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'éeorge over—-simplified the whole problem. When you understand it you rsalize this is
not a fault but evidence of his genius.

Before we can hopée Lo reason Inteliligently we must agree as to the precise nean—
ing of the terms that we will employ. College text-books have confused their students
by mixing the fundamental elements and so loosely defining their terms as to let one
element overlap Into another and the other to overlap into a third. In my library I
have a hook on Elementary Principles of Economics by a widely known economist from
one or our great universities. He makes more mistakes in the first forty pages in his
book than any professor has a right to make in & lifetime. Yet If I were a student in
his class I would probably sit and wonder at the learning of this great economist and
believe or try to believe everything he sald, If you want to have a good laugh just
git at the feet of Henry George until you get his argument plalm and clear and then
run through some of the text books that are being used all over America today. Well,
when you start checking their mistakes you might be too sick to laugh!

Three factors and three only play a part In the production of wealth. Now,
wealth we must define first of all, Despite the declaration of our above mentioned
economist land is not wealth. Wealth we must agree is "All material things produced
by human labor for the gratification of human desires and having exchange value,"”

Land Is not produced by human labor. It has exchanges value which Is why some men
think it must be wealth. When we apeak of wealth we are speaking only of those things
that man has produced by the application of labor to land and which have certain sx—
change value,

What then is land? The answer, "the whole material universe outside of man and
his products", Whatever was here before man came is land. The sky, the ocean, miner-
al deposits, oyster beds, soll, forests, water falls etc., Here we must make a clean
out distinction between the gifts of nature and the products of man's labor. This is
vitally lmportant If we would properly understand the laws of economics.

Next we define labor as "all human exertion which is devoted to the production of
wealth." ©Our professor says that a slave is wealth. We beg to disagree. A slave is
a man whose labor is belng exploited and we would have to c¢lassgify him under labor and
not under wealth,

Under labor we include all forms of human exertion used in the production of
wealth., Management is labor. 8Salesmen are classified under labor, An architect,
hanging his feet on a desk and planning the drawing of" a bridge, is classified as
labor. Anyone making any contribution in exertion or thought to the production of
wealth 1s rightly considered a laborer,

Capital 1s "that part of wealth that is devoted to the production of more waalth "
A11 capital is wealth., Note the definitlion of wealth again. But not all wealth is
capltal. A horse drawing a milk wagon 1s capital. A horse drawing a family to church
i3 wealth, Goods on the store shelves is capital. Those same goods in the handbag of
- a lady going out of the store is wealith, '

How about an orchard? Is it land, capital or wealth? It might be all three.
That part of the orchard that represents the bare land before cultivation is classi-
fied as Jand. That part which represents the lmprovement over the bare land respre-
sents capital. The bushel of apples just purchased from the farmer to be consumed
cn your table is wealth. How about a city site? The bare land minus improvements is
land. The improvements in businesgs bullding or factory is capital or 1f it holds a
house In which a family 1ives it 1s wealth.

A little practice and one can spot any item in the whole economic picture quickly
apd can say Instantly what it Is. Land, labor, capltal or wealth.

You have no doubt heard of the complicated maneuver of rolling off a log or know
of the exhausting experience of learning to play chopsticks on the plano. Getting
your fundamentals clear is jusi about that difficult.

There you have the three baslic factors that produce wealth. Each factor must re-—
celve its due. Land receives its due in rent. Lsbor recelves its due in wages. Cap-
ital receives its due in interest. There are no other avermes along which wealth is



distributed. Whersever 1%t goes 1t goes to pay either the owner of land, the dosr of
work, or the lender or user of capital,

After wealth is produced, who gets it and why? That is our problem. No doubt
many economists can explain the law of rent, the law of wages and the law of Interest.
If we Tind one of these three getting more than he deserves there should be, and thers
1s a way of preventing this division. There 1s nothing hard about this problem and
we can easily discover where the title to wealth goes. Strange, isn't i1t, that every-
body doesn't know all . the answers? Bul the fact remains that not one person In a
thousand has the slightest ides where the money, which merely represents woalth, goes,

Henry (eorge was nol the only man who tried to explain the fact of poverty. .
Other economists had their own ideas and theories. In our next letter we are going to
consider some of the false explanations that have cluttered up our text books and made
us victims of badly concelved sclutions.

One thing this courss of study may do for you. It may protect you against those
who would lure you down false roads. At least if you know the real truth about these
matters you may be saved frém wasting time and energy on useless or even dangerous
cures.,

Fraternally yours,




likened to the people in the pre-Copernican world. HMen used to wafch ghips drop over
he horizon without sver suspecting that the earth was a ball instead of & table.
Millions for centuriss did this. 1In all that time the true relation of the earth Lo
the zun and moon was an unsolved mystery. Came Copernlcug and after hinm Kepler, Gall-
leo, and Newton. 1In a relatively brief time the sclence of astronomy grew up. wWhan
true and fundamental concepts supplanted the poor gusssss of former days the whole
theory of the universe fell into place and everything bezan to hock and eye together.
As long as basic factors were 111 conceived tThere was nothing but confugion worse con-
founded and I inaist that this is the precise condition of affairs in the field of
gconomics as taught today.

Our generation is not lacking in sincere and devoled pecple who have cultivated z
social passion. Young people of college age have @ natural sense of lustice. . They
suffser the pangs of sensitive spirits as they see The inegualities and Injustices which
prevall., For lack of clearly defined concepts they conjurs up ail kinds of imposgibie
cures for these svils. The most popular are theose which come from the doctrines of
Karl Marx and his school of belisvers. Indeed, though manj leaders of thought have
tamed down the Marxian attitudes and insigi upon making them a creed for gentlemen of
faith, most of the things that are belng done to correct evils are being dotle because
his doctrines have largely infiuenced the, ghall we say gsympathebtic; ingtead of liberal
mind in America.

As these words are belng written America ig in the thross of trylng to decids
which of two wrong roads to take. The one road calls for an extension of the power of
government as 1t reaches cut to control more and mores of sconomic activity. The other
road 1s the turning of economic clocks backward to the freedom of action that was an-
joyed by Americans nrior to the last depression, without making any essentisl changes
to avold the dangers of another similar crisis.

These are both wronz roads. The right road calls for a fundamental correction in
the fiscal policy of our government, whlch when It iz made, will relieve governmefit
of its obligation to be ub*oultows and at the game time zet men frec to produce and
distribute wealth without iet or hindrance in a syvstem that will provide egquality of
oppoertunity to all and special privilege to none.,

Georgists are not in the "somenow or other" stape in their thinking., They know
precissly what must be done before we can have that brand of liberty for which our
boys are presumably lighting.

1f your car stalls becaouse some water has settled into the spark plugs you will
not get 1t started by getting cvt and foolinzg with the tail 1i(hto There 1s one thing
that is wrong. You must either fix it or walt until evapqra“lon has dried the area
about the cylinder head. Thig pgeneration ig overrun with poorly trained mechanics who
Insist upon fixing everyvthing but the right thing, Most of us are llks the average
car owner who is himsell incapabis of } nowing whether or not the mechanic is right.

S0 much by way of general introduction. Now; what could you de about thi“ situa~
tion? ¥First of all you could say to yourself, "He mﬁy be right. I will secur
of 'Progress and Poverty' and investigate for mvueli

On the top shelf in my study is a whols row of bocks that fouch on some aspect of
this great problem, I am ezgser to share with vou TV‘f*ndings in books. Buft, geb this
stralght, T am not selling books! We are all supposed Lo be trained students. We
sught all o he independent and willing to examine any suggestion for good. IT you
have naver made an exhaustive study of Henry George for the iove of truth won't you
Please 4o 50 nOW? '
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P ohave arrangsd for you Lo recelve a 50% discount on a spscizl list of hooks
which you will find enclosged.

Please belleve me when I =ay that T recetve no remuneration for t
these letlers and absolute no commigsion on the bUOko* To set the r
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THE STUDY .

FIRST PRESBY TERIAM CHEROCH
BATAVIA, NEW 'Yé:RK' ) :

W, WYLIEYOUNG MimsteR

7 This is the second in a serles of- letters that 1 propose writing -to-you.  1f -

- Porisome . reason.you did.notoread the Tirst or consigned 1t 1o your: wastebasket may T
urge you -both to read and save subsequent letters. It could be, you know, that I have
something here that you could profit by reading. : * :

. We, upon whom society depends to orgenize thought and present philosophles. which
are in - hsrmony With thée Christian Tradition, -have become involuntarily victims of a
conspliracy of .silence. Because of that conspiracy, whether deliberate or natural, we
have'beerr left to grope our wgy sbout the economic maze without plan or pattern to .
understand its mysteries: That pattern exists. :-The problem "Why poverty?" has ‘been:
solved -and certain recommendations have been on file for fifty years. - - - =

1 was a Commissioner. to the General Assembly last year. If I am-any Judge of
what the leaders of our great church actually know about This particular analysis and
1ts suggested cure 1 would 'say that not one 1h one hundred ever heard of 1T much less
thoroughty understands.it. Our church Is moving almost enuasse toward the sort of
solutions that have been concotted out of the philosophy of Karl Marx. ~We reflect the
opinions which have lald hold upon the sympathetic and socially minded leaders of this
generation. For lack.of specific knowledge as tothé real -¢cause of ‘poverty we are
throwing the welght of our church back of movements that will only bring ruin-and -
siavery ‘to millions. - ' - i o :

1 entertzin no prejudics against Marxian Philosophy because it was atheistic. -~
After the way the established church in many countries behaved this reaction was in-
evitable. ‘T oppose him hecause hig analysis of the Treal cause of poverty 1s wrong and
hig solution will not ‘make for liberty of action or supply the atmosphere for-the re-
cognition ‘of the infinite worth of each individual soul in-dally 1living. The Christian
interpretation of 1ife doss not permit accepting -his-recommendations, -

In my last letter I recommended that. you secure a copy of "Progress and Poverty"
by Henry George. I hope you hsave done so for if 1 have to rely entlirely on my own,
skill in handling his argument I will be much less able to bring you into a knowledge
of «what I have seen. - That bock is aiclassie and with 1t handy for reference as I go
along I know you will be greatly helped snd I will be supported.

Yes, 1%t was written fifty years ago. Then why in this day and age should we hope
to Tind our answers There? Listen. We ministers ought to know that modernity is
not the only test of truth. Indeed seme of us are more than convinced of this fact,
Jesus did his work severdl years before we were born and we hail Him as the authority
of the ages past and yet to come, We should be the last class of men to fall into -the
error of thinking that 2 book has to be fresh off the press to deal with fundamental
considerations. 1 once labered under the impressien that a book over two years old
was out:of date. That was ons bit of foollshness that Princeton toolt cut of My sys-
tem, - Though 1 was not a fervent. devotee of Alexander Hodge, 1 did learn to respact
the thirking of wuhy men who had long since been "gathered”. h

Henry George begins by stating the problem that he proposes to soive. To be able
to state a probiem clearly is often the Tirst step Toward a reasonable solution. He
does state his problem with startiing clearness. It took much thought Just to reach
the point where he could clearly see what he wanted to prove. His background héelped

L him to see the problem, . . e



A8 a2 young man he had walked The sireets of Hew York and Philadelphia looking for
Work. A depression was on and he had looked in vain. 48 he logked he cbserved evi-
dences of the existence of great wealth and also he noted that the mass of laboring
people was poor and desperate, Plenty of wealth, but accompanying it, masses suffer-
ing from poverty. Why? He had shipped to California hoping to find gold but he was
too late. Not Loo late however to be told tales of how cooks had earned $20 per day
In San ¥Francisco restaurants during the gold rush. trange, he thought, no evidence
of great wealth as yst in lovely homes or great factories, yet, the laboring c¢lass was
gble to demand $20 for a day's work, and there seemed to be enough for all despite the
fact that means for producing wealth were as yet not highly developed. Why?

80 the problem shaped itself In his mind. Why, he asked, does poverty seem To
deepen and intensily as The means of production are improved and refined? Why 1s
there secenmingly less wealth for the people when progress in the arts of production
has been achieved? Bhould neot the opposite be true and &1l men be richly blessed with
the products of efficient machines? Why does poverty increase as progress in civil-
ization advances? If you will read the first chapter called "The Problem” you will
find some deep and penstrating observatlions., You can imagine that it was written yes—
terday it is so apt in its description of modern conditions,

He saw one fact clearly. There seemed Lo be a wedge which was driven through
socisty. Those on the upper side were Increased in wealth beyond all thought of need
and those on the lower side found themselves always struggling against minimum wages
and able to meke but & bare living. Apparently some factor operated to keep wages
down to & minimum while the same force made inevitable Increasing and uineeded wealth
for those who were in a favorable situation., The problem then became "Why do wages
tend to a minimum?"

That this is everywhere true is aprarent to a careful observer of life. In India
the wedge has been driven in as far as it can go. Laborers will not produce or re-
produce for a mite less than they now receive. Indeed the wage is far below the point
of reason and strength to laber is denied to many. In Europe this has been the story
for centuries. Many a social idealist has kicked against the pricks to no avail,

Such men, before Amerlca was discovered, died in dungeons and were done to death in a
miltitude of ways., America oflfered sn escape hatech for the distressed people of
Europe and here they came with their already developed ideas of democracy and fair

rlay.

Unfortunately for our forefathers, and now for us, they did not understand the
true cause of thelr plight. They had thought they cculd solve the problem of poverty
with political democracy. But alas they conducted their business along the same lines
as thelr European forebears and fell victims of the laws of economics that are as in—
exorable as the laws of gravity or friction.

Economics had not yet been reduced to a science. None had ever sclved the problem
of poverty and they could not be expected to know better. But for us to be in the dark
there is no excuse. Ffor us to be fumbling with the laws of scohomic life is a travesty
against God who Ig the essencs of truth. This truth has been revealed and both ignor-
ance and prejudice have conspired to fool us into believing this truth to be invalid.

But, perhaps you still say "but this is 2 new and diffsrent world than 1t was
fifty years ago". How could a man writing fifty years ago deal with an age that suf- )
fers from giant monopolies and international cartels, is afflicdted with interlocking y
directorates and 2 maze of helding companiss that even the men who set them up cannot
understand. Listen! Don't lat that cluster of boogey-boos throw you. For all the
apparent complexity ol this thing called modern btusiness there are only three ele— .
mental fdctqrs in prodquction., Only threel! Other economists to the contrary notwith—
standing, who seen To be determined to maks it hard, and who try to argue that there
are more, you can rest agssured that three I1s the absolute maximum. They are Land,
Labor and Capital.

A chemist has to worry about scome 80 odd fundamental elements. These may be
mixed in countiess combinations and the science of chemistry may well develop a few
complexities., When we reduce the fundamental elepments of economics to three and de-
clare that s1l sctions and interactions are made up of these basic factors we can ses
that our problem is reduced to relatively simple terms. Some people think Henry
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He observed that in New Tork where caplitzal was abundsnt wages woere iow, ard that
i Ban Froncisco where capital was scarces waged were high. Soclety was nobt behaving
as 1t should, yet it has slways been Uhat way with old and new socistiszs.  in Burops

the wages wore depressed but in the new world they were deflinitely high., Why?
If the theory of the sconomist was correct BBTICE V”ﬁéaﬂﬁ capital
meant that wages would be ﬂlgh it would logical j’iﬁ*’@ﬁ Jhdz int by the law of

supply and demand, would e low whenever wages were high. ctualiy Interest ig high
when wages ars ?sg§¢ IT the theory were t.m 3, Whensver uﬁwltﬁi wag scarce w&geg wWould
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W, W TLEE YOLHES, sIRigTER

1 nave no doubt thas by this tims you have arrived at gome conclusion Loy T
worth of these lstbers,. Before vou maks woal T Wi 4 naturally think was fatal
srror of pushing them aside may [ endeavor U wmaws o few startliing and what Lo you
might seem o be preposisrous claims Tor ¢ doctrines of Benry Goorge. In an effort
o cnalienge you to go on I will run the < reted & hit on the balmy side,

that would realliy work s¢ as

T you would 1like Lo sss a slum cisar
Tussr, ©the answer 1 here.

tn enable the poor to move Themselves oub mf Lh

I¥ yours is a rural parish and you fesl ihe atiscta of o ‘:“1@ soueeze play
that iz on in our country, which results in our Desl Tura ML grdoning the
varm in favor of nuge capitalized combines o Lerm L T &Sﬁ may be, and
11 the lack of money for and interest in culiur o *%% 91”ﬂwfy

the crisis facipg the church in rural America-umay 1

iT you gens tpreat Lo sanity and well belng which livipg 1n g
creates and wish way couid be devised To decent: ralize Americall po
snable ordinary people to own a houss in the country with plenty of
dive and raise thelr famllles, again I say, the answer 15 nerse.

1f you realize, ag most of us 4o, thal gilant cartel% and monopolises 1T unchecked
will pring more and wore suffsring o the ran and f1le of wen and IF y@u would 1ike
& program That would %uuaﬁﬂflbiifm dianelve these monopolles without any governmental
red tape so thab they would melt away 1lke the Snows in Aprii-may 1 8ug rpost, the an-
swer 15 here,

1f you want a olear-cut solutlon to the prol viem of WQA,{aadvﬂu}dwean*t?}wagainl
gay, the answer 18 here.

1t pureaucracy and its attendant evils give you oocagional moments of dsepalir,—1
repeat, the ansgwer ig here.

11 you are concerned about the riging tide of anti-femitism, which 18 the resori
of desperate men to lay the %1Jm0 for trouble at the wrong door and to arcuse race
Teeling by sbirripz up animosities which spread from “aae to race and invariably
buck-fire to Dring persscutlon o ali creeds and gemay 1 implore you to examing
carefully this ansiysis of Henry Gaorge, for the an in hers.

e rooted in the condlitions aris-
bnnT*ﬂug Lo oclob In té@ haﬁd@ of
et ﬂ}Wdy the rasy Let

T could go on and on, for mest of our troub

from the maldistribution of wealth. Let w
w oand misery and a host of interreiated ca -
‘ be distrivuted squitably so thai each iman he rightfully de
lavy or indn‘*rieu* awqblﬁ or ineffective, be e 1&>orer or philosopier,
ad of deweloblng theae trouble areas 11fe smooths 1tsell out apnd the matus;L Tove
of Justice that is 1m 211 of ve will flower in a brapd of falith in God and man wWith
which tnis gensration has had 1ittle experien

[
C& .

) I casuaily ambied up to a distinguished minis and ingnired 1T he
Enew much about the phlliosophy of Heﬁr”‘ﬁeerge¢ ' ' i reach £ though

terial was swcellent and, nig sympathles wers 1 knew he was nob

mant with The argument, aﬁsfﬁaa was b ?mﬁfeﬁﬁiuﬂ Lhat

those who Tollow his way of thinking are Just llke
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He are the minislters of this age g dooters of scclety, 17 you please, 1T oy
measuring ocur Christ- r@wealf¢ »riﬂci ws against the basic Dzlncwpiab of sconomlos we
can avert the Thrests that iﬁﬁ ;ub on our borizon we will really have Deen instro-
mental 1o bringirg %slgdfioﬁ 5 confused and befuddled world. Nﬁthing will work
That is not rooted ir Y ¥

poesl for enyining that iz not basicslly
Chyistian, vut 1 do e

has the Christisn answers,

Bome people smiles when 2 person olalime to have the answer Lo a8 many problams ag
thig. We are used Lo hearing oxt ‘avagaﬂt cleims wade about Christ., Indesd-we make
them congtantiy., A b1 am saying hers 1s that Qr%iwtizk“ principles, properiy ap-

p@%@ﬁy will solve & g riddies of our 28 ve you ever nobtloed how be—
Itevingty we as mia“w‘;ys ramile on shout Ln@ Kingdon o@ (ot and then how incredulous
we 160k w}am gomecne mentions Utopia? Is there fundamentally any difference? Could
BN avar ﬁ e in Utﬁ?id or attaeln It without accepting Christ in tote? The Two are
Synonymous 1f we pelieve in Christ wes must believe in Ulopla, or at the very lasast,
in the b@quﬁﬁii&uv af littlie arean of Ulopia sl over the world.,

In my 1880 levter [ spoke of the three factors la the preduction of wealth) land,
labor and canlital. 1 def ‘ined these three Tactors ang promized o use thea in precise.
waya. For wmost of ug lazbor and canital seem lmportant encugh. We Imagine mistakenly

that thers must Lo a great strugele on in the world between these two. Actually thip
iz net trus at all. Cepital and labor are in the same bozat and they prosper and sufi-
Py i“fwwﬂ“iux«* ~ aiwave L»«Ngm*r‘wmw

pemﬁmnﬁzy ‘that in referring to capit vie are referving to part of wealth

th@* is being nsed To produce more W?ﬂltﬁw L pure caplitalist owng no land. If he
owns both land and capital our popular language alwsys refsrs Lo him as a caplitallst,
This we will pot do., He is elither a 1 owner, or he 18 a capitslist, or he 18 &
laborer., A wep who owns his own store and the land op which 10 rests and whe works
all dav as @ clerk ig all thrae Fart of Hi% gﬁcame wilil be collectsd in rent from
his land, part in wages for his labor, ¢ in in?;r LQP n§3 cap: ‘18 TﬁChM
nically we must kesp thess Tactors separ
time. Wealth ig always disgtributsd in i
We sschew the tern profits worth less
repragents rent, wages or interest,

t

bv T ﬂt wd&eg o; intﬁ”.ﬁt
im@mﬁfihl» %o gpecify whether it

pecauss of our ﬁ@““ﬁ stent hablt of ident roa o capltalist with landownershlp

we T2l Anto fthe syror of bﬂliﬁviﬂg thers J“ conflict batween capltal and
labor. The gonf11rf ig really Deitweon eI hand and capltal and

1abor on

cobne our mod
and land val

;?7*

e To use
bothn Terms.,
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alhe: rk reg land
J?W;lt}‘i ”}1 Tivs E nis i E id he can Zscure bw
will have 1o pa g at iz all that the lagt
can make by worki bilms all wapgss on five and four

Lo thres,

This 1 1 80 let ug skip on down to the land that yilelds one as
4 result of Hy) vou wers unfortunate enough to arrive twenty years
ton late. LACQ%R> dnﬁ lo a1l the land that Is worth anvthing is taken up. Hers ig ¢
scrubby awaa that wWill pamducﬁ one 1f a man works all day. 1t is free. Wo rent, bo
phiﬂ;‘ But whe wants o work a hillsids or waste time picking stones¥ Besldsg 1t is
lonely out there and you ars & gregarious soul and prefer to work in the canpany of
others. ¥ou have vour choice, " You can work for the man who is on two land. He wiil
pay you one For that iz all vou could make by working for your self., You can work for
a. three landowner and Wrodu & three bg working all day but he will tak% tag in rent and
leave vou one in wages, You can say "1 don't like wour taking ways. I will work for
this distingulshed locking man on flve land. He 12 a good and a religous man, He will
tr it me Pighh‘ﬂ You go and have a 1ittle chat. The kindly locking gentlewman is glad
to welcome you to the community. He even invites you to atiend church on Sunday. You

This

£

antion that you are nndﬁb?graﬁ and that your talents are availabls. "Finel” 1z his W
repij oy need g clerk In my dry zoods twre, T will hire you. You may start Monday .-

mCWning‘ Your wages wlll be one sach day,’

Tou gulp! What, only one? "Cayes,” i@ the reply. "ihat is all any ol our clerks
receive,” By this time the kindly churchman hasn't the slightest ldea whj it is s0.
A11 he knows is That nobody on the street has to pay any more for clerks, That lg the
prevailine wage, How 1% gct that way is of no concern to him. He doss not intentlion-
dlij and with malice afors thought wj@hha1d mors than his shars, According Lo the pre-
valling 3y:tam that 1s his share, he hes already made certelin commitments that make It
imperative t he btare svery bit as muehQ By thﬁﬂ time he has forgotten, 1T he ever
Kﬂe% that this excess which he pockets -~ when every one of his «mn?ovaeﬁ p101&993f e
aach day they work while r p?@@@@&? to kesep f@ur for nimself and pay thenm one 1y wages
- 13 rﬁzkly the result of his strateplc position and technicslly shouwld be referved Ta5
ot ag profits bubt as vent.

 What then is this law of rent? To sum 1% up in good technical language: "M rent
of land 1s determined by the excess of its produce over that which the sams application
can secure from the least productive land in ause.”

0f courss all this could have no possible bearing upon the wage scales of todayl
We Live in an gz known as the "machine age® . We boast of a complicited system of finance
wnown as Thigh Fing ﬁh&” Arny fool can ses that the owners of the machines and the manlpu-
lators of finance are the b@;ﬁywb”O” of this generation. Nonsenae! At what point did
we suddenly become ethereal and separated from the good earth? At what point did It be-
o ﬁor@ mportant to own the ﬁﬂchiﬁ% than to own the landy 1T that 15 so why iIs
New York land-——Just bare land---worth eight biilion dollars? .Just cancel that minor
1tem frem the accounts of the finsnclal wizards of New York and locok out below for the
bankars will be jumping out of skvscraper windows by the dozZens.

Then, thers 1% that item called capltal. Let us zes I alter all it
talist who Is the snemy of cur frisnd the laboring man., Lat me remind ¥
talking about “purﬂ capltal®. fThere iz no land factor here.  Capital is we
being used to produce more wealth, It is really so much stored up material

If the pure capitalist could he would do the same as
to do. He would take zll except & bare winiwum to pay rent and wages. But what is his

predicament?  1s he in a strategic position to waks lapd and labor kmickle?

The best {1lustration bo prove That his pesition is equally vulversble with that

of labor is given by Henry George. 1 tell it In my own words,

e

-~

ot

-

the landowner has been wont &7



5 Tar strument with whichh he hag
b i puhE an arrow in a bow, pulils
Lh 3 puf “it@g %h% dust. The othear
i FOL paningd & ¢ for the buffale to
e v leap Uut ﬁ hit the buf o the hsad, Thisz isg
8 e & week is all bhe can av&rzge
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How, he is pop-eved! W more red polnts in his wligwam., Jn his imagination he has
g birdfe eve view of himself bringing his squaw a buffalo zny time it lg nseded on the
men., Whal price ?15 M;% afrmw? Must he work as hard as ever and by using this new
weapon mist he kil i buffaloss 5 weelk whils the genius of the tribe sits back and
claims Tive buffdlesa in infereat for the loan of the bow and arrow? MNay, forsscothi

it iz not so simple. The secret ig owt, The pat@nt iaws do not cover the gsituation.
Our capitaiist, the bow and arrow owner, will have to continua catciing nis own meat.
Friend Todian with the dilatsd ey will git up late some nlght and make himsell a bow
and arrow. Then lst the buffaloes bDewsrsl

Tou see, a capitalist has just =20 nuch detaehied land and stored up labor Yo his
uge. Unlike the land owned by the landoemer this can bo duplicated, This gives him no
gtrategic advantage. Both the landownsr and the laboring man Oaﬁ commandeer or spend
ao many Iabor hours and produce the machine adeget that assists the capltalist In
production, This antomatically puie the ca ,wiat fn thg ﬁﬁmﬁ LO?f with Tne laborer
We hope some of them won't mind belng cons

Aut this ig onlyv a fraction of the story. We must bow ©o the exigencies of space
and time,

Fraternally vours,




ntrivutes one ; Don?t laugh herat AL any rate
it and in what proportd

couraes 17
mey, not

his world Uu%i”&“ﬁ 1E

IIi as ﬂu#

7WO c ‘ ‘ the produce
pesition wWill dilum s 40 10 16 can,

Labor must have land upon wiich to produce or 10 will starve, - Granted the rlght
of the lzndowner to pugh labor into the sea uniess he 1s willing btowork, the advantags

sesms to e with the landowner from the starg, Labor msust bave food and shelter and
tnerafores he works upon the land., His wealth 1s garnersd. Comas the landowner,

MWell, T see you have ?imi ched, We will now 31t down and calcoulate now much you
ows me for The wuse of my Jand

iT the land is all el worth and 211 is owned by the landowner and the law of
the land is i that bthe Iandowner can btake as much as his strdategle poslition will
permit he wiil take ail awbwpt the barest minimim that would enable the Jaborer to coni—
Limas to produce. = i3 gwWwest Lo the laborsr and he will continue to work because to
Jstop working would be to D&T§Mh¢ in such a situation the landowmer, granting his owner-
“ghip of the land, has the power Lo but 1 bfarest minimum, Witness India and
her Princes who, minus their faﬁsy ' are just plain landoviners.
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saavyer, He may stop working but he will
on his own land bubt he could have all the
only unfortunate for a tims.

dia.
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Time ponsges. apekers of Tortune srrive, Ths g eventually all
ne ong nesds Lo worry abouit the aadovmear to charge
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fipd the landowner toggiang bthe ground. Rent 15 down for la
Tandowner ig very unhappy. The Two on the other snd are i
the balanc: process goes on between them. They do not the landownsy
sther end. They scesaw up and down and have 2 delightful But time sen. Land g
Laken up and s00n the landowner mering Lo enloy & °¢

enicy a ride. Oradually he nd up and
as he goss up the other two come dowr. They have their litfle gport © tnings
off betwesn thnemselves and naither hag any pdvantage over the ¢ther. Finauly they both
hit the ground and thers ig not enough leeway left for even a sunday School picnic
pastime. The lavdowner 1s high. He has lelsure and a iovely view. He chuckles 10 him-
ce1f and tells the press, which is standing by, to confuse the poor fools and make them
blame their predicament on each other. Bo they call sach other names, botn threaten To
get off and let the other down, and the Joy of 1living 15 No BMOTe.

out To angwer
mert 1ncrease in.

But we must now deel with the Tactor of material prograss. We et
the question "Why does poverty deepen as progress advances?®  Why, when
their powar to produce wealth does weaith nave a tendency to clotd

There are thres things that contribute to material progres:s, 1) increase in popula-
tion, {2) lmprovementis 1n the arts eof productlion and (%) improvemepts ln knowledge
goverrment and morals. The first we will conaider by 1ltselif. The 1last Two may wwli be

treated together.

Malthus was the authority on population until Henry George arrived. LEveryone ac-
nowledged it. His doctrine had been 1aw to the poor and Gogpel to The rich, for Malthus
proved (only to the satlsfaction of his generation) that population naturally tends to
increase faster than subsistence and that there iz a law of nature which gutomatically
condemns excess populations to be hungry. That was Just the sort of 50D that the rich
man needed to stultify his consclence and plame his own greed on the Creator, He could
1ive on the fat of the land by collecting the rent of the land and attend divine Ser-—
vices on Sunday morning without a ripple af the conzcience, 1t was Godfs OWI lawl Or
did Melthus figure that oms out?

But Henry Gecrge took Malthus apart and dismissed him to the limbo of the quacks,
He proved him wrong at gvery turn, though for years the theories of Maithus have been
ghosting in and out of popular economic treatises,

in the first place Henry GeOTES proved that one hundred men working togsether can
aiways produce mors than a mmdred times as muach as ons man working alone. What with
the division of labor and experts in every field turning out the products of thelr skill,
viealth increases by ieaps and bounds and 1f there were never any fancy inventions o
gpeed the process the very fact of cooperation would be snough to maks wealth abound.,
Malthue sald in effect thalt men’s mouths were bigger than their hands. Eenry Georgs
proved that two hundred hands could always produce more than one hundred mouths couid
eat. Hiz treatment of Malthus was devastating.

But Malthus sald things that seemed to 4t in with other popular fallacies. Hen
used to reason thus: Just as the Increase in population would necesslitate the more mi-
nute divislon of subsistence, 80 would the Increase in the number of laborers require &
more minute division of capital. Pestilence, starvation, noverty, and wWar were the only
means by which an over-balanced economy could be set Lo rignts. The world is full of
people who stlll believe that stuff today. Remember the exagperating argument against
aending aid to famine areas in China® "What’s the UBE.oa?

