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I

FOREWCRD

This treatise is dedicated to the memory of Henry George
and his followers who for more than a century, since
PROGRESS AND POVERTY was published in 1879, have bheen
oppesed by the forces of greed and ignorance which have
almost  destroyed the chances of the survival of this
civilization,

Progress and Poverty has achieved greater sales than any
other work of an ideological nature - beleived to be
second only to the Bible.

It has been translated into 23 languages and has been
acclaimed by the great thinkers of the century including
Leo Tolstoi, Sun Yat Sen, Professor John Dewey, Albert
Einsein, Winston Churchill and many others.

It transformed economics, formally known as '"the dismal
science", into a complete scientific analysis, showing
why increasing wealth is accompanied by worsening want
and how justice may be restored.

The Science of Political Economy, as unfolded by Henry
George, is radiant with hope.

In attempting to draft a pelicy for this generation,
based on principles, yet steering a path through the
morass of injustice, inefficiency and repudiation of
human rights, it has been necessary to deal extensively
with cause and effect and prove the case beyond
reasonable doubt from research and analysis, methods that
are not normally associated with statements of policies
for good government.

The advantages of doing what is right are more easily
understood by making a comparison with the effects of
doing what is wrong. This method has been used and for
reasons of simplicity. The existing system, which
applies to a greater of lesser extent in every country,
is described generally, but correctly as 'monopoly -
socialism”.

Extreme socialists call the present disorder "capitalism"
which has become a derisive meaningless term that is
entirely inappropriate because the efficient wuse of
capital is essential to free enterprise and good
government,

No disrespect is intended to those involved with
administration and policy making. :

Unless there is basic recognition of both common and
individual rights the present drift away from a free
economy is inevitable. Bandaid treatments substituted for
justice.
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1

POLICY FOR GOOD GOVERNMENT

2 STATEMENT OF POLICY FOR GCOD GOVERNMENT SHALL
SATISFY THE FOLLOWING REQUIREMENTS:

"Government of the people, by the people, for the
pecple” is an off repeated Jeffersonian gquotation,
but the statement by John Stuart Mill seems even
better - "The pure idea of democracy is government of
the whole ©people by the whole people equally
represented"”.

Each person shall have the right to life, liberty and
the pursuit of bhappiness, provided that in the
exercise of such rights, there shall be equal
recegnition of the rights of all other people.

Government shall be within the limits of a
constitution, consistent with the Ten Commandments
and Common Law, to which all statute laws shall
conform. The policy unfolded could be adopted within
the present Constitutions of most countries, but
there are no safequards against the tyranny of
government . Alterations to a Constitution, before
the people understand and have experienced the
operation of the principles of justice, would be a
risky experiment.

It would therefore be advisable to submit the revised
constitution to the people for ratification after a
just society has been established.

Enduring prosperity, into the foreseeable future,
could then be forecast and legally protected.

The power of government shall be limited to
functions, which by ‘their nature, are necessary
monopolies, in which the freedom of competition is
impracticable or uneconomical.

Statute law shall not be inconsistent with the
constitution, but when not specifically covered,
legal enactments shall be confirmed or negated by
referendum at the time of general elections.

Human rights shall not be subject to enforcement by
statute law, with legally enforceable penalties; in
which case, protection would be available only to the
rich, at the expense of the poor.




There shall be no reliance on "equal opportunities"
legisliation, restrictive trade practices, fair
trading, human rights legislation etc. all of which
can not be violated under the constituticn, are
protected by the operation of the law of supply and
demand and other laws of political science, which
shall be observed.

The Constitution shall be consistent with:

1. Christian Principles and scriptural injunction.
2. The Science of Political Economy.

3. BSound business principles,

4, The Preservation of the earth and the
environment; to serve the needs of this and
future generations.

5. The maximum conservation of non-~-renewable
resgurces.

6. The replenishment of renewable resources.

7. Recognition of the family as the centzral unit of
society and the relationship of ali people with
each other and to the earth upon which and from
which each person must live.

COMMON AND INDIVIDUAL RIGHTS
Human Rights are two-fold.

1. Each person within the nation shall have the
common right, with all the other people, of equal
access to the land of the nation (the earth
including all natural elements).

2. Each person shall have the exclusive right of
property in the product o©of that persons labour
with the right to exchange or bequeath his or her
property.

Common rights cannot be secured by parcelling out the
land equally on an area basis because of the enormous
differences in value, individual requirements and
continual changes in population, due to births,
deaths, migration and the need tc provide for the
rights of future generations.

Land varies in value, because of superior natural
advantages of some land and relative locational
advantages of all alienated or lease hold land.

Note: Natural advantages are included in the
locational {rental) wvalue.




Locational advantages depend upon the density of
population and the area of land available for use
within the community.

For example. The most valuable acre of land in
Japan, which has a large population and a small land
area, 1is said to have a market price of 8 billion
dollaxrs {exclusive of improvements) which is
capltallzed rental value.)

By comparison, the most valuable acre of land in
Australia, which has a large land mass and a small
population, has a market price of about 160 million
dollars, which is 50 times lower.

As a further comparison marginal land, that is the
least desirable land in use, -(Rent free land) would
have a market price of $ nil. The difference is
infinity.

Most marginal land, even though it has no rental
value at present, is privately held in the
anticipation of future gain as the pressure of
population increases.

The rights of exclusive occupation and security of
tenure are essential to modern production, therefore,
land titles and leases, should be in perpetuity, with
the right of transfer, conditional upon payment of
the annual rental value to the State (all other
people). This would provide the natural revenue of
government because it is the services of government
which enables people to work and live in closely
settled and regional communities.

Henry George proposed that equality of land rights be
based on land rental value, paid to governments on
behalf of all the people, by each particular land
holder in return for public services and the right of
exclusive occupation.

The condition of equality of opportunities and common
rights to land in a just and practicable manner would
thus be satisfied.

It is the presence and activity of all pecople in a
community, state, or nation, which creates the value
of land - not the efforts of individual land holders.

It is important to note the difference between the
annual unimproved rental value of land and land
price, which is capitalized rent, based largely on
alternative forms of investment, taking into
consideration - security, risk, the prospects of
future increases and (under present COndlthnS) a
"hedge" against inflation.




The annual return to rent under present conditions is
estimated at about 5% of land price which must
compare with other forms of investment when all
factors are taken into consideration. Because of the
superior advantages of holding land, compared with
the ownership of capital, land prices are extremely
high.

Interest is the real net earnings of capital, after
provision for maintenance, not to be confused with
the borrowing and 1lending of manipulated currency
which includes many factors that would not occur in a
free eccnomy.

The annual rental return on the most valuable acre of
land in Perth, Western Bustralia, is estimated at
$2,000,000 which capitalized at 20 times, eguals
$40,000,000 land price.

When taxation, public debt and inflation are
abolished, land rental -  locational advantage value -
use value-economic rent - or whatever it may be
termed, will register dccurately in the market.

One will then, not be able to think of rent as a
percentage of land price because land price will not
exist.

TAXATION - PROPERTY RIGHTS AND COMMUNIST IDEOLOGY

Subject to the recognition of common rights, themn all
taxation which wviolates the individual right of
property may be abolished.

Taxation conforms with communist ideology which
denies the right of individual property and affirms
that the State has a prior claim to the product of
each persons labour and indeed, to ownership of the
means of production, industry, distribution and
exchange.

Communists recognize the power of land monopoly which
destroyed the Czarist Russian economy and the Chinese
economy undexr the Manchu Dynasty and have
nationalized the land of these Countries.

The results have been complete disaster, because
bureaucratic allocation, with such enormous
differences in wvalue, is impossible and breeds
corruption. Moreover, with such vast populations and
future generations having to be provided for, it
would be sheer madness even to make the attempt.

Land Nationalization has been put into cold storage
by Communists and Socialists in other countries which
rely almost entirely wupon taxation for public
revenue.




It has been found that public ownership of industry
destroys incentive to such an extent that losses
usually result.

To a)llow private industry to own the titles and share
certificates, as we do at present, and then
confiscate a major part of the profits by taxation is
a much more practicable, but equally sinister, form
of compulsory communism.

Voluntary communism is the basis of family life, each
partner performing the duties to which he or she is
best suited, each giving of their best and sharing
according to their needs.

The Christian disciples also were voluntary
communists, pooling their resources and sharing
alike. The basis of giving and taking was love and
trust.

Compulsory State Socialism or Communism is a very
different matter. Millions of people, unknown to
each other within the nation, comprising those with
good and evil intentions, energetic and lazy, with
different aspirations, ignorant and wise, spend-
thrift and frugal, cannot be expected to give of
their best, without thought of reward and taking only
what the State allows them, without regard to their
differing needs.

LEGALIZED RESTRAINTS OR LEGAL CONFORMITY WETH
ECONOMIC SCIENCE.

Government imposed socialism, therefore, does not
work, either justly or efficiently.

Increasing applications of force are necessary,
supported by a maze of legal enactments and
regulations (48,000 in Australia during the past 20
vears), enforceable with vicious fines and penalties.

Each new law creates a crime. In many cases, for
doing what people have a moral right to do.

The West Australian Government is now in process
{Oct. 1989) of introducing "anti racism" legislatiocn
with the harshest possible penalties, when in fact
the Federal government has been discriminating
against the Anglo-Saxon race which colonised
Australia. Were they not so0 serious, such antics
would be laughed out of court.




*

When basic causes are ignored Sccialist Governments
attempt to deal with the inevitable effects by
legislation which only creates further anti-social
problems which hasten the drift to the communist
police state. The ideology of compulsory communism
is identical with socialism but with =z more ruthless
disregard of human life and moral values.

It is much easier to drift into communism than it is
to reverse the process which is a highly dangerous
operation. Those who take  the initiative can easily
be branded as traitors and lose their lives.

It is ironical that while the western nations are
drifting to compulsory socialism and communism the
Russians and Chinese leaders are trying to extricate
their countries from a system that denies human
freedom and has not contributed to material or
spiritual progress.

Most of the Western developed nations have reversed
the natural order, allowing the favoured few to
monopolise the most valuable landg without
contributing in like measure tc the publiic treasury
and substituting a vicious discriminatory
disincentive taxation system for the raising of
public revenue. The same applies in the under—
developed countries.

In the process there is a progressive escalabtion in
unemployment, the need of welfare, degeneration of
public and private morality, a steadily rising crime
rate, mental illness leading to murder, suicide,
vandalism, inflation, national debt, disintegration
of family life and a falling birth rate in the
developed nations.

All that is necessary to restore good government ig
to conform with the laws of economic science, which
are entirely consistent with scriptural injunction,
proncuncements of the great philosophers of the ages,
with common sense and with sound business principles.

The laws of political economy are few and simple, as
are all great truths, and may be easily understood by
anyone with an open mind and &the ability to set aside
pre-conceived beliefs. Complexity only arises in
trying to relate basic principles and eternal truth
to the morass of perplexing interferences with human
rights to which we have become so accustomed.

1. The Law of Motivation defines human response to
justice or injustice and incentive or the
reverse.




2. The Law of Rent determines the distribution of
wealth, Jjustly in a free economy, unjustly in a
moncpoly ridden economy in which the big land
holders have superior bargaining power.

3. The Law of Supply and Demand registers values and
prices, which are a guide to industry, indicating
consumer demand and the areas where, and the
extent to which, production will yield the best

. returns.

4. The Law of Diminishing Returns explains that
there is a point of maximum efficiency, to expand
beyond which, reduces productivity per unit of
labour or capital expended.

This is particularly applicable to the size and
scope of government but is well understood in
private industry.

THE RESCUE OPERATION

Fortunately the exercise is very simple. Complexity
only arises in establishing priorities for the
progressive reduction and ultimate abolition of
taxation (about 70 different taxes and revenue
producing charges apply in Australia).

It is npecessary that full employment opportunities
should be restored as quickly as possible.

