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Letters To :The Editor
Delaware Todav Magazine
2401 Pennsylvania Avenue
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Dear Editor:

Bravo ysur June report on rampant speculation in Wilmington's decrepit
housing. The speculatore-enterprisers who rehabilitate these derelicts for
sale or rental help to revitalize the city. The opposite is the case for
the non-enteroriser...the LAND SPECULATOR.

Typically, land speculators will either lease, board-up, or tear-
down these: sub-standard structures {(often for parking lots), and kW%WW%v&x
the site from the market until they get their price for the land, A ]
drives up prices of other available sites, denies decent housing and job
opportunities to those who desperately need them, and contributes to the
delinquency, crime, vice, and frustration associated with & blighted
environment.

Correction of the problem requires understanding of the cause. Land
speculation results from our antiquated property tax system which encourages
speculation with low taxes on land values, while discouraging renovation
because of high taxes on improvements.

The solution is in modernization of the property tax, whereby land
would be taxed more and buildings taxed less. The land owner would have
to make gnod use of his site, or sell to someone who would. Homeowners
and builders would be encourazed to renovate.

This wamm of "incentive taxation" has been proven in nearby Pittsburgh,
Harrisburg, Scranton, &nd McKeesport, Pa., where it has been enthusiasticall:

applied in recent years.
el Al

Frank E., Nelson, chairman
738-0618

7755