. It by the dlvision of labor mors of one kind of wealth 1s produced it will affect
the whole quantity of wealth, for wezlth is interchangsasble. I two meil nitnerto work-
ing separately agree to apsclaiize and in 80 doing increasge the sutput of wealth, sach
will have more for hig day’s wori 1f they divlde their produce evenly. . When large mig-
bers of men work btogether to produce weaith and trade with one another, the very iland
upen which they cengregate beging to npave o value which it did not posgess befoere. A
city grows; oSimply because the ¢ity happened to spripg up 01 & particular site thatl
aite begling to Incrsase In value. Men can trade with greater alacrity and legs effort
11 they are near sach other and wherever they congregale inereased value attaches 1tsell
to the land. '

- As population grows and as mands powWer TO Droducs wealth increasss by putual Coop-
eration and the division of labor, and as the proximity of trading centers affects the
slement of time in making exchanges of wealth, what happens? 7Twe things, (1) certain
1ands become extremely valuable and {2) wore and more land 15 cailed into What
does our law of rent say about that? It says, that as the guallty of land ught 1nto

fodi
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argas, regardiess of the value of the land in any specifie area, terd to the amount that
an Individoal can sarn at the wargin of producticon. To ksspn this in mind is ali--Imnor-

tant.,

Have you ever wiondsred why clevks who worlk in downtown storsg and who ssll dally
large quantities of merchandise receive no more for their services than the clerks in
oui-cf-~the-way places? I know a shirt-store in Buffalo which pays $17,000 rent for a
small but valuable corner in the heart of the business district wnere Clerks receive the
nsual wage that all clerks gst, be they in & citv of millicns or a country town. Oh,
yes, there 1s a =light variation due to various factors, bub by and large the variation
iz in no way commensurate with the enormous difference in the amount of businsss that 1s
done,

But the plight of the clerks is not my only concern. What about the capitallst?
iz this all honsy and bizcuits for him? Nay, for-sootn! He is Just sz much behind the
proverbial elght-ball as are the clerks. Let us say that he rents the land and invests
his own money In a huge quantity of shirts and elasborate show cases, He follows his
woney Into The business with his brains and is daily beleaguered with'a steady stream of
headaches. Is thers anything in his situation to make me wlld-eyed? Can I accuse him,
~the capitalist, of taking advantage of his clerks? HNot if T use my head. He 15 as
lucky to be zble to stay in business as the clerks are lucky To have their Jjobz. The
law of rent has defily piped. the proceeds of the business into the pockets of the owmner
of the land. Thus the laborer and the capitalist are in the same boat. That is happen-
Ing 1n the heart of Buffals today.

Henry George has some very interesting and original ideas on ths sabject of inter-

gs5t, I do not conslder it too fmportant to discuss interest in detail in these lettsrs.
A word however might be In order since cccasionally some dreamy reformer comes along and

tries to convince us that intersst is a curse. He is in a class with the one who in—
glsts that we will never be cured of our economic 111l® wntil the profit motive has baen
entirely removed. In my opirnion anyone who imagines that the problems of econciics can
be dealt with intelligently without admitting the validity of self-interest iz belng
ridiculous. I feel 1ike saying to such a person, "Why be so difficult when with just a
11ttle more effort you can be impossible?” Frankly, I haven’t time to argue the polint
and doubt 17 it would do any good 1f I did,

But to get back fto interest. II thers was no such thing in this worid as natural
increase, or limitless suppiies of all kinds in the bowels of the sarth, interest might
be a curse,., Bub as long as a man can plant seeds and receive some thirly, some sixty,
and some a thousand fold, {(Jesus 1ived in Palestine and had no ides what scientific
farmers on muck Jland could produce) intersst becomes g necessary and valid charge on ine
dustry. There will always be people who will have to live on stered-up labor and it 1is
only right and fair that some system to make this possible be a part of the schems of
things.

Suppose you want to borrow money Lo buy a calf that you might feed and care for
wntil the laws of growth have increased 1t to the atatus of a steer, Certainly you
stould be willing to pay a reasonable sum to the person whe mighnt be willing to do withe
out the use of that sum until you could use your labor, his money, Time and the laws of
growth to your own advantags. What is wrong about that? Nature gives her Increasge and
no one is impoverished. Both wyou and the capitalist have benefited and are agreed,

The capitalist is net in a strategic position to take the steer and leave yoiul the
tall. Indeed ths amount he can take is determined by certain repulatory factors and in
The final analysis by the margin of production, The regulatory factors are determined
by the average power of increase which attaches to capital from 1ts use in reproductive
mnodes,

May I put it brilefly in this wise. The margin of productlion being fixed, the
amount that will be claimed in rent iz determined. What ig left must be dlvided betwesn
wagas and interest. There iz going on constantly g balancing process betwesn wages and
Intersst. If interest zoes up, labor is ' to work at preducing more caplial
poods that the capitalist may take advants gituation. When an excsss of capi-
tal goods cavses Interest to fall, labor will be withdrawn from the production of capi-
tal goods and wili be used to produce consumer goods,
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v of krnowing scon-

Ministers have traditionally excused thenselves of tﬁa nec
omics 1t has not been 2 part of the currloulum of theo ‘ the position taken
by mazt relipious leaders is that this is not "within thelr : Thps say tnat it mat-
tars little what the system is as long as 211 men arée pood. Meanwhlle, for lack of spe-
clfic knowlsdge, the very gpporbunity to have sulr re7§9L0u= institutions intact 18 being
rhreatened, The oime has come t0O change our wWays and in my last lstter I put my finger
oft The one thing that must be understood 17 good men are to continue to havse thelr proper
intfiuvence in this world.

There ig a story told ¢of a window Gresser with a gense of humor, who placed a large
picture of a woodland scene in nis store window. Hidden, puzz ewﬁike in the picture
w@% the figure of a cat. BStragslers stood about the window in groups enjoving the dis—

comfort of thelr Jri&ndb who weres undoi@ Lo sse the cab. Ofc&%ﬁonaily llgnt would dawn
and a seeker would say, "Oh, th€ 1t 1. I see it now as plain as day", and go away
gquite happy.

In my last letfer I traced thse bare owntlines of the cat in ths sconomlc puzzla,
Perhaps you have slready seen it. 0Or perhaps you merely shruggsed your Jhouliﬂr" and roe
rarked, "All of whlch has nothing whatever to do with our modern problem,® If that was
FOUr réaction please don?t g0 awad I wouldn’t bother to write this 1f I dldn’t think
that 1t is entirely app s1icable te our modern situation. ?ncﬂcd, it iz because of the
way the law of rTent funictiong that slums arse born and wars &re fougnt, It 1z worth a

painwtakinm axagination by our cla SQ of men.

&

Rigarde, the first of the sconcmists to describe the operations of the law of rent,
worked 1t out n 1ts agricultural setting. That this geme law functions with its In-
sxorable rooults tﬂrﬁ*”hﬁﬂ* the orch tion of the grand symphony of modern husiness,
withn 211 its instruments of production and distribution in full fortissimo, is well
knowti TO thg %ritﬁqted Tt is depended upon for all it 1s worth by those wﬁu henefit by
its cperations and unless wWe, 48 a4 whole people, undsrstand those operatlions, we ars
doomed. AS a natural law 1 hdva no guarrei with it. It is not only 1n9xorable but it
ig inevitable. Our task is simply To anderstand 1t and to deal w1th it intelligently.

Tt can become a boon or it can COH[LDUB to bhe a Curse

Rut we are by no means Tinisned with the description of 1t and we plck our sLoTy up

where we left off at the Cﬁﬁ@]ur_du of the fourth letter.

You will recall that, as tims went on and popul ition increased , wore and more land
was brought Into use. The all-Important
marein of productlon. What 18 that? It
tion which divides the land in use from T .
1and 1z the term unsed to refer to land, whichy by naturse
tive uselessness, cannot claim any reat for its use.

1
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areas, regardiess of the value of the land in any gpecific area, tepd to the amount that
an individual can earn at the margin of production. To keep thisz in mind is all-impor-
tant.

Have you ever wondersd why clerks who work in downtowsn stores and who soll daiiy
large quantities of merchandize recelvs no more for thelr ssrvices than the olerks In
ocub=of-the-way places? I know a shirt-stors in Buffalo which pavs 17,000 rent for a
small put valuable cormer in the heart of the business dletrict where clerke receive the

“usual wage that all clerks get, be they in g clty of miilions or a country town, Oh
yes, there ig a sllght varlation due to varicus factors, but by and larges the varia iﬂn
is in no way commensurate with the snormous difference in the amount of businsse that is

done,

But the plight of the clerks 1z not my only concern. What about the capitallst?
Is thiz all nopey and bhiscuits for nim% Way, for-zooth! He is just as much behind the
proverplal elght-ball as are the clerks. Lel us say that he rents the land and invesis
his own monsy in a huge quantity of shirts and elaborate shew cases, He follows his .
money into the business with his brains and is daily beleaguered with-a gteady stream of
headaches. Is thers anything in his situstion to make me wild-eyed? Can I accuss hiim,
‘the capitallst, of taking advantage of his clerks? Not 1f 1 use my head, He 1s as
lucky to be ablie to ztay in business as ths clerks ars lucky to have their jobs, The
law of rent has deftly piped. the proceeds of-the business into the pockets of the owner
of the land. Thus the laborsr and the capltalist are in the same boat, That is happens-
ing in the heart of Buffalo boday. . :

Henry George has some very intseresting and original ideas on the gubjJect of inter-
est. I do not consider 1t too important to discuss interest in deteil in these ietters,
A wiord however might be In order since cecasionally some dreamy raformer comes along and
tries to convince ug that inferest iz a curge. He 1s in a clags with the one who i
gigts that we will never be cured of our economic 1lls tntil the profit motive has bsen
entirely removed. In my opinion anyone who imagines that the problems of economics can
be dealt with intelilgentiy without admitting the validity of self-interest is being
rigicuicus. I feel like saylng to such a person, "Why be sc difficult when with just a
little more sffort vou can be impossinle?® Frankly, I haven’t time o argue the point
and doubt 17 11 would do any good i? I 4id,

But to get back To Intersst. If thers was no such thing in this world as natural
increase, or limitless suppliies of all kinds in the howels of the sarth, Interest might
be a curse. Bubt as long as a man can plant seads and receive some thirty, some sixty,
and some a thousand fola, (Jesus lived in Palestine and had no iden what scientific
farmers on muck land could produce) interest becomes a necessary and valid charge on ine
dustry. Thers will always be people who will have to live on stored-up lazbor and it is
only right an¢ fair that some system Lo make this possible be a part of the scheme of
things,

Suppose you want te borrow monsy to buy & calf that you might feed and care for
until the laws of growth have Increased 1t to the stabtus of a steer. Certainly you
shonld be willing to pay a reascnable sum Lo the person who might be willing to do withe-
out the use of that sum until you could use your lsbor, his money, time and the laws of
growth to your own advantage. Wnat is wrong about that? Nature gives her Increase and
no one ig Impoverished., Both you and the capitalist have bensfited and ars agreed,

The capitalist 1s not in g strategic position o take the stesr and leave ¥ou the
tall. Indeed the amount he can taks 15 determined by certaln regulatory factors and in
the final analysis by the margin of producticn. The regulatory factors are determined
by the average power of increase which atiaches to capital from itz use in reproductive
medes.

May I put it briefly in this wise. Ths margin of production heing flxsd, the
amount that will be claimed in rent is detsrmined, What ieg left must De dividaed between
wages and Interest. There is going on constantly a b ancing process between wages and
Intereat., If Interest goes up, labor is simply set to work at producing more capital
goods that the capitalist may take advantage of the situation. When an sxcess of capi-
tal goods causes Interest to fall, labor will be withdrawn from Che production of capi~
tal goods and will be used to produce consumer goods,
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£ile in the eourt-houses, land of almest no worth had been forted inbo use while Zood land
wag being held out of use pacause the owner would not relinguish it without hls pound of
flesh,-—legitimate rent.

This 18 not farm land T refer 1o. Take a ride through any ¢liy in pmerica and look ab
the vacanl lots. Fly over any ciiy and ask yourself a sensible question, - "When c¢id the
axis air Torcs bomb this towns™  A11 over the place thers are blg holeg; Tields right In the
midet of big citles; occanionally an ald wagon shed in disrepsir decorating the lot next
door to a well-kept home. Why? Oh, 1t's jusgt the old game of "pay me, brother, or elsel”
Qo on out to the suburbs. 1Is the 1and taken up evenly? No mere than anywhers else. EVery
city is ringed around with acrag and acres of 1and that is being held for a rise In value.
Why do people have to Zo miles out of a city to buy a home? simply to get one for what they
can arfford to pay.

is it good sconomy to ewtend sewers, streets, bus lines, gas malns, telephone Wires,
milk and delivery routes of all kinds past these vacant lotUs? Think of the waste in mater-
1ais and time! It is insane! Qur tax policy has zided the land owner in this needles
wamte, If he dees not see Tit To use the land his tax Is relstively low. it iz to his ad-
yantage to sit Tight, wait wntil nis land will bring & fancy price, and then sell. What
happens then? Mot only does the man who deslres to use the land have To mortgage his future
earmings by paying the tthen" valus plus progpectlve earnings for yearz to come, bul the
instant he puts the land to use the zovernment pounces on his tack ané says In effsci, "wWe
consider it a criminal act for any wan to produce goods o improve properiy; we therefore
penalize you to the fune of L0244 per 1000 on 21l your improvements™.

With the land owner gougling him on one side and the government digging him on the other
the squeseze 18 op and the land user's power to produce is made sxtremely difficult.

What would happen if we decided that all land should bse used Tor what men found 1t to
te wortn and that no one would have any right to hold cut for a higher price than the land
Wwas actually worth teday? Tumediately thers would be a groat shift in the movenents of
people. Those who weres shle would move from land of &0 value to tand of 100 value and those
on the rripges of society would move in end occupy not iand of 5 or 10 quality but land of
AQ or 50 quality, and pring with them the maygin of preductlon.

What would be Lhe resull? instesd of producing S5 in a day's work, they wounld produce
40, Thelr daily wage would be increased by that much. They and 811 socisty would beneflit.
Think how vast an improvement wowid result if milliens now producing 5 were all to begin
producing 40 and really collecting it for themselves.

We now touch upon a point that may pe a bit technical, but it is of great importance.
Wwhen rent 1e no higher than 1t ought to be, the price of products to the consumer iz not
affected, but when 1t is possible for giant corporations to neld oub of. uge ®AENY SGuUare
miles of nighly valued land, this monopoly power lncresses not only rent but the price of
everything they have 1o ceil. Imagine the Dower il slumHnum company possesses Lo keep the
price of its product up when it owns most of the beat sources of raw mabsrial that zo Into
the product. TMuch of the Limber land in the wesh is held by & very few enormous companies.
211 these people have to do is stick together and they can make the price of homs construc-
tManmdtmlﬂwhoftMImnWM(vamer%iwmkinEMSwwm,

Tt s true that the price of an article is not affscted by rent 1f that rent reflecis

“the true value of the land, but with the power granted by the State 0 holid large areas out

of use, where can any true value be reflected? all rents are higher than they should be,
and in consequence this has an effect upon the uwltimate price af all things to the consumer.
Tt ig a vicious spiral downwards for the many and upwards for the few.

Tf it were posslible to break the stranglehold of this 1and monopoly there would no
longer be any need for labor unions, What we want is a condition where there are more Jobs
than men and a copdition where a man gete what he really producss.  All this business of
iabor organization would be out the window. No one would have Lo depsnd upon a unton to
help him get his rights. His rights would be written into the taw of the land and in a
free sconomy he could 3olly well refuse to work for any one who would not give him his Just
reward. Moreover that reward would be so far in excess of anything that the C.1.0. sven
dreams of gaining for him that ail lapor organization both good or had would be Just so

much wasted energy.

In our present economy who Days the bili when the labor wmion pains its way? Break it
down., 1T you are in favor of labor anionz snd feel that there 1s no galvation wnless labor
has the power Lo bargain collectively, stop and analyre the problem. With the margin of
production Tar down the meale and with wages relatively low; with land valued barring the
way Lo private enterprise and making men dependent upon those who own the land for a right
t5 even produce at all; what zood does 1t do To labor as a whols for one group of laborers
to organize and demand bighieT pay? If the pay 1s granted, the increase iz =imply added to
the cost of the products of labor and all the people have to pay Wwowe for the finished
product. : -




When the price of the finished product is increased what effect will that have upon the
demand for that product? Certainly not to increase it. On the contrary 1t tends to diminish
the demand and sventually to give the laboring proup thus organized iess work,

Please do not misunderstand me. 1 am concerned about the iaborer. That is why T say
let us give the laberer what he reslly dessryves. When we decide to do that the laborer will
have so much mors than he ever dreamed of having that zll the bitterness and blioodshed that
has gene Inte strikes and lock-puts will be a thing of the past. Would that or would that
not be a spiritual triumph for mankind?

Our Genseral Assembly Tinally went on record iast May in support of Labor Unioms. It
did so without realizing tThat there was an infinitely better way to give labor its rightful
share. "In dolng so 1t zave sanction to the fact of conflict betwsen two classes of e,
both of which are members in the Christian church., It granted the fact that this conflict
was Inevitable but I DECLARE THAT THIS CONFLICT IS TOTALLY UNNECESSARY. It is the direct
result of the power of one class to zrind another class into the dirt because we, the public,
have sanctioned the principle of private ownership instead of private use of land.

Here, as Winston Churchill says and knows, 1s the mother of zll monopolies. When a few
corporations can duy up all the oll lands and keep vast areas out of production they can
1limit theipr output and up their price, autoematically curtailing their ocwn market but collect—
Ing such fancy incomes that they need not bother to produce one fifth as much as men might
actually be willing to consume if they had a reasonable chance.

But you may say perhaps men would consume all the cil in one mensration! As 1 we were
not trying t¢ do that In this war and killing the flower of every nation off in the process!
Had we taken care of this moncpoly in land and had the people enjoyed equal access to the
land, war would be the farthest thing from the thoughts of men. Wars are cooked up in the
warped brains of men who see the power of land moncpoly bto make them gods upon earth that
all other men may bow down and worship them.

Look at Hitler. What he wanted was the fertile plains of the Ukraine, the ccal of the
Ruhr, the oll of the Balkens, the ore of Sweden. With these rich resources under his control
he could with wagses sc depressed get men to work in those rich deposits and by producing
1600 each per day he could pay them 10 and take the rest for his mad-dream, the State. Break
that monopoly In land and you break the potentiasl that breeds war or revelution. Play along
with 1t, refuse to deal with 1t, and what do we get? Periodic depressicns, misery, suffering,
strikes, lockouts, revolutions, wars,bringing in their wake mounting debts and a host of
intefelated miseries that have to be controlied and managed by an ever growing bureaucracy
that threatens to become the tall that wags the dog. We play along with thiz land monopoly,
grimly refusing to let go. We say give us our slums, our wars, our strikes, our hates, our
debts, ocur burden of taxation. Give us all these things, but do not take away our right to
own and speculate in land. :

g
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We ask our boys to die on battlefields for a country which by its stubborn willfulness
refuses to drop the snake that bites everybody within its strike. To die for a country which
in 1ts paroxysme of pain twelve vears ago was given the nesdie of state charity and the
patent medicines of New Deal correctives. Because these things never can and never will
stop the pain there are thousands of well-intentioned but still blind leaders itching to
.get their hands on the laces of Tthe stralt-jacket of Statism; and when those cords are pulled

“ tight you can kiss your liberty good-bye for kver. If you still suspect that Statism and
mﬂwdﬂfi “Democracy are even distant cousing I beg you to think this problem through to its loglcal
v poadd 5 conclusion.

Fraternally yours,

#QJJJJW@‘V;’ wwj |







wen to love, to sacrifice, and to serve. The ocross has become the symbol of the Power of
God to give men 1ife. The true bellever serves because that is God's will for him but God
wonld have him sacrifice snd serve that all His loved crestures might have LIFE. Sacrifice
and service, and the spirit of Christ-like leove whick prompls these, are the ultimsies in
value. Christianity uses the cross as a symbol to remind men that true 1ife lles zlong the
paths of love, service, and sacrifice.

Jesus said, "Seek ye first the Kingdom" but He did not stop there. He continued with a
very important "and." He saw The vital commection between the individusl sacrifice and the
attainment of life,--rich, abundant, free. First, sald Jesus, establish righteousness, and
then all these things shall be added. The plea of the social gospelers 18 always in that
order. Yst they are always being accused of being concerned with mmdsne affairs. as it
this were not one world and so much a mlixture of what is often called the spiritual apd the
mgterial s to make 1t impossible to determine where one begins and the other endst  Jesus
Was a trug Jew In that he thought of all 1ife as religious. He never separated the gpiris-
ugl and the materisgi. Tt was all God's world.

in Intelligent understanding of the law of rent will result in the self-interest of the
majority -asserting 1tself, prompiling men To put a stop to this wnmatural flow of wunearned
weglth Intoe the pocketis of the iand-owner, and to pipe it with more regard to squity into
the pockets of gll who deserve a share in its distribution. The selfisliness of the few
must give way to the self-interest of the many. It ig futils t¢ scorn the factor of
self-interest. It is realistic to harness it in such a way as to make it serve ths best
interests of all.

But we have Dy no means told you the worst about the operation of this law of rent,--
perhaps we should say the worst of this business of sanctioning the private ownership in-
stead of the private use of land. We are pow about to speak of the two things Thal we
permit in this world which make wus fit subjects for the lnsane asylum. Wasn't it George
Bernard Shaw who remarked, "If the other planeis are inhabited surely the earth must be the
iunatic asylum of the univers@?ﬂi When the paipable folly comes over me of our permitting
these next-to-be-mentioned conditions to exist, T always shake my head in uncomprehending
puzZzlsment at man's low mental estate.

Two things gre dead wreng. 1. Our allowing men to speculate in land. 2. Qur insis-
Tence upon taxing commodities and improvements made on land to defray the costs of govern-—
ment. These two things may not seem to be closely related at first. We shall see, however,
that they are the two prongs of ah economic Dincers movement and that il but & few of the
pacple suffer from the resulting sgueeze.

You will recall that in introducing you to the law of rent I first showed that the
land owner was in a strategic position To take all, even to crowding dabor into the sea.
Then you will recall that I said, "It did not really happen that way", and proceeded to show
whal took place a8 land was gradually taken up and poorer grades of land were brought into
use. The margin of production kept going back and down and all but sut. When it reached
its lowest polnt, wages were determined by what a man could make for himself on the least
productive land in use which could be had without paying rent.

Having sexplained the law without allowing too many complications to confuse us we will
now have to say again, "It really did not happen that way!™ What actually happened was that

~ ag men came To settle and take up land, they declared themsslves the ovmers of as much as

r3V' they thought they could reasonably defend. Those who arrived later did ilkewise, until all

{ the land was owned by someons. The earliiest settlers of America, with grandiose visions of
becoming the landed gentry of the new world, often bit off more than they could chew. For
a lfascinating sccount of this , I refer you to "The Hlstory of the (Great pmerican Fortunes”
by Gustavue Meyers. Having no army at hand to defend thelir presumed claims, other settlers
frequently cume In and made themselves at home. Bubt, with private ownership of iand an
established Instltutlon, everywhere the picneer went great sections wers held oulb of use
for future speculation. As newcomers came Iinto a commmnity, they elther had to pay the full
price for land of the best quality, whether 1t was being used or not, or they had to setile
onn land of lowsr productive capacity.

All the searly settlers wers smart enough to know that as populatlon Increased and pro-
gregs advanced, the land would increase in value. Therefore it was the smart thine to lay
claim to, or buy up as much good land as they could possibly afford. The land could lile
Tallow. They had all they could use anywsy. But the ones who came on & later boat or who
were born In later years would have to pay and pay not only the "then” value but in addition
the price justified by the anticinated increased population and envisioped advance in pro-
gresa for years yet to come. If the newcomers were willing to gamble on the prospects of
grezter progress, they could expect their land eventiually to increase in value for them in
the mame way. Consequently, Jong before 2ll lend was put to use gll land was taken up.

Most of it was held out of use in prospect of an incresse in value.

What wouid this naturally mean? It would mean that those who did not have the price to
pay for highly valued land would have te settle on land of lower gquality. It would mean
that their wages would be lower, since their wages would be all they could produce in a day's
work on their chesp land. Finally, when all the land was surveyed and fenced in by desds on




THE ETuny
HFimaT FRESBYTER AN CHUROH

BRTAYIA, wNEw TR

W, WYLIE YOURS., msisisTeR

My dear Friends or ollesgues:

A5 1 gtart the sixth in this series of letters I bezin to realize the plight of those
who write long bocks. There 18 2o much to gay and so 1ittle space laft in which to say it.
I feel Impellsd, therefors, to urge once mere that Yoy secure a copy of "Progress and Pover-
ty". Though I can do 1ittle more than sketch the outiines of this pleoture Henry Ceorge was
not 80 limited. You will find his style smooth and his care in COVEring ail details most
satisfyling,--chould this letter st111 find you in a doubting cr a Pef gt ing mood.

May 1 suggesl that 1f you find the first part of "Progress and POVETLY " oo technical
and gomewhat verbose, you might profitably, now that you have read this hurt 4o wrpateh
start with Book IV and read to the end of the volume. Raving carefully analyl s ina prob-
iem and having fixed the blame where it belongs, the author writes 1like a man napired. |
never tire of rereading this book and never do So without expressing amazement i ppe power
of nis mind To seek the answer out and to maXe the whole argument so ubtterly 1Yl " rirtabla.

T know of no comparabls example of sustalned logic in the English language. '

In my last letter I tried to show how the cperation of the Law of Rent pipes WE 51t h
into Lhe already overloaded coffers of the owners of nighly valued land. Though the worat
1s yet fo come and the most grievous phase of this law has yet %o be delineated, I pali,
here 7or another station spnouncement.

We, the ministers of this age, by a ghastly error, have been lulled to indifference
foward exercising our Intelligence in the economic fleld, As a class we have fallen Into
the hablt of generalizing about social sins. How offten have I listened to ministers solve
all the economic nroblems with a sweep of the arm and the deeclaration that human selfishpess
is the one and only cause of all our 1lls. Since human eelfishness seems to be such an im— -
bossible enamy to conguer, the minister implies that it is forever impossible to deal with
soclal sins. He shrugs his shouwlders 1n effect and says to his 1isteners "You can see for
yourselves whatl we ars up against”,—-and all the people find the "Amens® aticking in their
throats! Of course human seifishness is the cause of zll our trouble. But for the love of
Ltruth can we not be more specific about it than that? Jesus dld not deal in generalities.
e dealt 1n specifics. That is what got Him Into trouble with the authorities. "I bring
you a sword,"” sald Jesus,®and He knew what He was talking about.

I realize. the powsr of selfishness, but Toc long have we swung our guns all over the
horizen without using our heads te discover from what peoint the enemy was shelling us. That
. this bombardment breaks down the morale of men and drives them to evils that they would
never think of comm!tting urnder preper circumstances only makes cur task as ministers many
times more difficult than it should be. Moreover the constant barrage destroys men's falth
in the effectlveness of the church as a bulwark sgainst evil.

What oulrages my senss of the fitness of things is that go many people whe live on this
earth are belng ground down by the operation of an unnatural man-made rule which makes the
game of 1ife about as equal as a football game would be with seven husky ilnemen and four
zalloping hacks pitted against a team of undernourished freshmen with galloping consumption.

There 15 & relation between selfishnecs and gelf-interest which we must understand.
Selfistness is always bad, but self-Interest is sssentlal to life. 4ll creatures of nature
are endowed with self-interest for without it any natural species would disappear. Every man
must look after himself, and his very desire to Securs the most for himself with the lsast
pozsibls effort impels him to establish community with his fellows. If life could best be
served by every man 1iving apart from others we would all be hermits to the Glory of God,
but self-interest dictates that we 1ive together. To do 50 successfully requires that we
master the art of living together. 'Phis ecalls for voluntary sacrifice and the renderiﬂg of
service. ®ince our dominant passlon is to live, religion in' its purest form calls upen all




men To love, to gazcerifice, and to serve. The cross has bscome the symbol of the Power of
God to give men 1life. The true believer serves because that is God's will for him but (od
would have him sacrifice and serve that all His loved cresatures might have LIFE. Sacrifice
and service, and the spirit of Christ-like love which pramptﬁ thgsef are ?he uitimatgs in
value. Christianity uses the cross as a symbel Lo remind men that true 1ife lies along the
paths of love, service, and sacrifice.

Jegus said, "Sesk ye first the Kingdom® but He dld znot stop there. He continued with a
very Iimportant “and.” He saw the vital comnection bDetween the individual sacrifice and the
attainment of life,--rich, abundant, fres. ¥Firgt, sald Jesus, establish righteousness, and

" then all these things shall bte added. The plea of the social gg;péler§ i3 always In that
order. Yot they are slways being accused of being concerned with mmndane affalrs. A8 if
this were not one world and gso much a mixture of what is often called the spiritual and the
material as to make 1t impossible to determine where one begins and the other endst Jesus
wag a Trug Jew In that he thought of all 11fe as religious. He never separated the spirit-
ual and the material. Tt was 811 God's world.

An intelllgent understanding of the law ~% menl <UL nasudf in the wd-akerest of the
majority asserting Itself, prompting men t0 put a stop to this unpatural flow of unearnasd
wealth into the pockets of the land-ownew, and to pips it with mere regard to sguity into
the pockets of all who deserve a share -1n 1ts distributlon. The seifishness of the rew
mugt give way to the self-interest of the many. It iz futile tg scorn the factor of
self-interest. It is reailistic to harness it in such a way as to make 1t serve the best
interests of all. " :

But we have by 10 Ieans Told you the worst abont the ¢peration  of this law of rent,—
perhaps we shouls- 52y Tthe worst of this business of sanctioning the orivate ownership in-
stead of the privale use of land. We are now about to speak of the two thingZs Thal we
permit in thi~ ®world which mske us fit subjects for the insane asylum. Wasn't it Gecrge
Berpard Shew WhO remarked, "If §§e other planets are inhabited surely the eartn must be the
" Junatic gev 4R of the uﬁiversg?,’ When the palpable folly comss over me of our permitting
these nex+ LO-be-mentionsd conditions to exist, I aiways shake my head in wncomprehending
puézlemer“‘at mEn's low mental estate.

mei0 things are dead wrong, 1. Our allowlng men to speculate in land, 2. Our insis-
tence -Pon taxing commodities and improvenents made on land to defray the costs of govern-
ment These two things mey not seem to be closely related at first. We shall gee, however,
the:v_they are the two prongs of an economic pincers movemsnt and that all but a few of the
»20Dle suffer from the resulting squeevs.

You will recall that in introducing you to the law of rent 1 first shewed that the
iand owner was in a strategic position to take all, even to crowding iabor into the ses.
Then you will-recall that I said, "It did not really happen that way”, and proceedsd to show
what Took place az land wos gradually taken up and poorer grades of land were brought into
use. The margin of production kept going back and down and all but ocut. When it reached
its lowest point, wages were determined by what a man could make for himsell on the least
productive land in use which could be had without paying rent.

Having explained the law without allowing too many complications to confuse us we will
now have to say again, "It really did not happen that way!"™ What actually happenad wasg that
. a8 men came Lo settle and take up land, they declared themsslves the ovners of as much as

%-f they thought they could reascnably defend. Those who arrived later did likewlse, until all

{ the land wgs owned by somsone. g earliest setilers of America, with grandiose visions of
becoming the landed gentry of the new world, often bit off mors than they could chew., For
a fascinating accowmt of this , I refsr you to "The History of the Great american Fortunas”
by Gustavus Meyers. Having no army at hand to defand thelr presumed claimg, other settlers
frequentiy cume in and madé themselves at home. But, with private ownership of land an
established institution, everywhere the Pioneer went great sections were held out of use
for future speculation. AS newcomers came into a community, they either had to pay the Tull
price for land of the best quality, whether it was being uged or not, or they had to settle
on land of lower productive capacity.

A3l the early settlers were smart snough to know that as populatior incressed and pro-.
gress advanced, the land would increaze 1n value. Thersfore it was the smart thing to lay
claim to, or buy wp as much good land as they could possibly afford. The land could lis
fallow. They had sll they could use anyway. Bub the ones who came on a later boat or who
were borm In later years wouid have to pay and pay not only the "then" value but in addition
the price justified by the anticipated increased population and envisioned advance in pPro-
greas for years yet to come. IT Lhe newcomers were willing to gamble on the prospecis of
greatser progress, they could expect their land eventuaily tce increase in value for them in
the same way. Consequently, leong before all laend was put to uss all land was faken up.

Most of it was held cut of use iIn prospect of an Incresse in value.

