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Pittsburgh Taxpayers’ Leagune

THE GRADED TAX POINTS THE WAY
TOWARD SCIENTIFIC TAXATION

HE Pittsburgh Graded Tax Plan—
although as yet limited in its
seope—has meant Iower taxes for

the great majorily of real estate
= owners in Pittsburgh.

City taxes on all buildings are now one-.
third lewer under the Graded Tax than they
would b'e"were the old flat-rate system still in
effect. -

Three and One-Malf Million Dollars of the
1929 City tax levy has been shifted by this
plan from buildings to land.

The Graded Tax Plan has stlmulated build-
ing and aided the development of the city,
thus creating a greater demand for building
materials and-labor.

Savings made by the great majority of the
taxpayers, combined with increased employ-
ment in building and - sllied indusiries, have
inereased the purchasing power of the people,
thus helping all lines of business.

No Ioss of public revenue results, as City
taxes on land are approxiinately one-third

“higher under the Graded Tax than they would

be were the old flat-rate system still in effect.

The Pittsburgh Graded Tax Plan is the most
important step that has been taken in the
United States toward an intelligent, scientific
system of municipal taxation.  Fifteen years
of actual demonstratmn has concluswely
proven its value,

The Graded Tax Plan is ba.sed upon sound
economic principles, recognizing the truth
that high taxes on improvements and low
taxes on land values retard development,
while lower taxation of improvements and
higher taxation of valuable land promote .
development. * The “land question” .is. of
fundamental economic importance in any_

-plan for solving the housing problem, for pro-

viding better- living ‘and working condltmns,
or for promoting better business.
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Justice of the E’Lm

The justice of the Graded Tax Plan vesty
upon the fact that building values are pro..

duced by individual labor and capital: the
are not enhanced by the growth of vopul

tion or by public improvements; their value
is never, more than the cost of veproduction,

and they hegin to depreciate in value even he-
fore their construction is completed. Land
values, on the other hand, are socially ecre-
ated; they constantly increasse with the
growth of population and exienszion of pub-
iic improvements. They are, thervefors, a
natarai and logical searce of public revenue,

Under the old idea of taxation, those who
improved real estate always bore the princi-
pal-burden of taxation—the greater the im-
provement, the higher the taxes. Vacant or
pooriy-improved land was lightly taxed, as-
sessments thereon being comparatively low.
The Graded Tax Plan undertakes to correet
this situation and has materially reduced the
burden on improved real estate. Justice, as
well as progress, demands that the Graded
Tax be extended as rapidly as possible, allow-
ing, however, a reasonable time for il to ad-
just themselves to the more scientific reve-
nue system,
% % & T

Extension Needed

rl‘he Graded Tax Plan has not yet had an
opportunity to demonstrate its fuli value.

For it does ot yet apply either to School or
County taxes, which must also be paid by
owners of Pittsburgh real estate, and which,
combined, are appreximately ecual to the city
tax.

Nor has the Graded Tax been extended as
far ag it ought to be in the raiging of city rev-
enues, City taxes on huildings may be re-
duced much further {o the great advantage
of the entire community.

Much greater benefits will be ‘realized if
Pittsburgh’s present tax policy ig so extend-
ed in scope ag to materially reduae all taxes
on improvements.

It iz the purpose of the Pittshurgh Taxpay-
ars’ League to obtain the necessary legisia-
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tion, and thus further promote FPittsburgh's
PIOZINEs. |
The (raded Tax Plan, when fully devel-
oped, will actually iransform taxation ixom
2 mere “necessary evil” into a posilive power

for vond,

The reasons why are fully set forth in this
hooklet, together with the supporting testi-
sny of prominent business men, public offi-
iale and newspapers, who have strongly en-

ruod the Graded Tax principle.

L * ES

The (raded Tax Briefly Deseribed

The Oraded Tar Plan i simple in its oper-
siion.  Instead of applying the same rate
of taxstion to both land and buildings, the.
{‘.ih; Couneil fixes each year a tax rate on

1di just ons-half of the land tax rate.
- tax rates for 1929 are: Land, $25.00
116;1 %f 600 - valuation ; Buildings, $12.50 per
£1.000 valuation (or as commonly expressad:
25 mills; Buildings, 12.5 mills).

Pricr to the year 1914, there was no szpa-
ration of land and building assessments, and
2 flat vate was levied. If this old systen: were
<till in effect, it would require a flat rate of
approzimately 19 mills, or $19.00 per 51,000,
on hoth land and buildings to raise the same
revenus as the prasent graded tax rates pro-

. Ev comparing the present rates with
i vate of $19.00 that would be rejquired
ne old plan, it will be seen that build-
“pay” $6.50 per $1,000 less under the
i tax, while land “pays” $6.00per $1,000
¢ under the graded tax.

. {2raded Tax law enacted in 1918 pro-
for-a very gradual adjustment of the
tax rates through five successive steps, be-
winning in 1914 with a rate on buildings 20%
of the land rate, and ending in 1925 with a
rate on buildings 50% of the land rate, with
euch step a portion of the tax burden heing
shifted from buildings to land values. Since
1995 the City rate on buildings has been just
half of the rate on land. This ratio econtin-
ses indefinitely, as long as the present law

stands withoul amendment.
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The puilding tax rate applies unifurmly
all buildings. The land fax rate apolies 4
formly, not merely to vacant land, but to
land. Tn its practical efiect, howsver, {}
Craded Tax falls more heavily upon the ow
ers of valuable vacant land and less heavil
upon the owners of land improved with build
ings; the increased land tax being more tha
oifset by reduced building fax wherever th
value of the building exceeds or equalg th
land value.

# % x ¥
Tax Savings Explained
Tax Savings under the Graded Tax Plan

are not confined to any particular class of
real estate owners. Striking exampies are g

given herein covering various classes of im-
proved properties—apartments, singlefam-
ily dwellings, office buildings, maunufactiuring
plants, warchouses, hotels, ste. It is not, of

course, claimed that all owners of improved:

real estate save through the Graded Tax, bt
the great majority do.-

The effect of the Graded Tax in any pmu.

ticular cage is determined by merely calcu-
lating the difference between the iotal City
taxes paid under the present separate rates
and the total taxes that would be paid at the
fiat rate on both land and building values of
$19.00 per $1,000. While the averaze tax
rate for the entire eity is about £312.00 per
$1,000, the average tax rate of the great ma-
jority of the taxpayers is much less than this
figure, since the majority pay the lower rate
on the greater portion of their {axable valua-
tion. A small minority of the taxpayers, hav-
ing larger holdings in land than in improve-
ments, pay an average rate higher than the
$19.00 rate.