The full programme should be phased in over a 5 to 10
Year period, in order to reduce transitional
proklems, but once it is realised that there are no
future prospects of making unearned profits from land
speculation, land prices will fall dramatically and
land will become available for use under attractive
conditions. This is essential for full employment.

Labour applied to land, either directly or
indirectly, is the basis of all employment.

With full employment and Jjust rewards, production
will increase and consequently the demand for
consumer goods and capital equipment.

Secondary monopolies can be reduced as production
costs, caused by land monopoly and taxation are
reduced and alternative opportunities for capital
investment arise. All monopolies ultimately, must be
abolizhed.

Australian products will again become competitive in
world markets. T




Each of the 70 different taxes and charges is
administered by an army of bureasucrats doing useless
or counter-productive work. Az these taxes are
abolished progressively a large part of the civil
service will transfer to productive enterprise.
Their wages will then create further demand for goods
instead of inflaticnary pressures and increasing
national debt.

Australia is richly endowed with natural resources
and has an enormous land nrass. Yet its economy is
being eclipsed by nations with greatly inferior
natural advantages such as Japan.

The land of Australia has been valued and facilities
exist in Local Government for the collection of
"Economic Rent" as the market value of natural and
locaticonal advantages is described by eccnomists.

Australia is ideally placed to set an example that
could lead the world to prosperity. '

The saving of human lives and misery would be beyond
calculation and description. There are said o be
200 million unemployed young people throughout the
world, denied access to the land of their native
country.

People are crowded unnaturally intc swollen cities
because of the depressed condition of agriculture and
basic industries - to swell the unedrned fortunes of
central land monopolists.

Even in Australia, despite its vast territory and
natural resources, the majority of people are driven
by wunnatural economic forces inte half a dozen
capital cities because these are the dentres of
employment in the largest businesses, which inciude:-
1. Speculating in Real Estate.

2. Collecting, enforcing, avoiding and evading
taxation,

3. Banking, currency and credit management including
organising inflation, public and private debt.

4. Government organized monopoly i.e. socialist
regimentation including the control of industry
and the private lives of the people.

5. Government welfare services.

6. State monopolised education.

7. State monopolised health services.

8. The monopoly media sanctioned by government .




In a free economy, the activities under reference
would be abelished, greatly diminished, or
transferred to private enterprises. The importance
of capital cities, therefore, would be greatly
reduced, regional productive industry would Dbe
restored and employment opportunities would attract
population to less crowded, less polluted, more
healilthy and pleasant envirocnments, conducive to the
raising of families and with chicaper living
conditions. ' '

Because of the disincentive effect of taxation which
dries up the socurce upon which taxes are based
governments cannot consistently balance their budgets
and must have recourse to borrocwing and inflation
which creates an wunnatural stimulus to increase
interest rates.

Taxes increase  production costs. Rents are
unnaturally high because of the artificial scarcity
of land due to land speculation and the withholding
of land from use or under-developed.

Governments, as the largest purchasers of goods and
services, must buy back their own taxes and the added
costs arising from monopolies and sinecures, inherent
in monopoly-socialist legislation.

Australia and Russia are the only countries known to
the writer to have compulsory electoral systems.
This results in az mass vote of apathetic or ignorant
people which enables socialist governments to do
virtually as they please, with little regard for the
freedom and well being of those whom they were
elected to represent.

Superimposed on this is an undemocratic, single
membear, electoral system, which, in effect,
disenfranchises nearly half of the electors.

A vote has no value unless it has the effect of
helping to elect a candidate to repreésent the elector
reasonably in accord with his or her views.

This is only possible in multi-member electorates,
under the proporticonal representation system. In an
11 member electorate, for example, less than 10% of
the voters can be disenfranchised. Moreover and most
importantly, because members are elected on a gquota
system, 11 different shades of opinion can be
represented in parliament or the local council, as
the case may be.

Under the single member preferential system only 2 or
3 Dblanket policies are submitted for the peoples
choice none of which may coincide with the electors
views.
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Under present conditions, in Australia, this has
degenerated to choice of either right wing or left
wing sccialism, the policies of which do not vary to
an important extent.

All parties subscribe to the szlienation of common
rights to land and denial of individual rights to the
product of each persons labour and in consegqguence,
the mal-distribution of wealth, unemplovment, public
debt and inflation, rising crime rate, etc., must be
tolerated.

Fortunately Australia does have proportional
repregentation for the Senate, the Legislative
Council in W.A., and for the S8tate Parliament of

Tasmania, but this is marred by compulsory voting and
to an extent, for Local Government in N.S.W.

With the one exception referred to none of the lower
houses of parliament, State or Federal, have
provision for democratic elections nor do the major
parties support such a system.

Effective leadership is one of BAustralia’s greatest
problems and this is much more likely to arise under
P.E. because there is not the same measure of party
control by the "back room boys" and voting according
to conscience is more acceptable. See page 16
Democratic Principles.

There would be an enormous reduction in the cost of
Government in a free economy compared with monopoly-
socialism, not only because of the greatly reduced
functions of govermment but also because of the
decrease in the non-productive and counter-productive
eligible work force, estimated at 40% in Australia.

Note: 1. Unemployed (idle poor) 10%
2. Idle rich 10%
3. Surplus Public Servants (32% em-
ployed by government assume about
half 15% *

4. Private industry employved in
honorary tax collection
regimentation and avoidance 5%

TOTAL 40%
* {In Australia)

It is estimated that the productive workforce
ultimately would increase by about 20%, taking into
consideration those presently unemployed, the
proportion of «civil service supporting the tax
structure and socialist regimentation and also those
living on monopoly tribute, all of whom, ultimately,
would be cbliged to join the productive workforce.
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Mothers with young children would no longer be
obliged to work to pay for a home site plus mortgage
interest and many pecple would temporarily retire for
cultural or other pursuits with the certain knowledge
that employment would be available when needed. 20%
has béen deducted for this reason.

Each person usefully employed creates a demand for
land; in conseguence there would be. a buoyant public
revenue situation together with higher real wages and
attractive conditions for real capital investment.

For such reasons it is certain that the collection
annually of the locational or site rental wvalue of
land, would provide adequate revenue for the
necessary functions of government at all levels.

The foregoing resume of the ideology of government,
its relationship with the people and the land is
supported by reinforcing evidence which may Dbe
confirmed by observation.

POLICIES FOR GOVERNMENT IN A FREE ECONOMY

It now remains to outline a practical statement of
policy.

In British law, legalised in Australia by the Statute
of Westminster, &ll land belongs to the State
Governments and titles are granted in ’‘fee simple’
subject to the prior right of the Crown (representing
the people}.

The collection of revenue should therefore be by the
State Governments, apportioning revenue to Local
Government and to Federal Government for specific
assignments, inc¢luding Defence, the national
coordination of which, obviously, is essential.

Local Government, which is nearest to the people,
probably is not the least important tier of
Government. It should be responsible for the
valuation of land, kept up-to-date annually, subject
to State coordination and for the collection of
‘Economic Rent’ (the annual market assessed value of
the particular advantages of each holding) acting as
agent of the State Government.

Apportionment should be by the State Government.

Local authorities should provide for roads and the
infrastructure generally other than main highways.

Valuations should be recorded and displayed publicly
to enable each 1land holder to check his own
assessment and compare with others (as in Deamark).
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Site values are concentrated in the centres of
population and centrally collected funds should also
support regional development because regional
settlement creates central land value.

State Government should be responsible for centrally
provided services, electrie, gas, and water, and the
reticulation thereof, also for drainage and sewerage
disposal. Coordination of Federally provided
telephone services also is necessery in the matter of
“reticulation involving the use of roads and highways.

State Governments should provide railways, main
highways and organise the coordination of bus
services. Ports and harbours etc. are State
Government responsibilities in cooperation with local
authorities.

State Governments should be responsible for Justice,
Police, Corrective Rehabilitation Institutions, and
for Traffic Control.

The Federal Government should exercise powers
delegated by State Parliaments, including Defence,
Epidemic Disease Control, Telecommunication and
Postal Services, also for interstate rajilways and
highways etc.

The foregoing definitions are indicative only as
ultimate objectives for decentralisation in &z free
country and do not purport to be exhaustive.

The guidelines are that Government should be
responsible only for matters which by their npature
are necessary monopolies {such as reticulated
services) in which freedom of competition is
impracticable, uneconomical, or against the national
interest.

The national debt should be reduced progressively and
ultimately abolished by the sale, as the maerket can
absorb, of capital works and structures which support
the monopoly - socialist system.

The present public revenue system is based on theft
and is almost total rejection of Scriptural
injunction.

The tax structure is one maze of temptation. It is
not totally enforceable and rewards go to the
dishonest and unscrupulous {"Lead us not inte

temptation" - the Lords prayer).
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Moral degeneracy anéd mental illness, which arise from
unjust taxes, frustration and enforced idleness, lead
to viclent crime, murder and suicide and are & denial
of the Commandments - "Thou shall not stez=l" and
'rhou shall not commit murdexr” which frequently
result from injustice, idleness and poverty.

Land monopoly is inconsistent with Biblical
injunction. "The land shall not be sold forever".

Real estate transactions, in effect, would involve
the transfer of titles with the xright of exclusive
cccupation, subject to payment of public charges and
cwnership of property improvements affixed thereon.
Only man-made buildings and improvements would, in
effect, be bought and sold - not the land. There
would be no uncollected rent to be capitalised as
land price.

"The earth hath he given to the children of men'" -
"T'o one as well as another", "He formed it to be
inhabited", {not moncpolised) etc.

Te indulge in wasteful expenditure and charge the
account, via the national debt, to future generations
(about $8,000.00 each person at present in Australia
and rising) is the height of immorality.

The c¢onstruction of railways and highways supports
regional settlement of population; central marketing
and specialised industry, which also depenédé upon
communications, cause land values to increase. The
construction costs of railways and highways,
therefore, should be a charge against the State, as
the recipient of ‘economic rent’.

The value of locational advantages includes natural
advantaces because without the provision of public
services better quality land would be inaccessible.

The net relative desirability of land is registered
by market assessment as ‘economic rent’, use value,
exclusive of improvements.

Therefore operational costs only should be charged
for freight and passenger services.

It follows also that road construction costs should
not be charged by taxation to the transport companies
which in this event must pass such imposts on to
their customers.

Bus services, similarly to railways, increase the
advantages of central and regional settlement and
reduce the congestion and inefficiencies of the great
cities.
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It is apparent that land values arise, both from the
servicas of Goverrment and from private enterprise,
collgctively, which c¢onfirms the contention that
‘economic rent’ iz the rightful property and natural
income of Government.

The immorality and stupidity of the tax structure is
beyond dispute.

As populations increasze, as the wonders of advancing
science and technology become unfolded to 1ndustry
the division of labour (spe61ailsat10n) will increase
productivity. This meansz that less labour will be
reguired to extract more natural resocurces from the
eaxth and convert such inte products which will
gratify the insatiable demands of human desire,
either for consumption, travel, art, education or the
advancement of culture generally, also for lzbour
saving, efficiency-generating, capital goods.

This, in turn, will cause site rent to rise, énsuring
a buoyant revenue situvation and causing wages,
together with the earnings of capital investment, to
rise also. Proportionate returns to the factors of
distribution will be determined by market forces.

At the same time prices will tend to decrease and
living standards to improve.

Governments will then be receiving payment for the
site value generating services they have provided, as
value in return for =uch services which is the basis
upon which any successful business must operate.

In essence, Government is only a business, with the
special function of providing services to the
community, which private enterprise can not do more
efficiently because an element of monopoly is
necessarily involved. Governments may subcontract
some of their obligations competitively to private
industry if this is more econocmical.

It never ceases to amaze that so few people believe
that normal business principles should apply to
Government.

Under present conditions the gap between fabulous

unearned wealth and abject poverty, which
necessitates vast expenditure by the welfare state,
widens with material progress. This can be confirmed

by observation.

