By Richard I, Strouf
Staff Correspondent of The Christian Science Monifor

Washingion
If tax abatement is the why
tc get factories modernized,

wouldn’t it be a good way {o get
cities modernized, too?

That is the guestion asked by
mayors and housing authorities
who gave testimony here for
two weeks on slum conditions
before the Housing' Subecommit-
tee of the Senate Banking Com-
mittee.

The Kennedy administration
asks Congress to give industry
tax concessions up to $1,700,-
000,000 as an incentive to mod-
ernizing plant and eguipment to
keep them competitive withi ri-
vals in Europe . and Japan.
American  manufacturing plant
is rapidly getting. obsolete, the

administration declares.

The proposal. leaves some
housing authorities almost in-
artmulate with frustration.

Shadow Cited

Re idental - real. estate in, .the
United States, they~ declare, is
now worth- about $500,000, 000-
000 and the shadow of slums
is spreadmg
~ But instead of gettmg tax
'rebates for modernizing slums
most communifies slap on a
higher tax on property that has
been “improved.”

In. other wordg, according to
this argument the federal gov=.
ernment proposes to give tax
concessions for modernization in
oné field, while municipalities.

are followmg just ‘the reverse,

policy in another.

President Kennedy’s program
of tax incentives for industrial
modernization, if - appears, is
going to be used heavily as an
argument for reversing tax poli~
cy in another field—the urban
areas.

Profit Motive [ndone

Planning authorities at the
Senate heaPings here charged
that today’s mummpal taxes
harness the profit motlve -back-
ward,

A “slumlord™ who buys prop-
erty and lets it deteriorate, they
‘tcharge, is benefitted by takmg
la depreaanpn allowance, If he
sells’ for less than he paid he
gets a tax rebaie.

If the same man fried to im-
prove his slum dwelling by
painting or renovating it, he
would he taxed higher on the
higher value.

Wiinesses pleaded ihat the
United States follow the prac-
tice now cturreni 'in some Scan-
dinavian . and Caribbean coun-
tries and France and Ifaly, In-
stead of higher taxes on im-
proved property, they are pui-
ting higher taxes on land to en-
courage people to use it for pro-

-much part of the social capital of

“igher taxes.”

ductive purposes instedad of

speculation.

Australia and New Zealand ‘

are lightening taxes to encourage
home and private improvements:
They encourage the home-build-
ing industry|by making land
cheaper and. by removing tax
penalnes for improvements,
Housing: authorities in the
United States do not object to
the Kennedy tax abafement pro-
posal for private industry to
stimulate modernization, . But
they say American cities are de-
teriorating further and’ faster
than factory plant and equip-
ment, and that these are just as

the nation as are factories,

“If slum clearanice” and home
modernization are good things,™
one visitor commented, “they
should not be penahzed by

President Kennedy in his
special message on ‘housing
March 9 said the housing indus-:
try is one of the largest employ-
érs. of labor and that residential
construction accounts for 30 per
cent of total private investment,
He urged -Congress fo make
available ~ $2,500,000;000 in. =z
four-year program to arrest and
remove blight and revitalize
our cities.” He proposed’a new
Cabinet, department of housing-
and urban.affairs. 1

Goal Hindered

The federal government helps.
cities "combal spreading slums,
but the tax previsions of most
urban comnunities defeat the
project, according to some au-
thorities.

The remedy for skyrocketing
land prices, declared.a series of
articles in House and Home

magazine, is taxes.

“Today's taxes make misuse.
of land more profitable than
good: use,” it declared. “Slums
are subsxdized by undertaxation,
developments are penalized- by .
overtaxation. Speculators are ;
subsidized by public improves;
ments < for private profit. The;
only way to prevent land-price:
inflationr is- to tax land more;
heavily” i
Representative Frank Thomp-
son, Jr., {D) of New Jersey, fe- |
cently declared the TUnited:
States’s enormous investment in
residential real estate is being
eroded “by carelessness, by-bad
laws, by mxsunderstandmg of .its
nature,”

In the next 40 years the popu- |

lation of the United Stajes will"
reach 300,000,000, Mr, Thomp-
son said, w1th new dwellings
peeded for at least 120, 000,000,
He urged a new look “a;i: the
consequences of our taxing sys-
tems,” including “tax deductions

for home improvements.”
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ONE DAY - - end more and more people believe it is not now
so far away, & dangerous and foggy curtain of tax-confusion
will be lifted from the minds of our pecple. Because of a
new focus and emphasis on the factors and principles of eco-
Tomic Science that directly relste to taxation, and far less
emphasis on politically designed and imposed taxes, more
people are beginning to see these most significant, reveal-
ing and challenging facts; that:

1. TAXES are not sources of public income;
they are like pumps and are used to draw
income to government from sources.

2. From the practical viewpoint of the Citizen,
there are QNLY TWO SOURCES from which govern-
ment can draw ibs income;

3. That govermment dogs not need to use so many
classes and kinds of taxes to draw Income
from only two basic sources; and,

L. The question of first lnportance to citizens
and to national well-being is: "Which of
these two basic sources should be used, or
used first, to support govermment?"

ONCE THESE FACTS ARE UNDERSTOOD, the people will begin a
process of rejecting and repealing taxes to reshape their
tax-structure to more nearly conform to their new TAX-IMAGE
- to a structural form simple and direct, visible and honest,
and cheaply administered; one that encourages, rather than
discourages the finest operating efficiency of the only true
economy of FREEDOM - the Free Enterprise Eccrnomy.

In = most realistic and direct sénse, as all who have learn-

ed the real econemic science facts will see, the source we
should use and the source we should not use to get the best
results, is indicated in the article here reproduced from
The Christian Science Monitor of May 11, 1961, headed:

"property Tox Tied to Blight”.

While the article deals specifically with ways to help
eities sclve their problems of slums and blight, and to
increase the amount and quality of housing for all purposes
THE GENERAL PRINCIPLE, which is of primary importance, in-
volves any and all production - from pins to Empire State
Buildings apd from services of shining shoes to providing
accommodations for far distant tourist and business travel.
Once enough people sense THE GENERAT PRINCIPLE involwved they
will demand and win more & general application of the prin-
ciple. When this happens the Free Fnterprise Economw will
make FREEDOM so absolutely aitractive thet it will win the
admiretion of the people of the world.

To get a clear grasp of the eccnomic sclence facts involved
and how to secure mankind's most vital economic freedom -
freedom from harmful taxes which profits only a special
privileged few - send for our free pemphlet - "W-8 P.R.";
(Wrong—Sourc'e Public Revenue, the Greatest Obstacle tc Free
Enterprise, emd How To Correct It). And, don't delay. We
used to say, "It is later than you thlnk“ well, it is worse
now. And, remember, it's only people - 1nd1v1duals Tike you you
and me -~ who can make it better now.
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