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WILMINGTON CITY COUNCIL MEMBERS

The City of Wilmington could certainly use more houses, apart-
ments and jobacreating economic growth. It is unfortunate then,
at a time of rising construction, mordgage and energy costs, that
the city is faced with the need for a substantial increase in
the disincentive property taxX.

As an alternative, why not consider obtaining the proposed 20%
additional revenue entirely through an increase in the rate on
l1and values only, with no increase in the rate on improvements?

Raising the tax rate on land from the present $1.925 to $3.64
per $100 assessment would provide all of the new revenue needed.
The impact of this on the average homeowner with a home assessed
at $23,000 would be a total tax increase of only ll%. Owners of
apartments would fare even better. The owners of vacant lots
and vacant dwellings would, of course, pay considerably more.

These figures are approximations based on 1977 assessments, but
will serve to show the possibilities of such an "incentive Tax"
move,

Ae a further consideration, the addition of another mil or two
to the land tax rate could easily provide extra revenue for such
community purposes as support for the Wilmington Opera House and
tax rebates for lLow-income and elderly homecwnerse.

The Incentive Tax League has worked closely with officials in
Pittsbursh, Harrishurg, Scranton and McKeesport, Pa., where
incentive tax rates have been adopted with considerable success,
and members of the Leazue are currently doing the same with other
interested localities.

The League hopes that this proposal will merit your consideration,
and would welcome the opportunity to discuss this with you at
any time, .

P LNl
Frank E. Nelson
Delaware representative
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