In other words, if - (through ‘the Graded
Plan} a taxpayer hag received a reduction in
building tax which exceeds hig increase in
land tax, his actual net saving as an owner of
both buildings and land will be equsal o the
amount by which thereduction on the ane hand
exceeds the increase on the other. It is not
a matter of how his building value compares
with that of some other taxpayer who may

6

happen, Tor i MI)V% mzm;‘f
The only @sws&ﬁlii«ﬁ pmm i %agm one's own
nuilding value compares with his own land
value, since the modest home of the poorest
citizen may greatly exceed in value the piece
of land upon which it stands, while amidst
the high land values of the central business
district, it requires a large aud expensive
huilding to squal the vaiue of the gsite, land -
values in cities being almost solely a matter
of location. :

& 4 & *

Tola! Savings Large
Every properiy owner whose assessed
puilding value exeseds or equals his land
value, is now paying less {axes under the
Craded Tax law., He would increase his tax
gavings in the same proportion by the pro-
posed sxtension of the Graded Tax Plan. '
Sinee three and one-half million dolars of
the 1529 (ity tax levy has been shiffed from
buildings to land, it is a reasonable estimate
that the total actual savings to owners of
improved veal esiate are as great as two mil-
lien dollars anrmally. This estimate allows a
deduction of one and one-half million dellars
to cover that portion of the tax shift from
hiildings o land which falls’ upon the owners
of fmproved real sstate (who are, of course,
-xu?m, i hoth Iand and building taxes) and
therefore, is deducted from their in-
diyi savinos on building tax in ordsr to
arvive at thelv net savings on their proper-
ties as n whole,
extension program of the Pittshurgh
s League would at least doubia, and
- minittiply several times, the nresent
x savings to owners of well-improved prop-
, uob {o mention its far-reaching eco-
pomic eifects which would so greatly e shanee
the general prosperity of the community.

# % ok %

Lower Taxes on Homes

Probably more than 95% of all hb_me owWn-
ers in Pittsbursh pay less taxes under the
graded plar.  Though tax savings, measured
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in doliars, are naturally wmueh larger ing
cage of highly vainabls commereial prop
* ties, such ag some of those cited in the Accom
panyving tax tables, the home OWner stang
oul as the chief direct beneficiary, ang i
ax savings in proportion ave usiially gresg
than those of improved property owﬁersg
any other class. :
An analysis of the taxes paid by the e
estate owners of the 13th Ward of Pitt
 burgh, a typical residence ward, gives pe
haps, the clearest proof of the above state.

ment. In this ward, out of a total of 3972

owners of improved Properties, 3250 pay
from 30 fo 5 psr cent less taxes by resson of
the Graded Tax system. Cnly 22 “improved”
properties in this entire ward fajlad te show
a saving—in these latter cases the structures

having relatively little wvalue as compared -

with that'of the sita.
. . *- & & £

Increased Buying Ability
The substantial savings in taxes alveady
made by ‘owners of homes and other im-
proved ‘property have jncreased thair buy-
-Ing power. This is of conziderable advant.
age to all manufacturers, farmers, merchants
and others who produce or s&i] commoditios

to the people of the community. The fup- _

ther reduction in taxes herain proposad would

enrable the people to buy micre and better

products of all kinds, thus enhancing ihe zen-
eral prosperity of the communiiy,

* * ES *

Encourages Building
~Another point of vital importance is the
fact that reducing the taxes on buildings nat-
uraily reduces their expense and, therefore,
increases their net earning power; conse-
quently it will enable many owners of vacant
‘and partly improved land to build. This will
unquestionably stimulate and stabilize the
building industry and therefore benefit all
branches of the building trades and all cor-
porations and individualg engaged in the
manufacture, transportation and sale of all
kinds of building and furnishing materials.
8

Puilding Vakues Douabled

During the fifteen-vear period t?xat ?‘.he
Graded Tax Flap has heen i;_}ﬂ@p@ratmn? the
éﬁ‘sessed buiiding values of thtsbu:{igh have
increased 276 million doilars, or m,‘ Gther
words, bave praclicaliy donbled, whﬂg::as—
sessed land values have increased only 94
mition dolars.

Assessed building valves increaged from
282 millien in 1914 to 588 millions, appmxi-
mately, in 1929, Assessed land values in-
creased Trom 480 million dollars in 1914 to
574 millices, approximately, in,19:29. _

The comparatively small increagse in. land
valyes during this period indicates that the
}raded Tax has served to reduce the evils .of
land speculation and to stabilize land values.

Building permit statisties show that build-
ing operations have much more than doubled,
both in vadue and number, during the period
of the Gradsd Tax. For the past five years
the toials for building construction in Pitfs-
burgh have averaged elose to .40 million dok
lare annually, while in the years prior to the
adoption of the Graded Tax the totals for
huilding conatruction did not exceed 14 mil-
Hons per annum. : :

These Higurss are very significant and im-
portant for ihe reason that building is a basie
indusiry, and activity in building means ae-
tivity in all other lines of business.

Bat significant as these figures are, the
building that has been done in this period is
small in comparison with our needs. - Respon-
#ible authorities estimate that over seven bil-
lign dollars of new construction is required
in the United States every year. Of this sum,
$3,760,000,000 is required for increased pop-
ulaticon and $3,600,000,000. is needed to offset
depreciation and obsolescence, indicating to
some degree how demand keeps up with
sunply. ) : ' _

& targe part of the prosperity of the last
ten years has come from building activity,
and if presperous cenditions are to be main-
tained, it is highly important that the build-
ing industry should be encouaraged in every
possible way,




Demand for New Constraction -

Some may -wonder where tenanis cap
found to OcCUpy an incresse in housing-_
ities. The answer is that this tax plan tey
not only to inerease the supnly, but g4
same time {o increase ihs effective 4
More activity'in building and business gep,
ally will at_trgct more population, and fgy,
rents will make it possible for the added p
ulation and many thouszands now
crowded or unfit living quarters to ras
absorb the new buildings. The same Pring
ple, of course, applies not oniy o apartme:
but to office buildings and other types of eai
struction; ihéreasing population and pros—p'
ity resulting in increasing the demand fop.
ditional facilities.

* % % 5

Promotes Natural Development

The Graded Tax Plan dees nsi foree build
ing, and is not intended to do so. It simpl
removes the artificial obstacie o building a
promotes a natural development throughou
the city. : .

Building, like all other indusiries, is gov
erned by the law of supply and demand
though the operation of this “law” is ol
strueted to a considerable exiont by ariificia
conditions. . The Graded Tax Plan will en
courage building operations to the full exten

that they are meeded to supply the present:
demand. But what is more important, it will

substantially increase the demsnd.

This increased demand will result from the
fact that the expenses of vwning improved

property will be reduced to the exient of the
reduction in taxes, and from the further fact
that the general brosperity of the whole com-

munity will be enhanced by putting Iabor to

work in all branches of building activities.

It will be to the interest of all real estate
owners to replace antiguated and unsuitable

buildings with better buildings. Thus a more

uniform development will foilow, there will’
be less tendency to build “skyscrapers,” and

congestion in traffic will be lessened.
10
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1etier Homes -
e Fhousing problem” has Lasen a s_ub‘_zefﬁ
: oh digcussion for many years and Hh]f_;
oA has been divected o it hy social
ot e;z;?nin:zh of our large citiss, with little-
QErECIS

[ s,

The housing prohlem is essentially an eco-

mic problem and musi be dealt with keep-
gmic probl e dea

n' o this fact in mind. The G raded Taxl Plan,
-y reloped, will do more to solve
-ohlem than any other single

housing »3 " .
:il;asure that has been tried or seriously con-

“sidered in our American cities.

