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My dear Friends or Collsagues:
We are now ready for a sumary.
By this time, if you have been reading Progress and Poverty, you must reallze ths import-

ance the author places upon careful, logical thinking.” The beanty of this book is its fidelity
ftg truth, which Is never Tearsd by the man who knows that "Ood iz not the zuthor of cenfusion.”

Have you ever noticed how prone is the academic mind to use the words "Yes, but--?" Almost
any discussion I8 plentifully punctuated with this phrase. This 1s because so 1little of our
ressoning is done by working from established bases and arriving at points of common agreement
by logical processes. Most forums and discussions degenerate into mwere opinion swapping because
the argument beglns, goes, and gsts nowhere. My impatience with this method of playling hide-
and-sesk with the trulh is profound. Sooner or later we all avoid people who love an argument
just for the sszke of hearing themselves talk. FRither we must begin with an agreed-upon premise
and move loplcally from point te point, or we might-as well stop talking and go to a movie.

Henry George beging with one very simple and well-established law of human nature, namely,
that men seek to gratify their desires with the least exertion. To thait we can all agree. Then
he classifies the factors involved in the production and distribution of wealth. Here his jogl-
cal mind separates the gifts of Nature, or God, from the parts played by man. He sees land as
that which was here before man arrived; thet which is here without man's having to 80 much as
117t his 1iftle finger. Land is not wealth. Land 1s God's contribution in the parinership by
which wealth is created. Man may only need to 1ift to his mouth some Juscious frult, and that
emall act may be all the labor involved in the process of changing that fruit from the status
of land to the status of wealth,--but before it became wealth, at least that much energy had to
be sxpended. Wealth can only be produced by the application of labor to and. Capltal comes
into the pilcture when man, by storing up a supply of wealth, finds 1€ helpiul to him In creat-
ing more wealth. It may be in the form of the most primitive wooden plow, or it may be in the
form of a multi-million dollar turbine plant. The difference is only ons of degree, not of
kind, Any product of labor that has exchange value Is wealth,and any wealth that is being
used to produce other wealth 1s capltal.

That we should distinguish between the %ifts of God and the works of man 1s paramownt. If
we do this, we cannot use the word "property” without certaln reservatlons. There are two
kinds of preperty; property in land, apd preperty in things produced by human labor. When you
hear man's right to private property questioned or defended, be surs your proponent knows what
kind of property he means.” 1s he clear i his distinction, or is he mddlied? Usually he is
muddled.

Henry George deals most effectlively with $the matter of natural right to private property
i things produced by labor. He declarss that a man has a right To what he has produced if he
nas paid a fair price to society for the privilege of using the land necessary to produce 1it.
Mereover, hs says, there ghould be no law to deny his clalim to ownership of whatever he has
nroduced. 1T he has cooperated with others In producing an artlicle, his share in ownership
sccords with the extent tce which he wag the producer.

O the other hand, 1t is the reasoned deduction of Henry Ceorge that private property in
land, with no payment to society for iLg use, has no justification by any law of justice or
right of nature. "The earth is the Lord's,” Man 1s but a tenant upon this garth and each
person whe ig born into this world should have ss egual a right to use the earth under his
feet ag he. has to breathe the alr above the earth, FHe may be an Indlan of the lowest caste;
he may be an African, either In Africa or In America; the very fact that he 1s a man should
entitle him Lo egual access to the only source from which he can produce wealth by ilabor.

How d1d the idesa of private cwnership of land get started in the first place? Il was the
same inm every civiiization. At first the land was neld in common, then certaln men, greedy
Tor protit and power, found that by claiming ownership te land and forcing oLher men to pay
rent tor the use of it, they could soon place others In the position of chattel or economic
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zlavery while they became ths acknowledged masters. This is the story of ons civilization
after another. It takes just so much tlme for the process to complete itself, but eventually
the iazw of rent pipes the wealth into the coffers of the landowner, and then all the evils that
seem to attach themselves to so-called civilized iife become apparent. Unless a man undsr-
stands this fundamental principle he cannot read or interpret history wlth any real wnderstand-
Ing; nor can he minister s pecple religiously with the necessary intelligence. He can held
the hands of the distressed victims. He can utter lofty and incomprehensible words of alleged
nomfort in the extremitles of his people, but be 1s powerless to save them from the clutches of
the unrecognized forces that grind tbem,éo despalr. Man is victim of certain forces where his
only recourse is trust in the ultimate goodness of God, and in such cases the comforts of re-
ligion are very real and necessary. But to speak words of misunderstanding in the face of
wnderstandable phenomena 1s a crime against the God of all truth and comfort.