In a truly free enterprise economy, consistent with
economic science and moral principles and protecting
both common and individual rights, the reverse would
happen. All people who perform useful work would
receive their full reward and no one could live from
unearned income arising from the labour of others.
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Iin a socialist-monopolist administration the
responsibilities of Government increase with the
advance of material progress to a degree in which any
sembiance of maintaining equity and efficiency will
become so complex as to be gquite unmanageable. if
there were corresponding advances in morality and
culture this would not be so serious but an anti-
social environment is an inevitable result of an
unjust public revenue system and denizl of common
rights of access to the resocurces of nature. It may
be noted from observation and confirmed by statistics
that all forms of crime and social degeneracy
increase proportionately with the continued
encroachment of compulsory state socialism.

Attempts at legalistic control also have failed, as
any student must be aware. Legal enactments and
enforceable regulations, must have reached a total of
between 50,000 and 100,000 in Australia with which
industry and individuals, in their private lives are
expected to comply.

Ignorance is no excuse and vicious penalties are
imposed for breaches based on poverty or ignorance.

Governments, instead of functioning for the
administration of Justice, have become instruments of
tyranny against which there is little or no redress,
except for the wealthy, because of the cost of legal
protection. '

Dismantling this frightening maze of Statute Law is a
task that can only be undertaken after land
speculation has been substantially eradicated.

Debt collection is a risky business because of the
complexity of company law and other legalities which
favour dishonest and unscrupulous operators.

The prison system is based on the concept of
punishment rather than on rehabilitation. First
offenders convicted of minor crimes are adversely
influenced by contact with hardened criminals.

Compensation for injury to victims and rehabilitation
of criminals should be the main consideraticns.

It costs about $60,000 annually to keep a prisoner in
goal.

In a free economy in which there was full employment
and a buoyant demand for the products of industry
prison industries could be organised to provide
compensation and make a substantial contribution to
costs. Useful occupation isg essential to
rehabilitation.
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"7To govern best is to govern least" is true in every
respect.

The policy advocated is the essence of simplicity.
It is haré to believe that three generations and more
have been taught to believe that government is
necessarily so complex that it is beyond the
comprehension of ordinary people and politics
therefore, must be left to ‘experts’ with the power

of Y1life znd death’ meekly handed over to them. Past

records do not inspire confidence. Nothing could be
further from the truth. "The people must understand
for the people alone can act".

DEMOCRATIC PRINCIPLES

The establishment o©f democratic government must have
a high priority. This can be achieved by
proportional representation for all tiers of
covernment with a single transferable vote. Electors
should veote for named candidates, not for parties,
although the party the candidate supports, if any,
may be stated against his or her name on the ballot
paper. :

Electoral boundaries should be redrawn to zreturn
between 9 and 13 representatives {an odd number is
preferable}.

Voluntary voting for all tiers of government is
essential with three year terms at which important
legislation should be confirmed or repealed by
referendum.

The cabinet should be elected by both houses of
Parliament, if the bicameral system applies, voting
together under P.R. as in Switzerland. {Subject to
properly constituted government, as proposed, the
second chamber, either State or Federal eventually
should not be needed}.

Citizen initiated referendums should be established
to coincide with fixed term elections.

THE ESSENTIAL CONDITIONS OF LAND TENURE

Within the framework of a constitution as outlined in
this study public revenue should be raised by an
annual charge on the locational wvalue of alienated
land or lease hold land irrespective of improvements,
without graduations, or exemptions, (including land
used for public administration to ensure that land of
appropriate value is used, and as economically as
possible, plus royalties assessed upon the controlled
exploitation of renewable and non-renewable
resources. ) This system to be phased in
progressively over a 5 to 10 vear period, when the
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full market value of ‘economic rTent’ shall be
returned to the Treasury.

Land titles are to be held in perpetuity and to be
transferable, subject to the same obligation to pay
the assessed annual charge to the govermment.

Titles to be in accord with present law in the U.K.
and Australia, in ‘Fee Simple’, subject to the prior
right of the Crown (the people}). .

Subject to the foregoing, land holders shall have
security of possession and the right to let all or
part of their holding to sub-tenants on a prorata
basis plus the addition of rent collection costs and
the provision for wvacancies and incidental costs at
market assessed rates.

The locational value to be reassessed and adjusted,
if necessary, on an annual basis. In & static
community triennial evaluations would suffice.

Charges to tenants for the annual value of
improvements to be fixed by supply and demand without
legal interference.

Where appropriate or desirable, land holdings may be
on a perpetual lease basis subject to the same
conditions and obligations as for freehcld land.
Leasehold tenure is often preferred for pastoral and
other farming properties.

In the event of termination of freehold or leasehcld
tenure other than by sale, the market value of
improvements shall be paid to the title or lease
holder according to egquity less the wvalue of unpaid
public charges.

The government shall then offer the property for sale
or lease at competitive market value.

Locational value assessments shall be subject to the
right of appeal which shall be reduced if the appeal
is upheld. If the wvaluation is upheld and the land
holder refuses to pay the property shall be sold at
market wvalue and value of improvements paid to the
vacating land holder less unpaid debts for public
charges.

The conditions stated are for the purpose of
stimulating the best use of land, ensuvring full
employment and equitable conditions between all land
users.

In respect of Crown (unalienated) land the follow1ng
conditions shall apply:
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1. Forest land suitable for timber cutting. The
removal of timber shall be subject to the control
and direction of the Forestry Department subject
to approved replanting obligations and royalty
payments assessed under competitive market
conditions.,

There shall be due regard to forest preservation
as a sanctuary of wildlife and for the
maintenance of climatic conditions.

2. Fishing rights shall be granted for prescribed
areas and periods at fees arrived at under
competitive market conditions with due regard to
the maintenance of marine life for the
satisfaction c¢f future requirements.

In respect of land which is the repository of non-
renewable resources the rental system is
inappropriate because this has the effect of
stimulating land use whereas there must be due regard
for congervation.

The foregoing is proposed for the recovery of deeply
located minerals, metals, o0il, gas and precious
stones, basic building materials, etc.

I. The government shall determine the maximum
guantity of deposits that may be extracted within
& stated period,

{a) Tenders shall be called for drilling, coring
and logging of prescribed areas in which
geological data has established the likeliest
prospects of success.

{b) The information collated shall form the basis
of a specification upon which tenders shall
be called for the rights of extraction and
marketing for prescribed approximate
quantities within a stated period as
geological experts shall agree is both in the
public interest and attractive to tenderers.

The tenderer offering the highest royalty,
subject to satisfactory accreditation, shalil
be awarded the contract.

(c) Royalties shall be charged to existing mining
companiez at rates established by competition
(all things being equal).

In the event of disagreement tenders shall be called
similarly with the requirement that the successful
tenderer shall purchase the capital equipment from
the existing operator at predetermined market value.

All contracts shall be subject to:




1. sSatisfactory, prestated conditions of safety
being observed.

2. Upon completion or abandonment of a project
the works to be made safe in acccexd with
prestated conditions to the satisfaction of
the Mines Department.

3. The Government to pay additionally for
increased costs arising from- its -own pclicies
in accord with a predetermined formulat o

4. In the event that specifications are found to
be inaccurate or unjust to either paxty the
matter shall be negotiated or arbitrated if
necessary.

IT In the matter of the extraction and marketing of
gurface deposits of metals, minerals, precious
stones and valuable rock etc. which require open
cut operations similar appropriate arrangements
shall apply.

III There shall be due regard to the interests of
prospectors whose operations shall be encouraged
to the extent that such are compatible with the
interests of the pecple.

With due regard to the need of conservation of non-
renewable resources there shall be no withholding of
exploitation to the disadvantage of the needs of the
people of other countries or for the purpose of
establishing monopoly prices.

This could be regarded as an unfriendly act that
could endanger world peace.

In respect of o0il and gas located below the ocean
bed, outside territorial waters, this is a matter for
the United MNations Organisation.

The United Nations Organisation has not been
successful as a world peace keeping body because it
is dependent on finance from governments the
particular interests of which appear to conflict with
the general objective.

None of the member nations recognise, in their
official policies, the common rights of their people
in the land of their countries or individual rights
of property in the product of each person’s labour
and, in this regard, support the ideology of Marxism
through the tax structure although the English
speaking nations do shout vociferously in support of
free enterprise. :
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A charter of elementzry human richts has been
publicised which is impossible of realisation without
a recognition of common &nd individual rights.

In consegquence of Marxist ideology there are no
limitations to the fungtions of government ox
protection of people agalnst the tyranny of
governments.

The U.N.0. might be more successful in the matter of

exploitation .. of . non-renewable . resources . beyond

territoriai limits because this is a practical rather
than an ideclogical matter.

The same considerations apply to the preservation and
control of marine life in the ocean and in the matter
of prevention and containment of pollution.

THE DESTRUCTIVE EFFECTS OF TAXATION AND LEGALISED
MONOPOLY

Subject to the foregoing, all taxation which
discourages production and employment: shall
progressively be reduced and finally abolished within
the & - 10 year programme period.

The most unjust and tyrannical taxes shall be given a
high priority for abolition.

I Pay Roll Tax and Frings Benefits taxation which
are within the same category must be given number
1 priority.

It is little short of criminal to fine a company
for organising employment or rewarding valued
employees under conditions cf chronic
unemployment and forcing firms which are not
making profits to borrow money at extortionate
interest rates and subjecting them to viciocus
fines for inability to pay, taking, on occasions,
more than the whole of a firms profits, in total
repudiation of the most elementary recognitions
of human rights and ability to pay.

I Stamp Duties would not be far behind. Such apply
generally to people obliged to borrow to start a
home, a Dbusiness, or those in unfortunate
circumstances.

Such imposts add to the final charge against a
deferred payment contract and frequently cost the
unfortunate purchaser twice or thrse times the
amount paid +to the Treasury with additional
interest payments to money lenders.
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If a farmer can get better terms from another
bank this vicious tax must be paid on the
transfer of securities, adding tec the debt or
making it too risky to negotiate a better deal.

Stamp duties are normally paid three times on
housing projects, once by the project developer,
again by the builder and a third time by the
eventual home owner, all of which are passed on
to the end user.

(Payrcll - and - stamp - -taxes . can.. be .. cancelled

immediately with no adverse effects. Total
abeolition of tax is necessary to cancel
collection costs. A reduction makes little

difference in reducing bureaucratic costs.

Protective Tariffs constitute an unfriendly act
against other nations, endanger world peace,
such are discriminatory, and encourage monopclies
and inefficient industries. Tariffs also
increase local production costs and discourage
exports.

Total abolition of tariffs must be contingent
upon near full employment and alternative
investment opportunities, otherwise  temporary
unemployment would result. Production costs will
decrease with the reduction of other taxes and
the stimulation of land use.

Excise Duties, particularly on fuel, are
especially harmful in a country with such vast
distances to travel, as in Australia, and only
beneficial results will follow from total
abolition as expeditiously as possible.

Income taxes on wages, salaries and corporate
bodies, discourage production, so vital to the
nation. Graduated rates can result in a net
decrease from a rise in wages and also increase
overhead costs to industry. A flat rate would
favour the wealthy and penalise the poor.

Exemption up to a stated income level should be
increased progressively until total abolition is
possible, as economic rent flows to the public
treasury. There is not other reason for delay.

Indirect Taxes of all kinds may be reduced and
finally abolished as quickly as possible without
any adverse effects. Such injure the poor more
than the wealthy.
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Capital Gains Taxes, imposed at the point of
sale, discourage sales and therefore increase
the price of land and buildings by creating an
artificial scarcity of land. This was found to
be the effect of the Betterment Tax in the U.K.
which has since been abolished.

In the Free Economy proposed land prices would
decline progressively and planned inflation
would not be tolerated.

This tax, therefore, would yield 1little net
revenue and should be repealed immediately.

Locel rates, imposed on property improvement,
depress the building industry and should
therefore be drawn from site value only. There
is no reason to delay. About 70% of local rate
revenue in Australia and South Africa is
already derived from this source.

