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| Ttz abeisrment is the why

to get factories inodernized,

wouldr't it be 4 good way to get

cities modsrnized, too?
That is the nuestion asked by
mayors std  housing suthorities

who gave testimony here

tee of the Senste Banking (om-
mities,

The Kennedy administraiion

asks Congress to give indusiry
{ax eoncessions -up te §1,700,+
000,000 zs an incentive o mod-
srpizing plant and equipment fo

keep ther: competitive with yi. 0
and  Japan,

valg in Europe
American mamefacturing plant
is rapidiy g,%:tt ng obsolete, ibhe
aémamsim i é%@ﬁéz‘@s,
j Ties [ 0?}{}“”‘1 a{l"""&a
housing autherities slmost ine
articulate with frustration.

Slnm Shadow Cited

Residental resl. estate in ihe
United Sizles, they declare, is
aow worth abeut 5560000, @f}(}m
006 and the shadow of siums
is gpreading.

BEnt instead of getilng iax
rebates for Inodernizing slums
moest communities slap on &
higher tax on properiy ihat hd'«
been “itnproved.”

In other w&m&, secording to‘-
the federal gove
srroment propoges fo glve taxs

this argumert, !

eroneessions for maodernization @
one feld, whils
are foilz}wing
policy in anothern, |

Pregident Kennedy’s

the . reverse

TrOgram

of tax incentives for indusirizd
modernization,

it appears, is

-argurment for reversing tax poli-
cy in another field—ihe urban
areas,

Proiit Motive Hndone

Planning  authoriiies the
Senate hesPings here charged
ibat  today's municipal iawes
harness the profit motive -pack-
ward.

A “slumlord™ who buys prop-
erty and lets it deteviorate, they
| charge, is benefitted by . taking
1's depreciatipn allowance. i he
sells for less tharn he paid be
gets a tax rebate,

If the same man tried tfo im-
prove his shum  dwelling by
painting or renovating i, he
would be taxed higher on the
higher value..

Witnesses pleadf*‘d that the
United States follow the prac-
tice now eurrent in some Scan-
linavizn  and Caribbean coun-
ries znd France and Italy. In-
tead’ of higher taxes on ime

roved propetty, they are put-
ng higher taxes on land to en-
urage people to use it for pro-

&
(239

for.
fwo weeks on slum conditions |
before the Housing Subcomraii-

EOTNRG

! vt
4 heavily as an Luod.

A4 Y. Btroat
Chrmtmn Seience Monifor
ductive purposes  Insiead of

speculation.

Australia and New Zealand
zre Hehiening tazes o endourage
home and private inproverments:
Thay encourage the home-build-
ing industry j by making land
cheaper and by removing fax
penaliies for mprovements,

Housing authoriiies in  the
United States do not obiect to
the Kennedy tax abhatement pro-
posal for private industry te
stimudaie  modernization,  Bul
they say American cities are de-
teriorating  further and f{aster
than faciory pilant and eguip-
snent, and that these are just as

yrach part of the socisl capital of
the nation zs are factories.

“If glum cleavanece and home
racdernization are good things™
ene  vigitor cornmentsd, “they

should not be . penalized by
Jigher tayes”

President Eennpedy In his
speeial message on housing

Barch 9 said the housing indus-
{ry is one of the largest ermploy-
ers of labor and that residentiai
construction accounts for 39 per
cent of toial private invegiment.
He uwrged -Congress fo make
available  $2,300000.000 in =2
four-year program to arrvest and
vemnove blight and revitalize
cur cities” He proposed a new

Cabinat department of housing-

srd .urban affairs,
Gonl Hindered

The federal. government heips

gitips "combal spreading  slums,
municipal E;é:w-.,
"

but the tax provisions of most

2 wurban communities defeat the

project, according te some aue
thoriiies,

The remedy for skymcketme‘
land prices, {zemarm & series of
n- Fleouse —and Eia-me‘
magazine, is ‘éaxes.

“Today's texes make misuse’

of iang mors profitable
good use” i declared.
are subsidized by undertaxation,

overtaxation. Speculators
subsidized by public

ments  for private profit. The

only way to prevent land-priee |

inflation is to iax land moie

heaviiy”

Hepresentative Frank ’Ihomp-
son. Jr., () of New Jersey, re-
cently- declared the
Sintes’s enormous investment in
residential real estate is beibg
evoded “by carelessness, by bad
laws, by mlsunaers‘mramg of «ts
nature”

Ir; the next 40 ye*zrs the ropu—

latitn of ‘the United States Wil"

reach 300,600,000, BMr. Thomp-
son said, with new dwellings
needed for at least 120,000,000.
He nrged a new look “ni the
consequences of our texing sys-
tems,” inciuding “tax deoductions
tfor home improverments.”

United .

The Christign Science Monitor

thar -
“Ehams .

Cdevelopments are penalized, by
ST
hmprove- |

L

are used LL
1 EOUD
_wnt of the Citizen,

which govern-

ment can draw its income;

svernment does pot mecd-toruse so o many -
] es” and “kinds of “texes to draw -income -
from only two basic sources; and,

The gquesticon of first importence to citizens
and to nstionsl well-being is: "Which of

rese two basic sources should be used, or
used first, to suppert government TV

3T That g

L.

ONCE THESE FACTS ARE UNDERSTCOD, the people will begin a
process of rejecting and repealing taxes to reshape their
tax-structure to more nearly conform to their new TAX-IMAGE

- to a structural form simple and dis apd. honest,
and chess d; one t d ]
digscour finest operating »f the only true

eCconcliyy o FEDOM - the Free Enterprise Economy.

In a most realistic and direct sense, &s all who have learn-
ed the real economic science facts will see, the source we
showrld use and the source we should not use to get the best
results, is indicated in the article hers reproduced from
The Christian Science Monitor of May 11, 1561, headed:

“Property Tex Tied to Blight".

Whiie the article deals specifically with ways to help
cities solve their problems of slums and blight, and to
incresse the smount end quality of housing for all purposes
THE CGENERAL PRINCTPLE, which is of primery importance, in-
volves any and all productlon - from ping to BEmpire State
a,no from services of shining shoes to providing

; : For far distant tourist and “musules_ trava _L.

wlli . (k L -J.

and win more = general applicaticn of the prin-
When this happens the Free Enterprise Economy will
FREEDOM so absolutely stiractive that :Lt wiltl win the

ciple.
maksa

“adipiration of the people of the worldi:

To get a clear grasp of the economic science facts involved
and how to secure mankind's most vital econcmic freedom -
fresdom from harmful texes which profits only a special
privileged few - send for our free pamphlet - "W-8 F.R.";
(WT‘)Q{»-—UOU.I'CG Public Revenue, the Greatest Obstacle to Fwe

Enteeprise, and How To Correct It). And, don't delay. We
used to say, "It is later than you thln.k" well, it is
now. And, remember, it's only people - :|.nd_1v1duals Tixe you

and me - who can make it better now.
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