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This letter and the accompanying material (or other appropriste "News Notes™)
are being sent to several hundred goverpment officlals, members of plamning bodies,
educators, and other civie leaderse

(‘eni'wih;_‘%;i ons beward the expanse will he t.m?nnmﬁsﬁ' byt even more Lpowﬁg;ﬁ?__-
Would you like to have goples sent to people with whom you can talk? Peopls of
influvence, perhaps, but "let no one lmagine that he hag no influenecs, Whosver he
may heﬁ ‘erd wherever he may be placed, the man who t%inka becamgs & Light and a

yower %
Rebert G. Bowers

dohn O, Weaver

During the pust susmer, Dre Harry Guondson Brown, vho has haed & long sareer
as head of the sconomics depariment at the University of Miseocurl, svemt several
weeks epeaking in Pennsylvenia, becsuse he regards the Oraded Tax systen of
Pitteburgh snd Scranton 28 one of the rare examples of socund leesl taxabtion in
the United States, He wished to help the exicusion of the system {now optional
in 211 the thirdeslass cities of the state uncer the MeGinnis Act of 1951),
gincs He hopes that Pemnsylvania will become a "demonstration laberadory.”

He apéke‘@n éuétrélia a8 -8 la‘borataz'? in taxstion, because :t‘:here the exes

- emption of buildinges and improvements from most, or all, teaxes has pmdms& &

marked incrsase in eonstrimtiam :

. T&wsa of us who feel that Pittsbﬁrgh is missing emo pfartunity — advsre
tise and further spply the basie principles ef its own system ~- have been sesking
for the right vay to re-sgtate these principles and bring the Pittsburgh plan %o
fresh publis attention, We believe that this should not be done in a merrow
propagandist manner, but rather should appeal te public officisls and commnlty
lszaders who may {ind ways of Gblending it with other movements for eivie progress,

Psaring inh mind this object, we hope you will give the enclosed lesflet,
#The Pitteburgh Graded Tax,” a cereful rsading == noting its epplication to ths
ascquiring of land for redevelopment and "urban renewal,” and its pew and nobe
gontroversial manner of dealing with doubts and wvalid csbjectianﬁ, An article
by Dr. Brown is elsc enclosed, emphasizing industrizl development, We should
walcome an opportunity for conference. '

Sincersly yours,
8527

WILLIAM B, SCHOTER



_ GRADED TAX LEAGUE OF ALLEGHENY COUNTY
534, Bakewell Bldg., Pittsburgh 19, Pa, (AT 1-8066)

NEWS-NOTE Mo 1. November, 1956

EYES ON THE ASSESSORS

The Pennsylvania Eeonomy League has made suggestions to the County
Board of Property Assessmert for greater efficiency. The Board has shown
willingness to receive and sct on comsiructive criticisms from this and

other sources—~from industries, from small and large munmicipalities, and
notably from the City of Pittsburgh. -

Mayor Lawrence appeared before the Board, early in 1956, pointing
out that failure to increase land assessments, during the 40 years that
the Graded Tax has been in effeect, seemed "a contradiction of all the
facts of Pitteburgh's rebirth," This brought a reversal of the Board's
apparent policy, and a considerable number of increases, though not all
that the Mayor and his advisers recomuended.

The City Treasurer's consultant on assessments, Perecy R. Williams,
has gathered a mass of information from cities throughout the United
States, confirming the familiar tendency to assess below true market
value, but discovering alsc a slow growth of recognition that this is an
absurd situation. A number of cities are finding that citizens are not
decelved by low assessments, accompanied by high tax rates. They are
willing to face accurate assessment--provided tax rates are corresponding-

ly reduced.

Among advocates of the Graded Tax principle, there may be diff-
erences of opinion as to the administration tax proposals for 1957, since
a surplus has been reported. A strong case could be made for elimination
of the earned income tax or the taxes on business, which are 2 penalty
against service and enterprise. As for the property taxes, it would be
well if the gradation between land and buildings were changed by the
Legislature to decrease levies against buildinge.

But with the law as it is, there is reason for satisfaction that the
millage is being decreased as the assessment rises. This will serve as
s token precedent that whenever in the future an approach is made toward
100 per cent assessment, the millage can and will be reduced -- so as to
bring in only the same total revenue as the people have bsen paying,
unless they clearly approve a higher budget.



GRADED TAX LFAGUE OF ALLEGHENY COUNTY
53/, Bakewell Bldp., Pittsburgh 19, Fas (AT 1=8066)

NEWS-NOTE No. 2 Novenmber, 1956
THE MACHINERY TAX

The third-class cities and other industrial towns of Allegheny County have
been troubled for z long time because of the pressure to eliminate machinery
from taxation as "real estate.® This elimin&%ion/hageen brought about by law in
all other counties of the state, and the city of Pittsburgh does not tax machinery,
though its industries must pay the county tax,

E. M,

1kin of Westinghonse leclared in July that

Allegheny County in this respect is "the worst in the state," while Arthur B,
Davies, executive director of the Smaller Manufacturers Council, said in a state-
ment on November 3 that “this unfair tax is driving more and more small business
out of Allegheny County each year.“l We R, Ahern, member of the County Board of
Assessors, who has had the task of assessing machinery and meeting constant
appeals, now urges abolition of the tax,

The communities which rely heavily on this gource of revenue are naturally
sfraid of throwing the burden on home-owners or Wage-earneTs. But McKeesport,
Duguesne, and Clairton could immediately, under the McGinnis Act, adopt a tax
graded to place much of the weight on land of highlvalue (which is not usually
in the residence districts). The industries oceupy large tracts of land, and if
they were taxed on the basis of what this loecation is ﬁarth to them, rather than
penalized for modernization of thelr plant and equipment, they could have no
complaint. Businesses in the shopping areas are, in a sense, collectors of
revenue from all the people of the community who create the "downtown" values by
their patronage. (If patronage shifts elsewhere, land assessments should of
course reflect the change,) But direct taxes on homes mean less spending in
the stores, while a 1ightenihg of home and building taxes will mean more spending.

Boroughs and townships with populétibn of 10,000 could also become third
class cities and gain this advantage, or, without such a change, they could ask

the legislature for the privilege of graded taxes--which was accorded the cities

by practically unanimous vote in 1951,
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