The reasons are cbvious., The Graded Tax

k Plan reduces the cost of home owning by low-

ering taxes on homes: it encourages E;luiid—
ing, thus pmviding an ample supply of t01;}&
ing facilities; it 1ntrg—:ﬂ§;e§-employmen _.y
stimulating buiiding activities, ’_chus helplr}g
all lines of business and increasing the abil-
ity of the people t¢ pay for better homes.

“The Craded Tax Plan does much to encour-
ace home swning and is, In ﬂ’{ls ‘way, per-
fél‘ming a ozt valuable service. It also
tends lo lighten the burden on the home-
renter becsugse, with lower taxes on dwell-
ings, owners can afford to rent at more rea-
gonabie rates.

It is nesdless to say that the effect of all
this iz to reduce congestion and to relieve
many families from the evils that flow from
living in erowded and unsanitary places. - By
reducing the tax burden on home owners,
they can afford to have a larger lot, with t}_le
result that thera will be more open space,
rather than less. The Graded Tax_ does not
make it more sxpensive to use land.

There is no adequate remedy for existing
housing evils short of replacing thousands of
diiapidated and unsanitary dwellings with de-
sirable homes. But this cannot be done un-
less and until the cost of home owning is.
reduced and those who now occupy unfit
dwellings bave their purchasing power in-
creased sufficienily to afford better homes.
The Graded Tax Plan will go far to meet this
weed by increasing employment on the one:
nand and reducing the tax burden on homes
on the other,
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fnables Owners to Reduce Henis

The reduction of -taxes on dweliings and
other buildings materially decreases the ex-
penses of the owners of the buildings and,
therefore, such reduction will enable owners
io reduce rentis without reducing thelr net
ineomes. Thus the many thousands of ten-
ants may expect to share in the bensfits of
the Graded Tax Plan as indirect taxpayers.

T

Home Owners and Tenants Need Redief

“Bvery citizen of Piftshurgh is either #
hoz_ne owner or a tenant. ; therefore, a tax sys-
tem that benefits both home owners and ten-
ants should have a universal appeal,

While the rich as weli as the poor come un-
der this broad classification, more than 20%
of all home owners and tenants have small in-
comes. Being in the position of the “ulti-
mate consumer,” they ave unable to “pass on”
their taxes,” and these taxes, whether paid
divectly to the City Treasurer or indirectly
as rent, represent @ l(tiij,’,'e share of their 11\-
Ing expenses.’

1t is, therefore, not only desirable, but im-
portant, that the {ax burden that falls upon
home owners and tenants ghould be lightened

ag much as possible by the extensmn of the’

(;mded Tax Plan.

# * * L

" Creates Demand for Land
Reducing the burden of taxes on buildings

* naturally increases their earning power and,

therefore, encourages the owners of vacant
and partly developed sites to build. This in-
ducement to build will create an active de-
mand for land and thereby enable holders of
land to sell it more readily than they other-
wise could — thus converting unproductive
and expensive liabilities info active assets.

* #* * £

Employment and Real Wages

The old idea that low wages and other strict
economies in conducting business were absgo-
lutely necessary to success, is rapidly being

12

supnlanted by the more modern idea

eral wages and shovier hours of iah

oty enCoUTags greater efficiency aiil pro.
contentment on the part of employees, b
4leo increase the buying ability of the people
and, therefore, enable manufacturers and
merchants to increase their business and
nrofits: )

Greater activity in the building industry
means more plentiful and more regular am-.
ployment for large numbers of men and
women; and more plentiful employment ot
only means wages for many who might other-
wise be idle, but also tends naturally to bring
about a higher standard of wages. '

An increase in wages, if accompanied by a

~ corresponding increase in the cost of living,

is merely a nominal increase. But the Graded
Tax Plan not only tends to bring about higher
wages, but at the same time reduces the cost
of living by reducing taxes on homes and by
reducing rents. .

The Graded Tax Plan, therefore, means

‘higher real wages. This is the most important

of all the many benefits that it will confer up-
on the community.

Lok & * #

- Attracts New Industries
Many cities and towns throughout the coun-

- try are now offering special inducements to
 attract new industries, such as free land and

exemption from taxes for a number of years,
in addition to the natural advantages afford-
ed by such communities.

It is therefore obvious that if Plttsburgh
in the keen and growing competition between
cities, is to get its share of new industries, it
must offer as good or better inducements

than are offered by other communities.

The graded tax—in full operation as pro-
posed herein—would be the most effective
and most permanent inducement that could
he offered, because it would mean lower taxes
on buildings and other improvements of the
industrial establishment, better homes at

13




wwer prices or lower rents for its employes,

and also greater purchasing power for the
general pubiic. '

® Ok k¥
_ . How Redili:tien Is _Poésible'
_ Some may ask how it is possible to make

such reductions in taxes on improvements

and. still produce enough public revenue.

The answer to this question Jhas already been

indicated. The revenue from building taxes
has been reduced, but this has been offset by
increasing taxes on land values. Land val-
nes increase with the growth of the commu-
ity and the extension of public improve-
ments, and the increased taxable value thus
. yesulting supplies an appropriate source of
additional revenue, thereby permitting fur-

ther substantial reductions in taxes on im-

provements. : ,
tram the districts where the highest land

vahies prevail, the greater public revenues

. will be derived. Adequate improvement of
" such valuable sites will be encouraged, and it

_will. become unprofitable to hold desirable

sites vacant or permit obsolete or inadequate
buildings to occupy valuable ground, particu-
Jarly in the heart of the downtown business
- district.” Liand values are”relatively much
“Jower in Tesidéntial districts and, with the ex-
caption of holders of vacant land, practically
every one in such districts will pay lower
taxes under the plan herein advocated. -

s Tk oE %
What Difference Does If Make?

The question is frequently heard: “What
difference does it make how taxes are levied,
whether more on land, or more on buildings,
if the same revenue must be raised to pay the
cost of government?”

Anyone who has carefully read the preced-
ing pages will, of course, understand that it
does make a very real difference. But for
the sake of emphagis and in order that the
difference shall be made perfectly clear, the
case in favor of the Graded Tax Plan is here

briefly summarized: :
i4

‘government under the Graded Tax,

First: It means actual and subsis
savings for the great majority of the
ers, because their larger investment is 3.
building. ]
algoland owners (asarule) and must pay their
land tax ag well as their building tax. Eaf
it is the building tax that falls most. heavily
upon the majority of the taxpayers. Dince
the graded tax means a lower building rate, it
means lower taxes for home owners and

thousands of others who have improved their

properties and have a greater building value
than land value. - .