When men say they believe in the institution of private property, they usually include
both the ownership of land and the ownership of things produced from land. In saying this
they relinquish alil claim to the opportunity of sharing equally with thelir fellows In the so-
eially creasted values whilch attach themselves to land. Few people who own property realize
not only how much real wealth they are "done out of" by laws based on this view, but how much
genuine freedom, peace, and security would result if they demanded and secured thelr natural
God-given rights. Because they own a cluster of houses, or perhaps a thousand-acre farm, they
refuse to stop and think how much better off they would be, both 1n the possesslon of real wealth
and as. social beings, if they insisted upon all having thelr share of the socially created values
that attach themselves to ail land. They prefer to go on belleving that an individual who does
nothing toward creating the values of land should have the right to collect in rent the value
that has accrued, elther because soclety chose To operate In that vicinity, or because the land
harbors some soclally useful substance llke oll or gypsum. Although these values are created
by all of society, under our present system the landowner has the sole right to profit by them.

Having analyzed the process of productlon and dlstributlon, 1t becomes evident that the
tendency for man to get the most for the least effort will induce the landowner to take all that
his strategic position will permit. He will take for himself that which was brought Into exist-
ence by the presence and activity of soclety. To such be has no moral right. Rellglon Is sup-
posed to deal with morality, and as a religionist I insist upon having something %o Say about
the immorality of that procedure.

When, on the other hand, a social reformer declares that he believes in "social ownership
and democratic management of the means of productlon, distribution, and exchange,” he is saylng
that he is willing to turn over to the government all rights of ownership, including both land
and many of the things produced by labor. If you subscribe to that principle you agree that
the state showld own the machines and tools used in the productlon of wealth and that you have
no direct claim to any of the wealth you might choose to produce. This belng so, the state
slohe will have the right to determine how much you may have for private use and consumptlion.
This will depend upon many factors, among which your own individual power to produce, or your
own Initiative, will not necessarily be considered.

Again we say, having analyzed the process of production and distripution, it becomes svl-
dent that the tendency for men to get the most for the least effort will induce any individual
who is thus forced to relinguish his claim to ownership of that which he has had a hand In
producing, to lie down on the job and depend upon scmeons else to produce for him. Human
nature being what it is, and this basic principle functicning as it does, the end result will
be the drying up of the springs of initiative. There is no other conclusion to be reached If
you let the state own all land and the meansg of productlomn, distribution, and exchange. 1
believe religion has something to say abeut keeping Intacl the motives which Inspire men to
action.  AS a religlonist, I Isel impelled to warn sgainst the Inevitable decline 1n the sense
of individual worth which would auvtomatically result.

It we could believe that all men could be induced to work for purely idealistlic reasons, we
might not be so concerned about this danger. That many high-minded and cultured souls could be
depended upon to do so, we do not question. The fact remains that in our present state of
soclal development the great majority reed other incemtives. It 1s a sad commentary upon o
sense of honor and responsibility that even under the pressure of global war there is a dis-
graceful amount of loafing upon defense Jobs. This is invariably itraceable to goverment con-
trol, which, If it were to become permanent, wouid result in the wholesale business of every-
body letting CGeorge dc everything,--and I don't mean "Henry." At Jeast, until a long process
of education has conditioned men to live in an economy of abundance, state ownership and con-
trol of the tocls of production is a snare and a delusion and would eventuate in a2 most un-
welecome Torm of statism which 1s certainly 1ittle better than slavery. For an excellent
analysis of this, read Soclalism, the Slave State, by Max Hirsch. The Senalkenbach Poundation,
50 East 69%h Street, New Yorx 21, wiil send you this booklet for the apecial price of only 15¢.
You ought to read 1t, if you think socialism has the answers.

In the whole field of political economy there Is no more Imporfant primciple Lo keep in
mind than the distinction betwesn land and commodities. All men have a just right to own what
they produce, but no man has any moral right to own iand. And no individual, no group, nNo
government, has any just right to take away That which a man produces with his own labor IF he
has paid to soclety the anmual value of the land he occuples, - & value ereated by the commn—

ity as a whole.