What would this naturatly mean? It would mesn that those who.did not have the price to
pay for highly vailued land would have to settle on land of lower quality. It would mean
that their wages would be lower, since thelr wages would be all they could produce In a day's
work on their chesp land, Finally, when all the land was surveyed and fenced in by deeds on




our failure to distipgulsh between the twe kinds of property, land and commod ities, and
our faliure to see the moral principle snvolved in men's relation to thess two kinds of proper-
ty, has cofl. more lives in famine, malnutrition, and digease, than any other single blind
oot In our line of ¥i - man of falth, we can have our neatly packaged theory cf indl-
vidual sslvation done up in ey ribbon, but 17 we as apcial creatures do not realize this
truth, we ars still © sins. ' We wiil go blindly op, participating in the process
that makes Tor ion everywhers. AlLl our presumed knowledge of Lhe power of grace
to flood our be += will be useless to redeem us from the treachery of our laziness,
selfishness, or T tupidity, that would bBlind our eyes to this truth about how we
should relste ourselves to property.

Because we say man has a right Lo own tand, what happens? AS land increases 1n value
{which often rungs InLo millions of dollars for small plots), individuals get what rightfully
neiongs to socliety. The 1land where coal 15 minsd In pennsylvania s encrmously yaluable. There
iz 58 rueh or more coal in the mountsins of Wyoming, but thers, 1t has scarcely any value. Why?
Becsuse millions of people in the Fast demsnd Pennsylvania coal. BSociety created the value of
that land, Individuals cellect. it In rent. The New York Central Rallroad leases the land upon
which standsz the Waldori Astoria Hotel, and that hotel company had to pay one miliion dollars a
year 1n rent for that block of iand. Ho wonder the capitallists who built the notel had to de-
elare bankruptey! Whether 1t is an individual or a corporation that collects makes no eSgen—
tial difference. Soclety, not the stoclknolders of the New York Central, created the value of
that land. By the operaticn of unjust laws, we, the members of soclety, were cheated out of a
value which rightfully belonged to us, far we created 1L.

Azaln, because we S8y man nas a rizht to own land, what happens? Every co often we are
plunged into a depression that is heart-breaking and 1ife-thwart ing to millions. Why? Because
of the speculative rise In 1and values. A1l zubhorities admit that speculatlon in land is the
prelude Lo depression. 11 necrgists declare that this is the root cause of both acute and
chronic sconomic pain. Whersver poverty has become a chronic condition you can look and see
1and moniopoilzed by ths few., A sure gign of an acuts attack of economic pain is the artificial
rise In land values. .

For Instance, assume that conditions have made & good market for potatoes for two consecu-
tive years. The story gels around that one James Ewart bought & farm for ten thousand dollars
and pald for the whole thing in two years. 4t last, the day to buy potato farms has arrived.
Mer. who 1ike that sort of 1life go out looking for good land. What do they find? Farms like
the one Jimmie bought two years ago for ten Lhousand dellars are now only to be had for twenly
thousand. The iandowner 1s asserting the power which his strateglc position gives him. gtill,
it looks like a good buy. A man may have to work four years instead of two to pay off The
mortgage (sometimes twenty years 1s considered a reasonable perlod) but still 1t Is a happy
prospect. As the Tandowner Jjoyfully notes the glean in the public eye, he Dites off the end of
ancther cigar and makes a thousand deollars. Everywhers land g0es up in price. Land for ab-
rractive homes has been bought from land speculators In the suburbs of the city. Not having
that mich morney, but still lured on vy pleasant prospects, land buyers turn to the banks for
credit. Huge loang are contracted, loans That need never have been contemplated, and to the
nigh price of iand 18 added the burden of Iinterest.

ere the curse of lnterest reveals I1tself. Here we make the point: Take care
ot the land problem and The interest problem will take care of itself, because everywhere, in
Both Clty and cowntry, high Tand values and Hope tor rucure returns zend men to the banks for
eredit. Always the banks must have the best of collateral. That 1is natural enough, but the
excessive price of land makes borrowing and interest paying necessary. inrlated land values,
plus high Interest payments, eventuate In & econdition which sees all the would-be potate kings
or what have you, saddled with depts and having to pay out such sums of meney as Lo have very
ljtgle left for furnifure, clothes, educatliocn, 67 whit they hope to have wien they pay off the
mertgage.

Then money becomes scarce. The market begins to gag. Familles pull in their belts.
Potatoss go dovn in price - for they are not in such great demand. Money to exchange for goods
becomes more and more scarce. Suddenly a shuddering tremor Tuns through the whole sSystem.

Then s stock-market collapse wipes out the presumed earnings of millions. This debacle is
followed by the failure of one bank after ancther, as thelr mort - for high-priced land pub
them in the farming business or find thenm holding deeds to hundreds o5f fTine homes., That 1is
what happens when a man ingists that he has a right Lo own Jand.

What results from our failure L0 recognize that what a man nroduces with his iabor
belohngs to him? Government officials get thelr heads together to decide how TO raise money to
pay for the cost of government. Some canny 1gndowmers form a bloc. They ingist that the
povernment piace a tax upon the products of human labor. They see Lo 1T perscnally that those
who labor pay the full price for the use of any land they may want to ugse, and they, the
landowners, pocket the money. Now they say, Iin effect, 'Take away Trom the laborer and the
capitalist part of what he produces so that we can rive you, our legislators, your salaries.
tovernmpent 1is expensive. Labor produces many things. Take a cut on all that is produced and
everyone wilil be happy.”

Whnat 15 the net result? The govermment proceeds to tax trade, Income, profits, commodi-
ties and improvements made Dy 1zhor upon land. The bulk of governmental expense 18 collected



in this way. An army of government officials is required to collect the taxss. The more taxing
there iz of commodities, incomes, so-called excess profits (whatever they are}, the more @iffi-
cuit 1t Is to produce commodifties, incomes, and those vagaries known ag excess profits.  Taxes on
compodities are always passed on to the consumer. This always Tends to increase the prics of
the commodity. Increased prices always tend to lessen the demand and diminish the incentive

to produce the commodity, and the ultimate result 1s always unemployment. With unemployment
stallking the land ths national Income drops phenomenszlly and business firms begln drawing on

the much-despised supply of red ink.

This is a familiar plcture. I insist that the reason it 1s so familiar is that we cling
Lo the institution of private property in land and have failed to see the basic avil in our
rrezent system of taxation. We condone the practice of giving to the landowner what right—-
fully pelongs to society and we give meek assent to the practice of taking, in taxes, from the
man whoe produces that which rightfully should be his to kesp, or sell, or give away as he 1s
minged.

Thus we pubt our fTinger on the basic cause of chronile poverty, acute unemployment, and
economic depresgions. Our thinking people of this land, and our law makers fail to recognize
or will not admit the basic injustice of the institubion of private property in land, mor wiil
they call a halt to the ovil and unjust practice of taking in taxes what should rightfally be
left to lhe producer. Refusing to bs Forthright in their treatment of these evils, yet feel-
Iy impelled Lo relleve pressure areas here, there, and everywhere, our leaders proceed to
bungle the whole business of govermment by Ltrying to establish artificial controle that cannot
posgibly control.

Confronted with the distress of millions, our Government has broken completely with the
American tradition of "Hands off, - unless.” "It has assumed Its right to declare open season
oin all forms of business activity. The American business man is harassed to the point of exas-
perafion. This lsg largely due to his own fallure to comprehend the problem and 1hsist on its
proper sclution.

If 1 have shed many tears over this plight of the men of arfalrs who cry aloud agalinst the
trend toward central control, I may as well admit they have been crocodile tears. Let these
gentlemen be as forthright as they demand that their government cught to be. Let them make the
changes which alone will relegate government to the sidelines. If they insist upon having
thelir cake and eating it too, they can go on expecting exactly the same sort of treatment as
they have been getting from the so-called "common man®. He 1s not quite the docile creature he
used to be. He may not see what Is basically wrong, but he at least has political powers and
he Is poing to employ them until business sets its own house In order.

There seems to be a falrly genuine desire on the part of business men to assume regsponsi-
tility for the post-war era. Where, in any of their plans, 1s there a slgn that they are will-
ing to deal with the double-roct cause ¢f all the trouble? I have seen none, though I have
examined carefully thelir blueprints. They can expect to face the same conditions which they
have always faced uniess and until they honestly deal with this question of the private owner-
ship of natural resources.

Our church has been holding 1ts Wordd Order workshop across the land. Where, in the
writings that are supposed te guide our thinking, has mention been made of the double-rooct
cause of not anly depression and poverty, but periodic wars? Nowherel

le this because our leaders do not know that poverty and war are blood brothers? I scarce-
ly think so. 1Is it because they have never amslyzed this problem successfully and g0 are not
In a position, as leaders In a great church, t¢ guide our thinking? That is goite possible.
Could it bhe that we Presbyterians have such extensive holdings in land that our spokesimen,
mistakenly believing that landholders would suffer from a proper change in our rent-taking

ystem, are afrald to zpeak up? Could be! Geod pity us! Could bet

&

5t111 fraternmally and hopefully yours,
MW(
U

NOTE: It seems necessary Lo state again that no one makes or intends to
make any meney from the writing of these letters or from the sale of any
books. Costs are defrayed by individuals who give and bequeath nonay
for the teaching of the ideas of Henry Qeorge and who entrust these Tunds
to The Henry Ceorze School of Social Science in New York City.



THE BTUDY
FIRST PRESEYTERIAN CHURCH
BATAVIA, KEW YORK

W WYLIK YOUME, MIKIBTER

Letter No. 7

My dear Friends or Colleagues:
We are now ready for a summary.

By this time, If you have been reading Progress and Poverty, you must realize the import-
ance the suthor places upon careful, logical thinking. The beauty of this book is Its fidelity
to truth, which 1s never feared by the man who knows that "Qod is not the author of cenfusion.?

Have you ever noticed how prone is the academic mind to use the words "Yes, but—R"  Almost
any discussion is plentifully punctuated with this phrase. This is because so little of our
reasoning is done by working from established bases and arriving at points of common agresment
by logical processes. Most forums and discussions degenerate Into mere opinion swapping because
the argument begins, goss, and gets nowhere. My Impatience with this method of playing hide-
and-seek with the truth is profound. Sooner or later we all avoid people who love an argument
Jugt for the sake of hearing themselves talk. Either we must begin with an apreed-upon premise
and move logically from point to point, or we might as well stop talking and go to a movis.

Henry George begins with one very simple and well—established law of human nature, namely,
that men seek to gratify thelr desires with the least exertion. To that we can all agree. Then
ke ¢lassifles the factors involved in the production and distribution of wealth. Here his logi-
cal mind separates the gifts of Nature, or God, from the parts played by man. He sees land as
that which was here before man arrived; that which is here without man's having to so much as
11£t hls 1little flnger. Land is not wealth. Land is God's contribution In the partnership by
which wealth 1s created. Man may only need to 1ift to his mouth some luscious frult, and that
small act may be all the labor involved in the process of changing that frult from the status
of land to the status of wealth,-—but before 1t becanme wealth, at least that much energy had to s
be sxpended. Wealth can bonl & produced{by the application of labor to land. Capital comes oL
into the pleture when man, by storing up a supply of waalth, finds it helpful to him in creaf-
Ing more wealth. It may e in the form of the most primitive wooden plow, or it may be in the
forw of a maiti-million dollar turbine plant. The difference is only one of degree, not of
kind. Any preduct of labor that has exchange value is wealth,and any wealth that Is belng
used to produce other wealth 1s capital.

That we should distineuish between the girts of God and the works of map is paramount. it
we do this, we cannot use the word "property” without certaln reservations. There are two
kinds of property; property in land, and property In things produced by human labor. When you
hear man's right to private property questioned or defenided, be sure your proponent knows what
kind of property he means. 7Is he clear in his distinction, or is he muddled? Usually he 1s
muddled.

Henry George deals most effectively with the matter of natural right to private property
in things produced by labor. He declares that a man has a right to what he has produced if he
has paid a fair price to society for the privilege of using the land necessary tc produce 1t.
Moreover, he says, there should be no law to deny his claim to gwnership of whatever he has
produced. If he has coopersted with others in producing an article, his share In ownership
gecords with the extent to which he was bhe progducer.

O the other hand, it 1s the reasoned deducticn of Henry George that private property in
land, wilth no payment to society for its use, has no justification by any law of justice or
right of nature. "The sarth is the Lord'=." Man is but a tenant uvpon this earth and each
psrson who is born into this world should have (as_equal a_right) to use the sarth under his &4*;}§ﬁ”a
Teet as= he has to breathe the air above the earth. He may be an Indian of the lowest caste; wﬁﬁﬁi wrk
he may be an African, elther in Africa or in America; the very fact that he is a man should  s-% sth
entitle him to equal access to the only source from which he can produce wealth by labor. i gy

How @id the ldea of private ownership of land get started in the first place? It was the
same 1n every civillzation. 4t first the land was held in commor:, then certain men, gresedy
for profit and power, found that by claiming ownership to land and forcing cther men to pay
rent for the use of it, they could soon place others in the position of chattel or economic



slavery while they bscame the ackmowledged masters. This Is the sTory of one civilization
after another. Tt takes just so much time for the process to complete Itself, bul eventually
the law of rent pipes the wealth into the coffers of the landowner, and then all the evils that
sesm To attach themselves to so-called civilized 1ife become apparsnt. Unless a man under-
stands this fundamental principle he ecannot read or interpret history with any real understand-
ing; ner can he minister %o people religlously with the necessary inteiligence., He can hold
the hsnde of the distressed victims. BHe can uttsr lofty and incomprehensible words of alleged
comfort in the extremities of his people, but he is powsrless to save them from the clutches of
the unrecognized forces that grind them to despalr. Man is victim of certain forces where hig
only recourse is trust in the ultimate goodness of God, and In such cases the comforts of re-
ligion are very real and necessary. Bub to speak words of misunderstanding in the face of
understandable phenomena 18 z ¢rime agalinst the dod of all truth and comfort.

When men say they belleve in the institution of private property, they usually include
noth the ownership of land and the ownership of things produced from land. 1In saying this
they relinqguish all claim to the opportunity of sharing equally with their fellows in the so-
cially created walues which attach themselves to land, Few people who own property realize
not only how much real wealth they are "done out of" by laws based on this view, but how much
genuine freedom, peace, and securlty would result if they demanded and secured their natural
fod-given rights. Because they own a cluster of houses, or perbaps a thousand-acre farm, They
refuse to stop and think how much better off They would be, both in the possessicon of real wealth
and as social beings, if they insisted wpon all having their share of the soclally creatsd values
that attach themselves to all land. They prefer to go on bellisving that an individual who does
nothing toward ereating the values of land should have the right to collect in rent the value
that has accrued, either because society chose to operate In that vicinity, or because the land
harbors some sccially useful substance like oll or gypsum. Although these values are created
by all of saciety, umder our present system the landowner has the sele right to profit by them.

Having analyzed the process of production and distribution, It becomes evident that the
tendency for man to get the most for the least effort will induce the landowner o take all that
nis strategic position will permit. He wlll take for himself that which was brought into exist-
ence by the presence and activity of soclety. To such he has no moral right. Religlon 1s sup-
posed to deal with morality, and as a religionist I inslst upon having something o say about
the immorality of that procedure.

When, on the other hand, a social reformer declares that he believes In "soclal ownership
and democratic menagement of the means of prodoction, distribution, and exchange,” he is saying
that he Is willling to turn over to the govermment all rights of ownsrship, including both land
and many of the things produced by labor. If you subscribe to that principle you agree that
the state should own the machines and tools used in the production of wealth and that you have
ne direct elaim to any of the wealth you might choose to produce. This belng so, the state
alene will have the right to determine now much you may have for private use and consumption.
This will depend upon many factors, among which your own individual power to produce, or your
own initiative, will not necessarily be considered.

Azain we say, having analyzed the process of production and distributicn, it becomes evi-
dent that the tendency for men to get the most for the least effort will indute any Individual
who 15 thus forced to relinguish his ¢laim to ownership of that which he has had a hand in
producing, to lie down on the Job and depend upon someone else to produce for him. Human
nature being what it is, and this basic principle functioning as 1t does, the and result will
be the drying up of the springs of Initiative. There 1s no other conclusion to be reached 1if
you let the state own ail Jand and the means of production, distribution, and exchange. 1
believe religion has something to say about keeping Intact the motives which inspire men to
action. A& 2 religionist, I feel impellsd to warn against the inevitable decline in the sense

of individual worth which would autcomatlically resuit.

1f we cowld belleve that ail men could be induced to work for purely ideallstic reasms, we
might not bs s¢ concerned about this danger. That many high-mindsd and cultured souls could e
depended upon to do so, we do not guestion. The fact remalns that in ocur present state of
social development the great majority need other incentives. It is a sad commentary upon our
sense of honor and responsibility thdt even umder the pressure of global war there iz a dig-
graceful amount of loafing upon defense jobsz. This is invariably tracsable to government con-
trol, which, if it were to become permanent, would result In the wholesale business of every-
body lstting Qeorge do everything —-snd I don'f mean "Henry." Al least, wmtil a long process
of educaticn has conditicned men to live in an economy of abundance, state ownership and con-
trol of the tools of production is a gnare and a delugion and would eventuate In = most un-
welcome form of stablism which ig certainly little better than slavery. For an excellent
analyels of this, read gocialism, the Slave State, by Max Hirsch. The Schalkenbach Foupdation,
50 East 6%9th Street, New vorx &1, will send you this booklet for the speclial price of only 15¢.
You ought to read it, if you think sccialism has the asnswers.

In the whole field of political economy thers ig no more impertant principle to kesep in
mind than the distinction between land and commodities. Al men have a just right to own what
they produce, but no man has any moral right te own land. And no individaal, ne group, no
government, has any Just right to take away that which a msn produces with his own labor IF he
has paid to society the annual value of the land he occuples, - & value created by the commum-
ity as & whole.
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zince Tthis then w0uii be the only source of public revenue. aActually,
howaver, It would not be a,taﬁ'@T 411 it would be the payment of the re
of land Lo the commmity iﬂubedﬂ,)f to indiv 1QUdTL

"If this method wers followed, land tities could still be held, as
now, by Individusl owners, but the fipal result would be the bsame as
though the t t'€5 w&rb bﬂld by *he S3tate 1,8.3 no ground rmnt would be
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S A T s ;
LEE AT DY OWRY O the mers own

¥ ground rents by The comnunity is freguently referred
; has given the PTOEYaN the name of "The Single Tax”
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Under such an arrangemrent wunemplcoyment would wvanish. large land sreas held
out of use would be put Into use and the margin of production would go upb, bring-
ing with it higher wages, lower prices, and iﬂereabed raturns to Qiy]tuw invegt-
ment.. Monopolies would be de%jt A jeduh nlow. Efficiency would determine the
slze of 5 business organization, The Tinal result would be to vanish poverty and to
make men free and Independent at the same Tine,

Th@ inﬁirect results of such a condition would bs To empty Jjalls, sase Ths

n@ vous tension of modern 1ife and cutb down on neart attacks and cases of insand
allow families to assume care for their aged members, eliminate all but a Trick
of charity and return it toe private agencles where 1t really belongs. Leisures
wealth would ba Incressed and EQU““EIOH woul@ ilou}i%h The arts would be enr

ang it ig my firm belief that The churohe to £111 up with glad
eager worshlppsrs, It would be sasy bto beii# goodness of God and thx
ETNBES icism which marks our age would df SAY,

If, in this now shriveled world, we could demonst ratr the power of these
posals and other nations could be induced under owr leadership to try the
wethoda, how could war ever i_ 2, =ﬂ&1 Lo v nation? With land avallab.
freedom o trade and exchange nindrance of tariifs, we would 3
of India being consumed largely bg Indians and the wealth of Americs

( Ol "}Li

by Americans. This losane i for fTorelign ets whi le starve
would be a thing of the £ ade W;icp would & Jplb
would be Indulge: and : for

sort of a wa?l& the busin minlaters

friction. 15 not the ach
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: izens. ﬁuzinv the Th Ptifq when the nesds o 1iieons iuvuﬁmzacute,
“’@ﬂuﬂztv the word on everybody® tonguh, How that ¢ ounsound methods
of gaining P BSCUrity have heen WOI ed out, the fddbtx@f Aas set In, and every-
where you hear men deLlu@ing our SmcﬁﬁfgCh or zuSiC libertie
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A atrangs pargdor manifests itsel? In the reasoning of illtersls and conserva-—

1 1Ak It would be anusing 1 not 50 tragle to watch these twoe Types of
thinkers turn fiip-flops in thelr efforts to dsal with this perplexity. Their
fallure To understand clearly the "why" of poverty or ithe "rnow® of 113 abolition
finds then demanding rither a4 mogdus operandl that aims at security at the expense
of fresdom, or freedom at the axpense of security. Here 1z where you will flnd
the war of ldeas being Tfought tLoday.

So-callied liberals have insisted upon the wost stringent governmental cone
trols, which, when Imposed, produce a condition precisely the reverse of what a
true liberal should really want. Then, suffering a less of liberty, the conserva-
tives set up a cry for a resteration DL bagic libertiss. Thus the liberals cry
for restrictions and the conservatives cry for libsration. Funny, isn't It?  But
it iz all due to the fact that neither group realizes That there is a way Lo pro-
vide security and at the same Time guasrantes freedom to 211 men.

Ag The law of rent operates Lo give an wnfair advantage To the iandowner,
weslth ig stored up in land valuves and great money-clots develsp in the tlood
streawm of the body politic, The docters of scclsty, oot Wié ting to admit
thelr basic Ignordnce of the law of rent, blame our treubles on individualism and
orivate initiative. They declare that the tailure of our civilization can be
ftraced to the llbsration of the individual that rollowed the Rensissance and the
keformation in Europs. Or thsy indulge themselves in what sounds like soms nro-
found reflections upon the failure of our tD?w1fua1 met tions,-~intansive culti-
vation of which, they say, will alone enabls us to keep abreast of the rapid strides
made in the physical sclencss.

Other men, not spiritus

iy minded 2% all, conciuvde that we must lcarn
mergs all individugl 1epuises so that we can 4l1 it into g scheme of some ﬁdbm
Cone Qiqﬁ‘ slan of living. Hib_@r insisted Lha wh‘t men nesded was complets uni-

4

fﬂrws?v Lo B0me ore conslistent ttern. He wiuld zee }}Mgthﬁ nattarn
was cut ¢nd it wonuld remain for the citizern | Tife accord nglygmmer

Such men are afrald of freedom. They do not belisve in 1t or trust it. They
i has proved that freedom in this world leads men up bllind alleys whers age-

S iurk. They say we must resort to collectivism in government, to authori-
1am whers the individual is merged into one vast mechanlsm knowo as the state

1t is high time that Christian ministers denounce all attraction for this
philesophy., This is the philosophy that bresds persecution for the Christian
Church. I dsciare that the spirit of man thrives on freedom, 1t is ths one pearl
of great price for which men will sacrifice their lives. It is the glory of our
rellpion.,  Our Gospel is cesigned to give men the power and the wisdom to conduct
their lives sansly In the atmosphere of fresdom, The all but total eclipse of un—
derstanding of the law of rent finds us dragging Into court our hest fr*enaa and
druuging them of tyranny because thay wearse in vicinity when the cviﬁe WdS L&
ing comuitted. 7Theyv stand helpless before s confussd 4 apgry court becauge the
criminal 18 g clever rascal and b "tramed” them that they might suffer Poz his
crimes. In a2 world where mén have decided to control the la of rent these two

suspects at the courl of Justice will be revealed as hero and not as eriminals,
and for the sake of the welfare of miilions, it is our i > as Christian mini-
sters to see that the good name of Fresdom ih@ the reputziion of individusliss are

net degtroyed,

Fravternally yours,

Loty Y |
Ay At Agposasp
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w1 : Sr, B onew luvention Is
rought out and affected. Soon the old methbds are

b 4 and the new 1 NG ong has to be consulted and no one sets
BHCT Conditions demand change and the change is swift and inevitable. in our
present rent-taking system such situstions produce real hardships 3t times, but
with rent Intelligently collected by the comaunity, such losses, though regrettable,
would not be tragic. The stellar minds of this generation, th ing our trouble is
the natural result of indy m, can recommend only a plar sconomy whnich
will only serve to block progress by gtifling Iaitiative. 1In such a state men will
turn from concentrating upon productive enterprises to pulll ires and Tawning
hypoeritically upeon those who have more power than 1t iz ever safe t

dividual,
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AL The beginning of our series we spoke of the inevitablensss of the law of
rent. We satd It was bound To cperats, whether we 1iked it or not. That it dces
operate the woerld arcund is g certainty. Every commnity, regardless of gize, is
affected by it., Where four corners meet and s stors is located on ons and a gas
service station on another, the land on the two revalining corners is worth more
than 1t would have been had all corners been vacant.

A2 population aboul these four corners inersases, certain comtiunlty services
must be rendered. Water systems, sewers, pavements, post offices, schocls, and
libraries will be needed. A4s these are egtablished land waluves increase. The
attractiveness of the community will be snhanced and the population will prow,
This process will result in 2 parallel increase in land valiluss, the rent from
which will be sufficisnt at all times to pay for the increazgsd cost of compmuniiy
1ife. Thus a natural reservolr of value i= created automatlicaliy as a communlty
grows. Thls reservolir of valus, soclally created, is now turned over to private
landowners, Then, not having any funds with which to pay for all the services to |
ba rendersd to the commmity 8 tax is placed on lmprovements and commodities, and
g0 15 hegun the procsss of taxing out of existence even the power to produce.

Should we agree to take for socisty this increment, which society creates and
which the individual does nothing to sarn, and to use 1t for the payment of all
government and community expense, we could repeal almost evary other Torm of fax
or llcense and say to men, "Wow go to it. Whatever you produce by your lsbor
will De yours., All we aslt ig that you play fair with the community as a whole and
ey your fel%ows Tor those values which they z2 a body collectively and automatic-
ally cresis,

By so doing we could dlgsclve most of the commlssions, bureaus, and armies of
tax collectors. We could say to thousands aof lawyers, who will bs needed for
other Tilings pertalning to the Ilaw, "Quit wasting your time fussing with income-
tax blanks which only make liars ouf of everybody, and get in there and referes
the kind of watters that are worthy of your talenis.” We could say to countless
govermment employees, "o out and get yourselves jobs at worthwhile and construc—
tive enterprises.”™ Morsover, with land available on equal terms, there would be
no fear of the government officials thus catapulted out of office or position bee
ing depsndent upon the state, Everyone would have squal gpportunity to use the
land, in Town or country, without having to pay some land speculator a prohibitive
price.  With everybody busily engaged in prod¢ucing wealth or serving in some need-
ful way, 211 sgocizty would ba greatly benefited,

But Jjust how will we go aboul this business of re-ordering our affairs? Often
those whe road Progress and roverty say, "But I don'i clearly understand how all
this ig to be accomplished, They read the Chapter on "The Remedy™ and are
puzzied because 1t 15 not more clearly outlined. As o metter of fact, the remedy
I8 80 simple that you cannot make it difficult even if you try. 2111, mest
readers need a clearer blueprint for action than that presented in Progress snd
Poverty, Here I turn to a new book, Economics gimplified, by Bowen and Rusby. The
chapters in this book dealing with the remady and the sffects of the same are ex-—
ceedingly helpful. 1If you have misgivings 28 to the soundrness of this whole argu-
ment, do net dismiss it withont reading this helpful book in full, I quote at
some length as follows: '




arpue the point and, though thorough-golng Georglats are usually inclined toward private man—
agement of public services, some even argulng that the postal system could be more effliciently
operated by a private corporation, still, there are many who inciine toward public ownership
of such services. In either case, let us remember that a tax cn land values and the Lifting of
311 other taxes would tend to increase wage lsvels and tend to reduce the prices of all things
used by the service companies and by all thelr employses.

It is well to ramember that whether a man operates a business service or 1is a producer of
wealth, he must live on land, eat and wear the products of land, ride in a car that certainly
wag not made of ether waves, and dwell in a house that was once part of a forest or a fleld.
On -all of these things he pays and pays and pays. Into the price of the service that he
renders must go these charges. Take them away and his service wlil be avallable at greatly
reduced rates with ne penalty to himself.

_ Here 1z an electric power company. It owns little land but has power plants and & net-
work of wires covering the city. 8till, all its equipment is taken from the land. Ite employ-—
sse 11ve on and from the land. In addition, the sum total of tlilngs used by the employees and
the corporation is taxed, all of which must be added to the ultimate price of the eleciric
powel. Under our present system, charges are what they are largely becalse of the toll of
gpuricus rent paild In a thousand ways. Let all rents reflect the true value of the land, let
soc lety collect these rants and remove the burden of taxation from cormmedities, and the result
wi%% be that prices everywhere will fall, bringing with them cheaper rates for all public
utilities.

Here is & bus owner. His franchise is free, and rightly so. 1f we charged him for 1t,
he would simply add 1t to his fares. He renders a service, using public lands to do so. His
buses are expensive, and the amount of land used In thelir construction, when you remenber all
the people who make them and use the land In a miltitude of ways while doing so, is almost
{ncalculable. Into the cost of these buses go the high prices caused by our present system of
inadequate land-value taxes and eXcessive commodity taxes. Under a proper system the cost to
the public for bus travel would tend to be less.

It 1s well to bear in mind that there is nothing in the nature of such service companies
which gives them a strangie-hold on the public that carnot be controllsd rigidly by commissions
whose business 1t is to See that the public 1Is not robbed. The argument pro and con as Lo
public ownership or private management may be settled locally and as experlence directs,

There are other forms of monopoly which are similar to monopoly in land. For instance, a
Timited number of radio wave-lengths exists. Conslderable dignity Is attached to the commis-
sion which makes major decisions and grants franchise rights In this business. Ons thing,
howsver, this commission has failed to do. It has failed to deal effectively with the element
that leads toward monopoly rights. A wave-length recently sold for over $40C,000. Here 1s a
form of monopely preclsely the same as the moriopoly In land. What made that wave-length val-
uable? The millions of people 1iving within its power radius. Who collectst An indlvidual
corporation. Here 1s a iucrative source of revenue, which if collected by and for the govern-—
ment, would prevent one group of citlzens from taking unfair advantage of another group.

) Wherever monopoly tends to davelo
sound prineiple. In dolng 5o, we prot

taxing the potential monopoly is a
8
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1 do not want to ¢lose this serles witheout mentioning certaln groups and indicating how
this "social magic” would affect them.

THE WARMER 15 easlly frightened away because he thinks thils is a tax on land. It is not
a tax on land, but & tax on land values. BSome farms, bsling sub-margingl land, would be en-
tirely free from taxes of any kind. Farm land 1s not valuable land, and taxes om farms would
therefore not be very great. The farmer earns hlg living by hard work. Hs is a wealth pro-
ducer. As such, he would come Into his own, recelving high wages for his labor. In this
case we understand wages to be what he earns during the year and what society allows him to
keep. He iz now taxed for everything he uses,--tools, machines, clothes, cars, houses, barns,
fences, etc. All these taxes would be removed and he would be a Iree man for the rirsf time

in a hundred years.

THE SMALL BUSINESS MAW with 1ittle capital but eager hands would have easy access to
1gnd eltes. The prlce of land, which now prohklbits him from atarting a business, would be
removed. 1T would be as if a magic hand had let down bars that have been keeplng men away
from the proper use of land and land sites. With mlllions of returning scldiers, this is our
only reasonable sclution. Ioreover, ws might discover that a small business could perform a
service, or produce and distribute goods, more erficiently and mors reasopably than many large
corparat ions which tend to become unwleldy and inefTicient ags they grow larger. Efficiency
would be the test of survival. KNo loenger would srtificial man-made regulations give an unfailr
advantage to any individual or corporatlon.
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THE WEALTHY would remain sc. In such ¢
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y THE LANDOWNER would be Tar from rujned. If his holdings in land were sxtensive his status
would change, but -a3¥ landowners own things in addition to land. Bulldings, stocks, and fao-
tories usually ceomprise the holdings of great landowners. Thess are all of great value, even
though the land would no lenger be of value as such. Should he ownt only land, he still would
have the privilege of using all he could retain on condition that ne use it and pay the required
ground-rent,

Unemployment . as in owr present systewm would cezse to exlst, except in the rarest of casges.
If land sites in oity, farm, mountain, or forest arsas were made available on egual terms to all
comere, all 1ife would undsergo a grean shifting proecess.  The ingemiity of men and the Iincreas—
ing demands of a guickened economic consciousness would react 1n a thousand ways to give men work.

TRUSTS AND CARTELS would have the strugele of thelr lives. BRecause they know this, they
will Tight thls reform with all the power af their command.  They will sncourage fascist black-
Jack methods and pollute and befoul the ideas of press and radic in order to keep this refora
from becoming a reallity, but surely 1%t is our duty to defend a reform sco simpls and so Just.