It costs about 5 times as much for accurate
assessment of rental values which include
improvements as to assess site walue cnly or
capitalised rent (land price).

The multiplicity of other taxes, yielding

lesser amounts of revenue, 313 banking
transactions, o¢on tyavel and numercus other
legitimate activities, are frivolous and

vexatious and have no place in an honest
society and should be repealed immediately
alternative revenue is available.

Public charges for the use of reticulated
supply services, postal, telecommunications,
garbage disposal, licenses and fees of all
descriptions etc. should be reduced to actual
cost, without any hidden monopoly tax

- ingredient.

It 1is necessary to charge for reticulated
services such as water, gas and electricity on
a consumption basis in order %o discourage
waste.

Legalised monopolies including counter monopolies and
sinecures should be abolished as land previously held
idle or under-developed becomes available for use and
full employment is restored,

The object of counter-monopolies is to prevent over
production and the provision of services and
artificially to increase wages, for example:

In Australia:
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I Poultry farmers are licensed to carry a
stipulated number of birds which monopoly has
been capitalised and has & market valuse of about
$25.00 each bird, that is, $50,000.00 for 2000
hens. The license is transferable and newoomers
unable to obtain license for a new venbure would
have to pay a §50,000.00 unearned tribute in
addition to the cost of stock and the developed
establishment, plus land price.

II . Texi .  licenses. . are restricted. and. . a .license

transfer has a market walue of $50,000 to
$100,000 depending on the locality.

In a free economy, with full employment, people
will invest or operate only wherxe there is market
demand and there would not be an excess of Taxis
on the road nor the need to restrict the
establishment of poultry farms nor any other form
of productive industry or service.

IITI Cniy licenses for the protection of public health
and safety should be issued. These, as issued to
gualified electricians and plumbers, are not
transferable and no monopoly tribute arises.

THE INEFFICIENCY OF OVER GOVERNMENT, WITH PARTICULAR
REFERENCE TO EDUCATION, HEALTH, BANKING CURRENCY AND
CREDIT.

Because of the complexities of over government in a
monopoly-socialist economy there is & tremendous load
on those responsible for decision making and
administration. Hordes of advisers, without
specialist qualifications but well connected, are
engaged in addition to the public service at salaries
which they could not hope to earn in competitive
industry. Such sinecures create further confusion,
moestly in  areas which should not  involve  the
government, and may be dispensed with as & free
eccnomy begins to take shape.

Other sinecures arise from joint ventures between
governments and multi-milljionaire opportunists in a
variety of ventures which sometimes show paper
profits from buying and selling land and by other
dubious means but, in total, enormous losses &t
taxpayers expense inevitably result. Such ventures,
which compete with free enterprise, are not the
concern of government and should cease immediately.

Not the least of the interferences with the law of
supply and demand is the farcical wage fixing
structure which is, to an extent, necessary under
conditions of chronic unemployment. The more
powerful unions, however, are best  served,
irrespective of market demand.
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Such activities are not without cost, for example,
Aborigines are ncet allowed to be emploved at less
than the white man’s szcale ¢of wage. As =z result,
about 75% have become unemployed and are kept in
idleness at tax payvers expense; moreover idleness and
handouts have a socially degenerating effect, Some
are employed in artificial wventures at taxpayer’s
expense and unemployment of only 35% iz admitted.

It is difficult to imagine how a greater injustice

could be inflicted on peogle who are believed to be
the original inhabitants of a country.

Subject to full employment opportunities, the
artificial interference with the wage structure must
cease.

It is not the business of government to intervene
between workers and those whe oOrganise  their
employment.

It will then be possible toe reward the industrious
and efficient which is difficulf under closed shop
conditions. This reform will result in & substantial
increase in productiwvity.

THE PROPER FUNCTIONS QF GOVERNMENT

It is estimated that the revenue arising from the
site rental of land will be adeguate for the
necessary functions of govermment but not for the
wasteful and counter-productive expenditure of
monopoely-socialist governments. It is thercfore
necessary to confine govermnments to functions which
are necessary monopolies, in which freedom of
competition is inefficient or impracticable. Such
functions have been broadly defined but attention is
drawn to major activities which have come to be
regarded, quite erronecously, as essentia} functions
of the State. These are referred to as follows:

1. EDUCATION

There is no reason for restriction of competition in
this field. Government encroachment has developed
because of poverty arising from: the unjust
distribution of wealth in the past.

Governments are too vast and centralised for
efficient and diversified education and cannot deal
with matters involving morality, because there is no
common acceptance by the people or their governments
of ethical standards. In consequence, students are
left in a moral vacuum believing in nothinmg.
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Private religious and secular schools are not so
inhibited and healthy competition will stimulate
enguiring minds and diversify the curriculum which is
essential to Jjust and friendly relationships with
"the neighbour", that is, to the process of becoming
wise.

The transition to the privatisation of education must
be a gradual process.

_Parents should be issued with vouchers to send their
children to any school of their choice for primary
and secondary education.

Under present conditions, poor people are taxed to
finance students in acquiring professions in which
they can earn substantially greater incomes than many
of those who provide the finance which of course is
unfair,

Tertiary education can be financed:

I With the support of parents in an efficient
society.

II By the introduction of collegiate terms which

would enable students to earn their fses from
part time work and gain practical experience at
the same time, as in the U.S3.
It has been found that "Free Tuition”, in some of
the more lucrative professions, creates an over
supply of graduates. This has been corrected by
doctoring examinations which increase the failure
rate and so waste months or vears of student
study.

III By borrowing funds under contract to repay from
future earnings.

Public school buildings and administration offices
can be disposed of as the people register their
preferences to independent private education
ventures, which will not be more costly than public
education and eventually substantial savings will
result.

Primary education should be organised with the
maximum involvement of parents.

Local authorities could be used to advantage in this
regard, particularly during the transition period.
Local government, which is closest to the people,
controls education in the U.3. and elsewhere.

The system will develop naturally subject to a change
of basic fiscal policy.
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2. HEALTH

The failure of governments to provide economiczl and
eificient medical and hospitel services is being
freely acknowledged, even when supplemeéntad by
private hospitals, practitioners and health insurance
societies.

The middle c¢lasses are paylng exorbitant fees to
flnance the 1mprov1dent.

The family G.P. is victimised and price controlled by
fees that compare unfavourably with a domestic
appliance mechanic and is forced to work long hours
in conseguence. In Australia governments are
endeavouring to force the small regional chemists ouk
of business.

Specialists, on the other hand, are treated with the
utmost generosity. All this is designed to support
an enormous bureaucracy, consistent with monopoly-
socialism.

The original free medicine scheme in BAustralia,
because of the rising costs of bursaucratic
administration, has increased to $15.00 a
prescription and doctors are restricted in dealing
with their patients.

Government control of private health should be rhased
out during the transition period, or a2z soon as
practicable and supporting establishments sold to
private organisations as attractive market conditions
arise.

As full employment at earning capacity is restored
and involuntary poverty is abolished everycne in the
work force will be able to afford the protection of
private health insurance.

Governments should be invelved only with the
prevention of epidemic diseages and safety which also
can be organised by private enterprzse. Insurance
companies have a vested interest in safe working and
travelling conditions.

In a free enterprise society the health of the people
would improve as the frustrations caused by
insecurity and injustice are removed. Violent crime
and the suicide rate are increasing at an alarming
rate.

The various forms of escapism from an unnatural
existence which lead to addictive illness can not be
dealt with effectively under present conditions nor
the anti-social effects arising therefrom.
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3. BANKING, CURRENCY AND CREDIT

The business of barking has developed into a buge
monopoly with a minimum of genuine competition, to
the disadvantage of working peoplile in all walks of
life and for the benefit of the affluent whose
incomes arise substantiazlly from Jland speculation,
money lending, or from some other form of wonopoly or
sinecure.

Banking is second only to the institution of land

monopoly and speculation with which it is interlocked
as a means of exploitation. It functions wunder the
cloak of private enterprise, but is in competition
and collusion with government banks, with the implied
intention of keeping them honest. This alliance will
be further examined as the enquiry proceeds.

BANKING FUNCTIONS ARE:

1. To act as an agent between borrowers and lenders
of money which represent wealth or capital. In
this function banking is not a necessary monopoly
and therefore is within the sphere of private
enterprise. Banks also service the necessary
functions of government in collecting revenue and
providing essential services.

{Under present conditions Banks are also involved
with public borrowing. The security, however, is
not existing tangible wealth but is an implied
undertaking to confiscate the wealth produced by
this and future generations by taxation).

Share holders funds provide for temporary
fluctuations between borrowing and lending which are
necessary for stable business. Private borrowing is
subject to security being provided with a margin
sufficient for realisation in an adverse market.

As stated, Governments do not provide security for
their borrowings other than an implied undertakings
to transfer the debt to future generations.
"Interest" is paid by taxing the living generation or
by raising further loans, also passed to posterity.

Unlike private borrowing, which normally earns
interest from the earnings of capital, government
debts are for past and current expenditure, much of
which is wasteful or counter productive and does not
earn real interest. Payments for the use of funds
provided are spurious interest which, however, is
interchangeable with real interest and increases the
total volume of debt without a corresponding
provision for tangible, realisable security.
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IT The second function of banking is the issue of
money, tokens representing tangible value, in the
form of bank notes or accounting credits. This
is generally accepted, without question, as being
a function of government.

This is not so, but in order to prove that the issue
of currency is a Jlegitimate function of private
enterprise it is mnecessary to trace the origin of the
.use of money. in. promoting  the. exchange of. .goods and.
services.

Such exchanges originally were by barter. A farmer
who had surplus sheep and needed wheat, for exzmple,
was obliged to find another farmer who had surplus
wheat and needed sheep. This was a time wasting
effort and the idea was conceived of paying goldé and
silver smiths with surplus products to produce coins
of eguivalent value. No unsecured credit was
involved. The coins were accepted as a medium of
exchange because they had real value and could be
used over and over again to facilitate exchaznges and
save the wasteful practice of barter.

Gold and silver coins, however, were heavy and had
other disadvantages. As a further labour saving
device, much of the gold and silver was held in
storage and notes issued entitling the bearer to
demand coins of equivalent value in exchange.

As the banking business developed and became
specialized, debit and credit entries, to a large
extent, as a further refinement, replaced both the
use of coins and bank notes.

To this stage there was no government involvement.
Shareholders funds provided the reserve necessary for
notes and coins in circulation and for the
realisation of borrowers securities, if need be.

Things started to go wrong with steadily increasing
land prices which had been accepted as security in
addition to real wealth.

Land speculation, late in the nineteenth century,
developed to the point of national hysteria,
Unearned fortunes were to be had simply by borrowing
money from the banks to be repaid from rising land
prices,. Millions were bhorrowed on the security of
fictitious land prices. Then followed the inevitable
depressicon; the bottom temporarily fell out of the
land price market; borrowers could nct repay their
lcans; foreclosures were inadequate; banks had
insufficient reserves to meet depositors demands for
redemption in real money; banks became insclvent;
shareholders and depositors lost their investments
and savings.




29

Big brother then intervened and "the taxpayer" was
substituted for real wealth security. The cbligation
to redeem bank notes and credits in real weaith was
repudiated.

Instead of collecting their natural revenue from the
soccially generated rent fund and so preventing land
booms and depressions, governments, which then had
control of the issue of currency and credits,
instituted . the fiduciary monetary system  and
controlled. . the...economy . by .. currency.. manipulation.
Planned inflation and increasing vicious taxation was
thus imposed 6n producers and consumers of wealth.

The effect was to reduce ths severity of major booms
and depressions by subgtituting minor chronic
depression, increasing poverty, unemployment, crime
and disorder, public debt and infliation, In the
process the business of banking, privately operated
but government controlled, has become a vast highly
lucrative monopoly. accompanied by a steadily
widening gap between the fabulously rich and the
abject poor.