Our failure to distingulish between the two kinds of property, land and commodities, and
cur failure to see the moral principle Invelved in man's relation to these two kinds of proper-
ty, hag cost more lives in war, famine, malnutrition, and disease, than any other single blind
spot in our line of vision. As men of faith, we can have our neatly packaged theory of indi-
yidual salvatlion done up in fancy ribbon, but If we as social creatures do not realize this
truth, we are still "dead in our sins." We will go blindly on, participating in the process
that makes Tor war and desolatlon everywhere. All our presumed knowledge of the power of grace
to flood our beings with 1ife will be useless to rsdeem us from the treachery of our laziness,
selfishness, or just plain stupldity, that would blind our eyes to this truth about how we
should relafe ourselves to property.

Because we say man has a right to own land, what bappens? As land increases in value
{which often runs Into millions of deollars for small plots), individuals get what rightfully
belongs to socisety. The land where coal is mined in Pennsylvania is encrmously valuable. There
is as much or more c¢oal In the mountains of Wyoming, but there, it has scarcely any value. Why?
Because millions of people in the East demand Pennsylvanils cozl. Soclety created the value of
that Jand. Individuals collect It in rent. The New York Central Railroad Jeases the land upon
which stands the Waldorf Astoria Hotel, and that hotel company had o pay one million dellars a
year in rent for that block of land. No wonder the capitalists who built the hotel had to de-
clare bankruptcey! Whether it 1s an individual or a corporation that collecis makes no essen—
t1lal difference. BSoclety, not the stockholders of the New York Central, crested the value of
that land. By the operation of unjust laws, we, the members of society, were cheated ocut of a
value which rightfully belonged to ug, for we created it.

Agaln, because we Say man has a right to own land, what happens? Every so often we are
plunged into a depression that 1g heart-breaking and iife-thwarting to milllions. Why? Because
of the speculative rise In land values. All authorities admit that speculaiion in land Is the
prelude to depression. All Georgists declare that this is the root cause of both acute and
chronic economic pain. Wherever poverty has become o chronic condition you can look and see
land monopolized by the few. A sure sign of an acute attack of economic pain is the artificial
rige In land values.

For instance, assume that conditions have made a good market for potatoes for two consecu-
tive years. The story gets around that one James Bwart bought a farm for ten thousand dollars
and pald for the whole thing In two years. At last, the day to buy potato farms has arrived.
Men who like that sort of 1life go out looking for good land. What do they find? Farms like
the one Jimmle bought two years ago for ten thousand dollars are now only to be had for twenty
thousand. The landowner 15 asserting the power which his strategic position gives him. 8till,
It leooks like a good buy. A man may have to work four years Instead of two to pay off the
mortgage (scmetimes twenty years Is considered a reasonable period) but still it is a happy
prospect. As the landowner joyfully notes the gieam in the public eye, he bites off the end of
another cigar and makes a thousand dollars. Everywhere land goes up in price. Land for at-
tractive homes has been bought from land speculators in the suburbs of the city. Not having
that much money, but still lured on by pleasant prospects, land buyers turn o the banks for
credlt, Huge loans are contracted, loans that need never have been contemplated, and to the
high price of land is added the burden of Interest.

It 1z here that the curse of interest reveasls 1tself. Here we make the point: Take care
of the land problem and the Interest problem will take care of itself, because everywhere, 1in
both c¢ity and ¢ountry, bhigh land values and hope for future returns send men to the banks for
credit. Always the banks must have the best of collateral. That is natural snough, but the
excesslive price of land makes borrowling and interest paylng necessary. Inflated land values,
plus high iInterest payments, eventuate in a condition which sees all the would-be potato kings
or what have you, gaddled with debts and having to pay out such sums of money as to have very
1ittle 1left for furniture, clcthes, education, or what they hope to have when they pay off the
mortgags.

Then money becomes scarce. The market begins to sag. Families pull in their belts.
Potatoes go down In price - for they are not in such great demand. Money te exchange for goods
becomes more and more scarce. Suddenly a shuddering tremor runs through the whole gysten.

Then a stock-market collapse wipes out the presumed earnings of millicns. This debacle is
followed by the failure of one bank alter another, sz thelir mortgages for high-priced land put
them in the farming businesz or ind them holding deeds to hundreds of [ins homes. That is
what happens when a man insists that he has a right to own land.