WARS would be forever unnecessary in s world where men in all lands had learned to pay and
pay falrly for whatever part of the earth they chose to use. As pooulzation in all lands doubled
and quadruplsd,the rent for land sites would he Increased Iin proportion to the advantages that
increased popuﬁaticn might create. No stress or strain would result. If trade were free and no
barrisrs were erecied fo disadvantage cone people at the presumed gain of another, the differ-
ences between nations would be practically non-existant. Bemocracy would become universal, and
the difficulties that true internationslists face In working cut plans for & Federsl Union of
all nations would disappear.

RACES would bhe free to ssek the company of their own kKind, and thus thers would be no fear
of prejudice or inter-racial strife. Land, the one thing men have always fought over, would be
accessible to any and all on equal terms. If one race wished to associate with another, 1t
would be purely a matter of personal taste, and the confusion of the so-called racs problem
would be dispelled. This 18 not a social or a relligicus problem; it is an economic problem. .
Indeed, 1t will be found that the cause of most of the headaches c¢f the spiritual leaders will
be removed when the economic base is preperly adjusted.

This is the maglc that Henry George dared to declars. It is no mors fantastic o believe
than what has actually happened: that we could in rive years dlg out of the soil two hundred
billien dollars! worth of wealth, put 1t together, and use it to blow into oblivien the prin-
clpal eities of Germany and Japan, to sink their navies and destroy thousands of their tanks,
guns, asroplanes, and merchant ships. We can believe in our ability to accomplish this des— «de-

structlion, but we go blind in our imaginations when it comes to believing what might be done
positively toward minlstering to 1ife and all its needs. When the statisticians fizure out how
many schools, libraries, hospitals, ten-thousand-dollar homes, and fifty-million dollar col-
leges this war might have bought, we will nod understandingly, but then will say regretfully,
"Yes, but we could never have secured those things in a million years without the pressure of
total war upon us." For shame! We could, by working as hard in the next five years dig out

of the earth and put together the same amount of weallh, if we were not so blinded by our
familiarity with the back-alley way of living.

i have been told by a noted religious leader that all this is "remote from the Gospel. "
Then 1s 1t all right for a few people to hold all this land out of use? 'Is it all right for
milllons to starve while the earth teems with wealth? 1Is 1t all right for nations to become
embroiled in a world war every few years and bring misery and death to mililons? Are these
things to be alliowed to continue? When someone ventures to suggest that a little common sense
could eradicate these avils beéause that person is a Christlan minister and has a flock to
tend, his eritics claim he is dealing in something that is "remote Trom the Gospel."” I thought
I knew the meaning of the word "Gospel." I aust have been miginformed.

If there should come into your study a man in desperate clreumstances, whose family was in
want and whose mind was distraught with the burden of his responsibility, and if you knew that
you could help him find steady work at good pay, what would your understanding of the Gospel
indicate that you, a Christilan minister, cught to do? Would this opportunity to serve his need
be "remote from the Gospe¥?"™ Would you turn him out and lose yourself in a copy of "The
Cchristian Century!? Even the most bitter and vindictive critics of thig latter series would be
“Eshamed of themselves 1f they did. Where, then, 1s their imagination? If It would be their
duty In such & specific case to lend = hand, 18 it not their duty now to see that those prin-
ciples which make for human betterment be taught and built into the law and system of the land?
What good 15 the church If it is not effective in organizing the thought of soclety, in en-
couraging men to institube just and fair practices in the personal and social areas of life?

Are we going $0 allow the conditions which we have seen operative In Europe to prevail In
America? Thers is little evidence that we havs realized what caused the misery In Europe, and
little indication that we are going to sidestep the same fate. The tempo of history 1ls more
rapid than we Imagine. We have bul a few brief years to set cur affalrs in order. It is
getting dark in America, even in this time of so-called victory, a victory that for lack of
knowiedge and wnderstanding s about to turn to ashes in our hands.

Fraternally yours,
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My dear Friends or Colleagues:

“Henry Geofge belleved 1n magic,--social magic.™ This 1s the disparaging comment of one
professor in a recent bock, a professor who, in another part of the book paid tribute to "the
hard common sense of the philosophy of weslth” as championed by Aindrew Carnegis.

To many it sesmws Incredible that a formuls as simple as that of taxing the walues that
attach themselves to land and wtaxing all improvements and commedities upon: the land could
produce such phenomenai results as I have so Insistently declarsd. But best of all, we need
make no rfundasmental change in the method of aggsegeing or c¢oliecting taxes., The system now in
operation is entirely adequate. Since they would not fix the assessments themselves, assessors
nesd be no smarter than they are today. Just as lang today is evaluated by the careful caleu-
lation of the buyer as he exercises hls "hard common sense® in deciding how much he can afford
Lo pay, so would assessers be gulded in Tixing correct estimates as to what land is really
worth and what rental rates should be levied.

it would be as simple as waving a wand, bui the results would be every bit as amazing as
anything Houdini sver did. Almost instantly the system that has given us so much pain and
anguish would begin te revive iike & sick body when the crizsis of iLhe disease has passed.
New strength would begin to flow through the whole system. Nature would gradually mother us
back to health.

We do not claim the Imposeible. We would begin, weakened by long streteches of poverty
and the almost Incomprehensible debits of past wars. The obligations ot the past must be paid.
But If we settle on this simple formula we will be in line Tfor one promotion after ancther un-—
t11 eventually there will be no poverty anywhere and the echoes of wars and regvolutions, race
riots and labor troubles, will die away in the nightmarish memories of 1045.

IT given a reasonable chance to produce regults, this formula would in 5 Tew brief years
mgke accessible to man so much land, now barred from use, that i1t would be equivalent to
waving a wand over the Pacific and without humer effort having an ares appear hal?f way‘ta
Hawall £113ed witn good t1llabls soil, well supplied with forests, minerasls, river basgins,
and waterfalls. Thne amount of land that would be relegsed for tiilage, mining, power gites,
or timber cutting would be as much as 1f we had discovered a whole new continent as large as
the area from the Misslssippl River to the Pacific Ocean., I grant you this is conjecture
verging on the fantastic, sti1l 1t 1s gsomething to ponder,

The process by which we claim these results might be achieved is as simple as that of
pushing In the cluteh, adjusting the gearshift, and easing down on the accelerator. Rut be-
fore such simplicity will be accepted by the unthinking masses, the mentally and spiritually
alert minority muct agree ihat both speed and momentym will be achlsved by this procedurs,
It would only require agreement among 5% of the thinking paople In this country to result in
a wholesale adeption of thisg simple formula, and no new or radical departures from the current
mode of doing business wonld be required. Phis would requlre noe fundamental change In the
oerdinary habits of men, while commmism and socialism would alter every basic procecure of
business and would glve politicians a brand of power that never fails to backfire, since
fascism Invariably sets in long before an ecopomic democTacy 18 achiaved by those systems.
Withess the plight of Germany and the constant cry that Bussian commmists must resort to
burges Jjust as the Nazle did.

The first evidence of returning health would follow the release of Lax pressure in some
areas and the increacs of tax pressure in others. In some instances the tay bill would Jumn
Ineredibly, while in others it would be amazingly reduced. A vacant lot, now almost sxempt



from taxation, would be taxed as much as adjscent lots in use. Owners would elther have te
use the site or get rid of the oblizalion o pay a disastrous rate. Thousands of acres of oil,
copper, timber, or coal lands now being taxed at low grade agricultural land rates would sud-
denly become live revenue-produc ing arsas as men began to bid for the right t£o use them.

In West Virginis today, coal lands might e owned In ten-thousand-acre gsctions. These
lands might be rich in bituminous coal, but might now be taxed at the rate of onl five cents
per acre, in spite of the fact that the owner would not sell the section for s million doliars.
When taxed according to the real value of the property, the owner would have two slternatives.
Ee would begin to use the iand, or he would be compellsd to let it go back to the State for

axes.

In New York City recenily a man bought a lot near Radio City for twoe milliem doliars, but
it waz assessed at enly half g miliion deollars., Assessments are frequently as inconsistent as
that. By the time he had pzid for his land snd erected a building {for which service he would
be pounced on by the government and made to pay a fTine to soclety for gliving work to hundreds),
he would have to own some very valuablie land in other spots to be able to stand the pressure
at all. Under the system we advocate, the man would pay s falr price in amnual growd rent for
the valus of the lot, and In this case it would be a tidy sum, but once that was done he would
be all through paying taxes.

Most people do not reallize the great number of hidden tawes that are pald with purchases
of goods. The New York Bun of Jan. 11, 1941, iisted the following:

126 different taxes on a pair of shoes.

78 different taxes on a quart of milk.

148 different taxes on overalls.

191 dlfferent taxes on a fence.

142 different taxes on a plow.

154 different taxes on a cake of so0ap.

20% different taxes on a gallon of gasoline.

All of these are passed on and accumulated as the process of production and distribution un-—
folds and must be paid by the consumer. It is estimated that one-third of an ordinary income
1s spent in taxes. For the most part, this is the kind of tax that acts as a brake to the
process of production, - taxes on incomes, bread, gasoline, drugs, clothing. The list is
endless. In passing a recent law, an oversight resuitsd in the legislature forgetting to
write umbrellas Into the law, thus they went tax free. We congratulate the umbrella industry
upcn belng forgotten. The sun must have been shining the day the law was drawn up.

We have Insisted that 1t Is right and just te ask a man to pay what a land sits is worth.
All econcmists aggree that a tax on land value ¢ggnnot be passed on to the consumer. This is
chiefly because The smount of land is fixed and man's labor has nothing to do with its supply.
A11 objects of wealth can be Increased or diminished at will, but not so with land. It may
be somewhat difficult to understand, but all authorities agree that land-value taxation is
borne by the landowner and by him alone. We gimply state the fact, which is ali-important
when it comes to the final effect on prices.

Remember technocracy? Its advecates declarsd that it was the price system that would
have to go. They believed the only way to cash in on the technological improvements wag to
clamp tight centrols on prices and have all economic actlvities planned by engineers. When
that day comes, kindly count me out. Such talk is illogical Jargon. Prices are what they are
naturally. If we tax land and commodities, prices are on one level. If we collect ground-
rent on land-value only, prices will be on another level, and one that will greatly advantage ?

the masses.

Now, we must say & word about the other-than-land types of so-callsd monopoly. Here we
can lay éown some very simple rules, and be guided accordingly. For the most part, many busi-
ness enterprises that appear to be monopolies are not menopolies at all, but service lnstitu-
ticns. I refer here to postal systems, power, water, and gas companies, telephone and tele-
graph systems, bus and railroad organizations.

Land Is not & majJor item in the operation of many such service companies. Service to the
public is the chief characteristic. It 1z often Imperative that the system rendering the ser—
vice be g unit, It 18 here that the similarity to z monopoly appears. A dozen communlcation
systems across the country could be a great nuisance. A hndred postal systems would be in-
tolerable. Each city must have one water, one gas, and one electric power system. But which
one? Which is to be blessged with the franchise right? Should such a company, because of being
granted that right, bleed the citizens of a commmity with excesslve charges?

Soclalists argue that cliy-owned water, gas, and electric companies coften give service at
greatly reduced rates. Bellevers in private enterprise claim that such socialistic organiza-
ticons tend toward inefficierncy and that the apparent gains are ultimately swallowed up in the
resultant poor service. There are many reasonable arguments that favor public-owned and con-
trelled service gystems, not the leagt of which i1z The tendency toward graft and corruption
that seems almost unavoidable as the profits or losses of private business entervriss are
affected by decisions of movernment officials. There seem to be advantages elther way you



The Henry George School of Social Sclence salutes youl 14 stands ready to
he'lp you teach class after class by supplylng iegson sheets and {eaching helpa
free of charge. Supplies for a couwrsse of ten 1sgsons ars yours for the asking.
Thers is an excellent teacher’s manval. It contains examples and ansSwers to oall

guestions which are presented on the 1esson choets. Thess sheests are glven Lo the
gtudent to guide nig study of the text. He reads the asslgrment in the book and

writes down the answers to the questions before coming to class. The teachsy has
the manual before nim and cannct go wWrong on Ths answers. Aftsr n 1little practice
the manual may be set aside. The answers ars just a matter of sound reasoning
anywzy. Books are avallable for situdy by the students. They are billled to the
teacher by the Robert Schalkenbach Foundation at a 509 discount. (No profit here
except for the teacher, ) :

1f you are intrigued and would like to see a manual, the school stands ready
to gend 1t free of charge. Just check the item on the enclosed card. The manual
usnally sells for thirty~five cents. When clagses are graduated certificates will
be supplied. In every class thers will bes & Tew who will be go thrilled that all
your efforts will be well repald. In time you can fortify your OwWn understanding
and that of your people and I am confident that it will Be a rich and rewarding

exper i anee fGZ‘ yoa . - . : e e e e S —

The tirst class I ever taught was in & former parlsh.. When I came to Batavia

I decided to try an experiment. Instead of using the pulplt as a place to a2lr my
views on economics, I determined to teach a series of ¢lasses durlng the week.
Gradually I developed & number of people who built themseives around me and acted
as a sort of protecting film when areas of friction developed. It has worked
beautifully. There are now many people in this church who know this philosophy to
be "the answer," and they will defend me when I am not present to defend myself.
‘We have dealt with economic and social problems in a gtraight-from-the-shoulder
menner. I no longer need-to tell my people what 15 Wrong. Thay study the matsr-.
~1al, come together and tell each other. Very Little opposition now manifests
itself. When it does, it 1s ineffective. 1 cannot emphasize too strongly that
almost any game can be beaten and the game of weatine conventionallv-minded people
15 = game that must be beaten in the churches in America,

There are a few books that I feel impeliled To mention before closing. Louls
Wallig -is the auvthor for the modern minlster who rec@gnizes the worth of Henry
George. 13 books, "God and the Boclal Process” and "The Bible is Human," es—
pecially the latter, are most revealling. He shows the connection between land
ownership and the development of our great religion, tracing the course of the
isTaelites from a nomadic tribe to a people whose atruggle against the evils re-
sulting from private ownership of the Land of Canaan is to thsir everlasting
glory. A corrupt religlon, Baalism, had been developed to give sanction to the
evil practices that inevitably grow out of iand ownership. The purity of Israsl-
1tish faith in the righteousness and Justice of Yahweh was partly the result of a
background of free desert life where God and Justice were closely identified. The
strugpgle between Baal and Yahweh was a struggle between two soclal aystems, one
already corrupted by land ownership, the other in the process of being corrupted
and not knowing why the righteousness of Yahweh, known of old, was departing from
the soclal 1life of Israel. : .

I have also had much help in reading John Mactlurray, although he nevor men—
tions land or Henry George. He may not be famillar with the theory, Eut hie cer-
tainly does have a theology that 18 right for our modern world. His "Clue to His-
tory" and "Creative Society" are treasures of Insight and truth. 1 have garnered
1literally dozens of sermons from these books. :

In closing, let me say that I have written these letters as a gort of tegtl-
‘mony to what I feel is our only means of deliverance. In writing to ministers, 1
take faith in Jesus for granted. Some of my readers have assumed that I wanted to
put Henry George in His place. That 1s ridiculous. Henry George was an econonmist,
an analyst, and though his findings sSquare up absolutely with the teachings of
Jesus, it was Jesus who dled that men might love God and one another. To love
each other we must begin by belng fair and jJust, and there is one great injustice
that dams and ruins life everywhere. Then 1et us be up and doing that this gvil
mey be forever destroyed. - .



You may ask, who is paying for this campaign? I reply, peopls who believe in
Henry George as we sincerely nope you will be led to believe in due time. For

“your patience and for the many kind responses to this effort, I sincerely thank

you all. If my letters have Deen helpful and you wish te have a bond with those
who believe In this remedy, I would welcome a word from you. I shall now retire
to the privacy of my parish, which you may well Imagine could stand a larger ghare
of my attention. My people have been amazingly considerate and have watched the
progreass of this campajeh with much interest. They are to be thanked for their
gacrifice as are also the members of the Board of Trustees of the Henry George
School for their support and their generous cooperation.

- Bhould the Henry George School bs opsrating in your city - Boston, Chicago,
Hartford, Kansas Clty, Los Angeles, Louisville, Newark, Omaha, Pniladelphia,
Pittsburgg, Seattle, or St. Louls - why not make yoursell acquainted with its

?jm@persannelf Amerlca 1s 1ts campus and true Americanism 1ts platform. We do not

mouth fancy words about freedom. We show why freedom slips from our grasp and how
it can be restored. We do not indulge in hypocritical orations about equality of
opportunity. We show how man may progress by establishing true "justice in
equity.” True gpirituaiity will be found among 1ts leaders. Teachers work on a_
voluntary basis and beg for the chance. It 1s a veritable passion with many and
should In time become a passion with all of us. '

. Always fraternally yours,




THE sTUDY
FIRST PRESBYTERIAN CHURGH, . .
BATAVIA, NEwW WORK .

W, WYLIE YOUNG., MINIGTRR

- Letter No. 10

- This 1is the last letter in our series. 1 have sketched the bare outlines of

the analysls of basic economlc processes as revealed by Henry George. That this

. analysls has been discounted by the conventional economists is one of the R
---------------------------------------------- strangest enlgmas of modern education. It iz well to remember that in this field -
the seeker for truth must be able to think for himself. There are soms branches B

of learning where truth 18 eagerly dasired by all who seek it or plan to use 1t, = °

but in economics there are powerful and influential peopls who prefer to have

falsehoods accepted. They control most of the regular channels for the dissemina45l"

tien of Information. It 1s little wonder that s0 few ever come to a knowledge of
the truth for relatively few people are willing to think for themselves. -

“Naturdlly we in the church depend upon the writers of current books and
-berilodicals to keep us informed. The average minister leans heavily tbon the men

at Journalistic headquarters for informaticn. But, what if those men have never __,T.

value upon 1t. Hundreds of articles appear in print whose authors apparently know.{[ 

nothing about it. Unless a writer kniows what is the first cause of economic mal-

cadjustment, how can he deal with secondary effects? For this reagson I seldom lay .
down a magazine article with a deslre to throw my hat in the air. Most of my 2
reading is disappointing and I warn you that, 1f you will follow through on this
subject until you see 1t clearl . It will spoil most of your casual reading also.
St111, what bstter circumstance could you desire than to be made familiar with

the real cause of most of the social evils that afflict us? After all, what value:f'.'

is balf-truth anyway? Unless you know the first causes what prospect have you to
understand secondary effects or to Interpret them correctly? . : -

I insist repeatedly that in this fleld the student mist "go to truth Tor

anthority and not to authority for truth." Not everyone will appreclate the next .

v statement Aor agree with my reasoning but I am convinced that the men who are
recognized as authorities in economics are 5o recognized because of what they

economics. Paradoxically enough, to assume leadership in this fleld is to forfeit
the fruite of real leadership. But, it must be done and some. day perhaps such a
fundamental philosophy will he widely accepted and generally preached.

The next statement I make gingerly becsuse many of my readers will not under-—
= 8tand or appreciste it. Nevertheless, it is true. The church and 1ts leadership
are held 1In very low esteem by the great majority of people who have had thelr
eyes opened to the fact that economic conditions and practices are respensible for
- most of the evil in the world. Ministers are inclined to say "Men’s hearts must
be changed before good can be accomplished." Very true, but dare you stop there?
There are millions of well-meaning people, cultured and nurtured in the church,
who are essentially "good" but they believe many things are true that are false and
Innocently they do things, the effects of which are evil. This must be stopped.
"Good" people are being damned because they are blind to certain basic factors in
our soclal and economic 1life. It ig high time the leadership of the chureh reg-
lizes thils and proceeds accordingly.




Tradition-ridden minds hold the church as in a vise. Both laymen and minis-
ters are guilty here, the iaymen perhsps even more than the ministers. This is
natural, since the church conserves the valuss of the past, but the grip of this
vise must be broken., The whole world is in the throes of revolution agalwst cer-
tain so-called "values” of the past. For the most part, even the lesaders of the
revolution do not know what they zares rebelling against. They simply rebel, and in
the process many skulls are cracked and heads lopped off. There ars Gutstanding
leaders in the church who are themselves concerned about the state of the nation
and who are convinced that 1t should be the ¢oncsrn of ths church. 3So far, good,
The distressing part of thelr activitles Is that they imagine the nation can be
saved by preaching alone. They say: "Just give the pecple 'spiritual’ messages.
Use a goodly supply of religious psychelogy. FPreach the values of being free men.
Stand against the tendency toward fascism and the control of 1life by the state.

Do this by preaching sound spiritual messages." ALl ministers know what they mean
when they use the word "spiritusl” in that sense.

I say this: I Dreachiﬁg spiritual sermons would have saved us, we would have
“been "in the kingdom. long before now. No country ever had a great8? opportumity
to preach 1te way Into glorious ways of living than has America. Preaching of
this kind hae failed to stop the tendency toward decay. Al)l the calling upon the
clergy to consecrate themselves to the job of just preaching spiritusl messages is
futile. This is, in my opinion, the classic appeal te reaction. It is the Pro-
testant brang of the oplate of religion. I repudiate this method, although I de-
¢lare that the burden of saving democracy and fresdom rests upon the shoulders of
the spiritually-minded men of this generation. But unless these men know WHY
democracy 1s threatened and WHY freedem wanes in our nztional 1life, all ths
‘preaching of Christendom will not save our countiry . from disaster. Thers 1s a rea-

- . son, and we must deal with it or we are liost.

Do not migunderstand mé. I do not place small value upon "spiritual®™ preach-
ing. I glory in the noble tradition of our church that has long stood for good
and sound preaching. I have unbounded faith in "the Word"” when it is rightly
preached and the results of ocur prsaching have been sufficient to populats this
world with better Individuals than the goclety of which they are 3 part. But I
declare that this natlon and this world will be saved only if preachers turn o
teachig% men why social 1life 1s being damnad wholesale. Preaching this philosophy

out” until more men are better informed. In almost all churches, largs or
’ small there are people who would enjoy a carefully prepared and disciplined study’
of fundamental sconomlics and soclology. Most ministers would themselves be great-
ly beneflited should they undertake to teach such a c¢ourse. There is no betber way
to nail down Tacts and theories than Lo teach them. T can guarantee from personal
experience that any minister who undertakes such a project will be richly rewardsd.

We began this serles by saying we had nothing to sell. We repesat it now with
emphasis. But we do have something to glvs away, oStandlng ready to serve you in
this nmational emergency is a scheol that offers you or any interested friend, free
of charge, a correspondence course in Fundamental Economics and Sociologv.

If you have not besn lmpressed with the argumsni of these letters, may I ven-
ture to suggest that more time and mors constant exposure Lo this doctrlne Will%}ﬂgﬂﬁwix;
serve to bring you to a point of conviction. Frequently It takes a long time and

many painful hours of study to enable a man T6 see this truth. 1 have seen bril-

liant men fight wilth all their might against this teaching, only to be won over
completely in the snd. One man said recently, "I probably would not have seen :
_this, had I not taken sick and had to spend a few days in bed. 1 took your two @
books with me, and 0ld Man Political Economy jumped up and hit me right in the '
Tace. Economics 18 really amezingly simple, 1sn’t it2"® It certainly 1s when you

get it straight from Henry (eorge. : :

No doubt there asre many of our readers who ave sufficiently informed so that: T
they could take the prepared course and gulde a group of thoughtful pecple through
it without further formal preparation. This was wy own route. I must confess
that my first class was nothing to brag about. I became discouraged and let sev=
eral years intervene before Trying 1T again. My second attempt was only a little
better, but my third class began to be worth while, and by the time I had worked
through the material five or six times 1t deve}ODed into as exciting a way to
gpend an evening as my pupils could-{ind anywhers.
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perhaps Dr. Harry Gunnison Brown of Mlissouri State. A student of the Cld
s" and "The Bible 1s

r'euis Wallis, in "fdod and the Soclal Proces
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much light on the subject for me,
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Human" has cast

"e do not iive In a world divided into many compartments, though cur
social heritage, especially that part which we inherited from Greece and
Romé, tempts us to believe that 1life 1s made up of many parts. The fact
remaling, however, that this is one world; it all belongs to God, and every-
thing in it must hook-and-eye together. I believe in the philosophy of
monism and not that of dualism., For an intelligent discussion of this I
refer you to "The Clue to History" by John MacMurray. He tells us that
Jesus was not an idealist, as we use that term, Jesus saw il of 1ife as
the gift of God and refused every subtle temptation to think in dualisﬁic
terms. Life is all of one pilece, For Him there were no distinctions such
as the secular and the sacred. All 1ife was both secular and sacred to
Him. For Him, God's children should never be divided into classes or
pressure groups. To permit this is to deny one's faith in the real Jesus.

"Now as to your conviction that I might better confine nmyself to
preaching the Gospel, please keep in mind from the start my deep convie-
tion about the teachings of Henry George. I do not present them as Just
another set of theorles. I see them as revealing the true nature of all
economic life. I understand his book, "Progress and Poverty" to be a
clear-cut analysis of the economic process by which we discover the law
which permits one cliass of men to take more than its just share of what is

produced. It boils itself down to myself, a minister, preaching the gospel
of love and falr play in the social sphere of action., You grant me the
right to teach children the art of sharing unselfishly. You even grant me
the privilege of pleading with adults to assume the burdens of the weak.
This is the spirit of the Gospel.: There is no fundamental difference in
my effort to plead with men to organize their'society in such a way that
the bully cannot take advantage of his weaker fellows. 1t is the business
of the church to preach and teach men not to behave like bullies, but to

treat one another according to the fundamental law of love.

"I do not "substitute the gospel of Henry George for the Gospel of
Jesus." I preach the Gospel of Jesus, but I use the logic of Henry George
to prove who is the bully In soclety. As long as you think of it as Jjust
another theory, you will naturally refer to It in prejudicial terms ag the
gospel of somebody else besides Jesus.

"But, who made this fundamental analysis a mere theory of political
economy, one of the many "probably sterile answers® to the Dproblems that
perplex us all? That class which is, or which serves, the pully. The



people who do not want a Christian weria and who will k111 and
discriminately to keep the world the
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presidents, think that this is just g tike all lts

theory th

sleve~like ceousins, They have succeeded in making otherwise good wen, wen
who mean well and who would be better if they only knew better, think that
this 1s just another brain-storm of some dizappointed soul,

"1 am not taking you off my malling tigst, for I koow that you are a
man of personal integrity and that you must certainily he interested
in Christian interpretatlions of current Yite, If you do not appreciate my
efforts te tell what 1 have seen, -~ there is always The wastebaskset and
Laper is chead. We can afford o pay Tor it just to take & chance of wine
ning o man like you to the canse of hiuman progress, which, according to
Henry George, can come only when men learn to "agsociate themselves to-
gether In equity®. 1 think Jesus would ar

rae to that, f

Yery cordially yours,
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DIRECT MAIL REACTIONS

We recelved recently a letter from a certain colliege president in re-
sberise Lo a request that names of a few members of his faculty be supplied,
After gaying that a rule forbads his doing this, he went on to give hiz

Wn personal reaction ©o the project as concelved, Since his attitude
wlll probably be shared by others and will express the opinton of many,
may I report the more pertinent content of nis letter and of my own reply

"I note your zincere purpose and your earnsst expectation
that

professors will appreciste a bit of “free education" in
the Tield of Henry Teorze, T donft want to interfere with
you, but since you have ssid this to Me, let ms gay to you
very humbly that T don't bhelisve they will appreciats this
free education, I will be glad to gilve ny ressons,

"In the first place. your letters about Henry George re-
veal the impression on your part that this is a new idea. The

o

teachinigs of Henry dGeor

» on Bhe other hand, have been very
and taupht and are viell known To the

emphaticalls

teaching fraternity and have been seientiTically studied,
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to those who nave given their lives to the atudy of thelir
fletds, T think the identificaiion of your ministry and of
the Firat Presbyterisn Church of Batevizs will ssem to the
peEople of the churceh and to the chureh colleges a distinet
prostitution of your church te other purposes than that for
which It wig established, I hope very earnestly that you will

return to vour task of preaching Chirst and not any economic
theory, capitalistic, socialistic, commmlstic, or any other
theory,’

in reply to the foregoing, 1 sont the [ollowing lstier:
TAolthough I fully expect To receive many such letters as yours, 1
have sstimsted the riskﬁ and have decided that they must be faken.

mntar 1 hops T ocan disagres with vour conclusions without glving any

Lo ¥

"Most of the men who maks up the teaching fraternity were educated
as 1 was, in colleges which Tor years have glven Henry (eorge the brush-
of £, Your assertion that his doctrines have been widely known and dis-
cussed 1s guite correct, I mention that fact In my second lettsr. Thai
most, or even a small fraction of the Professors of Economics ever gave Lo
the study of Henry George the time necessary to get his point of view, 1s
cervainiy not true. 1T takes wuch, much more time than any school with
which I gm familiar is willing to devote to his Interpretations. 1f you
had tried, as I have go frequently, to dispossess the minds of college
Lrained students of cerialn zaliadieua concepts, and had you seen at last

a new light dawn upeon thelr faces as the confused olsments of economics

azsumed a new ordsr in thelr minds, you would know That what 1 =ay is irue.

iow T do nol know what you think about conventional economics &g
taught in our schools, but as for me, 1T have developed a flrst-rate sense
of 1tz futility in presenting any salvation for the sconomic 11l1s that
contront us, That I ghould, Christian ministsr, have Lo spend my
time in oo Tisld which is supposed to be handled by another group of ex-
admit iz bo be deplored. There are so many other things 1
lad to make a study

perta, I owlll

might be doing as a minister of the Gospel. But I wa
fisld because the convantioral sconomists gave me no answer to the
wonized with the laws

parplexities of their own science wnich could be

which Two Thin Are BYRCLOMous.

of God and

What 1 know abo iearn from any ofessor, éxcept



to congratulats you, not onily on your social vision, a8 a considerable rumber of ministers
have that deslrable Quality, bub more especially on your courage. I do not ¥now that 1
would lay as mueh strs I sts

o the teachings of Henry Ceorge &8 you do, bubt I stand with vou
for the demand Ior a pew deal Tor all the explolited peoplis of the world.

£k %

From yet another Presbyterian minister in Pennsylvanis:

I think your project is to be commendsed and 1 am writing to you hecause 1 am not in
accord with the causiic reply from the college president which you Incerporated in your
recent letter. 1 am glad That you are prepared to cast off eriticisms of that nature snd
to present the unbiased truth as you see it expressed through the principles of Henry
George. I apprecialte your letlters because they give me a fresh interpretation of the valus
of Henry George's position. 1 am ong of the younger members of the clergy but in my twelve
years of the active ministry I haveé more than once becoms diggugsted by the afforts of the
older members who 50111 think that Christianity nesds to be defended. 1T they, like the
college president you refer to, would do more to apply Christianity, I bslieve the churth
would be the mest dymamic institution In the woerld., Keep up your good work. We nssd men
o —— of courage and conviction in these trying days.

¥ ok

From a young man who is an assistant in one ©of cur iarge metropolibsn churches:

(Characteristic of a very limited number of nezative criticisms. Apparentliy the colleges
did a good Job on this lad.

T am writing to clarify the situation as much as possible. I wouldn't want you to
labor under sny misapprehension. My motive - pity and charity.

You needn't bother, Sir, sending any more letters. I shan’t even opsn them. {all
it a closed mind, 17 you like - it mskes.no difference to me. I am an ecopomics major
from college and am familiar with the "single Sax system.” 1 inow the polnts made for I1t,

and have satisfied myself as to their valildiuw,

You ask for my suggestions. T have one; that you forgst your misfortune during the
depression and get on with your job as a Christisn minister In the Presbyterian Church.

4]
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From a Pregbyterisn minister in California: ’
{Here 1s a lstter thatl proves this man's right to be a minister of Christ).

I have had In my 1library for thirty years the complete set of the works of Henry
George, ten volumes, published by Doubleday Page & Co., New York, in 18G4. Now, after a
lapse of many years, the first volume is down again and I shall read your letters and look
up The references. I thank you for the part you have had in 1ing my attention to a ’
treasure that T have honored largely by looking at rather than delving into. Now, under
your competent guidance I shall do a 1ittle mining, and perhaps I may discover a pearl of
great price. One of George’s volumss has the title: "4 Perplexed Philosopher™. In these
days, who 15 not in this class? The condition the world 1s in is simply appalling and we
wonder 1f there ls a way ouf. I am no eccnomist; I am a very ignorant masn. I know all
the curreni shibboleths snd I possess a lot of what passes Tor knowledge, but desp under-
standing of underlying causes, that I posseas not. I have lesrned now, at the ripe age of
58, how 1ittle real knowledge one picks up In the course of a lifetime, even a minister of
the Word. We know enough to ®get by," to pass for educated persons, to seem to know the

“answers to many things, but T am ready to pray the Publican’s praysr: "Zod be merciful to
me, a simner.” For 1 have neglected to penetrate deeply enough, and the possession of these
books by Henry Ceorge is a good 1llustration. I have them, but they do not have me.