Second: The community-crested land val-
ues justly bear a Iarger share of ihe cost of
Thig, of
course, means that owners of valuabie vacant
lots do pay mere taxes, but as. soon as buiid-
ings are erected on these sites, their average
tax rate will be reduced, and in many, cases
they will themselves become. tax-savers hy
putting their land to adequate use, as so
many have done in the past 15.years.  They
are enabled to build without greatly ineress-
ing their taxes, which is more, profitabic o
such owners than holding lots vacant and los-
ing both interest and tazes. There will also
be an increased demand for land for hullding
pUIposes.

Third: By levying alower tax rate on im-
provements, the Graded Tax Plan has un-
doubtediy stimulated building in Pittshurgh,
and its extension will give further encourage-
ment to those who improve their properties.

Fourth: -With reduced taxes, on homes
and no scarcity of suitable housing facilities,
rents will tend to a lower level without reduc-
ing the nhet income of the owners, and all ten-
ants will, therefore, share to a considerable
extent the savings in taxes on homes. A
tendency in this directior is already apparent.

Fifth: Tax savings made by the gveat
majority of the taxpayers, combined with in-
creazed employment at good wages-in huild-

ing and allied industries, have increased the

general purchasing power. These same fac-
tors will bring about a much greater increase
in purchasing power when the Graded Tax
Plan has been extended as proposed.
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It is true that building owners . .~




Sixth:  Mere activity in building and bus-

iness generally will atiraet more population;
and lower taxes on improvements of indus-
trial plants, together with the opportunity to
gecure better homes at lower prices or lower
rents for their employes, will attract new in-
dusiries, thus greatly increasing the prestige
and prosperity of Pittsburgh.

* & 9w %

Ounly Prospect for Tax Relief ‘
Despite the savings achieved under the
present graded tax law, taxes upon homes
and other improved properties in Pittsburgh

are still high in comparison with several

other large American cities. This is largely
due to the fact that the graded tax system
now only applies to the raising of approxi-
mately one-half of the local revenues, being
limited strictly to the revenue raised by the
- City government.

The only real prospect for further tax re-
lief, with governmental activities and costs
growing as they are, liegs in the extension of
the Graded Tax Plan as herein suggested.

* & ® %

. EXTENSION PROGRAM

Graded Tax for School, Reifenue

With the value and justice of the Graded
Tax Plan so clearly demonstrated and so gen-
erally recognized, it is apparent that there is
no logical reason why this plan should not be
applied uniformly to the levying of all local
taxes, instead of being hlmted as at present,
to City taxes.

The School tax falls more heavily upon own-
ers of homes and other improved property
than doeg the City tax, becauge it is still lev-
ied upon the old flat-rate plan; this means
that buildings now bear about one-half of the
School tax hurden, while only about one-third

of the City tax revenue is derived from build-
ing taxes. The School District of Pittsburgh

is identical in territory embraced with the
present City of Pittsburgh, and the School
tax levy is based upon the City’s aszessed
valuations; but separate legislation is re-

1é

quired to apply the Graded Tax Plan io the
School tax.

Therefore, as its first objective, the Fitfs-

burgh Taxpayers’ League will undertake fo
obtain legislation that will put the School tax
upon the Graded Tax Plan. This will mate-
rially reduce the tax rate on buildings. The
School tax rate for 1929 on both land and
buildings is $11.50 per $1,000. To raise the
game revenue this year under the Graded Tax

the rates would be only $7.55 per $1,000 on

buildings and $15.10 per $1,000 on land.
£ * * V £
Graded Tax for the County

Approximately two-thirdsof the total Coun-
ty taxes are paid by Pittsburgh real estate
owners. 'Therefore, if they are to receive the
full benefits of the Graded Tax Plan, it is also
necezsary to apply that plan to the levying of
County taxes.

This part of the extensmn program neces-
sarily involves extending the territory over

which the Graded Tax Plan would apply, for,.

under the State constitution and laws, the tax
system for the County must be unitorm. This
step, therefore, would mean thai the entire

‘County, including the several Cities and the

various Boroughs and Townships comprising

the County of Allegheny, would receive the

benefits of the Graded Tax Plan, inaotfar
as County. taxes are concerned. It would
not, however, affect the levying of their loeal

City, Borough or Townghip taxes, as:any:

change in the basis of such loeal taxes would
require separate legislation.

That the Graded Tax Plan would be of real

benefit to the Boroughs and Townships, as

well ag to the Cities, is clearly indicated by
the fact that some of the most important ad-
joining Boroughs, such as Carrick, Knoxville
and Hays, have recently voted for annexation
te Pitisburgh when it became evident that it
wonld mean substantial reductions in {axes
for the great majority of their taxpayers, and

this movement is now extending into some of
the Townships.

In every case where such annexation has
occurred, the tax savings under the Graded

Tax have been very apparent. The applica-
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tion of the Graded Tax Plan to the whole
County, either through the proposed Metro-
politan City Plan, or through the present
County government, would enable the resi-
dents of the outlying communities to realize
at least a part of the benefits of the Graded
- Tax Plan without annexation, And if they
choose, they may obtain the full benefits of
the Graded Tax Plan by obtaining from the
State Legisiature authority to apply this pro-
gressive plan to the levying of loecal taxes in
the respective Boroughs and Third-class
Cities.
- Similar good effects may be safe y predict-
ed for the suburban communities when the
Graded Tax is extended to them, because
homa owners will pay lower taxes and im-
~ provement of land will be encourazed. There
can be no essential difference between the
operation of the Graded Tax Plan in Pitts-
burgh and its operation in any other com-
munity, but the suburban communities will,
if anything, have an added advantage be-
. cause lower taxes on buildings will aid in the
development of all residential communities.
The County tax rate for 1929 on both land
and buildings is $7.38 per $1,000. While ex-
act totals of land and building valuations,
separated, are not available for the County,
 estimates of these valuations indicate that
 under the Graded Tax the®rates required to

raise the same revenue would not exceed

$5.00 per $1,000 on buildings and $10.00 per
$1.000 on land, which would mean a consid-
_.erable reduci‘lon in taxes paid by improved
" proverty owners.
L% % ® Ok

Further Extension in the City.
- Since the City tax rate on improved prop-
erties is still a considerable burden upon the
owners of homes and business buildings—
although the rate has been lowered by the
Graded Tax Plan—it is clearly apparent that
much greater benefits would be obtained by
an amendment to the present law that would
further reduce. the rate on buildings.

. The Pittsburgh Taxpayers’ League helieves

that the time is ripe for consideration of this
proposal, and will favor such legislation.
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PITTSBURGH TAXPAYERS LEAGUE
Purposes
The Pittsburgh- Taxpayers’ Leaguc %ms
been organized by responsible property own-
ers and business men for the following pur-
poses: : : . :
First: To secure the application of the

principle of the Pittsburgh Graded Tax law.

to the levying of the School and County taxes.
* Second: To secure the extension of the
present Graded Tax law applying to the Oity
of Pittsburgh so that taxes on homes and bus-
iness building_s may be further reduced.

