediately of the King."

Notes- Allodial property: Landed property belonging to a person in his
own r1ght and for which he comsequently owes ne rent or service to a superior.”

WH&H@SCMNOFHMLPKEﬁWﬂ:'5%efh$tﬂﬁwga“ﬁmuﬁirlw}mc
to do is %o get rid of the idea of absolute cwnership {of Iznd). Such an ides
ig gquite uspknown to Englizh law. We man is in law the absolute cwner of lands.

At the present day, every tenant in fes simple so fully enjoys the right
of alienating the lands he helds, either in his lifetime, or by hiz will,
mogt ternants in fee think themselves to be the lords of their own domaing;
whereas, in fact, all landowners sre merely tenants din the eyes of the laws




in its origin
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from property in any commedity ?TO&LCb@ hJ humss 4 uhb gzouact of iabor
naturally belongs to the laborer who prodused 1%, but the ne srgumeht does
not apply to land, which is not p?ﬁdu gd by labor, but is the zift of the
Creator of the world to menkind: every argument used to give an ethical
foundation for the exclusive right of private property in land has a latent
failzcyh.

STR FREDEETCK POLTLOCK: It dis commordy fuppoacd that land helongs to 1ts
owneT in the same sense o5 money or a watehy; this is not the theory of Eagii”h
law since the Norman Conguest; nor has it hwbﬁ go dn Lts full sigrificance at any
time., No absolube ownership of land is recognised in cur law books, except in
the Crown. ALl lands are supposed to be held mediately or immediately of the
Crown though no rent or service may be paysble, and no grant from the Crown on
recordst,

Tn the light of these statements, there does not appear to be any justi-
fication for the Crown to BUY BACK land it ALREADY CWES.,

[NTEREST BEARING BONDS:

The suggestion made by advocates of Crown re-purchase is that payusnt
shall be made by the issue of interest bearing bonds., Wo indication ie given
as to how the scheme is to operate. Some suggest a 20 years! period for oper-
ation, others think it may be 40 years. o mention is made of the interest
rate to be paid, or how that rate will be determined. Seeing there is a grest
variation in irierest rates during a period of 20 or U0 yezrs, some Informationg
on. this point seems overdue.

How will the re-purchase price of the land be determined?

This is a very important question, Under normal conditions, if an
arez of land is yielding an income of, say, £1,000 a year, and the interest rate
is 5 per cent, the income is capitalised 2t a 20 years period, and the price of
the land would be £20,000., We know that land is subject to taxation by State
and Lecal Governments. If we assume the land value taxation levied upon the
above~mentioned land amounts to £100 a year, the selling price would then be
£18,000. Selling price varies according to the land values! taxes levied upon
the land.

We have before us, as we write the latest Annual Report issued by the
Queensland Land Tax Commissioner.  This shows, that in that State there are
fourteen differential rates of land tax levied, In addition, there are variable
rates of land tex levied by local govermnmenis,

Seeing that the net residual rent of land is an important factor in
regulating the selling price of land, is not it correct to say that the land
with the lowest rate of taxatiem in the £ also has the highest residual net
rent for capitalization in regard to selling price? Conversely land with
a higher land %ax levy upon it has a lower residusl net rent value, hence its
capitalization for selling value is lower than the former land.
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i3 stion of exemption from the payment of land s taxation
must elsc be considered, These exemptions vary in the Land Tax Acts in various
States of the Commorwenlth. The landholders who onjoy them do not make any
contrivation to iland $ax revemue. The iand exempied from land tax would have
o much higher capitalization of rent value for selling purposes, than land upon

which low and high rates of land tax were imposed,

11 rent which

Are these variations in capifalization of resid
g e¢d, when the land is

influence the price to Te paid for land to be fully conside
taken over by the Crown?t

If not, would not it mean that the landholders who have contributed
to revenue & vory smell percentage of economic rent would enjoy a special
privilege in a higher price, than the price cbiained by those who had been cone
tributing a bigger percentage of economic rent to reverme? We would like
advocates of re-purchase to give us their views on this important aspect of the
question,

COMPENSATION ¢

The specious claim made by beneficiaries to compensation, is that they
acquired the land in a legal mewnner, ard they should be protected in thedr
investment, We have already ivndicated that the moral right to take ground
reat for public purpose has ALWATS existed.

4

To those who hold the erroncous idea they have & moxal right to
compensation, let us put the folleowing to them.

It is a well-lknown fact that many men have given years of thelr
lives acquiring special krowiedge in regard %o certain forms of production,
They have also acguired ma 7 4 them in their work, Later in life,
a better type of machine has d which made their old machines value=-
less and practically put them a5 cowmon laborers. Do the advocates of
compensation for landholders te compensation for these men -~ men who
have at least contributed o production?  We have not heard of them making any
such suggestion, Why?

One point usually overlocked is that insofar as the landholder does
not enjoy a differential privilege, he would, as a land USER, be as well off
with economic rent going into the public treasury as he was before.  Although
he could not realise such a high price for his land as he could before the just
system of collecting revenue was established, his land would 8411l produce as
good crops, or would gerve him just as well as a home. If he sold his present
holding at a price greatly reduced, he could buy another correspondingly 1owe
Although his land value iax would be inoreassed, he would be freed from all other
forms of taxation - direct and indirect - and in addition, he and all his
fellows would become econemically and politically free.

If the advocetos of Crown re-purchase of land consider that compensat-
ion (or "adjustment" =c it) should be made to those who have been
enjoying a landholding privilege, what about the victims of other unjust systems?
Should not they be compensated for the great injustice they have suffered over

a long pericd?
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To those who are down-hearted in the long fight for justice, let them
remember the words by Henry Georgeim

"The truth that I have ftried to make clear will not findé ready
acceptance, If that could be, it would have been accepted
long &ago. If that could be, it would never have been
obscured. But it will find friends --- those who will toil
Tor ity suffer for it; if need be, die for it. This ig the
power of Truth."

Let us then refrain from compromising with Just principles by supperting
proposals which will net stand logical examination. Truth is mighty and
ultimately will prevail, By working for a principle which is economicaily
and ethicelly sound, we are pl: our pert in deing our share in the work of
trying to meke the worlid a be vlaca for all to 1live ir,