* kK

From a facuity member of a midwestern Bible Schook:
(A sort of hslf and half reaction. Appreciative, but———)

Baving read your 1ettér, T think you would prefer to hévenmy opinion rather than
stony silence. Let me commmicate my two principal reactions. Flrst of all, this is the
first time I have ever recelved a long letter, earnestly and passionately consldering a

serious subjsct, from any minister in good standing, of my own or any other denomination.
For this reason, I deeply regret It hae to be on an economic matter and not on a spirltusl
matter. If you can feel aboul a question 1ln economlcs, or an economic system, s¢ that you
ars driven to write to a large number of different men, shame on the rest of us who have
gome deep convictions concerning great doctrinal matters, that we have never written an ex-—
tended letter like this to & large circle of friends. 7Your letter puts me to chame. My
second reaction Is closely relsted to the first, namely, I am afraid your letter shows that
You are far more interested in economic readjustments than in the saving truths of the

. Gespel of our crucified and risen Lord. I am not oppesed to socisl work and to economic

thanges, but I am sorry Lo See one called into the most glorious work that God hes ever zs-
signed to any man consumed with a burning passion for any particular economic theory.




: man of Cleveland, 0., now retired:

¢ way you areg presenting the problem and hops that
your brother ministers to dig Into the matier and
it iz because I am getlting so old that I am coming
‘o Wfﬁ the bpattle In the pext few years and in
the U.8. If this is 0o be avolded
jcu hre making.

Now Jersey:

I have sigo been a sSeeker alter truth. T have devourad The books of Ford La Sallss
3 igm)y, Bebel, Emilly growwﬁ etc. I have sought in many other directions,
"Turekal”, I found mysslf in a dead-end shtrest, sometlmes

TEED the anchor of & new hopﬂ which 30u

in ac

h The Schalkenbach Foundatbion. I had the book Fropgress
g out never read it, much Iess studied it. It is now

et and will remain Vour second letter shamed me into writing at least
*hc e f lin of adwmiration Yor yuu and your uwntl!ring sffort to help‘ﬁthEF“ see the
light.
k%
Fros vierlan minister in Nebraska ‘

letters on Henry George's

Lo thark you for the effort you are puiiin :
gentieman to whom you ad-

rticularty liked your Supplement N
d1d not think professors would apprect our free education. I'm not
pr01e F80rs, bul as & minjaier I appreci it, anyway. Of course it

: e g ﬂistar begins to make 'proncuncements® in the sconomic field. Jesus
1d p@t iaﬂ a N“jfom@ Tor some things he had to say about the way men freat each other.

yuu, my reactlon to most sconomics has been -— in the phrase some wit coined —-

L
that all SCOﬁOEJHf‘ iaid end to end would never resach s conclusion. I haven't a full
grasp o' ;' ideas yeu, bul what understanding I have has led me to belisve he has
somethin soon a2 I can I'm going Into It more, and appreciate your help.

Fp'

s, of the outcome, I support you fully in your right as s minister to do

this. It i= unforLuﬂﬁte that min err) have Lo be the onv% te do things like this, bubt It
iz our duby to relate the Gospsl ©5 211 of 1ife, and I say "amen!® to your insistence that
lirte 1s all of one pilece. The church has lost contact wjth lite by la*ting 1tsell be pushed
out of relstlionship to the rest of 1ife, and the greatest task we have in this generation 1s
to bring back what God joined togeiher and man put asunder.

L T

Here 1s roal Tood for thought, and, we hope, widsspread agreement,
from a Presbyterian minister in New Jersey:

Thers can be no deubt of the fact that we are not only in need of great and sweeplng
changes in our econowmic 1ife; but the grelume to a change in the system must be a change in
prevalling economic ideas. Christlanity is pot 1tself a system of aconomics, bul any secon-
omics should be measu ‘o by the light shed by the Word on The naturs of Hun'> life. Christ-
lanity 1is possd to produce the ﬂhange of heart. Whatever changes come in economics wilil be
the result af bhat Su, a program of education such as you advocate, while it is not final,
can concelvably contribute to the changs of heart, since there 1s no logical division between
the arsas of heart and mind. They are parts one of the other.

* Kk
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BATAWIA, MEW YORE

VLW Y LIE YOURDS., MmINIBTER

Supplement No. 2

DIRECT MAIL REACTIONS

Knewing that many readers will be interested in a2 giance over our shoulder as tin
mall presents the varled reactions of raciplents of sariler letters in this series, we
hereby quots from a few of the hundreds of letters thus far received. The status of the

- writer and his general gsographlc locastion are given al the beginning of each quotation.

* Rk

From a nationally prominent minister of New York 0ity (not a Presbyterian):

You are certalinly doing a splendid pilece of work in undsrtaking this crusade among
the ministers on behalf of Henry (eorge and his teathings. I am indebted to you for send-
ing me your round robinm letters, which I have read with exceeding Interest. I catch in
them the same heroic spirit that I always feel In Henry George’s writings, - the knight
geing forth to battle for his cause!

I am getting much refreshment out of my review of Progress and Poverty. Was there
ever a more truly insplred boeok! What ¢larity of utterance, and what a pure passion of
idealism! dJeorge did not solve every problem of our compiex soclal order - I am glad you
concede this impertant fact - but he penetrated to the bottom of owr ills, and that's the
great thing.

I read with great ammsement the letter from your coliege president friend, and with
admlration your effsctive reply. Think of any educated man these days advising vou to
gtick to the Gospel of Christ, as though the real greatness of this Cospel did not lie in
the fact that 1t covers all relatlonships between men.

* kX%

From a ¢college professor in Jowa:

I want to congratulate you on your letters. It Is refreshing to know that there
are ministers llke yourself in America. Sometimes I get discouraged with the ministers,
but when I learn of someone like yourself, my falth in the American ministry 1s renewed.

ok ok

From g County Superintendent of Schools In New York State snd a friend of many vears:
(The most exploslve and by far the stronpest letter et recéived).

The purpose of this letter 1s to commend you for your atiempt to Interest the clergy
of your denominatlon, and perhaps through them the clergy of other denominations, In some-
thing else than a sterile verbosity, a Quixotic tilting at the windmills of "the good :
life” even while a satanic worship of the "Mammon of Unrighbtecusness”" holds their congre-
gations in its wnholy cluteches. If sin, poverty, misery, crime, seifishness, greed,
materialism, and war kept growing apace In splte of the preaciments of the Christian Church,
one would think that mere intellectual curiosity would bave impelled the clergy to enter—
tain & suspleion that something was wronz with the scope and breadth and depth of their
preachments, And what have cur schools and colleges done to avert the obvious evils in our
national life?

My patlence with those who ineist the ons "gdospel of Jesus Christ® does not includs
the sstablishment of the Kingdom of God an earth is exhausted. That is the trouble with
millions of those who call themselves Christians, - they do not understand what Jesus was
driving at; they profess with thelr iips but thelir hearts are afar off. They condemmn
themselves by the very frults of thelr refusal to ilmplement the teachings of Jesug; and
that condemnation will come to them in the form of death and destruction if they "stand pat"




and permit anobther war o sengulf the whols world in hell even balfore we bind up the
" wounds of this one.

We have witnessed the world golng more and mors Lo hell and refused fo belisve that
we made any contribuvion to it. We have refused 1o accept personal responsibiiity for
geeking a remedy for the sociasl and sconomic injustices and insqualities of our time,
Soc-called “educators® have told me That, where better braine than theirs had fatlsd to
golve our sconomic problems, It 111 becams them To attempt to do anything. Many of them,
I am convincsd, do have a solution, - the right snswers, - but they are too cowardly to
come cut in the open and say se.  "Let Georgs do it," they say, or, "If I sald what I
thought, I'd lose my job", - slaves te the dollar dragging them down to helilt They have
the audacity, the moral obtusenesg, to tell you to go back "to preach the Gospel of Jssus
Christ....and not any economic theory®™ sven though, at this very hour, thelir whole world
is crumbiing beneath thelr feet. Father in Heaven and on earthi When they look around
them, what do they ses? Wothing! Wo wondsr ue sus wept over Jerusalem. We have reason
to weep for curselves, obeying in this day and age Jesus' pentls admoniticn on His way to
Golgotba, - "Davghters of Jerusalsm, weep nob far me, but weep for yourselves and for
yeur children.®

# ok %k

Here 1s one for the book! The writer 1s a Presbtyterlian minister In Pennsylvania:
(A1 negative reactions are in this vein.}

You are barking up the wrong tree; walking up the wrong alley; chewing on iron with
testh of wax. T must admit, however, thdt because of The very readable nature of your
jetters and my hitherto 1gnorance or’ Henry George, I am Interested. Yowur efforts in this
direction appear to me Lo be an sloquent testimony to a lamentable fact; that Iz, that
- preachers who have reduced the old-fashioned Gospel of Individual salvation from sin through

personal falith in ths Son of God who shed Hig blood as remission of sin, and who have been
preaching instead the non-Christian propaganda of brotherhood of man and Fatherhoed of Cod,
personal merit through perasonal good works and praciles of Chrlstian sthics, ete., have
found or are Tinding that uhiS world is not the kind of a world in which teo pleauh this
dliuted stuff. Bo now you're going to change the world to fit this kind of powerless
preachment! I think you maks a mistake in not realizing that Jesus Christ came the first
. time to setile the matter of Individual sin. He alone iz the answer to ths problem of man
and of men. When He comes agaln He will settle the problem of society. Until then you and
T as ninisters of the priceless Gospel of perscnal redemption cught to be preaching Christ
and Him crucifisd.

* ok ok

From a New Jersey lawyver and business man, long an ardent Georgist:

Your lstiters, Blr, are excellently composed. They reveal a disciplined mind, a
thorough comprehension Gf the problems you have set, yourgelf to, and a sympathstic under-
standing of the prejuldices, iimitations, and circumscriptions UL your prospects bailanced by .
inspiring confidence In thelr gincere Christisn ideals and wmotives. 1 am awsiting with
sager anticipation the succeeding letisrs, for, 1f you are able to maintain your stride; if
your exposition of truth measures up to your abillty to command sympathetlc attention, you
mey accomplish the well-nlgh impossible,--compel one group of ocur decadent middle class to
recognize and accept its share of responsibility for courageous leadership of this genera-
tion. If your gallant project gzains no real teachers bul only prevents the statemsnis and
attitudes, born of ignorance of the problem and its cure, which, emanzting from pulpit anpd
chancel have in some parts justified the cynical statement: "The Church 1s the last ghrong-
hold of privilege," you will have rendered a powerful service to your fellow men. My God
strengthen your heart and hand and may the fruits of your labore Justify your unmseifish and
enlightened sfforts. :

* k¥

From a Presbyterlian mimister in Pennsylvania:

Well, the friend of Henry George gave the lsarned college professor a good answer.
I have not read Henry George, but if you belisve he has a Christian way of meeting the
wrongs {which smell to high haaven) of the present capitalistic system, sursly you have the
right, in the name of a Christian minlster, to tell me so0. Not mly the right, ny frisnd,
but the duty. It wlll be too bad 1f you ao not, when you come to face your Meker. As min-
Cisters, anything that has 2 moral phase surely 1s our business, and 1 am sure that a system
- of economics that produces cuch extremes of wealth and poverty 1s wrong, mozally WIONg .
That 18 why you must have scomething to gay aboul iIG.

* ok Ok

From ancther Fresbyterian ministsr In Pennsylvanias

Thiz will be a very briaf lstter, not hecause [ am disinclined to write gt Iength but
Because 1 am sitting up for a short time irn the hospital after an operation. I simply want




likened to the people 1n the pre-Copsrnican worid, Men used to watch ships drop over
the horizon without ever suspecting that the earth was a ball instead of & table.
Millions for centuries d4id this., In all that time the true relation of the earth to
the sun and moon was an unsolved mystery. Came Copernicus and after him Kepler, Gali-
lec, and Newton. 1In a relatively briefl time the scilence of astronomy grew up. When
true and fundamental concepts supplanted the poor zuesses of former days the whole
thsory of the universe fell intc place and everything began to hook and eye together,
As long as baslc factors were 111 conceived there was nothing but confusicon worse con-
founded and I insist that this is the precise condition of affairs in the field of
gconomics as taught today.

Our gensration is not lacking in sincere and devoted people who have culvivated a
social passion. Young peopls of college age have a natural sense of justice. . They
suffer the pangs of sensitive splrits as they sse the inequalities and injustices which
pravail. For lack of clearly defined concepts they conjure up all kinds of impossible
cures for these evils. The most nopular are those which come from the doctrines of
Rarl Marx and his school of believers. Indeed, though many leaders of thought have
tamed down the Marxian attitudes and insist upen making them a creed for gentlemen of
faith, most of the things that are being done to correct evils are being done because

his doctrines have largely Iinfluernced the, shall we say sympathetic; Instead of llberal

mind in America.

As these words are belng written America 1s in the throes ¢f trying to declde
which of twe wrong roads to take. The one road calls for an extension of the power of
govermment as 1t reaches out to control more and mors of sconomic activity. The other
road is the turning ol economic clocks backward to the freedom of actlon that was en-
Joyed: by Americans prior to the last depression, without making any essential changes
to aveid the dangers of ancther similar crisls.

These are both wrong roads. The right reoad callis for a fundamertal correction in
the fiscal policy of our government, which, when it is made, will relieve government
of its obligation o be ubigultous and at the same time Set men free to produce and
distribute wealth without let or hindrance in a system that will provide eguality of
opportunity to all and special privilege to none,

Georglists are not in the “"somehow or other™ stage in their thinking. They know
precisely what must be done befors we can have that braﬂd of liberty {or which our
boys are presumably fighting.

If your car stalls because some water has settled into the spark plugs yvou will

not get 1t started by getting out and fooling with the tail light. There is one thing A

that is wrong. You must either fix 1T or walt until evaporation has dried the area
about the cylinder head. This generation is overrun with poorly trained mechanics who
Inslst upon fixing everything but the right thing. Most of us are 1llke the average
car owner who Is himsell incapable of knowing whether or not the mechanic -1a right

30 much by way of general introduction. HNew, what could you do about tnig situa- o

tion? First of all you could say tc yourself, “He may be right. I will secure a copy
of 'Progress and Poverty' and investigate for myself.”

' Cn the top shelf in my study s a whole row of books that Louch on some aspect of
“this great problem. [ am sager to share with you my findings In books. But, get thils
-straight, 1 am not selling books! We are all.supposed tc be trained students. We

ught all to be independent and willing to examine any suggestion for good. ' If you
have naver made an exhaustive study of Henry George for the love of truth Won.'t you
please do so now?

7 The thing I plan to do iz this, I am. oinw to hope that vou will beg, borrow or
buy a copy of "Prgvreqs and Poverty". But juﬁt to be on the safs side T am golng to
assume that you will not and I am going to take up point by point the simple and clear
argument of this great master of thought. If you read these letters and still refuse
to glve this great analysis a chance to solve for you the most pressing problem of our

times-—well, may the Lord have mercy on vour soul! My sense of humor will be all I
‘have left to keep from goling stark, raving made.

I have heard men say that they could not en tirelv share the position as presented
by Henry George. Upon further questioning I have found withont exception that thev




had no comprehensive understanding of it, To me a man has 1o right to take a super-
cllious attitude toward anvthing that is honestly and intelligently presented to him
without first making a fair and unprejudiced study. Is that not a fair position to
take? W1ill you then take it with me?

I have arranged for you to receive a 50% discount on & special 1ist of books
which you will find enclosed.

Please believe me when I say that I receive no remuneration Tor the writing of
these letters and absolutely no commission on the books. To set the record clear The
Henry George School of Soclal Science - a non-profit institution chartersd by ths
University of the State of New York - will pay the costs of printing and mailing these
lettera. My own students will help in the labor required to zend them out.

Every minister should own a copy of "Progress and Poverty". It is a classic, To
have 1t on your desk for reference as these letters coms will bDe a great help.

Fraternally yours,
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My dear Friepds or Colleagues:

HMany readers say "Show us any tanzibls results where the ideas of Henry
George have bsen applisd,” Many do not realize that these ideas have proved their
worth in many countries, '

in her book "Whose World" Margaret Bateman Director of the Henry Ceorge School
of Boclal Seience in New fork repoTts on a trip to Denmark in 1937, Similar pro-
gress nas been made In Australia, New Zealand, aﬂd certaln sechticns of Canada.
Dehmark may be s83ld to have ach1eveﬁ about Gﬁ% gfficiency In the matier of shilfting
taxes from Improvements and commodities to land value%

BEMMARE

Margaret Batsman

Because of the progress mede in Dermark, previous to ihe invasion of 1839, 1.
shall cutliine zoms obucrvathng made there tfo years sarlier

Devmark had practically the same history of landlords and largs sstates that
we Tind in Great Eritain the United Riates Caﬁada and other parts ol the world.
Thae Danish peon have kﬁewn feudalism in § 5 worst sense, They have heen through
Warg, Jﬁ?WDIOYﬁLHt discouragement and wre ched poverty; but fortunately soms of
thelr peopls were wiss enough to see that their cowntry could not survive under
the old syvstem of land ownsrship, They realized that 1f special vrivilasges were
F”‘fiﬂdbd their 1ittle country was aoowed and be it said to their hopnor, a few

deOWHBfS with 1arge sotates, were the f;r t to urge the King and the wavernment
to zn%titut land reformsa, Th1o meant breaking up their own estates and Fel”&“lng
the natural resources of Benmark to the people, 1% took away from private indivi-
duzls the advantage of collecting ground rent which rishtly belonged to a1l the
people. The former owners retained sufficient areas for their own uss,

ey, the LbOth anmidverzary of the
o of the Feaudsl system, During
] toward a better

1 thelr forme
gas i hese words:
out of that will
independent
yiLl

T 1838 there wag celebrated in Copenhs
smancipation of the psasants, Chroush the Abolit]
these 150 years the country had taken slow snd o
goctal gystem, 1 can best summarize theil progress in
gimister of Home Affairs, who in 1928 referred to their
From social freedom avose in Denmark, political freedom; a
grow one day, for socliety, the sconomic liberty under which free and
citizens will enjoy the full fruits of their labor, whils the commod
receive what 1t creates,” {1t creates iand vilupja




The policy of taking ground rent "eround debt”) for the public

use has been fqught t?r@u [ ls., At one of thess achools,
fhe “*inﬂ‘“al that the ideas great
: : r “Oxﬂury ¥ orid,
Relore the : LEUre O aTIn B0f T1on in @ff\ct} with a
gradual reau t;ou in ujitﬁlnws and 1 3, In some Cases,

thiz taxation had been entire 1;’@1 Iminated, Danmark, b@for@ the war, was consider-
ed by many economists, the social laboratorv of the world., By taking ground rent
for the public use, thp glum problem had heen eliminated in COVGnhagenq Families
ware developing the nuhurb% where they could have better living conditions, homes
and gardens. There was T up to 10,000 kroner, or about $2.5

A small home vaali be bullt

for f” OOU S0 the taxes were very Low. As one
vorker reported: "The ITObWC* af how tc make room for those without shelter bas
simply ceased to exist, "Sium clearance” was no problem there, {(iven the oppor—
tunity, families cleared Thewselves out of the slums,

The general state of happiness and well-being among the people was notlceabls
to a visitor. They knew how to (OO?“Iltm with one another. Thay knew that when
the governmeﬂt sp@nﬁs money, this money doesn't come from Santa Claus, but from
the people., Their educational Bystem was such, that there wag no illiteracy in
the whole country. Eighty~five per cent of the farm homes wers electrified. There
were paved rcads svervwhere (with a special narrow strip ol pavement for bicyeles),
Practically severy home had a cood library, There was one radio to every six or
geven persons; a telephone to every Len persons; a ﬂoror car to every thirty. I
should imagine there was a bicycls for svery one. WNo poverty swisted in all of
Denmark,

AT a mseting in Mentreal, T spok contitions Agt@rw zd, a Danish
gentlemen in the awdience saild: 71 ¢ I : s aboul my
country. I left Denmark fiity—eight ;ﬂarq g thousanus of us left
because we couldn't find work, The unemploymant an’ ware terrible., Many
of us came to Canada and others went to the United Stat ¢ decided there wers
more paople than Denmark could support, At That time ths population was a million
and a halfl, and now with three and 2 half mitiion, I am happy to know that slums
hiave disappeared and that everyvons can make & zood livinz,”

To me, this was just another proof that a bestter nd gvstem, giving the
people access to natural resources through the collection of ground rent, can ac-
complish miraclies, Instead of large eshates, 66 per cent of the farms wers lass
than 37 acres; 32 per cent were between %7 and 150 acres, while only 2 per cent
Were over LOU acreg, OUniy 5 per cent of the farms wers held by tenants. (43 ai-
ready stated, in the United 3tates, 75 per cent do not own their farms).

A man In Copenhagen said to me: "SG many of you come over here from Americ
to study our Cooperatives and Folk School Don't forget that nad -1t nct been ?ov
our land refcerms, the Folk Schools wnul* ho? have been possible and the Danish
Cooperatives would naver have come into being,”

o to vialt Demmark
and to ses the nrac—-
public treasuiry,

Previous te the invasion by Germany, it was an 1ﬁwn1r¢tt
and observe at first hand the results of Danlsh land 1
ticabillity of taking the publicly created ground rqnt :
thereby abolishing other taxes. It is to bs hoped, > owWar e ovar, tll@
sound economic system wil‘ make the Danes once ol in 1?14“?3 in oworld affa?rs and
that other countries, inciudine ours, will copy 1t. '




George over-simplified the whole preblem. When you understand it you réalize this is
not a fault but evidence of his zenlus.

Before we can hope to reason intelligentiy we must agree as Lo the precisze mean—
ing of the terms that we will employ. College text-books have confused their students
by mixing the fundamental elements and so locsely defining their terms as to let one
element overlap into another and the other to overlap into a third. 1In my library I
have a book on Elementary Principles of Econcmics by a widely known economist from
one or our great universities. He makes more mistakes in the first forty pages In his
book than any professor has a right to make in a 11fetime., Yet 1f I were a student in
his ciass I would probably sit and wonder st the iearning of this great economist and
believe or try to believe everything he said. If you want to have a good laugh just
1t at the feet of Henry George until you get his argument plain and clear and then
run through some of the text books that are being used all over America today. Well,
when you start checking their mistakes you might be too sick to laughi

Three factors and three only play a part in the production of wealth. Now,

- wealth we must define first of all. Despite the declaration of our above mentioned
economist land is not wealth. Wealth we must agree 1s "All material things produced
by human labor for the gratification of human desires and having exchange value,"
Land 1s not produced by human lazbor. It has exchange value which 1s why some nen
think 1t must be wealth., When we speak of wealth we are speaking only of those things
that man has produced by the application of labor to land and which have certain ex—
change value, , :

What then is land? The answer, "the whole material universe outside of man and
his products®. Whatever was here before man came is land. The sky, the ocean, miner-
al deposits, oyster beds, soll, forests, water falls ete, Here we mist make a clean
out distinction between the gifts of nature znd the products of man's labor. This is
vitally important if we would properly understand the laws of economics.

Next we define labor as "all human exertion which is devoted to the production of
wealth."” Our professor says that a slave is wealth. We beg to disagree. A slave 1s .
& man whose labor is being exploited and we would have to classify him under labor and
not under wealth. .

Under labor we inciude all forms of humsn exertion used in the production of
wealth. Management is labor. Salesmen are classified under labor. An architect,
hanging his feet on a desk and planning the drawing of a bridge, is classified as ,
labor. Anyone making any contribution in exertion or thought to the production of

wealth 1s rightly considered a lsborer.

, Capital is "that part of wealth that is devoted to the production of more wealith,"”

A1]l capital is wealth. Note the definition of wealth again. But net all wealth is
capital. A horse drawing a milk wagon is caplital., A horse drawing a family to church
is wealth. Goods on the store shelves is capital. Those Same goods in the handbag of
-2 lady going out of the store is wealth, :

How about an orchard? 1Is it land, capital or wealth? It might be all three.
That part of the orchard that represents the bare land befdre cultivation is classi-
‘fled as land, That part which represents the Improvement over the bare land repre-
sents capital, The bushel of apples Just purchased from the farmer to be consumed
on your table is wealth., How about a city site? The bare land minus improvements is
land. The improvements In business bullding or factory is capital or 1f it holds a
house in which a family lives it is wealth.

A 11ttle practice and one can spot any itenm in the whole economic picture quickly
and can say Instantly what it is. Land, labor, capital or wealth. _

. You have no doubt heard of the-cbmplicated maneuver of rolling off a log or know
of the exhausting experience of learning to play chopsticks on the plano. Getting
your fundamentalis clear is just about that difficult.

There you have the three basic factors that produce wealth. Bach factor must re—
ceive its due. Land receives Its due in rent. Labor receives its due in wages, Cap—
1tal recelves 1ts due 1in interest. There are no other avemues along which wealth 1is
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gistributed. HWherever It goss 1t goss o pay biﬁdnf the owner of land, the dosr o
worlk, or the lender or user of capital,
After wea1th iz preaucad who gets 1t and why? That is ocur problem. HNo doubt
many economlsts can explain tﬁs iaw of rent, the law of wages and the 1aw o nhars
If we find one of these three getting more than he deserves thers should b &, an
1s a way of preventing this division. There is nothing hard about this pwgblem,aru
We can easily discover where the Title to wealih goes. Strange, isn't it, that avery-
body deoesn't know all -the answers? But the fact remains that not one per%on in a
thousand has the slightest idea where the money, which merely represents wealth, goes.

"‘”b e
s

Henry George wag not the only man who tried to explain the fact of poverty.
Other economists had thelir own ideas and theories in our next leiter we are goling Lo
consider some of the false explanaiions that have cluttered up our text books and made
us victims of badly concelved solutions,

One thing this course of study may de for you., It may protect wou against thoss
wno would lure you down false roads. At least 1f you ¥now the real truth about these

matters you may be saved frbm wasting time and energy on useless or even dangerous
cures.

Fraternally yours,




THE STUDY
FIRSET PRESBY TERIAN CHUROCH

BFATAVIA, NEW YORK

W.WYLIE YOUNG. MINISTER

Because you too are a Presbyterian Minister I want $to write you a ssries of per—
sonal letters. I know you are busy and will be tempted to put them aside because they
seem tco long. At this distance I can only beg of you to treat them with the courtesy
whtich I sincerely hope they will deserve. To read each lebter will reguire only ten

minutes of your time.

This 1s an wnususl procedure. But these are unusual times. Never befors was 1t
8¢ Imperavive that the ministry think clearly on such matters as I propose to discuss
This is purely and simply an educational venture. T have no ax to grind except to
declare what 1 have seen and to ask you to square it up with your own observation and
te act upon it with your own Independent judgment.

The story goes back to 1932. As a young man five years out of Wooster College
and Princeton Seminary I was preaching in a large (1000 members) Presbyterian Church
in & mid-western city. It was one of those cities that really suffered when all but
one of 1ts many banks closed their doors and left people in a state bordering on
hysteria.

I was young In ract, as well as in name. Though my sense of jusi.cc had often
been viclated as I had observed the ways of men, I had never given economics too much
attentlion. I had shared the sentiments of the c¢rusaders against the sc—-called war
system, I had seen plainly enough that most of the basic causes went back to economic
practices but nelther Wooster nor Princeton had made me particularly conscious of the
malpractices of men in this field.

In those days I entertalned certain professional ambiticns. To be the pastor of
a large clty church was all T asked of 1ife. I knew it would be a busy and absorbing
way to live and I liked the prospects as [ viswed th future. -

Then the depression came. Scme ministers tock 1t with less of a struggle, but it
sent me gprawling. It was then that T made up my mind to find out why things like
this had to happen to men, who really, as I thought, deserved a better fate. Actually,
men deserve exactly what thev get.

I struggled with Karli Marx and Norman Thomas. 1 listened to Scotl Nearing and
Ham Fish. I sat at the feet of Reinhold Neibuhr and Stuart Chase. I wished wist-—
“fully at times that Stanley Jones knew as much about economics as he did about Jesus.
I mean that as a tribute for he does know Jesus and that 1s much, indeed.

But the sums Just wouldn't add up. Apparently there was confusion somewhere.
Economics seemed to be a hopeless mixture of folkways and to hope it might be reduced
to sclence geemed like baying at the moon,

The depresslion became more severe. People were getting desperate. In our town
they were trying to make up their minds whether they would break intc the stores and
take the food that was being denled them, facing the violence that such action would
produce, or whether they would leave the 11ttle homes they had built in the roaring
twenties and go out to cheap land where they might at least grow sncugh food to feed
thelr families.

Came the C. W. A,, Rooseveit's hilstoric break with tradition in dealing with the
poor. Followed the upheaval of the  N. R. A., and the New Deal was on its wav. I
breathed easier. At any rate we had escaped a vioient revclution hut the real sick-




ness was not belng treated and when the poultices were removed the Infection would
break out apain.
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sachl uspel at $5000 per year while half my congregation was worried
sick lost 1ts appeal. 1 couldn'twunderstand how gome of my clasameies in similar
poslitions could still entertaln thelir professional ambition. I had logt mine in ths

bank crash and the crash of my confidence in the whole economic structure.

- For a time I decided to give the cooperatives a fling. It seemed that salvation
might lle in that direction. Two years later Kagawa came preaching and cooperatives
were approved by the church at large.

Meanwhile my friend Robert MeCaig, since deceased, had insisted that I would
never know the real answers till I had read "Progress and Poverty" by Henry, George.
We spent a lot of time together and he seemed to know what he was talking about., I
decided to investigate.

Itfs curlous how a man feels when he stumbles on the truth. He can lift it up
and say, "Eureka, I've got 1t." But do you suppose everybody comes a-running? No.
They say, "He Is a funny bird, isn't he?”

Five desperate years of perslstent search and at last T find the answer in a
bock that has been gathering dust on the shelves of college and seminary libraries for
years,

That, my friend, sort of winds up the introductiorn. My sxperience has taught me
this. It is unwise, the church being the kind of institution that it is, to preach
too much economics from the pulpit. No minister has the right to ride a hobby Sunday
after Sunday. QOther people have their interests too and they resent having to share
his all the time. Moreover on Sunday his flock cannot talk back and if he has
ideas like mine, this makes for a sense of frusiration in the average church goer.

But every minister 1s a teacher and when a minister of Christ discovers WHY DOv-
erty exists and wars are fought he is not living up to his calling if he neglects or
is afrald to teach i%.

Fortunately In 4 class this can be done without offense. I have proved that.
Last year I tock three groups through "Progress and Poverty", using a specially pre-
pared course supplied by the Henry George School of Sccial Science in New York. HNow
one hundred members of my church are educated in the fundamentals. Bankers, salesmen,
housewives, teachers, executlves are all convinced that I am not shouting about a mir-
age. There are a few exceptions, naturally. But the ones who understand 1t insist
upon others taking the course too. Now I can say things in my church on Sunday and
hope to be understood, '

Despite the common opinion that economics is an amazingly complicated affair it
iz reslly very simple, What makes it =zeem complicated is that those whoe teach it in
the universities seem deliberately to make it confusing by failing to define their
terms precisely or by mixing the basic factors which they deal with in conjecture.

A chemist who carelessly mixes up half a dogen elements and proceeds to call it
HZO can expect to be confused 17 his experiments do not make sense. If your runda-
mental” concepts are not soundly conceived you have no chance to think clearly in any
fleld. That most of the conventional economists are guilty of this violation of the
rules of -logic becomes glaringly apparent after one has mastered the Georglan tech-
nique. It is little wonder that students can make neither head nor tall of economlcs
with the sort of lcose lancuase and Tuzzy thinking that goes into practically every
college text book. 1t i3 no wonder that the universities have turned out 2 generation-
of thinkers whno regard the whole problem as hizhly complicated. One minister once said,
"I took econcmics in college and made up my mind that 1t was not a sclence and that it
vas. useless Lo spend time in trylng to bring order out of chaotic elements."” No won-
der! Had he been introduced to the Georglan brand of precise logic he would have Telt
differently about the whole affair.