Private banks, operating independently of government,
would not inflate their cwWn issued Currency.
Shareholders funds would provide amplie reserve for
business fluctuations including a gold rzeserve with
which to redeem the notes and credits issued in the
event of demand and the period necessary for the
realisation of securities. IInless adeguate reserves
were held by particular banks, such would be less
favourably placed to meet the competition of other
banks. The issue of excessive unsecured loans would
have the same effect. :

With booming land prices and following depressions
eliminated there would be remcte likelihood of a "run
on the barks'". This has been the major cause ¢f the
failure of private banks in the past and the reason
for government intervention.

More than 90% of banking business under the present
conditions is handled by accounting, i.e. by debit
and credit entries and only about 2% - 5% of money is

reguired. Banks would issue their own notes which
would be interchangeable with the notes of
competitive banks and accounted for. Coins could be

obtained from a common authorised source at face
value.

Unsecured c¢redit in the form of bank cards also
generate inflationary pressures. Banks would be
obliged to increase shareholders funds to the wvalue
of unsecured credit issued. That is, withdraw a
corresponding value o5 1 purchasing power from
circulation. This would also be necessary for
private banks to remain competitive with each other.
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Governments, in the foreseeable fubture, cannot be
trusted with the issue and control of money and
credit. The temptation to increase the issue of
ungecured credit to support massive, wasteful, pre-
eiection promised expenditure, is toc great.

Funds arising from the sale of assets which support
the monopoly-socialist taxation system and
competition with private enterprise should be used to
reduce the national debt.

With the measures proposed only borrowing for private
capital investment would continue and interest would
reduce to the real easrmings of capital. Spurious
interest on land price and the wasteful or counter-
productive use of funds by government would ceasze.

Eeal interest in a prosperous community is estimated
at about & - 6%. This will be determined in the free
market. The higher rates demanded at present are
accounted for by inflation, excessive need for public
and private borrowing, taxation and monopoly tribute.
When monopoly incomes are abolished all capital will
be subscribed by wealth producers and real interest
will be the source of supplementing incomes in old
age etc.

COMPETITION AND INTERFERENCE WITH PRIVATE ENTEEPRISE

National zirlines and other government ventures which
are not necessary monopolies should be disposed of at
the earliest favourakble opportunity. Airiines would
pay an annual charge for landing grounds and terminal
sites in common with all land users.

Probably the createst item in the cost of government
in the soccialist-monopolist State is welfare, not
only for kandouts but also for bureaucratic
administration which is enormcus.

Dole payments, at present, to provide the minimum
level of subsistence, are very little below the
minimum wage. When taxation, the cost of trave! and
working clothes etc. are taken into consideration,
many people fare better on the dole.

Young people whose ambitions have been destroyed by
hopelessness can shack up together, share the cost of
lodgings and take it in fturns to accept occasional
work. Some take pleasure in disfiguring themselves
and dressing in & manner which renders them
unemployable. Work can be refused without losing the
dole entitlement. Girls wmay turn to prostitution
when extra, tax exempt, money is needed.
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Living from welfare instead of from honest work leads
to the loss of self respect both in indiwviduals and
families alike. Unnatural anti-social behaviour is
the result.

In the free economy proposed, in which there is a
steady demand for labour, no able bodied person of
working age would need or would ke entitled %o
welfare payments.

The aged, infirm and incapacitated would be entitled
to -a decent. standard -of living at.the -expense.of- the.
State.

Pensions would not be subject to means tests or any
inquisitorial violation of private lives and would be
payable to every eligible person irrespective of
their assets or income.

Part time work would be readily available, free of
tax, for those desirous of supplementing their income
and, at the same time, may wish to enjoy the
pleasures of useful occupation.

In a fully employed society all people should be
encouraged to provide for o©0ld age and infirmity by
subscribing to privately organised superannuation
funds which could be well afforded by any responsible
and prudent person and or from interest on invested
capital.

Eventually, in the next generation, subject to the
acceptance of a free economy, the government
provision of old age and disability pensions, except
as a national dividend from surplus funds, should be
unnecessary. Those who fail to provide for
retirement and misadventure, will be obliged to rely
on private charity.

In addition children will be able to help their
parents and communications between the three
generations, so necessary to cultural and progressive
family life, will be restored.

People must be encouraged to organise their own
lives. Industry must be relieved of responsibility
for compulsory superannuation contributions which
become a problem when inflation is taken into
consideration (as at present), especially so with
Trade Union or Government control of funds. Union
officials have been taught that the boss is their
natural enemy, without understanding that increased
costs imposed on industry are passed on in rising
prices to their members as consumers.
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Governmaents shall cease to  be involved with
interference in trade and travel either by imposing
tariffs, financing advance payments, price support

schemes, embargo’s, sanctions, subsidising or
licensing gproduction, other than for safety and
héalth reasons, The vltimate absurdity is f£or the

State to subsidise reduced production, as practiced
in the U.S.A. The European common market has gone to
the other extreme and subsidised sheep producers,
The result has been over production of sheesp .and
prices have fallen below production. costs. .. In.
Scotland land owners are evicting tenant farmers and
ieasing their land for grouse shooting at enormously
greater profits to playboys. Only the landowners, as
such, benefit from subsidies.

Port charges should be substantially reduced because
the increased land values arising from sea transport
are of benefit to the State when taken for public
revenue and services should be provided in return.
Loss of revenue would be recouped as rent which is
stimulated by trade.

Trade commissions should assist private traders by
making introductions to potential importers and
exporters and publicise the free trade policies of
their country with a view to encouraging reciprocity.

Markets will be stimulated by a just distribution of
wealth which will inecrease consumer demand rather
than by preferential or retaliatory interference with
trade.

Real free trade, not only by tariff reduction, is the
greatest infiuence to ensure world peace. Cordell
Hull, Secretary of State to U.S. President, Woodrow
Wilson, said that "if goods do not pass frontiers,
armies will.," All taxation increases export and
import prices and jeopardises friendly international
relations.

Governments shall not interfere in the artificial
fixing of international exchange rates which shall be
freely convertible, adjusting to export and import
trade balances.

Subject to the provision of constitutions protecting
the common and individual rights of all pecple and
allegiance to the Crown, the National and State
Parliaments of Australia shall be the supreme
governing bodies. No country should be subjected to
domination by world government which, at present,
through the United Nations Organisation, is unduly
influenced by communist ideclogy as, indeed, are all
National governments.
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Australian land titles shall remain, as at present,
in Fee Simplie "subiject to the prior right of the
croun’. These confer surface or locational rights
only and do not include property rights to deeply
located natural resources.

Absoclute titles, as granted in the United States,
which confer ownership to the centre of the earth
should be brought into line with British and
Australian law in. all nationg.  Absolute land titles

have -been - the -source -of -encrmous. unearned fortunes

which rightly belong to the people of the nation.

The term "Land", in economic parlance, embraces all
natural features including oceans, rivers, air and
sunlight, and common rights shall be preserved by
restricting foreshore development and building
heights to a desirable limit, for the benefit of all
people.

The planning of highways, railways, and the
infrastructure is the responsibility of the State
governments in cooperation with leocal authorities and
the Federzl government for inter-state services.

ZONING CONDITIONS OF LAND USE

The conditions of land tenure, alsc, shall be
prescribed, with the object of establishing and
maintaining the most desirable working and 1living
conditions. This is called zoning. The advantages
of prescribed zoning permisszions are reflected in the
locational value, the market assessment of which will
react to any change in approved conditions.

wWhen the annual site wvalue is taken for public
revenue there can be no advantage or disadvantage to
any land holder from a zoning change as there is at
present, For example, a change from residential to
high density residential or commercial might double
the land value. At a stroke of the pen millions of
unearned increment can accrue to favoured owners. It
is difficult to control corruption under such
conditions. Those with advance knowledge of a
government intention to rezone a particular area, can
buy as much land as they are able to from the
uninformed occupants and resell at an enormous
profit.

When site rent becomes the basis of public revenue,
this will adjust with any increase or decrease in the
benefits arising from a change in zoning regulations
so that land holders will neither profit nor lose
therefrom.
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Zoning requlations should not be over rigourcusly
applied: For example: residential and commercial
should be merged otherwise a city can becoms largely
uninhabited zfter working hours.

Noxious industries should be segregated and protected
by green belts and other forms of environmental
protection.

The need of rezoning does not happen instantly, it
follows individual demand. T The maximum freedom of
land use should be preserved, provided no nuisance is
created, the environment is protected and the
desirable character of particular areas are
maintained.

There must be no discrimination -in favour of or
against particular owners. Alternative conditions of
land use should be considered in advance of
requirements.

Under present conditions the commercizl use of land
is severely restricted in suburban areas in order to
crowd such activities 1into highly priced central
zones, thus forcing people to pay exorbitant rents to
multi-millionaire land owners.

Maximum decentralisation, for less congested living
conditions, should be the objective.

There shculd be the right of appeal against unfair
digcrimination. Financizl loss will be avoided by
rent adjustment but inconvenience could result from
over-restrictive zoning.

Building heights should never be permitted to exceed
the road width between opposite boundaries in central
areas and should recede progressively to outer areas.
Thiszs is essential for protection against atmosphere
poliution.

Building alignments should be set back and plot ratio
provisions be adequate for the pianting of trees and
gardens 1in order to relieve the stark array of
buildings, beautify the area and improve atmospheric
conditions.

Existing buildings which exceed the height provisions
or do not conform with the plot ratio and set back
conditions should be allowed to remain on a non
conforming use basis, with the payment of higher site
value charges which the market would register.
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Al)l citizens should have equal rights to build to the
maximum approved height but it weould be totally
impracticable to allow every central site to be
developed to a height of say 50 stories. The city
would not be able to function because of traffic
congestion, wind tumnel effects, lack of sunlight
problems and atmospheric pollution. In fixing
maximum height Iimitations, civic planners should
also give advance consideration to the effect if all
land holdings are developed to  the maximom extent.
It might be necessary .in. some.inztances..to. further
reduce maximum building heights to less than the road
width. It would be unfair to the title holders of
under-developed sites to grant general approval for
an excessive height limit and to rate them
accordingly when full economic development would
cause congestion and environmental problems which, in
turn, would lower the value of their holidings.

An understanding of the problem is most important.
{(The maximum road frontage height condition under
reference was proposed by Perth City Councillor and
Town Planning Architect, the late Harold Boas, in
Perth many years ago but has been ignored).

THE ONLY JUSTIFICATION FOR TAXATION

After the transition to just conditions of land use
has been established and taxation abolished it should
be recognized that the only Jjustification for
taxation is in the event of a war of survival,
because one man’'s life cannot be measured against
ancother man’s property.

TRANSITION PROBLEMS

With any major reform there are inevitable transition
problems which are certain to be exaggerated and
misrepresented because long established, vested
interests are involved. The demand for compensation
of land holders will be in the forefront.

Land holders, eventually, will lose the capitalised
site wvalue (land price) of their properties.
However, the use value will be enhanced as all
taxation of income arising from the capital value of
improvements will be abolished together with taxation
of income from personal exertion and the consumption
of wealth.

It has never been government policy to pay
compensation for the losses suffered due to the
imposition ‘of taxes which have deprived wealth
producers of untold billions during the past century
and have bankrupted many thousands of innocent people
without compensation, except welfare payments.
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It would be just and fair to all disposed proletariat
people to require land monopolists and speculators to
pay compensation to the people for the billions of
unearned tribute extracted during their periocd of
ownership; wuch of whichk has been invested in
legitimate industry, but this would be impracticable.
It ig sufficient to declare that, as from a2 stated
period, when a1l socially generated income has been
diverted to the people to whom it rightly belongs,
legally sanctioned mal-practices, shall cease. In
‘the words of Christ, "o and sin no more”.

Those who hold land for use have nothing to fear.
The capitalised rental value cof their land will be
gons, but they will be able to acquire ancther block
without price. Part of the legacies they were
planning to leave to their children will be lost but
in future they will he able to see their families
started in life without the payment of tribute to
anyone. The question is: '"How much do peopie love
their children?"