Third: To bring about the adoptic
more equitable and acientific methods

v af
i‘sf

- valuing real estate for taxation purposes,

in the interests of fairness to all taxpayers
and in order that the Graded Tax Plan may
function in such a manner as to oktain ils
full benefits,

Fourth: To advocate such meastives as
will promote economy and efficiency in gov-
ernment, hut not curtail proper expenditures
for desirable and wisely-planned pubiic im-
provements or advxsa.ble extension Oi rublic
service.

The accomplishmént of these purposes can
_only be secured by legislative action, and to

that end a strong and efficient organization
must be formed with a wide membership and
ampie funds for organization, eduvaﬁmn and
legislative work at Harrisburg.

The program of the Taxpayers Leag’ue
already has the support of public-spirited cit-

 izens in all sections of the community. and

many influential taxpayers have identified
themselves with the new organization. Thou-
sands of others will enlist in this movement
when they realize the benefits of the Graded
Tax Plan.

All persons interested in reducing the tax
burden and premoting the presperity of
Pittsburgh are herehy invited te envoil as
members and co-operate with the League in
achieving its purposes.
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Tax Savmgs Under the Graded Tax Pian
(IN CITY TAXES ONLY)

0Old Pian Graded Tax Tax Savings
NAME Flat Rate Total 1929 1929

Office Baildings—
Koppers Blde..

$ 51,850,000 5 43,224.00 $ 8.626.00

Grant Bidg.. 51,864.49 43,242.75 8,621.74
Clark Blde. £0,154.08 53,525.06 6,529.00
Law and Finance Rg. 20,831.76 15,363.50 4,518.26
Pieza Bldg., - 18,034.80 15,230.08 1,30£.80
Frick Hldz., 70,602.00 62,906.00 7,702.00
Gliver Bldg. 86,851.00 51,157.00 5,697.00
¥rick Bldg. Annex. 25.965.00 23.540.00 2,425.00
finiecn Bank Bldg.. 24,400.00 £22,106.00 T 2,251.00
Falton Bldg. ... 27,841.00 26,008.00 1,533.00
Bessemer Bidg. .. . 23,054.00 21,272.060 1,782.00
Westinghouse Bldg. ... 14,203,00 13,231.00 ¢ 1,5%4.00
Commonwezlth Bldg. ... 18,491.60 13,0581.00 110.00
Keystone Bank #ldg.. 11,774.00 11,429.00 3415.00
Cammegie Blde. 34,293.00 34,065.00 . J48.00
Heenan Bldg. 1%,611.00 13,410.00 201.00
Wighland Bldg. 9,403.09 7,273.00 2,0:0.00
Tnion ‘Trust ¥l 11, £59.00 10%,203.00 1,245.00
Feoples Bank BHg. 11,245.00 17,070.80 - 178.00
Benedum-Trees Blde 10,925.08 4,052.00 1,463.00
¥oderal Heserve Blde. 14, 716.00 4,725.80 . Lo
Century Bide. ... 4,545.00 4,500.00 . 245.00-
Jomes Law Bldg 4,451.00 3,012.00 §42.00
Arrott Blg. ... 15,731.00 - 15,513.00 - 246.00
Manufactarers Blde, 13,148.00 11,850.00 2,098.00
Heystens Club BMe....... 24,503.86 22,373.50 . 2,230.36

Hoiels and Apartments—
Wiltiam Penn Hotel 121,153.50  108,162.00  12,991.50

Pittsburgher Hotel 1%,927.80 15,530,008 2,397.80
Hotel Roozevelt .. 43,872.00 44,3870 - BA5.00
Weabsier Hall 22,975.00 1£,547.00 5,528.00
Fairfax Hotel 18.545.00 13,076.00 5,469.00
Behenley Apts. 47,518.15 36,203.75 11,307.40
Bellefield Awvis. ,600.41 4,584,78 1,915.66
Raskin Apts. .. 14,057.98 12,885.50 3,172.48
Hing Edward Apts 7,308.81 %,586.50 2,222.31
Belviders Apis. ... 2,086.81 . 1,557.25 326.76
Terrace Court Apts. 5,020.56 3,605.00 1,414.56
. Alder Court Apis. . 2,607.15 2,814.38 WwI.T7
Wightmsn Apts. .. 1,332.55 944,25 23180
© Morrowfield Apts. 15,674.22 .10,450.50 4,614.72
feargian Apis. .. 4,165.25 3,243.75 1,121.50
iieorgian Junior ., 1,368.00 - 98300 389.00
Morewood Gardens 15,852.34 11,105.04 4,745.34
$athedra! Mansions . 15,230.00 blz,ma.on 5,452.00
Fropienac Apis. 4.864.00 3,463.00 1,401.00
Hadden Hall .. 2,595.00 - .2,505.00 390.00
Center Tourt Apls. 4,06%.00 2,930.00 1,989.00
Schenley Arms Apt 2,905.00 2,013.00 ' 835.00
i Tower Apts. 1,733.00 1.162.00 576.00
Loutelins Apt 5,14%.00 3,650.00 1,449.00
Adrian Apfs. .. 2,197.00 1,641.00 555.00
Bayard Manor Apts. 2,553.00 1,662.60 $51.00
Saybroek Apts. .oemeicee 4,936.00 3,685.00 1,253.00
Hesidences— ) .
Samuel Batiner. ... 140.60 110.60 30.60
Michael J. Feeney 5586.20 470.00 - 06.20
John Lauoderbeck 34.20 26.25 7.95
‘Marke PFapich .. 52,25 43.795 8.50
Margaret Arensh 383.42 310.75 72.87
ftose - V. Kraeling . 531,00 443.75 197.25
Anna R Miller ... 95,57 698.50 26.07
Williase B. Rodgers 92,15 70.00 22.15
Mary V. Lee ... 11.23 29.25 11.98
Chazles Masur .., 118.75 85.00 - 33.75

Manufacturing Plants—
Waestinghouse Electric &

Mifz. Co. .. 11,864.95 9,454.25 . 2,410.68
Pittshurgh E

Meter Co. 7,766.06 §,109.75 1,356.31
National Bisel 21,260.20 18,220.00 3,740.20
Eatmore Thocolate C 7,852.13 6,919.25 932.88
A. 5. Logan & Co. 4,019.52 2,529.50 481.02
1Liberty Baking Co. .. $,839.05 3,498.75 1,340.30
Rieck - McJonkin Dmry

L0 i cemiseninsonsanereness 10,191.98 9,126.75 1,065.23
%rmstrung Cork Cn 14,987.20 12,932.50 2,054.70
D, L. Clark Co.,..... 7,560.48 6,085.50 1,474.98
Alting & Cory Co. . 4,070.56 3,606,680 464,56

Note——Extensmn proposed will more than
double savings shown above.
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GRADED TAX GENERALLY APPR_@‘?EB

Expressions From Loeal OrganizatiOﬂs, Busi-
_ness Men, Public Officials and Newspupers.