Economics Tor all the dignified place 1t has as a study in our universities is
s8t11l in the creeping stage. Its fundamental factors are not clearly defined or prop-
cerly related in 95% of all that is written on the subject. This generation may be




On the 11ttle island of Menhattan there is an assessed land valus of aight
billion dollars! On that land there is a great quantity of wealth, part of which we
classify ag capital. Without this asccumilation of wealth, the land value would be
reduced to almost nothing. It was once purchased for twenty-rour dellars. A hundred
years before that no one would have given a dime for it. The land itsels 4f planted
in potatoes might produce a sizable income per year, but compared to the land vwalus
of today, such an income would be infinitesimal. Can you really say that lsnd is not
- an Important factor in modern exchange when this is sof?

When we talk about land we are not referring exclusively to farm land. Indeed
the great land values are not on the farms at all. They are in the hills as minerals
or on the hllls as timber. - They are in the market centers of the world where men
gather to trade. They are flowing in black fluid beneath the Texas plains. They
pour over cataracts or dre accumulated In great dams. Hitler set out to corner the
cholce land areas of Europe and Asia. He made for the oil of the Balkans, the coal
of the Ruhr. He reached out for the fertile plains of the Ukrains, and mads sure of
his access to the steel of Sweden. These are the land values that tempt the cupldity
of men. To say they are relatively unimportant is to wink in the face of a lion.

As one man put 1t recently "But why do you lay so much stress on land? We are
being crowded together more and"more in cities and anyone can see that land is no
longer 1important.”

A factory uses an acre of land. Or does it? I know a textile mill that covers
less than ah acre but it takes Into its mighty Jaws each year enough cotton to re~
quire ten thousand acres to producs. What with our vast population and the modern
methods of production,the demand for land is incalculable. New York sits on a few
square miles of- land but the demands of men 1iving in New York lay a toll on the
granite of New Hampshire, the wool of Australia, the fruit of Florida, the copper of
Colorado, and so on ad Infinitum. Land! Landi! LAND!!! It falirly screams at you
it 1s so vital, so indispensable. Its value makes up the whole structure of finance,
for the great systems of finance are based upon its value. Stocks and bonds, mort-
gages and bank deposits, everything in the whole business scheme of things goes back
to land, and land values. It was always so and always will be so.

That being the case, what would you say if 1t could be proved beyond the shadow
0f a doubt - so thoroughly proved that even the best of esconomists will admit it -
that the factor of rent gobbles up almost the whole of the sconomic preduce and that
what is left Is divided up according to certain well—defined laws betwesen the pure-
capitalist and the laborer?

If you will follow through with me on these letters I can show you how this is
1 .

the e
s0; but now i1t will be necessary to take a short detour

. Politlcal economists have not been blind to the fact of poverty. They have

tried to explaln why it was inevitable. That it was inevitable has been the conclu-
sion of most of them. There seems to be a strong 1nfluence 1in high guarters toc en-
courage this deluslon. If men can be persuaded that poverty is natural they will be
less liable to develop radical ideas.

But even the dumb man pauses to wonder why modern methods of production do not
bring wealth for everybody. Any stupld fool can see that there 1s something wrong
when giant mills can under war-time pressure produce vast quantities of destructive
machines for destroying men and materials, and these same mills and factories are
threatened with a gigantic shut-down as the war fades into the background.

It is high time that the doctors of society got thelr theories straight?

Warped and twisted theories have'been our downfall. We believe and take for
granted the most outlandish lies. Into every magazine go these basic theories, and
thus confusion 1s added to confusion. :

. We are told, for instance, that capital 1s needed to hire labor and that when
capltal is lacking labor must necessarily suffer. We are also told that labor de-
~ pends upon capital. "Lots of capital," they say, "wlll mean higher wages; scarcity
of capital, low wages." It is very simple! "What," they say "would the laboring man
do without capital?" The assumption i1s plainly that wages are drawn from capital.
Is this true? Think! The assumption 12 that capital must be accumulated before labor
‘can be employed. It would follow that more laborers could be employed at low than atbt
high wages and that profits must necessarily be high or low as wages are low or high.




These are all fancy lies. Through the popular writings of the day thelr ghosts go
wandering in and out,

smploys capital, Actually when capital Is abundant, wages are
row, and wnen capital is scarce, wagss are high. Labor actually must always precede
The accumuiation of caplital since value 18 always created by the laborer bsfore wages
are paid. To illustrate: at the end of the week labor has placed at the disposal of
the capitalist an amount of wealth valined usually in execess of The wages he is pald.
Actually more laborers can be employed ab high wages then at low, and profits to pure
capitallsta are greater when wages ars high.

Artyial Ty
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Somewhere, somehow, some bright economist has put the cart before the herse. It
sounded plausible, and 811 the other economigts fell in line. For years this was the
song they sang. Then came Henry George.

He observed that In New York where c¢apital was abupdant wages were Jow, and that
In San Francisco where capital was scarce wagss wers high. Sccliety was not behaving
g5 it should, yet it has always been that way with old and new socistiss. In Eurove
the wages were depressed but in the new world they wers definitely high. Why?

If the theory of the economist was correct and the presence of abundant capital
meant that wages would bs high it would logleally follow that interest, by the law of
supply and demand, would be iow whenever wages were high. Actually interest is high
when wages are high. 1f the theory were trus,whenever capital wac scarce wages would
be low and interest would be high. Actually wages are high and interest is high. It
would seem therefore that a scarcity of capital rather than an abundance of capital
will spell higher wages for the laborer and higher interest for the capitalist. It
would also seem to be true that the higher the wages pald to labor the greater will
be the return to capital.

Lest you really cogitate on this a few moments and think of tThe fact that to-
day, in war time, wages are high and interest is low, let me explain that our whole
economy is cut of focus at the momsnt. Billions of dollars are being pumped into the
gystem to prosecute the war. AL the same time artificial rulings have been passed
fixing prices and placing cellings en rents, This tends to completely negate many
normal reactions and I must insist that as we go along in this argument, we agree to
discuss economics "in the raw" and not aliow these artificial conditions to confuse
our thinking. BSome day we hope to have this war in the background and then we will
Tind strong influences brought to bear te force the governmsnt to retire from many
of these areas. You may be dispesed to think that it might be well for the govern-
ment to contlnue its policy of management and centralized control. If so, we will
come to that issue In due time. Just hold your horses,

If this all seems a bit too involved and I try to explain 1t in too small a
space you willl find 1t carefully covered in Chapter One of "Progress and Poverty.”
It may seem a bit involved at first, but just think what that fellow who hasn’t been
to church for years has bo put up with when you start talking sbout ecumeniclityl
The words soon take on intelligent meanings and by the time you get to the middie of
the book you are mmming along at a great rate. 1t warms up decidedly toward the
middle and at the end there 1s a DIt of phiiocsophy that is as profound as anything
you ever read anywhere. I know one man who saild he would rather have been the author
0f that chapter on "The Law of Progress” than any bit of modern writing in existence.
D1d you ever read it%

In our next letter we will proceed to move into the core and center of the argu-
ment, which when comprehended often changes a man®s whole attitude toward social re-
Torm even as a good clear view of the cross has often effected the lives of devoted
followers of Christ., 4 previous knowledze of Christ should increase the hazard of
being changed by this revelation, TPake it sasyl

-

Fraterpally yours,

Uty




FTHE STLDY
FIRgT PRESEYTERIAK CRHIIROM
BATAVIS, NEW YORR

W.OWYLIE YOUNG. MisrfraR

This is the second in a sseries of Jletters that I propose writing to you. IT
for some reason you did not read the first or consigned it to your wastebasket may I
urge you both to read and save subsequsnt letters, It could be, you know, that I have
something here that you could profit by reading.

We, upon whom soclety depends to organize thought and present philosophies which
are in harmony with the Christian Tradition, have become involuntarily victims of a
conspiracy of silence. Because of that consplracy, whethsr deliberate or natural, we
tave been left Lo grope our way shout the econcmic maze without plan or patiern to
understand 1tz mysteries. That pattern exists. The problem "Wny poverty?® has been
solved and certain recommendations have been on file Tor fifty vears.

I was a Commissioner to the General Assembly last year. If T am any Judge ot
what the ieaders of ocur great church actually know about this particular analysis and
its sugpested curs I would say that not one In one hundred ever heard of it much lsas
thoroughly understends {t, Our church iz moving slmost enmasge toward the sort of
solutions that have been concocted out of the philesophy of Karl Marx. We reflect the
opinions which have laid hold upon the sympathetic and socially mindsd leaders of this
generation., For lack of specific knowledge as to the real cause of poverty we are
throwing the weight of our church back of movemsnts that will only bring ruin and
slavery to milllons.

I entertsin no prejudice agsinst Marxian Philosophy because it was atheistie,
Lfter the way the established church in many countries behaved thls reaction was in-
evitable. I oppose him because his analysis of the resl cause of poverty is wrong and
his sclution will not make for liberty of asction or supuly the atmosphere for the re-
ccognition of the infinite worth of each individual soul in dally lilving., The Christian
interpretation of 1life does not vermit sccepting his recommendations.

In my last letter I recommendsd that you sscure a copy of "Progress and Poverty®
by Henry George, I hops you have done so for if I have to rely entirely on my own
skill in handlipg his argument [ will be rmuch less able to bring you into a knowledgs

of what T have seen. That book 1s & c¢lassic and with 1t handy for reference as I go
along 1 know you will be greatly helped snd I will be supportad,

Yes, 1t was written fifty years ago. Then why in this dey and age should we hops
to find our answers there? Listen. We ministers ocught to know that modernity is
not the only test of truth. Indeed some of us are more than convinced of this fact,
Jesus did his work several years before we were born and we hail Him as the authority
of the agss past and yet to come. We should be the last class of men to fall into the
error of thinking that o book has to be fresh off the press to deal with fundsmental

- considerations. I once labored under the Impression that a book over two years old

was oul of dats. That was one bit of foolishness that Princeton tock out of my sys.
Lem. Though 1 was not a fervent devotee of Alexander Hodge, T did learn to respect
the thinking of muny men who had long since been "gathered®.

Henry George beglins by stating the problem that he proposes Lo solve. To be able
to state a problem clearly is often the first step toward & reasonable soiution. He
does state his problem with startling clsarness. It took much thought just to reach
the point whers he could clearly see what he wanted to prove. His background helpsd
him to see the problem.




As a young man he had walked the streets of Wew York and Phlladsiphia looking for
work, A4 depression was on snd he had looked in valn., As he looked he observed evi-
dences of the sexistence of great wealth and alsc he noted that the mess of lasboring
pecple was poor and desperate. Plenty of wealth, but accompenying it, masses suffer-
ing from poverty. Why? He had snipped to California hoping to find goid but he was
too late. HNob too late however Lo be told tales of how cooks had earned $20 per day
in San Francisco restaurants during the gold rush. Strange, he thought, ne evidence
of great wealth as yet in lovely homes or great factories, yet, the laboring class was
able to demand $20 for a day's work, and there seemed to be enough for all despite the
fact that means for producing wealth were as yst not highly developed. Why?

S0 the problem shaped 1tself in his mind. Why, he asked, doses poverty seem to
deepen and intensify as the means of production are improved and refined? Why 1is
there 'seemingly less wealth for the people when progress In the arts of production
has been achieved? 8Should not the opposite be true and all men be richly blessed with
the products of efficient machines? Why does poverlty incresase as progress In civil-
ization advances? If you will read the first chapter called "The Problem™ you will
find some deep and penetrating observations. You can imagine that It was wriltten yes-
terday it is so apt in its descriptiom of modern conditions. o

He saw one fact clearly. There seemed to be a wedge which was driven through
society. Those on the upper side were increased in wealth beyond all Tthought of need
and those on the lower side found themselves always struggling against minimum wages
and able to make but a bare living. Apparently some factor operated to keep wages
down to a minimim while the same force made inevitable increasing and unneeded wealth
for those who were in a favorable situation, The problem then became "Why do wages
tend to a minimum?"

That this is everywhere true is aprparent to a careful observer of 1ife. In India
the wedge’has been driven in as far as it c¢an go. Laborers will not produce or re—
produce for a mite less than they now receive, Indeed the wags is far below the point
- of reason and strength to labor is denled to many. In Eurcope this has been the story

for centuries. Many a socizl idealist has kicked against the pricks to no avail.
Such men, before America was discovered, died in dungeons and were done to death in a
miititude of ways., America offered an escape hateh for the dilstressed people of
Burope and here they came with thelr already developed ideas of democracy and fair

play.

Unfortunately for our forefathers, and now for us, they did not understand ths
true cause of their plight. They had thought they could solve the problem of poverty _
with political democracy. But azlas they conducted thelr business along the same lines
as their European faorebears and fell victims of the laws of econcmics that are as in-
exorable as the laws of gravity or frictiom.

Economics had not yet been reduced to a science. Nome had ever sclved the problem
of poverty and they could not be expected t¢ know better. But for us to be in the dark
there is no excuse. For us to be fumbling with the laws of economic life is a travesty
against God who 1s the essence of truth. This truth has been revealed and both ignor-
ance and prejudice have conspired to fool us into believing this truth to be invalid.

But, perhaps you sti1ll say "but this 1z a new and different world than it was
fifry years ago". How could a man writing fifty years ago deal with an age that suf-
fers from giant monopolies and international cartels, is affliicated with interiocking
directorates and a maze of holding companies that even the men who set them up cannoct
understand. Listen! Don®t let that cluster of boogey-boos throw you. For all the
= apparent complexity of this bhing called modern tusiness there are only three ele-
~mental factors in production. Only three! Other sconomists to the contrary notwith-
standing, who seem to be determined to make it hard, #dnd who try to argue that there
are mors, you can rest assured that three is the absolute maximum, They are Land,
Laber and Capital.

: A chemist has to worry about .sore 80 odd fundamental elements. These may be

mixed 1in countless combinations and the science of chemistry may well develop a few
complexities. When we recuce the fundamental elements of economics to three and de—
clare that all actions and interactions are made up of these basic factors we can see.
that our problem 1s reduced to relatively simple terms. Some people think Henry
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can maks by working for himaself, ﬁeanwaiiﬁ all wapes on Tive and four land will drop
to three,
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This 1s not the kindergarten sgo let us skip on down to the land that yields one as
a result of a days work. Suppose you were unfortunate sncugh to arrive twenty vears
too late. Youcome,and lo, a1 the land that fg worth anything is taken up. Here ig a
scrubby area that will produce one 17 a man works a1l day. 1% 18 free. Ho rent, no
price. Bul who wants to work a hillside or waste time pleking stonss? Besldes it is
tenely oul there and you are a gregaricus soul and prefer to work in the company of
ethers.  You have your cholce. You can work for the wan who ig on two land., He will
pay you ons for that 1z all you could make by working for your sslf. You can work for
a. three landowner and produce three bg worging all day but he will take two in rent and
leave you one in wages, You can sav "1 don't like your taking ways. I will work for
this distinguished ]aokirg man on filve land. He 15 a good and a religous man. He wiil
treat me right.” You go and have a 1little chat. The kindly lcoking gentlemsn is glad
to welcome you to the community. He even invites you to attend church on Sunday. You
mertion that you are wsassigned and that your talents are avallable, "Fins! 1s his
reply,” I need a clerk In my dry goods store. 1 will hire you. ¥ou may start Monday
moraing., Your wages will be one sach day " .

You gulp! What, only one? O yes,® iz the reply. "That ig all any of our clerks
receive.” By this time the kindly churchman hasn't the slightest idea why it is
411 he knows 1S that nobody on the street has to pay any more for clerks. That 18 the
prevailing wage, How it gat that way is of no concern to him. He deoes not Intention~
ally and with malice afore thought withhold mere than his share, According to the pre-
valiing system that js his share, he has already made ecerfain comniiments That make it
ﬁmper&ti%e that he take Qvery'bit asd much. By this time he has forgotien, if he ever
knew, that this excess which he wockets - when every one of his aﬁployc 3 produce five
gach ddy they work while he proceeds to keep four for himself snd pay them one in wages
- 18 really the result of his strategic position and technically ﬁhauld be referred to,
not as profits but as rant,

Wnat then 1s thig law of rent? To gum it up in good technical language: "The rent
of land is detwrminﬁd by the excess of itz r@duoe over that which ths same appliecabtion
R | fg .
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can gecure Trom the least productive

Of course all this could have ne pozslble besripng upon the wage scales of todayi
We live in ap age known as the maahinéw&ge“ We boast of a conplicdted system of finance
kﬂowncﬁs*hjwhfinanCﬁ" Any fool can sse that the owners of the machines and the manipu-
lators of finance are the hogeay-boos of tnjg generation. HNonsense! At what point did
we suddenly become ethereal and separated from the good earth? At what point did 1t be-
come more lmportant to own the machines than to own the land? If that is so why is
New York land---just bare land-—-worth eight billion dollarsy .Just cancel that minor
1tem from the accounts of the financisl wizards of New York and look out below for the
bankers will be jumping out of skyscreaper windows by the dozens,

Then, there ig that 1tem called capital., Let us sss If after all 1t 1s the capl-
talist who is thm enery of our friend the laboring man. Let me remind vou again 1 am
talking about "pure capital”™, There iz no iand factor here. . Caplital is wealth that is
being used %o produce more weslth., 1t is reallv so much sta?ed up material and labor.

If the pure capitalist could he would do the same as the landowner has heen wont
to do.  He would take 21l execept a bare minimum to pay rent aad wages., But what is his
predicament?  Is ng in & strategic position te make land and labor kmuckle? '

The best 1llustration to prove that his position i egually vulversble with that
or dabov fg given by Henry George. T tell It in my own words.,
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T nave no 4doubt that by this time you have arrived at some conclusion asg to the
worth of these letters. Besfors you maks what I would naturzlly think was the fatal
erroy of pushing them aside may I endeavor to make a few startling and what $o you
might seem to be preposterous claims for the doctrines of Henry George. In an effort
to challenge vou to go on T will run the risk of being rated a bit on the balmy =side.

If you would 1ike to ses a slum clearance program that would really work so as
to enable the poor to move themselves out of the glums, the answer 1s here.

If yours is a rural parish and you feel the effects of the gigantlic sgueeze play
that 1s on in our country, which results in our best rural families abandoning the
farm in favor of huge capltalized combines or tenant farmers, as the case may be, and
if the lack of money for and interest in cultural institutions makes you sse clearly
the crisis facipng the church in rural America-may I suggest that the answer 1s here?

If you sense the Threat To sanity and well being which living in great cities
creates and wish some way could be devised to decentralize Amerlcan population 80 as to
“enable ordinary psople to own a house in the country with plenty of space in which to
live and raise thelr familles, again I say, the answer 1s here.

If you realize, as most of us do, that glant cartels and monopolies 1T vnchecked
will bring more and more suffering to the rapk and file of men and 1f you would like
5 program that would automatlcally dissclve these monopolies without any govermmental
red tape so that they would melt away like the snows in April-may I suggest, the an-
swer 1s here.

if vou want a clear-cubt solubion to the problem of war,(andvﬂx)doesn*t?)—againi
say, The answer is here.

, If bureaucracy and its attendant evils give you occasional moments of despair,-1
repeat, the answer 1s here.

If you are concerned about the rising tide of anti-Semitism, which is the resort
of desperate men to lay the blame for trouble at the wrong door and to arouse race
feeling by stirring up animoslities which spread from race to race and invariably
back-fire to bring persecution to ail creeds and classfes-may I implore you to examine
carefully this analysis of Henry Ceorge, for the answer 1s here.

1 could go on and on, for most of our troubles are rooted in the conditions aris-
ing from the maidistribution of wealth. Let wealth contimie to clot in the hands of
a few and misery and a host of interrelated calamities are-always the result. Let
wealth be distributed equitably so that each man gets what he rightfully deserves, be
he lazy or industrious, capable or ineffectiwe, be he laborsr or philcscpher, and in- |
stead of developing these trouble areas 1ife smooths itself out and the natural love
of justice that 1s 1n all of us will flower in a brand of faith in God and man with
-which this generation has had Iittls experience.

I casually ambled up to a distinguished minister last summer and inquired if he
¥new much aboub the philosophy of Henry George. T had heard him prsach and though
his material was excellent and his sympathles were properly placed 1 knew he wags not
conversant with the argument. "Oh, Yes,” washis reply, "but it 1s my impression that
“all those who follow hls way of tninking are just like the'Pre-ilils.’




My astonishment was “utter®. I sald "Wnatil®™ Upon seeing my consternation he
hastened to explain,™Well, T mean they are sc confounded cock-sure of thelr theories
and claim such outlandish things for them that they make themselves ridiculous in the
opinion of most thinking pecple.”

“Yes,' I said, "I guesd if that 1s what you mean by such a strange comparison you
are right. But wouldn®*t it be a plity if they were the thinking people and you were
gllaw%gg the prejudice In favor of more complex remedies to blind you to the simple

ruth!

We who know what I sometimes call "the answers" 1iterally suffer when we have to
iisten to men who have never found them. I have a very gpod friend whosSe common sense
1s violated every time I remark that it is appsrent that so-and-~so doesn®t know the
answers. The trouble 1s that my friend doesn’t know them himself and so assumes that
thers are no simple formulas, Where he keeps-his faith in the integrity of the uni-~
verse is what puzzies me, The only reason I make bold to write these letters is that
men like him are leading our church and the situation 1s getting serious.

We are the ministers of this age, the doctors of society, if you please. If by.
measuring our Christ-revealed principles against the basic principles of economics we
can avert the threats that loom up on our horigzon we will really have been instru-
mental in bringing salvation to this confused and befuddled world. Nothing will work
that is not rooted in Christ. I make no appeal for anything that is not basically
Christian, but I do insist that Henry George has the Christian answers,

Some people smile when a person claims Lo have the answer to as many problems as
thls. We ars used to hearing extravagant claims made about Christ. Indeed-we make
them constantly. All I am saying here 1s that Christlike principles, properly ap-
plied, will solve all the riddles of our modern age. Have you ever noticed how be-
llevingly we as ministers ramble on about The Kingdom of God and then how incredulous
we look when someone mentions Utupia? Is there fundamentally any difference? Could
men ever live in Utopla or attalin it without accepting Christ in toto? The two are
Synonymous. If we believe in Christ we must believe in Utopia, or at the very least,

in the possibility of little areas of Utopia all over the world,

In my tast tevtter I spoke of the.three factors in the production of wealth; land,
labor and capital. I defined these three factors and promised to use them in precise
ways. For most of us iabor and capital seem important enough. We imagine mistakenly
that there must be g great struggle on in the world bstween these two. Actually this
1s not true at all. Capital and labor are in the same boat and they prosper and suf-
fer together - always together. ‘

. Remember, that in referring to capltal we are referring to that part of wealth
that is belng used to produce more wealth. A pure capitalist owns ne land., If he
owns both land and capital our popular language alweys refers to him as a capitalist.
This we will not do. He 1s either a land owner, or he is a capltalist, or he is a
iaborer. A man wWho owns his own store and the land on which it rests and who works
all day as a clerk is all three. Part of his income will be collected in rent from
his land, part in wages for his labor, and part in interest for his capital. Tech-
nically we must keep these factors separate even though a man 1s all three at one
time, Wealth is always distributed In these three ways, by rent, wages or interest,
We eschew the term profits as worthless since it 1s impossible to specify whether it
represents rent, wages or interest,

Because of our persistent habit of identifying a capitalist with landownership
we fall Into the error of believing there 1s a basic conflict between capital and
labor. The conflict is really between landownership on one hand and capital and
labor on the other. ’

This leads us to a few reflections on land as an important factor in our modern
world. All through these letters we will have to use the words land, and land value.
We may as well get clear what we mean by both terms.

The uriinitilated never seem to realize the importance of the land factor. "Is
not the number of farmers diminishing with every year?" They say. Absolutely. But
does that mean that land is no longer required In our economy? Think!

~Land sti1ll remsins the all-important factor in production. Indeed those who own
most of 1t in any country never forget how indispensable it is for Iife. Let me
slucldate. :




find the landowner nugging the ground. Rent 1s down for land is plentiful and free. The
Landowner is Very unhappy. The two on the other end ars high. They taks everything and
the balancing process gces on betwsen them, They do not even notice the landownsr on the
other end. They secesaw up and down and have s delightful time. But Lime passes. Land is
Taken up and soon the landowner begins to enjoy a ride, Gradually he goes ul and up and
as he goes up the other two come down. They have their littie sport balancing things

off between themselves and neither has any advantage over the other. Finally they both
hit the ground and there is not enough leeway left for even a4 Bunday School picnic
bastime. The landowner is high. He has leisure and a lovely view. He chuckles to him-
self and tells the Press, which is standing by, to confuse the poor fools and make them
blame their bredicament on each other. 850 they call each other names, both threaten to
get off and lst the other down, and the Joy of living is no more,

But we must now deal with the factor of material Progress. We set out to answer
the question "Why does poverty despen as Progress advances?® Why, when nmen increase in.
their power to produce wealth does wealth have a tendency to cloty

There are thrse things that contribute io material progress, (1) increase in populag~
tion, (2) improvements in the arts of production and (2) improvements In knowledge
government and morals. The first we wiil consider by 1tself. The iast two may weli be
treated together,

Malthus was the authority on population until Henry George arrived. Everyone ac-~
nowledged i1t. His doctrine had heen law to the poor and Gospel to the rich, for Malthus
proved (only to the satlsfacticn or his generation) that population naturally tends to
Increase faster than Subsistence and that there 18 a law of nature which antomatically
Cendemns excess poputations to be hungry. That was Just the sort o 8Cp that the rich
man needed to stultify his consclience and blame hie OWN greed on the Creator. He could
live on the fat of the land by collecting the rent of the land and attend divine ser-—
vices on Sunday morning without a ripple of the consclence. It was God’s own iaw!l Or
dld Malthus figure that one ocut?

In the first place Henry George proved that one hundred men working together can
always produce more than a hundred times a8 much as one man working alone. Wnat with
the divisien of labor and experts in every field turning out the products of their skill,
wealth increases by leaps and bounds and 1f there were nevar any Tancy inventiong to
speed the process the very fact of cooperation would be enough to make wealth abound,
Malthus said in effect that men’s mouths were bigger than their hands. Henry George
proved that two hundred hands could always produce more than one hundred mouths could
gat. His treatment of Maithus was devastating,

But Malthus said things that seemed to it in with other popular fallacies. Men
used to reason thus: Just as the incresse in Population would necessitate the more mi-
nute divisicn of subslistence, so would the Increase in the number of laborers require a
more minute division of capital, Pestilence, starvation, poverty, and war were the only
neans by which an over-balanced economy could be set to rights. The world is full of
beople who sti1ll bslieve that stufr today. Remember the sXasperating argumsnt against
sending ald to famine areas In-China? "What’s the use,. . 7"

! IT by the division of labor more of one kind of wealth is produced 1t will affect
-the whole quantity of wealth, for wealth ig interchangesable. If two men hitherto work-
irg separately agree to specialize and in 80 doing increase the cutput of wealth, each
wlll have more for his day?s work ir they divide theip preduce evenly, When large num-
bers of men work together to produce wealth and trade with One another, the very land
upen which they congregate begins toc have a value which 1t did not possess before, A
clty grows; simply becauss the ity happened to Spring up on a particular site that
.8lte beging to Increase In value. Men can trade wWith greater alacrity and less effort
1f they are near each other and wherever they congregate increased value attaches itself
to the landg. o .

- Az population Erows and as men’s power to produce wealth increases by mutual coop-
eration and the divigion of labor, and as ths proximity of trading centers affects the ..
element of time in making exchanges of wealth, what happens? Two things, (1) certain
lands become extremely valuable ang (2} more and more land is called into use. What
does our law of rent say about that? It says, that ag the Quality of land brought into




use goes down, rent 'in the betler areas goss up, absorbing, as it dees, all increased
value, and wages invariably go down. 4 man will have to work for whatever he can make
it working for himself on the least productive lanc In use. Therefore, though increase
of population and division of labor makes man capable of producing more and more, only
those who own the land in favorable spots are benefited. If wealth is not squitably di~
vided some get more than they can use. With the excess they naturally buy up more land
and if they are good at guessing games they can do quite well by themselves, thank you.
Ever play monopely? That game, I am told, was invented by a person who had a thorough
understanding of Henry George.

The net result of our first factor in material progress, increase of population, 1s
to increase the power of the landowner to take rent. It tends to_increase the guantity
of wealth as well as the capacity of all land to produce more wealih than before. Btill,
the advantage does not attach itself to labor. It attaches ltself to land and land val-
ues Increase as wages go down.

What about inventions and scientific improvements? This is the part of the story
that is designed to break the heart of a semsitive person. Cur natural assumption would
be that great machines wouwld be a boon o labor. As a matter of fact there are times
winen a man might better be a dog than a laborer. Is it possible that the same law oper—
ates here? AS my daughters in High School would say "are you kiddingl®

By thls time the formula should be familiar. An invention comes in to increase the
output and tc decrease the amount of labor needed to produce any series of items. For
example, a machine and one man make five hundred bottles a day. An inventlon enables
that man with another machine t0 turn out 10,000 bottles a day. What 1s the result?
Well, to look at the pleasant side first, for it 1is not all gall from the start, wealth
for the entire community will be Increased by 9,500 bottles per day. Not bad. More
laborers will be needed to dlg and transport sand from the sand pits.. Very good. More
steel will be needed to make the machine and a new factory will be erected to make many
more such machlines and to gut many more people to work, by starting many more cycles of
activity., So far 1t is a "beauticious” circle.,

But hold everything! What is this? Does all this activity happen on the same
erade of land? No indeed. ThHis is but one invention and there have been many simllar
brain children producing the same sort of effects in all lines. The margin of produc~
tion has been crowded back because of the demand for land, ang,for all the Increase of
work all along the line the level of wages, already depressed to where the margin of pro-.
duction was, has fallen steadily. Much, much more wealth has Dbeen produced. The labor-
er for all his reduced Income seems to have made some advance for he enjoys gadgets and
conveniences that his forefathers would have been wild with delight to pessess bub
though his wages have been increased In quantity the proportion has fallen slckeningly.
Thus, law of rent has done the trick agaln.

Meanwhile the value of land in city areas has greatly increased. All the wealth
that these machines have enabled society to produce, iInstead of being distributed falrly
among those who labored with brawn and braln to produce them, 1s tanked up in land val—
ues. Eventually these values become exorbitant and a-frustrated scciety can no longer
"make the payments" on the land 1t needs and at the same time have the products-of 1its
labor. A depression ensues. When this process has run lts full course men grow desper-
ate. When some less favored group or nation thinks 1tself 1ll-used and will stand 1t mno
longer either a revolution or a war breaks out and this Idle wealth 1s invested in a
stagdingtarmy or in war bonds to pay the price of killing those who would upset the
applecart. : . :

Just to make the whole thing consistent and to come as near proving the theory of

" total depravity as a fundamentalist could ask, instead of putting the charge for such a -
war on those who have benefited so outrageously, It 1s saddled by taxation on the backs:
of the people who had to work to produce the wealth and whose sons had to die to maintal
“intact the right of one class to rob &ll others of their natural rights. :

If this be true, and you will have your hands full trying to prove ctherwise, what
part In this nefarious buginess is the church supposed to play? Are we, the ministers,
supposed to shut our eyes, look the other way and play the old hush, hush game until thils
country too has gone the way of European states; until our presumed freedom has been

totally forfeited and the hope of ever seeing a “kingdom" on this earth is forever dead?
The answer liles with us. We are the ministers of the church in this hour.

e L Fraternally yours,
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of the landownsr to push labor into the sz unless he is willing tework, the advaniages

zsems Lo be with the landowner [rom the start. Laber must have food and shelter and

thersfore he works upeon bhe land. His wealth is parnersd. {omes the landowner.
"Well, I ses you have finished. ¥We will now sit down and calculate now much you
hid

owe wme for the use of my lang,

17 the land ig 531 of equal worth and all is ownsd by the landownsr and the law of
the land is fived so that the lapndownsr can take ag wuch sz hiz strateglc posltion will
permlt he will take 21l sxnept the barest mintmum that would enable the laboerer to con-
timue to produce.  Lifs ig sweet to the laborer and his will continus to work becadse 6o
stop working would be to perish. In such a situation the landowner, grantlng his owier-
ship of the land, has the powsr to take all buf the bearest minlmum. Witness Indla and
ner Princes who, mimus thelr fancy titles,zrs Just plaln landowners.