The 1little widow, living on & pension in a central,
valuable area, is usuvally dragued out as an example
of hardship. She has two options: To move to a
cheaper area or elect to have accruing charges offset
against the value of her property, to be paid on sale
or death, Thisz option already exists in local
government in Australis.

The advantages are that all indirect taxes will cease
and living costs will be reduced, moreover, light
part time work will be readily available.

There will also be greater security with full
employment opportunities at full earning capacity.
The present population is aging and the proportion of
young people in the work force is declining in most
developed countries. Where are future pensions to
come  from, other than from inflation, public
borrowing and debts, passed immorally to the next
generation?

Those who have bought land recently as an investment
rather than for use, at inflated prices, will lose,
but such people are usually well off and their
special interests cannot be allowed to defer the
restoration of natural justice and allow the drift to
communist dictatorship and perhaps even to land
nationalisation to continue while many disadvantaged
people are dying in consegquence.
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The critics of this policy should be required not
only to list obijections but to Justify existing
policies and demonstrate how these can be expected to
deal with increasing violent crime (In the U.X. crime
has increased by 17% this vear, estimated at & crimes
per minute by the baily Staxr 28.3.%1), rape, murder,
suicide, swindling, wvandalism, Japanese buying up the
land of other nations, with little or no contribution
tc socially generated economic rent being required,
poverty, unemployment, inflation, the national debt,
adverse trade balances, depopulation except for Asian
immigration, the loss of free enterprise;  increasing-
insolvencies, rising taxes and the tyranny of
government etc.

Compengation for the loss of legal sanction to
extract socially generated ground rent in future
{(capitalised as land price} would be much less than
the restitution of tribute extracted in the past. It
would be unfair to consider the present without
reference to the past.

In general, land owners will be generously treated by
wiping the slate clean.

Compensation wculd have to be paid from present
earnings which would be gquite inadeguate. It has
already been shown that resort to borrowing and
inflation, which 1is the only other zlternative, is
robbery and therefore cannot be sanctioned.

To speculate in land with expectation of profit is to
gamble that future governments will continue to
tolerate injustice.

If "investors" have made wrong assumptions it is no
one else’s fault but their own. Compensation for
backing the wrong horse in the racing sport is
unheard of.

The Civil Service, in a free enterprise society,
would become public servants in the true sense of the
word, encouraged to help people in need rather than
to persecute them, (because of the near bankruptcy of
present governments) and there would be adeqguate
funds available to deal genercusly with deserving
cases of genuine hardship during the transition
period.

WORLD WIDE CONSEQUENCES

Britain has lost her empire because she supported
land monopoly and taxation in the colonies, that is,
by extending the British system of public finance.

The Third World is experiencing dire poverty and
starvation whilst the rent 1r0ll of the privileged
class continues to increase. i
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Millions of pecple have died in France, Russia,
China, Gexmany and elsewhere because land monopoly
sparksd bloody revolution and warfare. Reveliutions
are always a blind, uninformed reactiorn to tvranny.
Bepneficial wveforms seldom result.

The worst example of the power of land moncpely is in
Ireland. There have been 2781 political murders in
the 20 vyears prior to 19806, in a blind, stupid,

Leninformed, reaction to injustice. . . The unsuccessful

attempts to maintain unjust law and order have also
been at encrmous cost.

Irish soil is equal to the richest in the world yet
Irelaznd is not oveér populated and the prssent
population is less than half the number that got a
livelihood 140 vyears ago. Ireland is the only
country, the population of which has declined.

The nation subsists on taxation and borrowing at a
rate, well in excess of £1 per head of population per
day which cannot long continue.

Land prices are abnormally high, well beyond the
reach of the average man and there is no collection
of "Economic Rent" to force land into use and provide
full employment.

This iniquitous system was forced upon the Irish
people by the Tudors, Stuaxrts, and Cromwellians who
even made it illegal at one time for Catholics to own
land at all. Southern Ireland (Bire}! has had home
rule for more than 60 years but no beneficial changes
have been made in the conditions of land tenure.

About half of the c¢hildren born each vear,
eventually, have been obliged to emigrate in crder to
survive. Because of the excessive rate of emigration
from Ireland parents, on average, must say good bye
to about half of their families, in many cases
forever.

In the underdeveloped countries, including the South
American States and in India, the poverty, misery and
loss of 1life caused by land monopoly is appalling.
The racial conflict in South Africa is almost
entirely due to the unjust conditions of land tenure.

WHY TRADE UNIGONS SUPPORT MONOPOLY AND TAXATION

Not the least of the transition problems will the
opposition of Trade Unions, the officials and members
of which have been taught to believe:

I That competition must necessarily be cut

throat”, unfair and against their interests.
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IT That taxation is necessaxry to "soek the rich®;
they do not wunderstand that those 1livirng on
unearned incomes pay taxes from tribute that has

first been extracted from working people. In
effect, all taxation ultimastely 1is paid £rom
productivity. Those who produce nothing pay
nothing.

III That monopolies should be supported because union

demands (e}43 mnonopoly industries are _ more

~successful. and. that. wage. . increases. granted flow
on to competitive industry.

Unearnsed fortunes arising from land monopoly are,
in part, reinvested in industry. This gives the
impression that "“capitalists”, so called, are the
enemies of the working man. wWith the abolition
of all monopolies the capital reguired Dby
industry would be subscribed by wage and salary
earners in cooperatives, in joint stock companies
or in perscnal enterprise.

At present those whe work for a living pay:-

1. Excessive rent, due to the artificial scarcity of
land or spurious moritgage interest on monopoly
land prices.

2. High taxation because of wasteful public spending
beyond the necessary functicons of government and
the cost of relieving poverty and unemployment.

3. Spurious interest on the public debt.

4. The cost of inflation which causes prices to
increase.

5. Tribute to those who benefit from legalised
monopoly.

They should pay an annual public charge only,
assessed at market value, on the land, in respect of
which they have exclusive right of possession.

If trade union members could be induced to understand
the policy that would benefit them, without injuring
any one engaged 1in the production of wealth or
rendering services in any capacity, their attitude
would change dramatically.

Some pecple believe that the '"back room boys'" who
have infiltrated the labour movement are Fabian
Socialists who are well aware of the injurious effect
of party policies on the working man but support land
monopoly and high taxation with the deliberate
intention &f wrecking the economy and paving the way
for ultimate Communist dictatorship.
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Whether thisz is true or not would be gdifficult to
prove but policies which injure the working man can
cnly continue with the support of the rank and file
who must learn to think for themselves and exercise
their own judgement.

The Fabian domination theory explains the
collaboration of cgovernments with multi-millionaires,
right wing conservatives who will accept almost
anything except the coilection of economic rent for

Tpublic révenué, éven high taxation which is Eontrary’

to their policies, 7regardless of the disastrous
effect of land monopoly on the economy, persuading
themgelves that it (Communist Dictatorship) can’t
happen here, in my life time. It alsc explains why
the labour unions soft pedal land reform.

THE MEDIA MONOPOLY

Private appropriation of the annual rental value of
land, generated by the living generation, enables the
fortunate few who c¢laim to own the cgreater part of
valuable, alienated land in every country, not only
to buy up the cream of capitalised industry but also
to own and control the media. This policy ensures
that the people will be kept uninformed on matters
relative to their welfare and just entitlements and
that vital news will either be suppressed oar, if this
is impracticable, will be so distorted as to
camouflage its significance.

There is, at present, legal sanction in Australia for
one person or group to own a 60% monopoly interest in
television stations and major daily newspapers.

It is proposed, therefore, that ne person or group
having any connection with any other person or group
(public or private company, partnership or blood
relationship) shall be legally entitled to own more
than 1% of the shares in any major media operation.

If referred to the people at a properly presented
referendum this measure would receive overwhelming
support.

It is impossible to overstate the importance of a
free press and television service.

Government control under existing conditions would be
as bad as private monopoly domination and in a
socialist - monopolist economy there is certain to be
collaboration with favourable publicity exchanged fox
political favours.

When the electorate is closely divided the media can
influence the return to power of whatever political
party it chooses.
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19. JUSTICE, FREEDOM AND SIMPLICITY

*

The conditions necessary for good government, as
outlined, are simple and are based on the Common Law
of England which in turn is consistent with the Ten
Commandments and Scriptural injunctions, These are
restated as follows:

1. The collection of the socially generated,

lcecaticonal, ({rental) value of land for spublic

.. revenue, exclusive of the wvalue of improvements,

plus royalties on natural resources which are

more efficiently collected by this method and

charges for services where necessary to prevent
waste.

2. The abolition of all taxes and penalties imposed
on the production, exchange and consumption of
wealth together with the abolition of monopolies,
sinecures and subsidies.

3. The confining of government to functions which,
by their nature are necessary monopclies, in
which the freedom of competition is uneconomic,
inefficient or impracticable.

In other words the substitution of an incentive
public revenue system based on freedom for the worst
features of compulsory State socialism and
capitalism, so called (described as the "socialist-
monopolist" State) That is the substitution of =a
normal useful and happy life style.

It should be noted that a static or slowly developing
country c¢an be just as prosperous as &a rapidly
develcping country, even more so0, because lesser
proportions of wealth need be set aside for capital
investment and more time may be devoted to cultural
and spiritual pursuits without affecting the equality
of opportunity to full employment at earning
capacity.

The feeling of insecurity will cease and, with it,
the mad scramble for wealth. Greed will diminish and
the bettér gqualities of human nature reappear in
people who will truly - "love thy neighbour as thy
self" which is the basis of real happiness.
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CONCLUSION

We are faced with erate problem: to discover
why increasing wealth iz accompanied by increasing
want: why material progress is always accompanied by
poverty and why the gap between fabulous wealth and
abject poverty continues to widen.

g
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Economists,; by their silence; would “have uz believe

wezakness in human nature.

We are reminded that the institution of
landownership, without obligation, has been accepted
by society for centuries. What is socially
acceptable, therefore, it is claimed, must be

politically palatable.

In answer to this argument, attention is drawn to the
institution of chattel-glavery which was socially
acceptable for 18 centuries, even to the established
Church, without gquestion cor protest.

Chattel slavery is now condemned as immoral and
inconsistent with Christian principles.

We declare that wage slavery, based on a system oOf
land tenure which denies the common rights of the
people who socially, as a community, generate the
value of land, is a more effective instrument of
injustice and tyranny than was chattel-slavery.

We affirm that chattel-slavery would be uneconomic
and could not compete with land monopoly as & means
of compelling people to work at or near the level of
subsistence.

It would now cost more to maintain a slave ané his
family from the cradle to the grave, in sickness and
in health, than to pay minimum wages during his
working life time.

Land monopoly and speculation have only been
acceptable in English law and to the Christizn (so
called) establishments for less than 4 centuries.

It is as 1likely that the custodians of morality,
could be as wrong in accepting land monopoly and
wage-slavery as they were in supporting the ownership
of slaves.

Tt is not denied by economists that land is the
source of all the requirements of human sustenance
and the field of all human endeavour but there is no
official examination of the conditions of land tenure
as the significant factor governing the distribution
of wealth.
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We know that the physical world is governed by
immutable scientific law which to breach is to incur
a penalty.

By inference we are expected to believe that a wise
and loving Creator would bring children into this
world without providing natural laws to govern their
relationship with the earth, from  which all
sustenance is drawn, and with each other.

“hs with “the  physical laws, Failure to conform o
economic laws also incurs penalties intended to lead
pecple in the right direction for their own ultimate
good. The penalties are involuntary poverty and
unemployment and all the side effects of an unjust
digstribution of wealth.

The physical laws have been unfolded as needed in the
march of material progress.

So it 1is with the abstract science of political
economy which conforms in every respect with
Scriptural injunction -and the ideas of the great
philoscphers.

To behave as though the relationships of mankind have
been left to chance, without any guiding principles,
is blasphemy.

