5‘13"-was the first to_argue that taxes should

_ . be onland value — and not on buildings ™
. 1. —havelong advocated such apmperty .
. tax shift. Now evidence is emergmg in
© svarious Pe'm:,yivama cities’ — espe- ;'
e c1a}ly Pittsburgh — that they are right. .~

.. Who've been getting ax bills with blg.{-_-
| increasés in recent days while public

. tax revenues as many busrnesses hit by'

‘That’s good- news “for homeowners,

services are bemg cut due to declining

. _the recession Rave closed.:

'dor 't expect to convinee your city coun-

. cil to follow, Pittsburgh’s example, up-
.+ less your state legislature passes-ena-
. -bling legislation like that of thej"
- Keystolie State, (Pmbably not one gev-.,

* ernor will proposeit. ) ¢ : '

C Last week the Plttsburgh Clty Councﬂ
- rraised taxes on land value for the fifth-
; .t1me in six years, while. it cuit. property

“taxes on the Vaiue Gf buzldmgs 'S¢ the ™~

o3 How meld you hke to have your prop» :j
e .erty taxés cut? And how would you like '
- to see land speculators pay much
. “higher taxes? Wouldr't.. that, prompt .
- them to" put new buﬂdmgs on the. Jand;
creating more 10bs inyour commumty" o
Fans of Henry, George, a New York .
ity .mayor born a. century agb, who."

. yeu 11 see that it-is really two faxes *
“But'if you don’t Hive in Permsyi& ama :

: commumty, except a few in Penn 1va—"i-

-ald was available in the 1940s and 1950s..
~Exactly. four ‘years ago; Plttsburgh
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jumped t0 12.55 and then to 13.3 percent

erty t&xes drop frcm an already 10w
. $420 to $392. Yet the total tax collections +
.will remain the, same as land specula-
bsrs paymorel!,”, SRS
-~ How isthis pessfgie‘?
- If you look at your property tax bﬂl

~burgh passed ac
.. exemption in 1980 for all new construc-
=+ tion (but not-on the underiymg land

“value) lasting three years.” e
'Thie result has been spectacular, s

\" ‘:

‘one on the value of your land and the ™
' -other 6n the house. The rate of taxation
“on each s the same in. v1rtua11y every.. .

-age of $81 million a year in 1976-8 before
““recent tax changes to an’ astomshmg

Way back in 1913 Pennsylvania. al- . -
iewe{i Plttsburgh t0- double” property.. -
.. taxes on land: cempared to. the rate on
bmidmgs ‘That gave an incentive to
owners of partlcularly valuable land
* as i’ the downiown: afea; "to biild new’
bundmgs (which are hgbt}y ta;xed) {m

area unemployment up to 14 percent

“burgh’s “Renaissance II'” as it'is

: STAMFORD ADWOCATE, Wed., Jan, 5, 1983
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elsewhere

and (that is heavﬂy taxed) The result.:
was the bm‘dmg of Pittsburgh’s.

“Golden Triangle’” of office headquar--
- .ters long before federal urban renewal ™

“redoubled its land tax from.4.95 percent”
.. of assessed value t0 9.75 percent while "~
. holding the building tax rate-at 2.475

'percent “A year-later, the Jand tax

advantage "Yet it has seen a'36 per-
" gent increase in its building permits i

: {from 2.45° percent {0 9 percent) while
¢ dovm-taxing buildings (from 2:45 per- ~ '
-cent. to 2 percent).. Buﬂdmg permits
. averaged $1.7 million 2. year in 19779 -
“before the change and $2 3 mﬂhon after—w_.
- pereent in 1962, will- fall in 1983 to 2.7 . :

- .perceni. As an added incentive, Pitls-
omplete pr@pertv tax .

~1n 1982 Last week, the city council™
-pusheditupfoa blg 15.15 percent. The
. -building rate, which nnad inched upte3.2

. Now ¢ compare those fzgupes wath Wnai_" o

.. simitar adjacent cities whose economic -
;:mamstay is steel, just like McKeesport..

. The value of new construction in. the
-old steel city has soared from an aver-

*$351 million” per year in 1980, 1981 and - _
1982 despite a recession that has pushed . < “'mayor supported the change but 1t was ’
.~ opposed by the City Council.
- ;;Other factors are involved in P1tts— S K
~Steven” Cord, who. edits_a bublication
“called Incentlve Taxation, “After all, if -

‘jwe tax 1and more, wen t we encourage

called, miost notably, thé dynaric Jead- *
: “Rlchard Cahgum wha-—~ ;

has bu}lt brldces Gf trust and coopera—
tionto the busmess community, andthe -°f

‘opening of new exclusive bus’ lanes o Ty
- Pittsburgh’s downtewn pius pentup de:- s
B mand for'oifice space.: '

" But nearby McKeespozt has ne such ,

1980 and 1981 since if up-taxed land

ward. -

happened in Clairton and’ Dunmsne,

T e et e B

The value of new" construction

dronped 30 percent in Clairton and 14 -
. percent in Dugquesne, while it went up aj"' -
~third in McKeesport Seranten, which
~has had a land tax four times that of
-buildings has been debating shifting its . *

entire property tax to-land value. The

N - 7 T

- “It  certainly ‘isn't surprzsmd ’? says‘
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