Has the laborer any defensa? Wone whatscever., He may stop working but he will
die. The landowner mizht Be forced to labor on his own land but he could have all the
produce so his predicament iz net hopeless, only wnfortunalte for a fime,

This however is not the way it really happens, U bappenad hsre in this wise. A
vast continent rieh in 2ll ¥indz of resoureses stretched almost endlessly from sea to
sea, ¥xcent for the sporadic resistance of a Few gavage and diserpanized tribes of
trdfans the land belonged to the piokeer,  For purpesss of simpliclty let us say the
Tndians were not there., Our forefathers rather baldly assumed that they had no right
to be thers. 1 do not argus the point,

Naturally the first to come looked about and tock thely pick of the best land. IT
was Tres. "Eurska! Hot a landiord in sight.® PFor dispossessed Ruropeans this.was
really something!

gnots are fired; traps ave sprung; game is killed or captured; trses are Telled;
thickets cieared; cabins built; sesds sown, Everything that s killed, fashiocned or
produced is had as wages bscause the lsborer 1s ths owner of his land and there i8 no
rent e pay.

Time passes, Other seekers of forbtune arvive. The best land is sventuslly all
taken up, but, until 1t 1s, no one neesds to worry about the rights of a landownsr To chargs
rent or price for land.

But now, our f1rst to come dlgcover themselves Lo be In a strategic vositlon. Let
us assume that they garner from their land an amount arbitrarilly measured as five, They
work all day and receive five in wages for themsslves, When all the Jand that will
produce five is sstblsd or baken up and the only land svallable to the newcomer 1s land
capable of producing four in one days labor, a2 new facior, rent, enters the picture.

To thig moment ail the wealth nroduced was distributed in wages, HNow Cthe man who
awnz Tive land can begln to charse rent, The newoomer has wo choicss. kBither he can
gettls, rent free and price fres, on avallisblie four land or he can bargain o work on
or buy land of Tive quality. Assumipg that he prefers to work on five land and that he
sgress to work for the man who owns thet land how much wiil the landowiner psy him in
wages? He must offer at least four or his prospective employes will say "Sorry, bub 1
can wmeke more than you offer me by working for myself on free land." He does not have
to offer more than four because thel 15 all our newcomer can sart Ly working for him-
self wheré he can taske 211 he produces in wagss. Rent therefore becomes the difference
hetween what the newcomer can make Tor himsel! on Iree land and what he can produce by
working all day on five land. The difference in this case 18 ons ana since he produces

Tive o hils day of labor he can keep four Tov nimsel? a8 wages.




Tand of almost no worth had been forced into use while good land

hecanse the owner would not relinguish it without his pound of

i refor to. Take a ride through any city in America and look at
the vatant . Fly over any city and ask yourselfl a sengible guestion, - "When 4id the
Ltxis air force bomb this town?? A1l gver the place there are big holes; fields right in the
midat of big cities; occasionally an old wagon shed in disrepair decorating the lot next

door £0 a well-kept home., Why? Oh, it's just the old zame of "Pay me, brother, or elsel!”

Go on out to the suburbs. Is the land taken up evenly? No more than anywhere glse. Every
city 18 ringed arcund & and mcres of land that 1s belng held for a rise In value.
out of a city to buy a home? Simply to get ons for what they

Why do peonle have
! afiord toc pay.

1t good sconomy to extend sewers, streets, bus lines, gas maing, telephone wires,
delivery routes of all kinds pash these vacant lots? Think of © ate in mater-
Tt 18 Ilpsans!  Oour tax policy has aided the lanc owner In this neecdlesg

T he dees not zes it Lo use the land his tax 1s relatively low. It is to his ad-
te it tight, walt until his land will bring a fancy price, and then sell. What
then? NWot only does the man who desires to use the land have to morigage hls future
by paying the "then” value plus prospsctive earnings for years to come, bubt the
lané to use the government pounces on his back and says In effect, "We
sl aet for any man Lo produce goods or improve property; we. thereiore

s Tun

of L0244 per 1000 on all your improvements”.

h the land ownsr gouging him on one side and the government digging him on the other

ths 15 an and the land ussr’s power Lo produce 1s made extremsly difficult.
: WO 1 1 owe d dad that all iand should be used for what men found It to
be worth and I have any risht to neld out Tor a higher price than the land

was actuglly wor dayy % thers would be z great shilt in the movements of
veople. Those who were able would move *rom land of 60 valus to land of 160 value and thoge

on the fringes of soociety would move in and cecupy riet land of & or 10 quality but land of
a0 or 50 quality, and bring with them the margin of production.

Wist wauld be the resuli? Instead of producing 5 in a day's work, they would produce

40, Fhelr dally wage would be inereased by thalt much. They and a1l society would benefit.
Think now vast an improvement would result if millions now producing 5 were all Lo begin

in
producing 40 and really collecting it for themselves.,

We now Touch m s point that may be a blt technical, but it 1= cf greab hmportance.
v 4w np hicher than it ought fo bs, the price of producis to the consumer is riot
when 't 18 possible for glant corperations 1o hold out of use many square
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af ush, whers can any Lrue value be reflected? All rents are higher than they ghould be,
and in comsequence this has an effect upon the uitimate price of all things to the consumer.
Tt is 5 viclious spiral downwsrds for the many and upwards for the few.
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When the price of the finished product is increassed what effect will that have upon the
demand for that product? Certainly not to increasse 1L. On Lhe contrary it tends to diminish
the demand and sventuslly to give the laboring group thus organized less work.

Please do not nmisunderstand me. I am concerned about the laborer. That is why I say
let us give ths laborer what he really deserves. When we decide to do that the laborer will
have so much more than he sver dreamed of having that all the bitterness and blocdshed that
has gone into strikes and lock-outs will be & thing of the past. Would that or would that
not be g spirltusi trlumph for mankinds

Our General assembly Tinally went on record last May in support of Labor Unlons. It
did so without realizing that there was an infinitely better way to give labor its rightfn
share. " In doing so it gave sanction to the fact of conflict between two ¢lastes of men,
both of which are members in the Christian church. It granted the faot that this confliet
was Inevitable but I DECLARE THAT THIS CONFLICT IS TOTALLY UNNECESSARY. It is the direct
result of the power of one class to grind anciher class into the 4irt because we, the public,
have sanctioned the principle of private ownership Instead of private use of land.

Here, as Winston Churchill says and knows, 1s the mether of all menopolies. When a Tew
corporations can buy up all the oil lands and Kesp vast areas out of production they can
iimit their output and up thsir price, autematically curtailing their own market but collect-
Ing such fancy incomes that they need not bother to produce one fifth as much as men might
actually be willing to comsume If they had = reasonable chancs.

But you may say perhaps men would consume all the oil in one genaerationl As if we were
not trying to do that in this war and killing the flower of every natlon off in the process!
Had we taken care of this monopely in land and had the people enjoyed equal access to the
land, war would be the farthest thing from the thoughts of men. Wars are cooked up in the
warped brains of men who see the power of land monepoly te make them gods upon earth that
all other men may bow down and WOrship them.

Look at Hitler. What he wanted was the fertile plains of the Ukraine, the coal of the
RHuhr, the oll of the Balkans, the ore of Sweden. With these rich resources mder his control
he could with wages so depressed get men to work in those rich deposits and by producing
1000 each per day he could pay them 10 and take the rest for his mad-dream, the State. FBEreak
that monopoly in land and you break the potentlal that breeds war or revoiution. Play along
with it, refuse to deal with it, and what do we get? Perlodic depressions, misery, suffering,
strikes, lockouts, revolutions, wars,bringing in their wake mounting debts and a host of
interelated mlseries that have to be controlled and managed by an ever growing bureaucracy
that threatens to bscome the tail that wags the dog. We play along with this land monopoly,
grimly refusing to let go. We say give us our slums, our wars, our strikes, cur hates, our
debts, our burden of taxation. Glve us all these things, but do not take away our right to
own and speculate in land. :

We ask our boys to die on battlefields for a country which by its stubborn wilifulness
refuses to drop the snake that bites everybody within its strike. To die for a country which
in its paroxysms of pain twelve years ago was glven the needls of stats charity and the
patent medicines of New Deal correctives. Because Lhese things never can and never will
stop The pain there are thousands of well-intentioned but stiil blind leaders 1tching to
get their hands on the laces of the strait-jacket of Statism; and when those cords are pulled
Cight you can kiss your liberty good-bye for ever. If you sf111 sugpect that Statism and
Democracy are even distant cousins I beg you to think this problem through to its logical
conclusion.

Fraternally yours,

K i

/
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Ministers have traditionally excusad themselves of the necassity of knowing scon-
omics. It has not been a part of the curriculum of the Seminarles. The pesiticon taken
by most religious leaders is that this is not "within their ken®., They say that 1t mat-
ters 1ittle what the syvstem 1s as long as all men are good. Meanwhile, for lack of spe~
cific knowledge, the very opportunity to bave our religious institutions intact is being
threatened, The time has come Lo change our ways and in my last letter I put my finger
on the one thing that must be understcod 1f good men are to continue to have their proper
infiuence in this world.

' There 1s a story told of a window dresser with a sense of humor, who placed a large
picture of a woodland scene In his store window. Hidden, puzzle—-like, in the plcture
was the flgure of a cat. 8tragglers stood about the window in groups enjoylng the dis-
comfort of their friends who were unable to see the cat. Occasionally light would dawn
and a seeker would say, "Oh, there it Is. I see 1t now as plain as day", and go away
quite happy.

In my last letter I traced the bare outlines of the cat in the seconomic puzzle. _
Perhaps you have already seen 1t. Or perhaps you merely shrugged your shoulders and re-
marked, "All of which has nothing whatever to do with our modern problem.” I1f that was
your reaction please don’t go away. I wouldn’t bother to write this if I didn*t think
that it 1s entirely applicable to our modern situation. Indeed, it is because of the
way the law of rent functions that slums are born and wars are fought., It is worth a
painstaking examination by our class of men, ‘

Ricardo, the first of the economists to describe the operations of the law of Tent,
worked 1t out in its agricultural setting. That this same law functions with its in—
exorable results throughout the orchestration of the grand symphony of modern business,
with all its instruments of production and distribution in full fortissimo, is well ,
known to the initiated. It is depended upon for all it is worth by those who henefit by
15s operatlons and unless we, as a whole people, understand those operatlions, we are

ﬁﬁbomed. AsS a natural law I have no quarrel with it. It is not only inexorable but it
“¥s 1nevitable. Our task is simply to understand 1t and to deal with It intelligently.
It can become a boon or 1t can continue to be a curse.

But we are by no means finished with the description of 1t and we pick our story up
where we left off at the conclusion of the fourth letter.;

You will recall that, as time went on and population increased, more and more land.
was brought into use. The all-Iimportant factor in the process is what is known as the
margin of production. What 1s that? It 1s the constantly fluctuating line of demarca-—
tion whicn divides the land in use from the land that is not yet taken up. Marginal
iand is the term used to refer to land, which, by nature of 1ts locaticn or Iits compara-
tive uselessness, cannot clalm any rent for 1ts use.

Wages In both manufacture and agriculture tend to the amount that a man can earn
for himself on the least productive land in use. Do notmake The mistake of comparing the
wages of skilled labor in a shop with the wages of ordinary labor on a farm. KeeDd your
comparisons true. If you do you will recognlze at once that the lowest paid laborers In
city or country are about on a par, all things considered. It so happens that Indus-
trial organizations require a great deal more variation in skills than agricultural
enterprises, and this tends to confuse the novice. You will recall that wages in all



areas, regardless of the value of the land in any speciflc area, tend to the amount that
an Individual can earn at the margin of production. To keep this in mind is all-impor-—
tant.

Have you ever wondered why clerks who work in downtown stores and who sell daily
large quantities of merchandise receive no more for their services than the clerks In
out—of-the-way places? I know a shirt-store in Buffalo which pays $17,000 rent for a
small but valuable corner in the heart of the business district where clerks receive the
usual wage that all clerks get, be they in = city of millions or a country town, Oh,
ves, there is a sglight variation due to various factors, but by and large the variation

i1 in no way commensurate with the enormous difference in the amount ¢f buslness that 1s
done,

But the piight of the clerks is not 0y conly concern. What about the capitallst?
Is this all honey and biscuits for him? Nay, for-soothl He is just as much behind the
proverbial elght-ball as are the clerks. Let us gay that he rents the land and invests
hig own money in a huge quantity of shirts and elsborate show cases. He follows his
money into the business with his brains and is daily beleaguered with'a steady stream of
headaches, Is there anything Iin his situation to make me wild-eyed? Can I accusse him,
the capltalist, of taking advantage of his clerks? Not if T use my head. He is8 as
lucky to be able to stay in business as tne clerks are lucky to have their jobs. The
law of rent has deftly piped the proceeds of the business intc the pockets of the owner
of the land. Thus the laborer and the eapitalist are in the same toat. That is happen-
irg In the heart of Buffalo today.

Henry George has some very interesting and original ideas on the subject of inter-
est. I do not consider 1t too Important to discuss interest in detail in these letters.
- A word however might be 1n order since occasionally some dreamy reformer comes along and
tries To convince us that interest is a curse. He is in a class with the orne who in-
slsts that we will never be cured of our economic ills until the profit motive has been
entirely removed. In my opinion anyons who imagines that the problems of economics can
be dealt with intelligently without admitting the validity of self-interest is being
ridiculous., I feel 1like saying to such a person, "Why be so difficult when with Just a
little more effort you can be impossible?"” Frankly, I haven’t time to argue the poing
and doubt if It would do any good if I did.

But to get back to interest. If there was no such thing 1n this world as natural
Increass, or limitless supplies of all kinds in the bowels of the earth, interest might
be a curse. But as long as a man can plant seeds and receive some thirty, some sixty,
and some a thousand fold, (Jesus lived 1n Palestine and had no Idea what scientific
farmers on muck land could produce) interest becomes a-necessary and valid charee on in-
dustry. There will always be people who will have to live on stored-up labor and it is
only right and fair that some system to make this possible be a part of the scheme of
things, '

Suppose you want Lo borrow money to buy a calf that you might feed and care for
until the laws of growth have increased it to the status of a steer. Certainly you
should be willing to pay a reascnzble sum to the perscn who might be willing to do with-
out the use of that sum until you could use your labor, his money, time and the laws of
growth to your own advantage. What is wrong about that? Nature gives her increase and
no one 1is lImpoverished. Both vou and the capitalist have benefited and are agreed,

The capitalist is not in a strategic position to take the steer and leave you the
£ail. Indeed the ampunt he can take is determined by certain regulatory factors and in
the final analysis by the margin of production, The repgulatory factors are determinsd
by the average power of increase which attaches Lo capitail from its use in reproductive
modes. :

May I put it briefly in this wise. The margin of production being fixed, the
amount that will be clalmed in rent 1s determined. What is left must be divided between
wages and intersst. There is going on constantly a balancing process between wages and
interest., If interest goes up, labor iz simpiy set to work at producing more capital
goods that the capitalist may take advantaze of ths situation. When an excess of capi-
tal goods czuses interest to fall, labor will be withdrawn from the producticn of capi-
tal goods and will be used to produce consumer goods, :

In & picture this is what ‘T see. A secsaw with ‘one person, the landowner, on one

end, and two persons, the laborer ang the capltulist, on the other with a little geesaw =

arrangement of their own on thelir end of the biz seesaw. The first stages of the game



Our failure to distinguish between the two kinds of property, land and commoditles, and
our Tailure to gse ths moral principle involved in man's relation to these two ¥inds of proper-
ty, has cost more lives in wayr, famine, malnutrition, and disease, than any other single blind
spot in our line cof vision. As men of faith, we can have ocur neatly packaged theory cof indi-
vidual salvabion done up in fancy ribhon, but if we ag social creatures do not realize this
truth, we are still "dead in ocur sins." vie will oo blindly on, participating in the process
that makes for war and desclation everywhere. ALl our presumed knowledge of the power of grace
%o ficod our beings with 11fe will be useless to redeem us from the treachery of our lazlness,
gelfisghness, or Just plain stupidity, that would blind our eyes to this truth about how we
should FFlafe ourseives Lo property.

Eecause we say man has a right to own land, what happens? As land increaseg in value
fwhich often runs into miiiions of dollars for amall ol r\fc‘l ind 71.]'@1_1313 aet what rightfully
belongs to soclety. The land where cogl iz mined in Pcnnnjlvamia iz enormously valuasble. There
iz gs much or mere coal in the mountains of Wyoming, but there, It has scarcely any value. Why?
Because millicns of people in the EBast demand Pennsylvania coal. Soclety created the value of
that land. Individuals collect it in rent. The New York Central Rallrcoad leases the land upon
which stands Uhe Waldor! Agioris Hotel, and that holtel company had to pay one million doliars g
year in rent for that bloek of land. Ho wonder the capltalists whe built The hotel had to de-
¢lare bankruptey! Whether 1t {5 an individual or a corporation that collects makes no essen-
tial difference. Soclety, not the stockholders of the Mew York Central, crested the value of
that land. By the cperation of unjust laws, we, the members of scclely, were cheated out of a
¥alue which rightfully belonged o us, for we creagted it.

Agaln, because we s34y man has a right te own land, what happens? Every 50 offen we are
plunged inte a depresgion that is heart-breaking and life-thwarting to millions. Why? Because
of the speculative rise in land values. All auihoritlies admit that speculation in land is the
prelude to depression. All Georglste declare that this is the root cause of both acute and
chronic economic pain. Wherever poverty has become a chronic condition you can iook and =ee
land monopolized by the few. A sure sign of an acute attack of economic pain is the artificlal
rise in land values.

For Instance, assume that conditions have wade a good market Tor potatoss for two consecu-
tive yearﬂ The story gets arcound that one Jame Ewart bovght a farm for ten thousand dollars
and pald for the whole thing in two years. At last, the day to buy potato farms has arrived.
Men who 1ike that sort of life go oub locking for good lsnd. What do they Tind? Farms llke
the ons Jimnie bought two years agoe for ten thousand dollars sre now only to be had for twenty
thousand, The landowner is asserting the power which his strategic positicon gives him. 8Still,
it looks like a good buy. A man may have to work four years Iinstead of two to pay off the
morteage (sometime? twenty yeers 1s considered a reasonable pericd)} but stiil it is a happy
prospect. As the landowner joyfully notes the gleam in the public eye, he bites off the end of
another ¢lgar and makes a thousand dellars. Everywhere land goes up in price. Land for at-
tractive homes has been bought from land epeculators in the suburbs of the city. Mot having
that much money, but still lured on by pleasant prospectz, land buyers tuwn to The banks for
credit. Huge loans are contracted, loans that need never have besn contemplated, and to the
high price of land is added the burceﬂ of interest

It is here that the curse of Interest reveals 1tself. Here we make the peint: Take care
of the Jland problem and the interest problem will take care of itself, because everywhere, 1in
both city and country, nigh fand values and hope for future returns send men to The bsnks for
credit.  Alwaye the banks must have the best of collateral. That ig natural enough, but the
excegsive price of land makes horrowing and Interest paying necessary. Inflated land values,
pius hish Intersst payments, eventuate in a condition which sees all the would-be potato kings
or wnat have you, saddled with debts and having te pay out such sums of monsy a8 Lo have very
little left for furniture, clothes, education, -or what they hope to have when they pay off the
nortgage.

Then money becomes scarce. The market beging o sSag. Famllies pull in thelr belts.
Potatoes go down In price - for they are not in such great demand. Money to exchange for goods
becomes more and more scarce. Suddenly a shuddering wremor runs through the whole systen.

Then = stock-market collapse wipes out the presumed earnings of miliions. This debaclie i8
followed by the failure of one bank after ancther, ss their mortgages for high-priced land put
them in the farming buginess or rind them holding deeds to hundreds of fine homes.  Thab is
what happens when 3 man insists that he has a right to own land.

What results from our failure LTe recoznize that what a man produces with his labor
belongs to him? CGovernment offlicials get their hesds together Lo decide how te raise money teo
pay for the cost of government. Some canny landowners Torm a blse. They ingist that the
government place a Tax upon the products of human labor. mth ses Lo 1t personally that those
who labor pay the full price for the use of any land they’ ant to use, and they, the
landowners, pocket the money. HNow they s=ay, In effect, T?k? away from the laborer and the
capitalist part of what He produces so that we can give you, our legislators, your salaries.
Government iz expensive. Labor produces many Tthings. Take a cubt on all th&t is produced and
everyone will bs happy. "

Wrat 1s the nel result? The government proceeds e tax trade, income, profits, commodi-
tieg and improvements made by labor upcen land. The bulk of governmentsal expense 1o collected



in Lhis way. An army of govermment officlals is reguired to cellect the taxes. The more taxing
there is of commodities, incomes, so-called excess profits (whatever they are), the more diffi-
cult it 15 to produce commodities, incomes, and those vagaries known as excess profits. Taxes on
commodities are always passed on to the consumer. This always tends to increase the price of
the commodity. Increased prices alwaye tend to lessen the demand and diminish the incentive

o produce the commodiiy, and the ultimate result is always unemployment. With unemployment
stalking the land the national income drops phenomenzily and business rirms begin drawing on

the much-desplised supply of red ink.

This is a familiar picture. I insigt that the reason it is so famililar is that we cling
to the Institution of private property in land and have failed to ses the basic evil in our
present system of taxation. We condone the practice of giving to the landowner what right-
Tully belongs to soclety and we give meek assent to the practice of faking, in taxes, from the
mapn who preduces that which rightfully should be his to keep, or sell, or give amway as he 1s
minded.

Thus we put our finger on the basic cause of chronic poverty, acute unemployment, and
esconomic depressions. Our thinking peopis of this land, and our law makers fall to récognize
or will not adimit the baslc injustice of the institution of private property in land, ner will
they call a halt to the evil and unjust practice of taking in taxes what should rightfully be
left To the preducer. Refusing to be forthright in their Treatment of these evils, yet fesl-
ing Impelled to relisve pressure areas here, there, and everywhere, our leaders procesd to
bungle the whole business of government by trying to establish artificial controls that cannot
possibly control.

Confrented with the distress of millions, our Government has broken completely with the
American tradition of "Hands off, - unless.” "It has assumed its right to declare operi season
on all forms of business activlty. The American buslness man is harassed to the point of exas-
peration. This is largely due to hils own fallure to comprehend the problem and insist on its
proper solution.

If 1 have shed many tears over this plight of the men of affairs who cry aloud against the
trend toward central control, I may as well admit they have been crocodile tears. Let these
gentlemen be as forthright as they demand that their government ought to be. Lset them mske the
changes which alene will relegate government to the sidelines. If they Insist upon having
their cake and eating 1t too, they can go on expecting exactly the same sort of treatment as
they have been getling from the so-called "common man™. He is not quite the docile cresture he
used to be. He may not see what 1s basically wrong, but he at least has political powers amd
he is going to employ them until businsss sets Itg own house in order.

There seems to be a fairly genuine desire on the part of business men to assume responsi-
111ty for the post-war era. Where, in any of their plans, 1s there a sign that they are will-
ing to deal with the double-root cause of all the trouble? I have seen none, though I have
examined carefully thelr blueprints. They can expect to face the same conditions which they
nave always faced unless and-unt!l they honestly deal wlth this question of ths private owner-
ship of natural resources.

Qur church has been holding Its World Order workshop across the land. Where, in the
writlngs that are supposed to gulde our thipoking, has mention been made of the double-root
cause of not only depression and poverty, but periodic wars? Nowheret

Is thisz because our leadsrs do not know that poverty and war are blood brothers? I scarce-
ly think so. Is it because they have never amalyzed this problem successfully and so are not
in a position, as leaders in a gredt church, to gulde our thinking? That is quite possible.
Could it be that we Presbyterians have such extensive hoidings in land that our spoxesmen,
mistakenly belleving that landholders would suffer from a proper change in cur rent-taking
system, arse afrald to speak up? ¢Could be! God plty us! Could be!

51111 fraternally and hopefully yours,

NOTE: It seems necessary Lo state again that no one makes or Intends to
make any money from the writing of these letters or from the sale of any
books. Costs are defrayed by individuals who give and bequeath money
for the teaching of the ideas of Henry George and who entrust these funds
to The Henry Georgze School of Social Science in New York City.
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My dear Frisnds or Colleagues:

As I start the sixth in this series of letiers I begin to realize The plight of those
who write long books. There 15 so much Co say and so little space left in which to say it.
I feel impelied, therefore, to urge once mere that you secure a copy of "Progress and Pover-
ty". Though 1 can do 1ittle more than sketch the outlines of thie ploture, Henry George was
not so Limited. You will find his style smooth and his care in covering all details most
satisfyling,-—should this letter still find you in a doubting or a resisting mood.

May I suggest that if you find the first part of "Progress and Poverty” too technical
and somewhat verbose, you might profitably, now that you have read thls hurried sketceh,
gtart with Book IV and read to the end of the volume. Having carefully analyzed the prob-
lem and having fixed the blame where it belongs, the aubthor writes like a3 men Ingpired. I
never tire of rereading this book and never do s8¢ without expressing amazement at the power
of his mind to seek the answer out and to make the whole argument so utterly irrsfutsbls.

I know of no comparable example of sustained jomic in the English language.

In my last letiter 1 tried to show how the operation of the Law of Rent pipes wealth
intc the aiready overloaded coffers of the owners of highly valued land. Though the worst
ls yet to come and the most grlevous phase of this law has yet to be delineated, I pause
here for ancther station annoimeement.

We, The ministers of this age, by a ghastly error, have been lulled to indifference
toward exercising our intelligence in the economic field. As a class we hHave Tallen into
the hablt of generzlizing sboul social sins. How often have I listened to ministers sclve
all the economic problems with a sweep of the arm and the declaration that human selfishness
ig the one and only cause of all our ilis. 8ince human selfishness geems to be such an Im-
possible enemy to conquer, the minigter implles that it 1s forever impossible to deal with
social sins. He shrugs his shoulders in effect and says to his listeners "You can sse for
yourselves what we are up against®,—-and all the people find the "Amens" sticking in their
throgts! Of course human selfishness is the cause of 211 our trouble. But for the love of
truth can we not be more specific about it than that? Jesus did not deal in generalities.
He dealt in specifics. That 1s what got Him into trouble with the autherities. "I bring
you a sword,” said Jesus,”and He knew what He was talking about. -

T realize the power of selfishness, but too long have we swung our guns all over the
horizon without using our heads to discover from what point the enemy was sheliing us. That
this bombardment breaks down the morale of men and drives them to evils that they would
never think of committing under proper circumstances only makes owr task as minlsters many
times more dlfficult than it should be. Moreover the congtant barrage dsstroys men's falth
in the effectiveness of the church ags a bulwark against evil.

What outrages my sense of the fitness of things is that s¢ many people who live on this
earth are belng ground down by the operation of an unnatural man-made rule which makes the
game of 1ife about as equal as a football game would be with seven husky linemen and four
galloping backs pitted agalnst a team of underncurished freshmen with galloping consumption.

There is a relatlion between selfishness and self-interest which we must understand.
Selflshness is always bad, but self-interest is essentlial to life. 41l creatures of nature
are endowed with self-interest for without it any natural species would disappear. Bvery man
miat 1ook after hlmself, snd his very desire to sscure the most for himssif with the least
possible effert impels him to establish community with his fellows. If 11fe could best be
gerved by every man living apart from others we wondd all be nermits to the Glory of God,
but self-interest dictates that we 1lve together. To do 50 successfully redulres that we
master the art of living together. This calls for voluntary sacrifics and the rendering of
service. Since our dominant passion is to live, rsliigicn in its purest form calls upon all
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Byt we have by no mesns told you the worst about the operation of this law of rent,--
perhaps we should say the worst of this business of sanctioning the private ownerghiy in-
stead of the private uss of land. We are now ab out to gpeak of the two things Thal we
permit in this world which make us Tit subjscts for the Insane asvylum. Wasn't it George
Bernard Shaw who remarked, "I the other piapetu gre inhablted surely the earth must be the
lunatic asylum of the universe?' When the palpable Folly comes over me of our permitiing
thege next-to-be-mentioned conditions teo exist, 1 alwavs ake my head in uneonprehending
puzZlement at men’s low mental estaie

Twe things are dead wrong. 1. Our allowing men to speculate in land 2. 0ur insis-
tence upon taylng commoditles and improvements made on 3¢nd to defray Lhe costs of govern—
ment. These twe things may not sesm to be closely related at First. We shall sea, howaver,
that they aru the two prongs of an economic Dincers movement and that sl bub 2 few of the
people suffer from the resulting sguesze.

You will reﬂall that in introducing you to the law of rent I first showed that the
Yand owner was in z 8 ;au,ric czition to take all, even to crowding labor 1nto the sea.
Then you will recgll that 1 s "It did net really happen that wuv“j and procesded to show
what, toock place ag land was graduallf taken up and peorsr grades of land were brought into
use. The marzin of production kept going ba@g and down and all bub out. When 1t reached
itg lowsst point, w g ware deter ed by what a man ¢ould make for himselfl on the lesst
productive land in use which could bs had without paving rent.
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Having explained 1 he layt without allowing too many complications to boniusa u ws will
now have to say again, "It really did not nappen that wayi™®  What actually happensd was that
ag men came to settle and fake up land, they declared themselves the owners of &8 much as
they thought they could-ressonable defende Thogse whoe arrivsd later dld likswise, wntil all
the land was owned by someone. The earlisst settlers of America, with ?Idr..oﬁe vizions of
becoming the landed gentry of the new world, often blt off more than they could chew, For
g fascinating account of this , I refer you to "The Histery of the Oreat American Fortunes®
by CQuetavus Meyers. Having no army at hand ta defend The*r presumed claims, cother settlers
frequently cume in and made themsslves at home. But, with privets ownership of lsnd an
egtablished 1ns ituti@n sverywhere the plonesr went, ) sections were hald oub of use
for future speculation. As nswcomsrs came into a ; hey elther had to pay 4
price for land of the best her it owas opr not, or they had
on land of lower productive
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of {hi How can men be so : wl th 3
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of gaining this security have bsen worked out, ths reaction has sst in, and svery-
where you hear men C”DIQV]H5 our sacriflce of ba51c libartiss,

A strapge parsdey manifests itselfl in the reaza g of 1lberals and conssrva-
tives alike. It would be smusing i1f not zo tragic to wabtch ge two typeg of
thinkers turn filip-fleps In their efforts to deal with this verplexity., Their

failure To understand clearly the "why" of poverty or the "how™" of its abolition
finds them demanding elther s modus cperandl that aims at security at the SXpENSa
of freedom, or freedom at the sypense of security. Here 1s where you wilil find
the war of ideas being foughi today.

so-called liberals have Insisted upon the most stringent governmental oon-
trols, which, when imposed, produce a condition precisely the reverse of what &
true liberal should really want. Then, suffering 2 loss of liberty, ths congerva-
tives set up a ory for s resteration of bagic liberties, Thus the 1iberalg cry
Tor restrictions and the conservatives cry for libsration., Funny, isn't 1t? But
it 1z all dus to ths fact that neither group realiges that there iz a way Lo Droe
vide security and at the same time guarantes freedom to 211 men.

Ag the law of vent operdbtes to give an unfair advantage to the landowner,
wealith 1s stored up in land values and great money-clots develop in the blood
stream of the body politic. The doctors of sociely, not willing to admit
their bagic lgnorancs of the law of rent, blame our troubles on individualism and
private initiative. They declare that the railure of our clvilization can be
traced To the liberation of the individual that rollowed the Renzissance and the
Reformation in Europe. Or they indulge themselves in what sounds like some pro-
found reflections upon the failure of our spiritual motiva tiong,~-intensive culti-

ation of which, Lhey‘bay' will aione enmble us to keep abreast of the rapid strides
made in the physical sclenpces.