Endorsed by Leading Organizations

The present Graded Tax law has been en-
dorsed and defended by the Allied Beards of
Trade of Allegheny County, the Pittshurgh
Chamber of Commerce, Pittsburgh Civic Com-
mission, Pittsburgh Real Estate Board, Civic
Club of Allegheny County, and by various
Labor Unions.

These endorsemmts by the leadmn civie,
commercial and labor organizations ccnsti-
tute a most significant testimonial to the fact
that the Graded Tax is generally acr‘ented
and approved.

¥ K ¥k
Busiress Men P‘roclainr Benefits of the
Graded Tax Plan

H. J. Heinz Co.:
“Popular with the taxpayers, encourages ,

the improvement of vacant land—sound in

principie and advantageous in operation.”

Arxu"stron g Cork Co.:

“Tt has been a distinct advantage, and We
think the City has proﬁted a8 Well ”

American Bridge Co.:

“I¢ induces -corporations to improve thexr
manufacturing - facﬂltles and tends to ‘the
growth of industry.”

Westinghouse Electrlc & Mig. Co.:

“The Graded Tax on real estate has proved
very satisfactory. It has a tendency to stabi-
lize land values which, of course, is advanta-
geous from the standpoint of taxation and
from the standpoint of the real estate mar-
ket.”

National Fireproofing Ce.:

“By reason of the very liberal municipal
tax laws, manufacturmg industries - thrive
and prosper.” :

Waverly 0il Works Co.:

“Pittsburgh manufacturers have ‘a, tre—
mendous advantage over manufacturers in
other states.”

21




Joseph W. Marsh, President, Standard Under-
oround Cable Co. (referring to exemption

" of machinery and to the graded tax law),
says: -

“hig explaing why Pennsylvania is practi-

cally the foremost industrial State.in Amer-
iea.” - '
Piftsborgh Building & Lean Association Offi-
cials say:. ' '
#“ts approved by B. & L. investors.”
“educes tax on houses.”
“Tincourages people to become home own-
ers.” '
“Rreaks up large land holdings.”
“IIastens the improvement of land.”
“Hpcourages homes for working people.”
“Reduces tendency fo land speculation.”

Pitisburgh Realtors say:
“Clertainly a good thing for Pittsburgh.”
“WMost rational system of taxation in the
country.” .
. * ¥ # *

City Officials Endorse Graded Tax Plan

Hon. Daniel Winters, Member City Council:
- “Pittsburgh adopted, fifteen years ago, the
policy of stimulating the growth and develop-
ment of the community by taxing improved
real estate at a lower rate than that levied
on unimproved land, and since that time this
pelicy has been consistently adihered to. =
“Tn my judgment, the Pittsburgh tax plan
is the outstanding municipal tax system in
thig country, and has proven of decided ben-
ofit to our city. K has in me way jessened
the public revennes; in fact, it is now possi-
ble to raise a grealer amount of revenue with
less burden on the average property ownez.
«Tn distributing our tax burden, the graded

tax law is helpful to the home owner of all’

classes, to business properties in small busi-

ness sections throughout the city, and to bus- ~

iness property in the ‘Golden Triangle’ that is
improved in keeping with the land value.

“p large majority of the yeal estate owi-
ors of Pittsburgh pay lower taxes under the
graded tax than they would have to pay un-
der the old flat-rate system. -

«Our manufacturing properties and large
business establishments under our Pittsburgh

plan receive great benefit by not having a -

personal property tax inflicted on them. The
properties that are paying a greater amount
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of taxes under the araded tax are, in many
cases, located in districts where the annual
increment exceeds any added tax that they
may pay.

«Jt does not need an expert in taxation o
readily see the benefit fo the home owners
and small business properties. Twenty-three
wards out of the thirty have a greater build-
ing value than land value in each case, and
the home owner is the greatest bensficiary
of the Graded Tax system.

«pittsburgh is prospering and the exten-
sive building operations going on hers are
contributing materially to this prosperity.
There ig no evidence that the graded tax has
had any harmful effect whatever, On the
contrary, it is recoguized as a henelit to the
community and has the almost anapimons
endorsement of the civic and commercial or-
ganizations, as-well as the press, of the city.
Quch opposition as was manifested when the
present tax system was first inaugurated,
seems to have entirely subsided. The graded

* tax is generally accepted as gsound, and, I be-

lieve, has come to stay.”’

* % % ok

Hon. P. J. McArdle, Member of City Council:

“The graded tax law has, in my opinion,
been of decided benefit to the City, and to
home ownerg in particuiar, by furnishing an
added impetus to the development of vacant
1and located within the city limits.

“The soaring cost of government since the
war has resulfed in such increased millage
as to malke taxes a greater factor than ever
before in the carrying costs of unproductive
land, and the result has been that holders of
both large and small plots have been willing
to make reasonable terms for the develon-
ment of vacant property, especially for moil-
erate-priced homes, which is the greatest nesd
of every Amaerican city.” .

# L *

Hox., Rohert Garland, Chairman of Finance .

Committee, City Couneil, and former Pros-

ident of the Pitisburgh Chamber of Com-

merce: e L
- “While there was some little agitation
against the graded tax for the first year or
two of its operation, in recenf years the peo-
ple generally—in fact, all of the taxpayers,
appear to be satisfied with its working, and
there has not been the slightest attempt of
any kind to repeal same.’
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- “Putting it in effect on the graded scale, as
we did, worked no hardship, and I would say
that the City has been benefited rather than
otherwise through its operation, as there has
been a tendency to erect larger and higher
buildings on the valuable land in the down-
town dlstrlct There has also been a marked
tendency in the improvement of land which
would otherwise have been held for specula-
tion, and many tracts have been developed
with residences in order to obtain the lower
average tax which the system prov1des thus
affording the City increased revenues.’

£ # ES *

Hon. _W Y English, Member of City Council:

“T am very thankful that I have lived long
enough to see the results and effects of Pitts-
burgh’s Graded Tax law. As one of the or-
iginal supporters of the law, it was hard to
convert others because it was a new experi-
ment in taxation. Al arguments were theo-
retical because every opinion in favor, as well
as in opposition, to the Graded Tax law were
personal opinions—we bhad mno records to
guide us.

“Now, after years of experlence we are
gratified to know that our views in support
of the law have proven to be of great advan-
tage to the City. It is particularly gratify-
ing that even the early opponents are now
satisfied, converted and convinced. ‘

“The history of the City*of Pittsburgh has
proven that the Graded Tax Jaw is one of the
best taxation laws ever provided for any
mty

T kS £ *

Hon. John S. Herron, Member of City

Couneil:

“In my opinion, the Graded Tax Plan has
proven of real benefit to the home owners and
to the business men of Pittsburgh, and has
assisted materially in the development of the
city. It is ebvious that reducing the tax on
buﬂdmga and making commensurate increase
in' the tax on iand values encourages building
and tends to reduce speculation in land. -

“The principle upon which the Pittsburgh

Graded Tax system is based appeals to me as
gound, and I helieve that the people of Pitts-
burgh recognize and appreciate the benefits
of a taxation policy which means lower taxes
for the great majority of the taxpayers, and
at the same time furnishes more employment
by stimulating building. The fact that the
value of new buildings, as indicated by build-
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ing permits, has averaged close to'.:?u'?:%é');@é)i_},-
000 annually during the past five yesrs. is

very significant in this connection.”

