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George over—-simplified the whole problem. When you understand it you reslize this is
not a fault but evidence of hils genlus.

Before we can hope to reason intelligently we must agrée as to the precise mean-
ing of the terms that we will employ. Collage text-books have confused thelr students
by mixing the fundamental elements and so loosely defining thelr Terms as to let one
element overlap into another and the other to overlap inte a third. In my library I
have a book on Elementary Principles of Economlics by a widely known economist from
one or our great universities. He makes more mistakes in the first forty pages in his
book than any professor has a right to make 1n & lifetime. Yet 1f I were a student In
his class ‘T would probably sit and wonder at the learning of this great economist and
believe or try to believe everything he sald. If you want to have a good laugh just
sit at the feet of Henry George until you get his argument plain and clear and then
run through some of the text books that are being used all over America today. Well,
when you start checking their mistakes you might be too sick to laughl

Three factors and three only play a part in the production of wealth. Now,
wealth we must define first of sll. Despite the declaratlon of our above mentloned
economist land is not weslth, Wealth we must agrec 1s "A11 material things produced
by human labor for the gratification of human desires and having exchange value."®
Land 1s not produced by human labor. It has exchange value which is why some men
think it must be wealth. When we speak of wealth we are speaking only of those things
that man has produced by the application of lzbor to 1land and whilch have certain ex-
change value,

What then is land? The answer, "the whole material unlverse outside of man and
nis products". Whatever was here before man came is land. The. sky, the ocean, miner-
al deposits, oyster beds, soil, forests, water talls ete, Here we must make a clean
out distinction between the gifts of nature and the products of man's labor. Thls is
vitally important 1f we would properly understand the laws of economics.

Next we define labor as "all humen exertion which 1s devoted to the proguction of
wealtn." Our professor says that a slave is wealth. We beg To disagree. A slave is
a man whose labor 1s being exploited snd we would have te c¢lassify him under labor and
not under wealth.

tUnder labor we inciude all forms of humsn exertion used in the production of
wealth. Management is labor. BSalesmen are clagsified under labor, An architect,
hanging his feet on a desk and planning the drawing of a bridge, is classifled as
jabor. Anyone making any contribution in exertion or thought to the production of
wealth 1s rightly considered a laborer. L
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Capital 1s "that part of wealth thal 1s qevoted to the production of more wealth,”
A11 capital is wealth. Note the definition of wealth again. But not all wealth 1s
capital. A horse drawing a milk wagon 1s capital. A horse drawing a family to church
15 wealth. Goods on the store shelves 1s capltal. Those sanme -goods In the handbag of
a 1ady golng out of the store 1s wealth. : 2

How about an orchard? Is it land, capital or wealth? It might be all three.
Trat part of the orchard that represents the bare land before cultivation 1s classi-~
fied as land. That part which represents the inprovement cver the bare land repre-
sents capital. The bushel of apples just purchased from the farmer to be consumed
on your table is wealth. How about a city site? The bare land minus improvements is
land. The improvements in business bullding or tfactory is capital or if it holds a
nouse in which a family lives It is wealth. s

A little practice and one can spot any item in the whole econcmic pieture qulickly
and can sSay instantly what it 1s. Land, labor, cepital or wealth. : .

You have no doubt heard of the complicated meneuver of rolling off a log-of know
of the exhausting experience of learning to play chopsticks on the plano. Gettlng
your fundamentals clear 1s just shout that difficult, PR

There you have the three basic factors that produce wealth. Each factor must re-
ceive 1ts due. Land receives its due-in rent. Labor receives its due in wages. Cap—
ital recelves its due In interest. Therk are no other avenues along which wealth 18