We are faced with desperate, worsening problems the
solution of which requires drastic and radical
remedies.

The remedy for a vested wrong requires nothing less
than the abolition of that wrong. The remedy, with
its transition problems, is far less disturbing than
to continue the injustices which are leading the
nations to chaos.

Lincoln and Wilberforce were inspired %o free the
chattel-slaves. Such men are needed to free mankind
from the more insidious form of slavery which is
based on the monopoly of and the speculation in God’s
gift to mankind.

With few exceptions, all wars in the past two
centuries have been caused by the celonial-
imperialist policies of the great powers, engaged in,
to a large extent, to divert the people’s attention
from unjust government and to provide a dumping
ground for surplus production and the unemployed.

Such policies have been due to:
I The vital need of industrialised nations for

colonial markets in which to dispose of surplus
manufactured goods.
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II The need to invest surplus capital abroad.

III The need for outlets of surplus population {(more
land, in other words, for living spacej}.

iv The need for extra sources of raw materials,
{ancther reason for trying to get more land}.

*  The foregoing summary has been extracted from

“wpsverty and WAr" by David Redfearn 1987, Gf 157 o

Fennels Close, Eastbourne, EASYT SUSSEX, U.K.

The surplus manufactured gocds, the surplus
population in need of 1living spacs, the surplus
capital available for overseas investment and the
need to secure the sources of raw materials have been
demonstrated in the foregeing analysis to have been
caused by the maldistribution . of wealth arising from
land monopoly and the restriction of trade.

About %G% of people in each of the warring countries
are deprived of the purchasing power to buy back the
full value of the products of their labour.

Abcut 10% of the pecple, who own the greater part of
the valuable land of their respective countrieg, find
difficultiez in reinvesting their surplus unearned
income because of the depressed state o©f the home
market.

The following is a brief, incomplete summary of wars
between nations which definitely fall within the
foregoing summary of causes:

I The Japanese invasion of China.

IT The Boer War

ITT The Crimean War

v The Amexrican War of Independence

v The Italian invasion of Ethiopia

VI The Opium War {(for want of a more accurate
name)

VII The German invasion of neighbouring countries
VIII The First World War

Ix The Russian invasion of various countries

X The Second World War

XI The Falkland Islands War
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XIi1 The Israeli - Arabian conflict

XIII The 0il Wars in the Middle East invelving Irag
and Xuwait with the intervention of the Western
Powers.

{(The writer has not had the time or facilities
for statistical research but the list will bear
investigation}.

In addition there have been revolutions, causing

_enormous._suffering and loss of life. These have been

blind reactions to the tyranny of land moncpoly an
taxation but, in general, without any decisive
beneficial results.

France, China, Spain (there are said to be 43% of
young people unemployed in Spain} and Russia have, in
turn, been the scene of such tragedies.

In addition there have been continual guerilla
activities in %*he Iatin American States in which
repression by the big land owners and the poverty of
the masses is beyond belief.

The Indian princes own vast estates in that country
and the resulting poverty is such that Indians, who
have been forced toc emigrate, may be seen in every
country of the world.

There is reason to fear that because of the existence
of Nuclear weapons, the next World War will be the
last.

It behoves every honest and earnest person to accept
the responsibility which is inseparable from the gift
of life: "to use their talents in the master’s
service', to restore the use of land to the people.
There is no other alternative and time is running
our.

The dispensing of charity relieves governments of the
responsibility for mis-government and Ly so doing
perpetuates the need for charity.

The missionaries who brought restricted Christianity
to "the heathen" in foreign lands were followed in
turn by the traders who introduced socialist-
monopolist exploitation {wrongly termed
"ecapitalism").

"If you can force the heart and nerve and sinew to
serve their turn long after you are gone then yours
is the earth and everything that’s in it and, which
is more, you’ll be a man my son'.
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Was Kipling joking or wds he addressing the favoured
10% who claim ownership of ‘90% of the earth and every
one and everything that’s in it or was it just poetic
license?

The Choice is BETWEEN HENRY GEORGE & KARI MARX
BETWEEN PROGEESS AND POVERTY

BETWEEN FREEDOM AND REPRESSION

The greatest tragedy of war is that pecple who do not
know each other and might become firm friends 1if they

country to murder each other.

To achieve success in any undertaking which involves
private enterprise or public administration, it must
be economically attractive to do what is right, i.e.
to conform with natural law.

The Georgist propesal for one source of public
revenue which is the measure of the pressure of
populaticon and necessary public services is in entire
conformity. Each land holder would pay for special
socially generated advantages which attach to hkis or
her holding and nothing more.

To the contrary, the present public revenue system
must fail, because taxes penalise preoductive and
useful effort and encourage speculation - in the
pecple’s estate, both aspects of which are
economically unattractive in the promotion of
individual incentive and sccial justice.

NOTE: ~

Where statistics or references apply to Australia, such may be
varied to suit the conditions which are relevant to the particular
country, or may remain if comparable information is not available
and the example serves to pramte a better understanding of the
Conditions of Good Goverrment.
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APPENDIX 1

THE ORIGIN OF LAND HOLDINGS

Most entitlements to hold land, originally were based ¢n
either force or fraud.

The law does not accept the validity of the transfer of
goods or property, unless the original vendor was in fact
Lthe rightful OWNeY .. i e

In other words stolen property cannot, legally, be sold -
it reverts to the original owner.

In the case of land, the Indians of North America and the
Aborigines of Australia, who are believed to be the
original inhabitants, could claim valid ownership of the
land of their respective countries. By the same
arguments, the Welsh could lay claim to ownership of the
whole of England, and the Maoris, to all the land of Kew
Zealand, which would be chaotic.

The tribal inhabitants under reference, did not Tegard
land as being subject to private ownership, nor even to
tribal ownership. Land was provided by the Great Spirit
for the use of the living generation. There is no
evidence that it was ever sold or bequeathed prior to the
advent of the white man,

Limited sales were made in New Zealand, but the natives
believed they were selling their own life-time rights
only, which would not involve their children’s rights.
They were disillusioned.

The principle is inescapable that land should be held by
governments in sacred trust, to serve the needs of this
and all future generations. The annual rent or use value
belongs to the living géeneration.

It cannot be otherwise if justice is to be observed and,
moreover, is entirely practicable, even in this age of
material progress and specialised industry, in which
exclusive occupation of land is necessary for efficient
production.

The concept that the land of Australia, for example, was
taken by force from the native inhabitants could be
confusing.

The Aboriginal population was not making full use of the
land of Australia and had no right to exclude the new
settiers, nor did they, except in some instances where
the new settlers were badly treated and vice versa.

Unfortunately the conditions of colonialisation did not
comply with the concept of egual rights to land use, for
either the old or the new inhabitants.
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This was hardly to be expected becsuse the gravest
injustice prevailed in the mother country (England in the
present example}. In fact, getting rid of surplus
population etc. was one of the reasons for colonising the
dominion countries.

Lavish land grants were made to favoured Settlers by
irresponsible monarchs and parliaments, probably
excesding their legitimate powers.

2 detailed accounting of how the land of England was
given away to favourites of the ruling monarchs is
disclosed in "The Great Robbery"” by Graham Peace,
available from the International YUnion for the Taxation
of Land Values and Free Trade, 177 Vauxhall Bridgs Road,
London, U.K.

It soon became evident to the emigrating section of the
landed aristocracy that if the labouring classes were
given equal access to the land in the new setblement
there would be no cheap labour available as servants and
to perform the tasks that a ‘*Gentleman’ just Did Hot Do.

This was the subject of complaint in the Peel Settlement
in Western Australia and the Wakefield Venture in South
Australia.

The ruling classes were guick and easger to respond. Land
was lavishly allocated in large chunks to the favoured
few and the working man was "kept within his proper
station".

The same pattern followed in North America during the
brief period before the War of Independence. For
example, William Penn was given the title to the land
which embraced the whole state of Pennsylvania.

The reader will be well aware of the mad scramble Ffor
land in what is now the United States and Canada by the

land hungry masses from Europe. The covered wagon
episodes, the railroad monopolies, the land price booms
and the banking failures, etc. In general the wealthy,

investing classes were able to buy up the land cheaply in
advance of settlement by the common people, as is usually
the case, and then hold them to ransom.

However varied and inequitable the land settlement
conditions may have been, the simple remedy of forgetting
the past and facing the future with a charge placed upon
all alienated land, according to its market value, is all
that is reguired to re-establish common rights and
equality of opportunity to the use of land.
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APPENDIX 2

THE LAWS GOVERNING THE SCIENCE OF POLITICAL ECONOMY ARE
AS FOLLOWS:

1. The Law of Motivation

"All people seek to gratify their desires with least
exertion of both physical and mental energy."

This law is inconsistent with the idsology of compulsory
State socialism or communism because governments
confiscate & substantial part of the rewards of
individual effort and therefore destroy the incentive to
strive for the satisfaction of desire.

When natural opportunities for the satisfaction of desire
are not available people succumb to the temptations of
satisfying their desires by recourse to moncpolies which
often provide higher incomes than from physical and
mental exertion. When taxes are imposed on  the
production and exchange of wealth, for example, greater
returns may be cobtained from ‘black market’ operaticns.

2. The Laws Governing the Distribution of Weaith

I The law of rent is the key factor bécause land, which
iz the scurce of all wealth and the field of all
human endeavour, ig limited in extent whereas
populations increase and the desires of pecople are
unlimited, except by the need to exert energy and the
avaitlability of land.

"The rent of any area of land depends upon excess of
its produce or satisfactions which c¢an be secured
from the same application of labour and capital
compared with the least productive or desirable land
in u=se {rent free land). Rent rises when an
artificial scarcity of valuable land is created by
withholding land from use, forcing labour and capital
to use inferior 1land, thus lowering the margin and
reducing the returns tc labour and capital.”

IT The Law of Wages flows from the Law of Rent.

Wages depend on what can be earned or satisfaction
derived from the least productive or desirable land
in use (rent free land) after payment for the use of
capital.
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2.2

Wages tend to remain relatively constant and vary
only accoerding to energy, skill and experience,
regardless of the quality or locational advantages of
land to which labour is applied, whereas rent varies
enormously. Wages fall as rent rises and rise as it
falls {(as a proportion of production). Because of
the law of motivation no man will work for lower
wages tham he can earn by  applying his labour

—.directly. to.reat. free' land.....

III

Because locational advantages are absorbed by rent,
all who engage in production do so on equzl terms.

The Law of Interest is the same as the Law of Wages
because interest is deferred wages. The production
of some wealth for use as capital instead of for
consumption secures a greater return at a later
pericd of time.

"Interest depends upon what can be earned from the
use of capital, after the return to labour, from the
least productive or desirable land in use (rent free
land).”

"Interest falls as rent rises and rises as it falls.
Interest rises as wages rise and falls as wages
fall." This is obvicus because when wages are high
it pays to use capital in order to reduce the cost of
labour and when wages are low it is less profitable
to use capital. It is important to note that the
interests of Jlabour and capital are identical and
opposed to that of land holders as such.

The c¢ontinual enmity between labour and those who
invest capital (regarded as emplovers) is senseless
and arises because land owners, under present unjust
conditions, take the lions share of productiom. This
results in fierce, unnatural competition between
labour and capital for the share of production that
remaing.,

It is noted that interest (real interest), as with
wages, remains fairly constant whereas rent continues
to rise in a developing community.

The increase in rent 1is umnaturally steep in an
unjust economy, riddled with land monopoly and
speculation when governments fail to collect their
natural revenue. Land prices rise even higher
because land ownership is a hedge against inflation
and registers an anticipation of future rises because
of the pressure of an increasing population and
scientific advance.
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2.3

Spurions interest increases because of the unnatural
increase in public and private debt and the demand
for Ffinance secured by land price which are
inflationary. These latter conditions would not
arise in a free econcmy.

3. The Law of Supply and Demand

The operation of this law is relative to wvalue in

exchange rather than value in use.