* * * *

Hon. Rgobert J. Alderdice, Member of City

Couneil:

“Y think the Graded Tax idea is a good one.
1t favors new buildings, because the man who
has vacant property 1s encouraged to improve
t "

* * * *

Hon. Charles Anderson, Member of {liiy
Council:

“The Graded Tax law for Pittsbu: sz:z“f hasg
proven to be of great benefit to a big majority
of property owners. In former times ppfmle
who made improvements on their land by
erecting buildings complained thal the City
penalized them by increasing taxes. Now,
the people who invest money in homes or
other structures know that they are not pan-
alized, but helped. Ths Graded Tax law en-

‘courages building, particularly small homses,

and does not penalize any one. .
“The law has proven o be a great success.”

L * *

Hen., Harry A. ‘Litﬂe, Member City Cousncil:

“The (raded Tax Plan, now in onaration in
Pittsburgh, appeals to me beeause it pro-
motes the prosperity and progress of the.
ecommunity by encouraging building activi-
ties, as indicated by the fact that the total
_a:,sessed building valuations have almost dou-
bled since 1914, the year this plan first went
into effect. -

“Tt alzo enables the City fo raise adeqmtp,
revenues with less burden upon the home
owners, whose imrrovements are, a3 2 gon-
eral rule, worth much more than their land.

“As maost of our Incal revenues, City, Behool
and Couniy, are raised through iaxation of
real eatate, and as tha cost of goversment
and of public improvemeants nalurally in-
crease with the growth of the city, it appears
inevitable that taxes on real estate must ba
increaged from {ime to time to mest the grow-
ing demands. The Graded Tax FPlan seems
to me to offer the best, if not the only, way in
which the needed revenues can be raised with-
out unduly burdening the owners of homes -
and other improved properties.”
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Hor. William 4. Magee, Mayor of Pitisbhurgh,
1965-13; 1922-25. ‘ .
“As a result of 15 years of legislation we

have gradually relieved ourselves of an awk-
ward tax situation, both unwise and unjust.
I am principally interested in two things re-
garding taxation—the progress of the grad-
ed tax law and the problem of assessments
for public works. Both concern the unearned
increment, the profit of the land owner who
becomes rich through the growth of the com-
munity without effort on his own part. Iam
frankly opposed to him.

“The law seems to invite opposition only
from speculators in land, and no opposition
has yet been advanced on any but theoreti-
cal grounds. The argument is one-sided and
all in favor of the law.”

* * * *

Hon. Thomas C. MeMahon, Chief Assessor of

Pittsburgh:

“The Pitisburgh tax plan has reduced
taxes on the great majority of homes, but the
benefits have not been confined te home own-
- ers. The commercial and industrial inter-
ests of the city are greatly benefited by the
Pittsburgh plan. This is perhaps most strik-
ingly illustrated when we contrast the com-
plete exemption of all personal property and
machinery from taxes under this plan, with
the exceedingly heavy taxes levied on per-
‘sonai property of business, concerns in other
cities. If these coneerns weare located in

Pittsburgh, none of their personal property

would be taxed at all by the City.. ‘ .

“The law has a tendency to stabilize land
value and discourage land speculation. Build-
ing of houses has been stimulated. For the
year ending June, 1923, there were as many
building permits issued by the City as were
issued in any five-year period before the en-
actment of the graded tax law.

“The principle involved in this graded fax
system is just; it is based on sound economics
and it will do mere to solve the housing prob-
lem and abolish shums than anything else.”

) % E3 * # .
Percy R. Williams, Former Member of Pitts-
burg Board of Assessors, 1922-26:

“The Pittsburgh Graded Tax Plan is, in my
judgment, a very important and encouraging

development in the field of taxation. That "
it has proven of material benefit to the com- -
munity as a whole has been clearly indicated -
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by the testimony offered by many persens
well qualified to judge, and my own ohserva-
tion confirms this judement.

“Unlike most tax “systems,” it has 2 sound
economic basis.” In adopting the policy of
concentrating the principal burden of taxa-
tion upon land values, rather than upen im-
provements, the great City of Pittsburgh has
given digtinct recognition and approval to a
vital principle, and this should pave the way
for the further application of this principle.
. “When the people of Pittsburgh fuily ap-
preciate how the community’s welfare may
be advanced by a {ruly sclentific method of
taxation, the Graded Tax Plan will he carried
much further. When ihis has been done, we
may expect a real demonstration of how the
taxing power may be utilized, not merely to
raise needed public revenues, but for the cco- _
nomic betterment of the entire communitly.”

*® * & #

PROMINENT PUBLIC MEN APPROVE

“The burden of taxation should be ao shift-
ed as to put the weight upen the uznearned
rise in the valueof theland itself, rather than
upon the improvements, the effect being to

.prevent the undue rise of rents.”

PRESIDENT THEQODORE ROOSEVELT,
« Century Magazine, October, 1913.

“Pittsburgh has set the pace for all Amer-
iea in her tax system—reducing taxes on im-
brovements and increasing faxes on land val
ues. And this is the greatest single aten any
American city has taken in eity bailding.”

Hon, FREDERIC C. HOWE,
Former U.,.8. Commissioner of Immigration, New
York.

“The substitution of 2 tax on land value for
other taxes would represent an immense sav-
ing in our municipal tax departments.”

Hon. LAWSON PURIDY,
Former President, Department of Taxes nnd Agsess-
ments, New York City. -

“Workingmen’s houses will not pay a fair
return on the investment unless tax exerapt.”
DABWIN R, JAMES,

Chairman, New Verk State Housing Board.

“I favor the graduai reduciion, se far as
possible, of taxes on. the products of labor
and taking instead the economic rent of hare
land.”
' IRVING FISHEE,

Professor of Economics, Yale University.
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NEWSPAPER ENDORSEMENTS

Absurd Tax Sysiem Doa_meé

“The building up of enormous private for-
tunes at the expense of the conrmunity by
helding land out of use until it hecomes i
mensely valuable through the improvements

tad on surrounding property is an evil
ssed in ail cities. It is an abuse made
hle, of -course, only by the prevailing
practice of taxing vacant land very low and

buildings very high. This absurd systey
fining men for committing improvements is
doomed in all progressive countries, and there
ix no wide-awake Ametican butb is interested
in the war that is being made upon it in ouy
own comntry. ¥ * Hence a prograssive
law like Pittsburgh’s, removing lhe iax bine-
den from buildings, as far as practicable, and
putting it increasingly on land, is cevialn io
be opposed by a certain class of rich landlords
and the extension of such legislation must be
secnred by virtue of enlizhtened pubiic opin-
‘on demanding what is clearly in the interest
f the aversse husiness man and of the pub-

¢ in general.” -
Pigtsburgh Press Editorial, Qectober 28, 1215,
' £ % % %
o Fine for Impreving

Formerly land held vacant here was
tonched lightly by taxation,even as it was
being greatly enhanced in value by the build-
ing ayound it, the builders being forced o pay
the chief toll, almost as if being fined for ad-
ding to the wealth of the community., MNow
the buailders in Pittsburgh are eneouragad ;
improvements are taxed just half theratelev-
ied upon vacant land. Building has ineveased
acsordingly. Also no personal property taxes
are levied here for city purposes. Here is
Hlustrated again how ideas once thought rad-
ical gnd impractical come gradually into gen-
eral scceptance.”