What results from our failure to recognize that what a man produces with hig labor
belongs to him? Covernment officials get their heads together to decide how to raise money to
pay for the cost of government. Some canny landowners form a bloc. They insist that the
government place a tax upon the products of human labor. They see to it personally that those
who labor pay the full price for the use of any land they‘ may want Lo use, and they, the
landowners, pocket the money. MNow they say, In effect, "Take away from the lsborer and the
capitalist part of what he produces so that we can glve you, our legislators, your salaries.
Government is expensive. Labor produces many things. Take & cub on all that Is produced and
averyone will be happy."

What is the net result? The govermment proceeds to tax trade, income, profits, commodi-
tieg and improvements made by labor upon land. The bulk of governmental exXpense 1g collected



it this way. An army of government officials is required to collect the taxes. The more taxing
there 1s of commedities, incomes, so-called excess profits {whatever they are), the more diffi-
cult it I8 Lo produce commoditiss, incomes, and those wagarles known as excess profits.  Taxes on
compodities are always passed on to the consumer. This always tends to increase the price of
the commodity. Increased prices always tend to lessen the demsnd and diminish the incentive

to preduce The commeodity, and the ultimate result is always wmewmployment. With unemployment
stalking the land the natiomal Income drops phenomenally and business firms begin drawing on

the much-despised supply of red ink.

Tnis is a familiar plcture. I insist that the reason it 1s so familiar is that we cling
to the Institution of private property in land and have failed to zees the basic evil in cur
prasent system of taxation. We condore the practice of giving to the landowmer what right-
Tully belongs Lo soclety and we glve meek assent To the practice of taking, in taxes, from the
man whe produces that which rightfully should be his to keep, or sell, or give away as he is
minded.

Thus we pul our finger on the basic cause of chronls poverty, acute vnemployment , and
economic depressions. Our thinking people of this land, and our law makers fail to recognize
or will not acdmit the basic Injustice of the institution of private property In land, nor will
they call a ralt To the evil and unjust practice of taking in taxes what should rightfully be
laft to Lhe producer. Refusing to be forthright in thelr treatment of thess evils, yet feel-
ing impelled to relieve pressure areas here, there, and everywhere, our leadsrs proceed to
sle the whole business of government by trying to establish artificial controls that cannot
oly control.

Confronted with the distress of millicons, our Covernment has broken completely with the
dmgrican tradition of “"Hands off, - unless." "It has ssoumed its right to declars open Season
on all fTormg of buslness actlvity. The Amsrican business man is harasssd to the point of exas—
peration. This is largely due to his own fallure to comprehend the problem and insist on its
vroper solution.

If I have shed meny tears over this plight of the men of affairs who cry aloud against the
trend toward central control, I may as well admit they have been crocodile tears. Left these
gentlemen be as forthright as they demand that their government ought to be. Let them make the
changes which alone will relegate govermment to the sidelines. If they insist upon having
their cake and eating 1t too, they can go on expecting exactly the same sort of treatment as
they bave besen getting from the so-called "common man™. He 1s not guite the decile creature he
used to be. He may not see what is basically wrong, but he at least has polittcal powers and
he 18 going to employ them until business sets its own house in oprder.

There seems Lo be & falrly genuine desire on the part of business men to assume responsi—
bllity for the peost-war era. Where, In any of their plans, ic there a sign that they are will-
ing to deal with the double-rool cause of all the trovble? I have seen ncne, though I have
examined carefully their blueprints. They can expect to face the same conditions which they
have alwaye Yaced unless and until they honestly deal with this gquestlon of the private owner-
shiip of natural resources.

Our church has been holding 1ts World Order workshop across the land. Where, in the
writings that are supposed to gulds owr thinking, has menticn been mads of the double-root
cause 0f not only depression and poverty, but periodic wars? Nowhera!

g this because ocur leaders do not kneow that poverty and war are dlecd brothers? I scarce-
ly think so. Is it because they have never amelyzed this problem successfully and so are not
In a pogiticn, as leaders in a great church, to guide our thinking? That is guite possible.
Could it be that we Presbyterians have such extensive holdings in land that our spokesmen,
mistakenly belleving that landholders would suffer from a proper change 1in our rent~taking
system,are afraid to speak up? Could be! God pity us! Could bet

Still fraternally and hopefully yours,
%WM -

NOTE: It seeins necessary Lo state again that no one makes or intends to
make any money from the writing of these letters or from the sale of any
books. Costs are defrayed by individuals who give and beQueath money
for the tsaching of the ideas of Henry Qeorge and who entrust these FTunds
to The Henry deorge School of Social Science in New York City.