Air, water and sunlight are essential to human existence
but, because such are readily available, there is little
value in exchange.

People however will pay higher rents and landé prices in
areas where there is less atmospheric pollution or for a
northern aspect facing the sun (southern - north of the
eguator). This further demonstrates how preferred land
owners are able to capitalise even upon the elements of
nature which appear to be free.

A free price system measures the market wvalue of the
demand for wvariocus commodities and services.

When shortages occur this is & signal to industry to
increase supply and prices increase until normal demand
is satisfied.

A free price structure also indicates where production is
most profitable relative to the availability of natural
respources, population and capital and where market demand
is stronger.

Most pecple profess to believe in the law of supply and
demand but governments see nothing incongruous in the
artificial fixing of prices for labour and selected
products, thereby increasing production costs, or in
distorting prices by taxation.

Such policies, under present conditions even, have short
term beneficial effects but there are also corresponding
disadvantages as have been demonstrated.

When prices are increased artificially demand falls,
production iz reduced and unemployment worsens. The
payment of full earnings for labour, however, increases
purchasing power where needed and stimulates production.

It is not only the cost of labour input which determines
prices (value in exchange} but the market response which
ensures that the goods most needed in terms of time and
place are produced.
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The law of supply and demand operates beneficially in a
free economy and anti-socially in a socialist-monopolist
societby.

To an extent prices are determined by the saving of
labour by the customer, provided there is a correct
assessment of the labour saving potential.

In the last analysis, if the producer does not receive a
return necessary to support a minimum standard of living
production will cease.

If wages are fixed artificially at an above average level
in a monopoly industry and market demand peérsists people
will move to the area and rents will rise in consequence
thus cancelling out the advantage to labour. The
operation of the f£ree market is highly complex  but
nevertheless values are assessed withoubt conscious effort
with an accuracy that would be impossible under conscious
‘expert’ direction.

This 1is another reason that big government under
monopolist-socialist administration is doomed to failure.

An accurate definition of all the Ffactors which influence
the law of supply and demand would be impossikle nor is
this necessary. The law is generally undsrstood and
relied upon in competitive industry.

One definition comes to mind. Value is determined by the
price that a not unwilling seller and a not over-anxious
buyer agree upon.

The essential feature for the beneficial operation of the
law ©f supply and demand is that all incomes shall be
earned. Without the applicaticn of labour there can be
no income to distribute to any of the three factors of
production.

Rent is the wages of scciety, socially generated from
specialised dindustry i.e. co-operative effort and is
recorded by the market according to relative locational
advantages.

Wages are the returns to labour for each person’s
productive effort in earning a living, satisfying his or
her desire and those of others where the exchange of
products and services is involved.

Interest is deferred wages, arising from the production
and use of capital in order to increase the effectiveness
of labour at later periods rather than from direct
consumption.
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2.5
4. The Law of Diminishing Returns.
{z2lso described as - "Ricardo’s Law of Associations" and

as "The Law of Variable Proporticns®).

This is the least important of the laws governing the
science of political economy.

Henry George {iiustrates the operation of the law as

follows:

If ona man cannot roll & log but two men can, it does not
follow that 20 men could perform the task with a
correspondingly greater economy of effort.

There is a point at which the increased division of
labour will cease to yield better results. That is,
there is a mean optimum of efficiency involved.

As a further example, the mass production of goods is
cheaper than to make each item separately but the larger
batch guantity produced must be offset against the
increased cost of storage for longer periods  in
warehouses because additional rent and interest must be
paid.

Business men who seek to perform the duties incumbent
upon them with the least exertion for the greatest return
are well aware of the limiting factors.

Big government attempting to perform tasks beyond its
proper function is at a disadvantage with competitive
free enterprise and cannot work as efficiently as small
government confined to functions which, by their nature,
are necessary monopolies in which competitive private
enterprise is at a disadvantage.

5. The Law of Human Progress

Fraternity in equality is the law of human progress.

All people are not born equal, but with an amazing
variety of talents, enabling each to specialise in
functions to which they are best adapted and in
exchanging their products and services with others for
the enrichment of all in the satisfaction of material,
cultural and spiritual desires.

Equality of opportunity to use the freely provided, God
given resources of nature is all that is necessary for
the efficient operations of this law.

It could alsc be expressed as the Golden Rule, "Do unto
others as you would that they should do unto you".
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APPENDIX 3

TAXATION, MONOPOLIES AND WASTE, ULTIMATELY, ARE AT THE

EXPENEE OF RENT.

This is the most difficult proposition to understand in

the science of - -political economy. :

The question arises, if this is so, are we any worse off
accepting the 70 odd different taxes and charges which
apply in Australia? And is not this spreading the burden
as broadly as possible instead of making the land owner
responsible for the full brunt of taxation?

The answer is as follows:

I From the laws of distribution it has been shown that
real wages depend upon what can be earned from the
least productive land in use which besars nc rent.

II Real wages can only be increased by making land now
held idle or underdeveloped available for use which
has the effect of raising the margin: that is,
making more desirable (rent free} land available for
use from which there will be a greater return to
labour and capital.

III In general, one man will not work for another for
less than he can earn from self employment.

IV Rent takes up the differential, locaticmal,
advantages of using land above the margin, leaving
returns to labour and capital much the same. it
follows that land users will not accept less than
what can be earned as the margin and they are not
worse or better off paying rent for better or more
desirable land from which there will be a higher
gross return, enabling them to earn the szme net
income or an equally desirable standard of living
after rent is paid.

v It follows that all taxes, monopolies, waste and
inefficiency, from which thsre is no corregponding
return, will be passed on as price increases by one
means or another wuntil f£inally these reduce the
locational - advantages of land above the margin.
There is no other source from which taxes etc. can be
paid when minimum 1living standards are set by what
can be earned from marginal land,

VI The settlement day, however, never seems to arrive
because of inflation and public debts which are
renegotiated when due. Tius Iand owners avaid much
of the net effect of taxation etc. which is passzed on
as a debt to posterity.
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3.4

It is not possible to predict precisely the amount of
rent revenue available to governments in a free
economy because of the distortions of current wvalues
from which statistics are compilied. For example
governments having to buy back their own taxes
included in increased prices.

‘A formula of trends, however, can be stated.

I The rent fund would be the sum of the visible wvalue
of rent and taxation.

II Minus the rise in real wages and interest,.

ITI Plus an amount equal to the reduction in spurious
interest.

IV Plus an amount equal to the reduction of taxes etc.

v Plus an amcount arising from full employment which
would increase the demand for land.

VI Minus a reduction caused by increasing the
~availability of land for use - raising the margin of
production.

VIT Minus wages lost by withdrawals from the work force
for cultural pursuits etc.

VIII Plus the effect of advancing technology, increased
population and of better government.

It should be noted that policies which stimulate
decentralisation would have a variable effect and cause
rent to fall in central areas, but to increase in outer
regions,

The foregoing is not exhaustive.
There is no real problem when the system is phased in.

The early charges could be based on a percentage of land
prices.

Thereafter, true rental wvalues would be more precisely
recorded by the market and economic rent would be
collected directly. This is necessary because, with the
full application of Georgist policies, land prices would
disappear and in consequence there would be no base for
the assessment of revenue.
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APPENDIX 4

L NATIONAL DIVIDEND - THE INCENTIVE FOR WISE AND

T T T T T

EFFICIENT PUBLIC EXPENDITURE

As with any business undertaking, and govermment is only
a business charged with the resgponsibility of doing for
the people what they cannot do more efficiently for
themselves, there are two columns in the annual return,
income and expenditure.

I The proper source of public income having been
established and evaluated in the market place, its
collection is an auvtomatic process, without any
variation other than of recording increases or
decreases for each land holding on a periodical
basis.

Income forecasts are easily made with no political
action reguired.

IT Expenditure in accord with the proper functions of
government has been outlined in principle but
detailing is a more complicated exercise.

It is not sufficient to determine a Jjust income system,
but expenditure also, which involves administration, must
be carefully scrutinized in order to eliminate the
possibility of waste and corruption. There is a saying
that "eternal vigilance is the price of liberty"” and it
is in the pecple’s interest to ensure that their funds
are spent honestly and efficiently.

Some form of vresponsible and accountable business
management is necessary.

If the people are successful in getting results and a
surplus is achieved, this could be distributed as a
national dividend toc each person. This really is not as
difficult as it might appear and is not more onerous than
the task of a business manager’s endeavours to make a
profit after dealing with the restrictions and
disincentive taxes imposed by governmenkts at present
while, at the same time, his customers are being
similarly treated.

There is an incentive for the people to keep their
governments honest and efficient and they can profit
thereby.
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The people are relieved of any concern on the income side
and therefore can concentrate on expenditure. If more
lavish services of government are reguired then their
dividends will be reduced or abolished accordingly.

Incentive is the basis of all successful enterprise and
the greatest efficiency could well develop in the public

services by adeopting the recommended, scientific




60

APPENDIX 5

POPULATION EXPLOSION AND THE ENVIRONMENT

No thesis on the subject of good governmment can ignore
the dramatic increase in world population, nor the
growing concern for degradation of the earth and its
environment.

‘The- problems must  be -examined -in-relation-to-natural laws - -

which apply. Jose De Castro in his book, "The Geography
of Hunger" stated that the birth rate is stimulated by a
deficiency of protein in the diet which is more costly
than carbo-hydrate food, upon which the poorer people
must subsist.

Henry George explained that under conditions of poverty
the birth rate increases because greater productivity is
possible through specialised efforts by a larger work
force, assuming that as nature intended the land, the
source of all human sustenance, is available.

George further explained that wealthy people have fewer
children because of the greater opportunities for
culturzal and intellectual diversions.

This is consistent with De Castro’s conclusion that the
reproductive urge declines with a protein rich diet,
which only those above the poverty line can afford.

Nature is wonderfully in balance but is obstructed by the
man-made crime of poverty.

Over a billion people, one fifth of the earth’s
population, exist under conditions of dire poverty and
the vast majority of the remainder live an unnatural life
because of restricted access to land, having to pay
tribute to the favoured 10%, who have been enabled by
unjust governments, to claim ownership and monopolise
about 90% of the value of the earth.

Under such conditions many people have inadequate land
holdings and others none at all. COthers again, have more
land than they can afford to use efficiently. Land
degradation is inevitable when leguminous crops and land
fallowing become too expensive.

Government tax demands claim a major share of incomes
that could otherwise be used to preserve the quality of
the soil.

In the wunder-developed countries not even safe water
supplies and proper sewage disposal is made available and
millions die in consequence, but this is the wrong way to
check the population explosion.
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5.2

The developed countries treat their water supplies with
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is said to have an adverse effect on the ozone layer.
Safer ultra-violet treatment is available but governments
without ~ recourse to borrowing and inflation are
bankrupted by their own tax structure.

CALINR

It is known that forests and foliage have a neutralizing

- effect on green house gasses generated by production etc.

and for this reason the Green’s movement pressurises
governments to restrict the cutting of timber needed by
the people.

It is also a well known to scientists that new growth has
a much greater effect of neutralizing carbon dioxide than
mature growth. Controlled timber cutting, clearing and
reafforestation, therefore, would pay handsome dividends,
but hysterical propaganda by the monopoly media has its
inevitable effect.

The failure to exploit renewable resources such as timber
. causes a greater recourse to non-renewable resources,
such as iron, aluminium, etc. which is more serious.

Three quarters of the people in Australia are crowded,
unnaturally, into half a dozen cities in which motor
vehicle exhausts are a cause of pollution. _ Those who
live in a safer rural environment are fined, together
with urban dwellers by vicious taxes on fuel which
discourages decentralisation.

A full examination of this subject would take more space
than is herein available. The reader is referred to
"Preservation of the Earth and its Environment",
available through the Georgist movement.

Undexr the just economic conditions of government, herein
proposed, the earth is capable, with the aid of modern
technology, of supporting many times its present
population and natural checks to unnatural growth, due to
dire poverty, would be restrained.