Pittsburgh Post Editorial, January 4, 1927,

® ® * Ed

Growth of Building Values

H. S. Breitenstein, chief accountant of the
City Controller's office, has drawn attention
to & £act that is certain to add to the credit of
Pittshurgh’s aiready tamous graded tax sys-
ter: by which buildings are levied on ai only
one-half the rate on land. When the graded
tax law was put in operation here in 1914, the

building valuation iwas not more than half
28

that on land. My Tirelten
qext vear the land valustion wil probably be
surpassed by that of buildings. In 1914 the
city’s land valnation was  $480,860,000 and
ihat of buildings $282,070,000. For 1928 the
valuations are given as $574,238,300 for land
and $535,349,140 for buildings.

o one contends that the graded tax law is
the whole explanation of that. For years, in
making up for the halt in normal constiruc-
tion during the World War, there has heen
hoilding - activity throughout the c¢ountry.
Nevertheless it comes back thal those who
pui the graded tax law through the Legisia-
ture, promised definitely that it would stivau-
iate building; that it was only a matler of
common sense that favoring improvements as
against land held in idleness would have that
oifect, Pittshursh seems firmly to have adopi-
od the plan, and this latest announcement wrill
fnavitably add to that hold.

. Furiher, with an increase in building—with
a greater. valuation for distribution i the
jovy—the tax rate, if not reduced, may be
kept from soaring. It tends to reduce the
average rate. ) :

The enthusiastic supporters of this Fitts-
burgh tax plan should start now arranging
for the celebration when the building vaiua-
tion passes that of land.

Pittsburgh Post-Gazette Editorial, Nov. 29, 1327.

P

“A Long Step Ahead”

“The League of Pennsylvania Third-Ciass
Cities having endorsed the Pittsburgh Cirad-
o Tax Plan, it is likely that this progressive
niece of legislation will become an issue be-
fore the next Legislature. With the power-
ful hacking of this very influential organiza-
tion, it is more than likely that the Legisla-
ture will give it the serious attention it mer-
its. It is a proposal of very much interest to
cities like Harrisburg, suffering from the un-
fair advantage which vacant and under-de-
veloped land now enjoys over the property
of home-owners and the owners of business

" huildings.

“¥t is sienificant that the resolution was
introduced by Mayor Spencer M. DeGolier, of
Bradford, and seconded by Mayor 5. 5. Horn,
Eaaton, hoth of them students of assessment
and taxation. :

“Aq taxes become more and more a prob-
kam, municipal officials are beginning to give
the question some of the attention its impor-
tance merite.  That the Third-Class ity
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League was unanimous in its approval of the
Pittsburgh Graded Tax Plan, indicates the
serious study that must have been given it
during the year sinee it was last before the
convention.”

Eiditorial, Harrlsburg Telegraph, Sept. 21, 1823,

ok &k

“A Mark of Progress”

“The Leagué of Third-Class Cities is to bs
congratulated on, and commended for, its en-
dorsement of the Gradad Tax Plan, and on
pledging its influence in having the present
law extended to other than cities of the sec-
ond class. .

“It was by unanimous vote that the en-
dorsement was given. Action followed the
presentation to the convention of the experi-
ence of - Pittsburgh under the operatlons of
the Graded Tax law,

“Tt should not be forgotten that Johnstown
years. ago took the lead in the effort to enlist
cities of the third class in the Graded Ta\
movement.”

Edltomal Johnstown Democrat, Sept. 22, 1923,

i ® %K *

“Ethically and Ecoﬂomically Sound”

“The new assessment plan hag been in full
effect in Pittsburgh since 1914, and now has
the apnroval of practically the entire eiti-
zenry, newspapers, officials, big and little bus-
iness men and home-owners.

“Under our present system the man who
improves hig property, builds a fine house or
business block, thus helping kis neighborhood
and his:community, is penalized with a higher
tax: “The man who holds a lot vacant, useless
to the ecommunity, until he can sell it at a
greatly increased price —increased by im-
provements on nelghborlng properties — is
rewarded with a lower tax. ~That system is
ethically and economically wrong.

“The Pittsburgh plan rewards the man whoe
improves his property and so helps his com-
munity—ypenalizes the man who holds land
vacant for speculation, reaping profits cre-
ated by his more public-spirited neighbors.
That plan is ethically and economieally sound.
Tt can be appled in Warren by supporting the
effort being made to introduce the necessary
laws at ‘the next session of the State Tegis-

iature.”
Td:ﬁ«n‘lal Warren (Pa) Evomn;z; Thmes,
March 8, 1928,
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TEXT OF PRESENT GRADED TAX LAW

Pennsyivania Iaws of _1913, Page 209, No.
147, for Cilies of the Second Class (Piils-
burgh and Seraanton).

Hee, 1, Be it enacied; ete.

sst. VI Department of Assessors. They shall
clagsify all real estate in the ¢ity in such 2 manner,
and upoa such testimony as may be adduced before
thewm, so 25 o distinguish between buildings on land
and the land exclusive of buildings, z2nd to certify
t the councils of said ecily the aggrerate valuaiion
wf city property subjeci io fazation. I8 shall be (he
duty of said couneils, in defermining the raie for
the voars 1914 and 1975 fe assess a tax npon ithe
huildings egual to aine-ienths of the highest rate of
tax reguired for said vears; and for the years 1816,
1917 and 1913, to assess a tax upon the huildings
egun! Lo eighi-tenths of the highest rate of fnx re-
nuived o be assessed for those vears; amd for ihe
venry 1918, 1920 and 1921, to assess a tax upon huild-
ings egual to seven-tenths of the highest rate of tax
reguired to be assessed for those years; and for the
years 1923, 1923 and 1924, to assess a tax opon build-
ings equal 1o six-tenths of the highest rate of tax
reguired o be assessed for those years; and for the
vear 1925 and for each vear thereafter, 1o assess a
tox upen buildings equal o five-tenths of ihe highest
rate of tax required to he zssessed for the vear 1975;
and for each year thereafter, respectively, so that
upon the said classes of real estate of waid city there

shall, in every year, be two rates of taxation.

Approved May 15, 1813,