Other men, not gpiritualily minded at all, conclude that we pust learn to Sube
merge all 1ad1¥jaua1 impulses so that we can a1l it inte the scheme of some mane-
c@ncﬂi red p1an of living., Hitler insisted that what men needsed was complete uni-
formity to some one copsistent pattern. He and his breed would =zee that the pattern
wan ot and 1t would remain for the citizen to adjust his life asccordingly,--or
alsel

Such men arve afrald of fresdom. They do not believe in it or trust it. They
Say man has proved that fresedom In this world leads men up blind allsyvs where as-—
gassins lurk. They say we must resort to ¢ollectivism in poverment, to authori-
tarianism where the individual is mergaed into cne vast mechanism knowﬂ ag the statsa

Iv 1s hign time that Criristian ministers denounce all attraction for this
philosophy. Thlz is the philesophy that bresds persecutlon for the Christian
Church. I declare that the spirit of man thrives on freedom. 1t is the one pearl
of grealt price for which men will sacrifice their lives. It is the glory of our

religion. Cur Gospel is designed to give mon the power and the wisdom to conduct
their lives sanely in the atmosphere of freedom. The all but total eslipse of wn-—
derstanding of the law of rent rinds us dragging into court our best frisends and
accusing them of Uyranny bscaugse they were in the vieinity when the crime was he-
Ing comuittad., They stand helpless before a confussd and apery court becauss the
criminal 1s a clever rascal and has "framed” them that they might suffer for his
crimes.  In & world where men have decided to control the 1law of rent these two
suspects at the court of justice wlll be revealed as herces and not as criminals,
and Tor the sake of the welfare of miilions, it ig our business as Christian mint-
sters to see that Lhe good name of freedom and the reputation of individualisn are
not destroved

Fraternally yours,

éf{/@w /qufsww T -
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My dear Friends or Colleagves:
We are now ready oy a Sumary.

By this time, If you have been reading Progress and Poverty, you must realize the lmport-
ance the author places upon careful, logical thinking. The beauty of this book 1s its fldelity
to truth, which Is never feared by the man who knows that "Cod is mot the author of cenfusion.”

Have you ever noticed how prone is the academic mind to use the words "Yes, but—?" Almost
any discussion Is plentifully punctuated with this phrase. This 1s because 80 little of our
reasoning is done by working from established bases and arriving at points of common agreement
by logical processes. Most forums and discusslons degenerate Into mere oplnion swapping becalse
the argument begins, goes, and gets nowhere, My lmpstlence with this method of playing hide-
and-seek with the truth is profound. Sconer or later we all avoid people who love an argument
just for the sake of hearing themselves talk. Either we must begin with an agreed-upon premise
and move logically from point te polnt, or we might as well stop talking and go to a moviae.

Henry George begins with one very simple and well-established law of human nature, namely,
that men seek to gratify their desires with the least exertlon. To. that we can all agree. Then
he classifies the factors imvolved in the production and distribution of wealth. Here his logi-
cal mind separates the gifts of Nature, or God, from the parts played by man. He sees land as
that which was hers before man arrived; that which is here without man's having to so much as
1ift his 1ittle finger. Land is not wealth. Land 1s God's contribution in the partnership by
which wealth is created. Man may only need to 1ift to his mouth some luscious fruit, and that
small act may be all the labor invelved in the proceas of changing that frult from the status
of land to the status of wealth,--but before 1t became wealth, at least that much energy had to
e expended. Wealth can only be produced by the application of labor to land. Capital comes
into the picture when man, by storlng up a supply of wealth, finds it helpful to him In creat—
ing more wealth. It may be 1n the form of the most primitive wooden plow, or it may be in the
form of a multi-million dollar turbine plant. The difference 18 only one of degree, not of
kind. Any product of labor that has exchange value 1s wealth,and any wealth that 1s being
used to produce other wealth 1s capital.

That we should distinguish between the %1Its of God and the works of man 1s paramoumt. 1f
we do thils, we cannot use the word "property" without certain reservations. There are two
kinds of property; property in land, and property in things produced by human labor. When you
hear man's right to private property questionsd or defended, be sure your proponent knows what
kind of property he means. Is he clear in his distinction, or is he muddled? Usually he Is
muddled.

Henry Gecrge deals most effectively with the matter of natural right to private property
in things produced by labor. He declares that a man has a right to what he has produced if he
has paid a fair price to soclety for the privilege of using the land necessary to produce it.
Moreover, he says, there should be no law to deny his claim to ownership of whatever he has
produced. Iif he has cooperated with others in producing an article, his share in owniership
accords with the extent to which he was the producer.

On the other hand, it is the reascned deduction of Henry George that prilvate property in
land, with ne payment te soclety for ITs use, has no justification by any law of justice or
right of nature. "The earth is the Lordfs.” Man 1s but a tenant upon this earth and each
person who is born into Thils world should have as egual a right to use the earth under his
feot as he has To breathe the air above the earth. He may be an Indian of the lowest caste;
he may be an African, elther in Africa or in America; the very fact that he is a man should
entitle him o equal access to the only source from which he can produce wealth by labor.

How did the idea of private ownership of land get started in the first place? It was the
same in every civilization. At first the land was held in common, then certaln men, greedy
for profit and power, found that by claiming ownersnip to land amnd forcing other men Lo Dpay
rent for the use of it, they could scon place others in the position of chattel or economic



slavery while they became the acknowledged masters. This is the story of ome civilization
after snother. It takes Jju2t so much time for the process to completse itsell, bvul seventually
the law of rent plpes the wealth into the coffers of the Iandowner, and then a1l the evils that
seem Lo attach themselves to so-called civilized 1ife becoms apparent. Unless a man under-
stgrds this fundamental principie he cannot read or interpret history with any real wderstand-
ing; nor can he minister to psople religlously with the necessary inteliligence. He can hold
the hands of the distressed victims. He can ubter lofty and Ilncomprebhansible words of alleged
comfort in the extremitiss of his people, but he & powerless te save them from the clutches of
the unrecognized forces that grind them to degpa ! Man 1s victim of certzin forces where his
only recourse ig trust in the ultimate goodness d, and In such cases the comforts of re-
liglon are very real and necessary. Bub to speak words of misunderstanding in the Tace of
understandable phenomena i3 a crime sgainst the God of all truth and comfort.

When men say They bellsve in fthe institution of private preoperty, they usually includs
hoth the ownership of langd and the ownership of things produced from land. In saying this
they relinquish all claim to the opportunity of sharing equally with thelir fellows in the so-~
cially created valves which attach themselves to land. Few pecpls who own property realize
not only how much resl wealth they are "done out of® by laws based on this view, tut how much
genuine freedom, peace, and security would result if they demanded and secured thelr natural
God-given rights. Because they own a cluster of houses, or perhaps a thoussnd-acre farm, they
refuse to stop and think how much better off they would be, both In the possession of real wealth
and as social heings, if they insisted upon all having thelir share of the soclally created values
that attach themselves to all land. They prefer to go on belleving that an individual who does
nething toward creating the values of land should have the right to colleet In rent the value
that has acerued, sither because society chose To operate in that vicinlty, or becauss the iand
harbors some socially useful substance like oil or gypsum. Although these values are created
by all of soclety, under our present system the landownsr has the sole right to profit by them.

Having znalyzed the process of production and distribution, 1% becomes evident that the
tendency fTor man to geh the most for the lesst cffort will induce the landowner to take all that
his strategic position will permit. He wiil take for himself that which wags brought into exist-
snce by the presence and activity of sccisty. To such he has no miral right. Religlion is sup-
posed to dezl with morality, and as a reiigionist I insist won having sopething to say about
the immoralifty of that procedure.

When, on the other hand, a soclal reformer declares that he belisves in "social ownershlp
and demecratic manzgement of the means of production, distribution, and exchange,” he Is saying
that he is willing to turn over to the government ali rights of ownership, Ilncluding both land
and many of the things produced by labor. If you subscribe to that primciple you agree that
the state should own the machines and tools used in the production of wealth and that you have
ne direet claim to any of the wealth you might choose to produce. This belng 20, the state
alohe will have the right to determine how much you may have for private use and consumptlion.
This will depend upon many factors, among which your own individual powsr o produce, or your
own initiative, will not necessarily be consldersd.

Agzin we say, having analyzed the process of productlon and distributlon, 1t becomes avi-
dent that the tendency for men to get the most for the least effort wlll Induce any individual
who 15 thus forced to relinguish his claim to ownership of that which be has had a hand in
producing, to lie down on the job and depend upon someone else to produce for him. Human
nature being what it is, and this basic principle functioning as it does, the end result will
be the drying up of the springs of Initiative. Thsre is no other conclusion to be reached if
you lat the state own a1l land and the means of producticn, distributiocn, and exchange. I
beiieve religion has something to say aboul kesping intact the motives which 1nspire men to
action. A% a rellgionist, I feel impelled to warn against the Ilnevitable decline In the sense
of individual worth which would automatically result. :

17 we could believe that all men could be induced to work for purely ldealisiic reasons, we
might not be so concerned sbout this danger. That many high-minded and cultured souls could be
depended upon to do so, we do not gquestion. The fact remains that in our present state.of
social development the great majority need other Incentives. It Is a sad commentary upon our
sense of honor and respensibility that even mder the pressure of global war there is a dis-
graceful amount of loafing upon defense jobs. This is invariably traceable to government con-
trol, which, 1f it were to become permanent, would result In the wholesale business of every-
body letting Cecrge do everything,——and I don't mean "Henry." At least, wntil a long process
of education has cenditioned men to 1ive in an sconomy of abundance, state ownershlp and con-
trel of the tools of production 18 a snare and a delusion and would eventuate In a most un-
welcome form of statism which is certalnly little better thap slavery. For an excellent
analysis of this, read Socialism, the Slave State, by Max Hirsch, The Schalkenbach Foundation,
50 Rast 6%th Street, Wew York 21, will send you this bocklet for the speclal price of only 15¢.
You ought to read 1t, if you think soclialism has the answers.

In the whole fleld of politlcal economy there is no more important principle to keep in
mind than the distinction between land and commoditles, All men have a Just right to own what
they produce, but ne wan has any moral right to owsn land. And no individval, no group, no
govermnent, has any just right to take away that which a man produces witlk his own labor IF he
has pald to society the annual value of the land he occuples, - a value crsated by The commm-
ity as a whols.



argue the point and, though thorough-goling Georglets are usually Inclined toward private man-
agement of public services, some even arsuing that the postal system could be more efficiently
operated by a private corporation, still, there are many who ineline toward public ownership
of such services. In either case, lel us remember that a tax on land values and the 1iftine of
all other taxes would tend to increase wage levels and tsnd to reduce the prices of all things
used by the service companies and by all their emplovses,

It 18 well to remember tThat whether a man operates a busineseg service or is a producsr of
wealth, he must live on land, eat and wear the products of land, ride In a car that certainiy
was not made of ether waves, and dwell in a house that was once part of a forest or a field.
On all of these things he pays and pays and pays. Into the price of the service that he
renders must go these charges. Take them away and his service will be avallable at greatly
reduced rates witkh no penalbty to himseif.

Here is an elsctric power company. It owns little land but has power plants and a net-
work of wires covering the city. S5till, all its equipment is taken from the land. Its employ-
ees llve on and from the land. 1In addition, the sum total of things used by the employees and
the corporation i1s taxed, all of which must be added to the ultimate price of the electric
poweT. Under our present system, charges are what they are largely because of the toll of
spurlous rent pald in a thousand ways. Let all rents reflect the true value of the land, let
soclety ceollect these rents and remove the burden of taxation from commodities, and the result
w%%}lg? that prices everywhere will fall, bringing with them cheaper rates for all public
u e3. ’

Here 1s a bus owner. His franchise is free, and rightly so. If we charged him for it,
he would simply add 1t to his fares. He renders a service, using public lands to do so. Hls
buses are expensive, and the amount of land used In thelr construction, when you remember all
the people who make them and use the land in a multltude of ways while doing so, 1s almost
incalculable. Into the cost of these buses go the high prices caused by our present system of
inadequate land-value taxes and excesslve commodity taxes. Under a proper system the cost to
the public for bus travel would tend to be less.

Tt is well to bear in mind that there 1s nothing in the nature of such service companies
which gives them a strangle-hold on the publlc that carnnot be controlled rigidly by commissions
whose busliness it 1s to see that the public Is not robbed. The argument pre and con as to
public ownershlp or private management may be settled lecally and as experience directs.

There are other forms of monopoly which are similar to monopoly in land. For instance, =z
limited number of radio wave-lengths exlsts. Considerable dignity 1s attached to the commis-
sion which makes major decisions and grants franchise rights in this business. One thing,
however, this commission has fdailled to do. It has falled to deal effectively with the element
that leads toward monopoly rights. A wave-length recently sold for over $400,000. Here iz a
form of monopoly precisely the same as the monopoly in land. What made that wave-length val-
uable? The millions of people living within its powsr radius. Who collects? An individpal
corporation. Here 1s a lucrative source of revenue, which if collected by and for the govern-
ment, would prevent one group of citlzens from taking unfair advantage of another group.

Wherever monocpcly tends to develop, the principle of taxing the potential monepoly is a
sound principle. In deoing so, we protect the natural rights of the Individual citizen.

I do not want to ¢lose thisg series without mentioning certaln groups and Indicating how
this "social magic" would arfect them.

THE FARMER 15 easily frightened away because he thinks this 1s 2 tax on land. It is not
a tax on land, but a tax on land values. Some farms, being sub-marginal land, would be en-
tirely free from taxes of any kind. ¥Parm land ig not valuable land, and taxes on farms would
therefore not be very great. The farmer earns his living by hard work. He 1s a wesalth pro-
ducer. AS such, he would come into his own, receiving high wages for his labor. In this
case we understand wages to be what he earns during the year and what soclety allows him to
keep. He Is vow taxed for everything he uses,--tools, machines, clothes, cars, houses, barng,
fences, etc. All these taxes would be removed and he would be 3 free man for the first time
in & hiundred years.

THE SMALL BUSINESS MAN with 1ittle capital but eager hands would have easy access to
land =ites. The price of lang, which now prohibits him frow starting a business, would be
removed. It would be as if a magic hand had let down bars that have been kKeeping men away
from the proper use of land snd land sites. With millions of returning solidisrs, this 1s our
only reasonable sclution. Moreover, we might discover that a small businsss could perform a
gervice, or produce and distribute goods, more efficiently and more reagonably Then many large
corporations which tend to become unwieldy and inefficient as they grow larzer BEfficlency
would be the test of survival. No longer would artificial ms Liong give sn o unfalir
advantage to any individual or corporation.

THE WEALTHY would remain sc. In such s em capital w
than labor. Interest rates wonld increace ar an increas & Lhey
to rise and fall together. fThe opportunity to get a strangle-hold oo of
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THE LANDOWNEER would be far Irom ruilzed. I his holdings in land were sxtensive his status
wuufd change, but all landowners own things in addition to land. Bulidings, stocks, and fac-
tories usually comprise the holédings of great landowners. These are all of great valwe, even
though the land would nmo longer be of value as such. Should he own only land, he 8%111 would
have the privilege of using all he could retsin on condition that ke use it and pay the required

growmyi-rent.

Lusmployment, as in sur present systam would cease to exist, except in the rarest of cases,
If land sites in city, Tarm, mountain, or rorest arsas were made available on sgual terms to all
comers, all 11fe would indergo a great shifting process. The Ingemulty of men and the increas—
ing demands ¢of a quicksned economic consciousness would react in a thousand ways to give men work.

TRUSTS AND CARTELE would have ths struggle of thelr lives. Because They know this, they
will fight this reform with all the powsr at their command. They will encoursge fascist black-
Jack methods and poliute and befoul the ideas of press and radic in order to keep this reform
from becoming a reality, but surely 1t Is our duty to defend a reform so gimple and so jJust.

WARZ would be forever unnecessary i a world where men in 211 lands had learned to pay and
vay falrly Ifor whatever part of the earth they chose to use. 4As populaticn in all lands doubled
and guadiupled the rent for land sites would be increased 1In proportiocn to the advantages that
lrmereased population might create. No stress or strain would result. If trads were fras and no
barriers were earecited to dizadventage one peopls at the presured gain of another, ths differ-
ences between nations would he practically non-existant. Democracy would becoms universal, and
the difficulties that true internstionalists face In working out plans for a Federal Inion of
all nations would disappear.

RACES would he Iree to seek the company of thelr own kind, and thue there would be no fear
of prejudice or inter-racial strife. Land, the one thing men have always fought over, would be
accessible to any and all on equal terms. If one race wilshed to associate with another, it
would be purely a matter of personal taste, and the confusion of the so-called race problem
would be dispelled. This Is not a scelal or g religious problem; it is an sconomlc problem. .
Indeed, 1t will be found that the cause of most of the headaches of the spiritual leaders will
be removed when the economic base is properly adjusted.

This 1s the magic that Henry George dared to declare. It is no more fantastic to beiieve
than what has actually happened; that we could in five years dig out of the so0il two hundred
billion dollars' worth of wealth, put it together, and use 1t to blow into oblivion the prin-
¢ipal citles of Zermany and Japan, te sink their navies and destroy thousands of their tanks,
guns, aeroplanes, and merchant ships. We can belleve 1in our ability to accomplish this dés—
tructlon, but we go blind in our imaginations when it comes to belleving what might be done
positively toward ministering to 1ife and all 1Ls needs. When the statisticians figure out how
many schools, llbraries, hospitals, ten-thousand-dollar homes, and fifty-million dollar col-
leges this war might have bought, we will nod understandingly, but then will say regretfully,
"Yes, but we could never have secured those things in g million years without the pressure of
total war upon us.” For shame! We could, by working as hard in the next five years dig out
of the earth and put together the same amowmnt of wealth, 1f we were not so blinded by our
familiarity with the back-alley way of living.

I have been told by a noted religlous leader that all this is "remote from the Gospel.”
Then 1s 1t all right for a few people to hold all this land ocut of use? !'Is it all right for
millions to starve whlle the earth teems with wealth? 1Is it all right for nations to become
embroiled In a world war every few years and bring misery and death te mitlions? Are these
things to be allowed to continue? When someone ventures to sugegest that a little common sense
could eradicate these evils because that person 1s a Christian minister and has a flock to
tend, his critics claim he is dealirg in something that is "remote from the Gospel." I thought
I knew the meaning of the word "Jospel.” 1 must have been misinformed.

If there should come Into your study a man In desperate circumstances, whose family was in
want and whose mind was distraught with the burden of his responsibllity, and if you knew that
you could help him find steady work at good pay, what would your understanding of the Gospel
Indlcate that you, a Christian minister, ought te do? Would this opportunity to serve his need
be "remote from the Gospel?” Would you turn him out and lose yourself in a copy of "The
Chrigtian Century™? Even the most bitter and vindictive eritics of this letter series would be
ashamed of themselves 1f they dig. Where, then, is thelr imagination? If it would be their
duty in such a gpecific case to lend a hand, 1s it not their duty now to see that those prin-
clples which make for human betterment be Laught and built into the law and system of the lande
What good 1s the church 1f 1t is not effective in organizing the thought of soclety, 1in en-
couraging men to institute Jjust and fair practices in the perzonal and social areas of life?

Are we going to allow the conditlons which we have seen operatlive in Europe to prevaill in
America? There 1s little evidence that we have realized what caused the misery in Europe, and
1ittle indication that we ars golng to sidestep the =same fate. The tempo of histdry 1s more
rapid than we imagisme. Ws have but a few brief years to set our affairs in order. It is
getting dark in America, even in thils time of so—called victory, a victory that for lack of
knowledge and understanding is about to turn to ashes in our harnds.

Fraternally yours,
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excited, Conditions demand change and the change iz
present rent-talking system such situations produce 1

in our
times, but

with rent intelligentiy cotlscted by the community, s sugh regrettable,
would not be tragic. The stellar minds of this our trouble ig
the natural r It of indus ialism, can rocomm econumy which

wiil only serve to block progress by stifling in 2. In such a state men will
turn from concentrating upon productive enterprizgss to puiling wires ancg fawning
hypocritically upon those who have nmore bower than 1t is ever safe to give any in-
dividual,

AT the beginning of our serissz we spoke of the inevitablencss of the law of

rent, We said It was bound to operats, whether we liked it or not.. That it deoem

operate the worid around is a certainty. Every community, regardless of glzge, i=s

affected by it. Whers four corners meat and a8 store is located on one and a gas
.

service station on ancthsr, the land on the two remaining corners is worth mors
L wonld have been had all corners besn vacant.

Az population about these four corners increases, certaln community services
st be rendersd. Water systems, sewers, pavements, post offices, schools, and
libraries will be needed. As thess are gstabiished land valuss increasc., The
attractivensss of the commmity wiil be enhanced and the population will grow,
This process will result in 2 paratlel increasze in land values, the rent from
which will be sufficient at all times to pay for the increased cost of commmity
11fe, Thus a natural reservoir of value 1a created automaticalily as a community
grows. This reservolr of valus, socizlily created, 1s now turned over to private
landomners. Then, not naving any funds with which to pey Tor all the services to
be rendered to the commnlty, a %ax is placed on improvements and commoditises, and
80 18 begun the process of Laxing cut of existence even the power Lo produce,

Should we agres Lo take Tor goclety this increment, which gociety creates and
which thse indivicusl does nothing to earn, and to use 4T Tor the payment of all
government and commmity expense, we could repeal almost every othey form of tax
or llcense and say to men, "Now go to it Whnatever you produce by your labor
will be yours., All we ask is that you play falr with the community as a whols and

pay your fellows for those values which they as s body collectively and automatic—
ally create.®

By s0 doing we could dissolve most of the commissions, bursaus, and armies of
tax collectors. We could say to thousands of lawyers, who will be nsedsd for
other things pertaining to the law, "Quit wasting your time fussing with income-
tax blanks which only mske liars out of everyhody, and get in there and referes
the kind of matters that are worthy of your talents.® e could 28¥ Lo countless
govermment employees, "(Go out and get yourselves jobs at worthwhile and construce
tive enterprizes,” Morsover, with land avallable on agual terms, there would be
no fear of the government officials thus catapulted ocut of office or position be-
ing dependent upon the state. Everyone would have equal cpportunity Lo use the
land, in town or country, without having to pay some land speculator a probibitive
price. With cverybody busily engaged in producing wealth or serving in some nheed-
ful way, a1l society would be greatly benefited,

But just how will we go about this business of re—cordering our affairs? Often
those who read Progress and Foverty say, "But | don't cleariy understand how all
this 18 to be accomplished. They read the Chapter on "The Remady®™ and are
puzzled becauvse It Is not more clearly outlined., As a matisr of fact, the remedy
ig so gimple that vou cammot malke §b Aifticult even 1f you try. Htiil,) most
eaders need a clearer blusprint for action than that presented In Progress and

roverty. Here 1 turn Lo a new book, Econemics Simplitied, by Bowen and Rusby. The
n

chapters In this book dealing with the remedy and the effects of the zsame are ey
ceedingly helpful., IF you have pisgivings as o the soundness of this whole Argi-
ment, do notl dismiss 1t without reading this nelpful beok in full. I quote at

some length a8 follows:




_ The Henry Gecrge School of Soclal Seclence salutes youl It stands reasdy to
help you teach class affter clase by supplying lesson Sheets and teaching helps
free of charge. Supplies for a course of ten lassons are yours for the asking.
There is an excellent teacher’s manual. It containg examples and answers o all
quesgtions which are presented on the lesson sheets. These sheetls are given o the
gtudent to gulde his study of the text. Hs reads ths aesignment in the book and
writes down the answers to the questions before coming to class. The teachser has
the manual before him and cannot go wrong on the answers. After a little: practice
the manual may be set agids. The answers are just a matter of sound reasoning
anyway. Books are avallable for study by the studente. They are bililed to the
teacher by the Robert Sghalkanbach Foundation at a 50% discowmt. (No profit here

except Yor the teachsr.)

If you are intrigued and would like to see a marnual, the school stands ready
to send 1t free of charge. Just check the item on the enclosed card. The manual
cusually sells for thirty-five cemts. When classes are graduated certificates will
be supplied. In every class there will be a few who will be 50 thrilled that =11

your efforts will be well repald. In time you can fortify your own understanding

and that of your people and I am confident that It will be a rich and rewarding
experience for you. :

The first class I ever taught was in a former parish.. When I came to Batavis

I decided to try an experiment. Instead of using the pulplt as a place to air ny
views on economics, I determined to teach a series of classes during the week. )
Gradually I developed a number of people who built themselves around me and acted
as a sort of protecting film when arsas of friction developed. It has worked
beautifully. There are now many people in this church who know this philosophy t0
be "the answer," and they will defend me when I am not present to defend myself.
We have dealt with ‘economic and social problems in a4 straight-from-the-shoulder
manner. 1 no longer need to tell my psople what ig wrong. They study the mater—.
~ial, come together and tell each other. Very little opposltion now manifests
1tself. When it does, it 1is ineffsctive. 1 cannot emphasize too strongly that
almost any game can be beaten and the game of beating conventionallv-minded people
is a game that must be beaten in the churches in America.

There are a few books that I feel impelled to mention before c¢losing. Louls
Wallls is the author for the modern minister who recegnizes the worth of Henry
George. His books, "God and the Social Process" and "The Bible is Human, " es-
peclially the latter, are most revealing. He shows the comnsction between land
ownership and the development of our great religion, tracing the course of the
Israelites from a nomadic tribe to a people whose struggle against the evils re-
sulting from private ownership of the Land of Canaan is to thelr everlasting
glory. A corrupt religion, Baalism, had been developed to give sanction to the
evil practices that inevitably grow out of land ownership. The purity of Israel-
1tish Iaith in the righteousness and justice of Yahweh was partly the result of a
background of free desert life where God and Juftice were closely identified. The
struggle betwsen Baal and Yahweh was a struggle between two soclal systems, one

-already corrupted by land ownership, the other In the process of being corrupted
and not ‘knowing why the righteousness of Yahweh, known of old, was departing from
the soclal 1ife of Israel. ' .

I have also had much help in reading John MacMurray, although he never men-
Tions land or Henry George. He may not be familiar with the theory, Rut he cer-
talnly does have a theology that is right for our modern world. His "Clue to His-
tory" and "Creative Society" are treasures of insight and truth. I have garnered
literally dozens of sermons from these books.

In cloging, let me say that I have written these letters as a sort of testi-
mony to what I feel is our only means of deliverance. In writing to ministers, I
take falth in Jesus for granted. Some of my readers have assumsd that I wanted to
put Henry George in His place. That 1s ridiculous. Henry George was an economist,
an analyst, and though his findings square up absolutely wlth the teachings of
Jesus, 1t was Jesus who dled that men might love (od and one another. To love
esach other we must begin by being falr and just, and there 1s one great injustice
that dams and ruins life everywhere. Then let us be up and doing that this evil

may be forever destroyed.

s




You may ask, who iz paying for this campaign® 1 reply, peopls who believe in
Henry Gecrge as we sincerely hope you will be led to belleve in due tims. For
“your patience and for the many kind responses to this effort, I gincerely thank
you all. If my lstters have been helpful and you wish to have s bond with those
who believe in this remedy, I would welcome a word from you. I shall now retire
t0 the privacy of my parlsh, which you may well Imagine could stand a jarger share
of my attention. My people have been amazingly considerate and have watched the
progress of this campalgn with much interest. They are to be thanked for their
sacrifice as are alsc the members of the Board of Trustees of the Henry Georgs
Bchioel for their support and thelir generowvs cocperation.

Should the Henry George School be operating in your city - EBogton, Chicago,
Hartford, Kansas City, Los Angeles, Louilsville, Newark, Omaha, Pniladelphla,
Pittsburgh, Seattle, or St. Louls - why not make yourself acquainted with its
personnel. America is its campus and true Americanism its platform. We do not

‘mouth fancy words about freedom. We show why freedom slips from our grasp and how -~

it can be restored. We do not indulge in hypocritical orations about souality of
opportunity. We show how man may progress by establishing true "justice in
equity.” True spirituality will be found among its leaders. Teachers work on a
voluntary basis and beg for the chance. It is a veritable passion with many and
" ghould In time become & passion with all of us.

Always fraternally yours,

J




THE STHBY
FIRET PRESBEYTERIAN CHURCH
HATAVIA, NEW YO®K

Letter Ne. 9

My dear Friends or Colleagues:

"Benry George belleved in magic,--gsoclal magic.® This is the disparaging comment of one
professor 1n a recent book, a professor whe, in another part of the beok pald tribute te "the
hard common sense of the philosophy of wealih” as championed by Andrew Carnegie.

To many it seems incredible that a formula as simple as that of taxing the values that
attach themselves to land and wntaxing all Improvements and commodities upon the land could
produce such phsnhomensl results as I have so insistently declared. Bubt best of all, we need
make no fundamental change in the method of assessing or c¢ollecting ta¥Xes. The system now in
operation is entirely adequatse. Slnce they would not fix the assessments themselves, asSessors
need be no smarter than they are today. Just as land teday 1s evaluated by the careful calcu-
lation-of the buyer as he exercises his "hard common sense” in dsciding how much he can afford
to pay, so would assessors be gulded In fixing correct estimates as to what land is really
worth and what rental rates should be levied.

It would be as mimple a8 waving a wand, but the results would be every bit as amazing as
anything Houdini ever did. Almost instantly the system that has given us so much pain and
anguish would begin, to revive like a sick body when the crisis of the diseass has passed.
gew strength would begin to flow through the whole system. HNature would graduslly mother us

ack to health.

We do not claim the impossible. We would begin, weakensd by long stretehes of poverly
and the almost incomprehensible debits of past wars. The obligations of the past must be paid.
But If we settie on this simple formula we wlll be in iins for one promotion after another u-
t11 eventually there will be no poverty anywhere and the echoes of wars and revolutlons, race
riots and labor troubles, will die away in the nightmarish memories of 1845,

If given a reasonable chance to produce results, this formuia would in a few brief years
make accessible te man so much land, now barred from use, that It would be egquivalent to
waving a wand over the Pacific and without humsn effort having an area appear half way to
Hawail f11led with good tillable soil, well supplied with forests, minerals, river basins,
and waterfalls. The amount of land that would be released for tillage, mining, power sites,
or timber cutting would be as much as 1f we had discovered a whole new continent as largs as
the area from the Mississippl River te the Pacific OQcean. I grant you this is conjecture
verging on the fantastic, still It ig scmething to ponder.

The process by which we claim these results might be achisved 1s as gimple as that of
pushing in the cluteh, adjusting the gearshift, and easing down on the accelerator. Bub be-
fore such simplicity will bPe accepted by the unthinking masseg, the mentally and spiritually
alert minority must agree that both speed and momentum will be achlieved by this procedure.
It would only require agreement among 5% of the thinking peoplie In this country to result In
a wholesale adoption of this simple formulz, and no new or radical departures from the current
mode of doing business would be reguired. This would requirs no fundamenizl change In the
ordingry hablits of men, while communicsm and seclalism would alter every basle procedure of
business and would glive politicians a brand of powsr that never falls to backfire, since
fascicm invariably sets In long before an economic democracy is achisved by those gystems.
Witness the plight of Germany and the constant ery that Russian comsmunists must resort to
purges just as the Nazis did.

The first evidence of returning health weuld follow the release of tax pressure In soms
areas and the increase of tax pressure in others. In some instances the tax bill would Jump
Incredibly, while in others it would be amaringly reduced. A vacant lot, now almost exempt



Trom taxation, would be tawed as muck as adiscent iots In uwse. Owners would either have to
use the site or get rid of the obligation to pay a disastrous rate. Thousands of acres of oil,
copper, Limber, or coal lands now being taxed at low grade agricultural land rates would sud—
denly become live revenue-producing areas as men began Lo bid for the right to use them.

In West Virginia today, ceal lands mighi be owned in ten-thousand-acre sectiors, Thece
lands might be rich In bituminous ceal, butl mizht now be Laxed at Lhe rate of enty five cents
per acre, in spite of the fact that the owner would not sell the section for a million dollars.
When taxed according to the real valus of the property, the owner would have two alternatlves.
Ee would begin to use the land, or he would be compelled to let 1t go back to the State for

a¥es.

ot T

In Rew York £ity recently s man bought a iot nesr Radio City for two million dollars, but
it was gssessed at only half a million dollars. Assessments are frequently as inconsistent asg
that. By the time he had pald for his land and erected = bullding (for which service he would
be pounced on by the govermment and made to pay a fine teo soclety for giving work to hundreds},
ke would have to own some very valusble land in other gpots o be able to stand the pressure
at all. Under the system we advocabe, the msn would pay & Calr price in amual gromd rent for
the value of the lof, and In this case it would be a tidy sum, but cnce that was done he would
be all through paying taxes,

Most people do not reslize the great number of hidden taxes that are paid with purchases
of goods. The New York Sun of Jan. 11, 1841, listed the following:

126 different taxes on a palr of shoes.

78 different taxes on a quart of milk.

148 different taxes on overalls.

191 different taxes on z fence.

142 different taxes on a plow.

154 different taxes on a cake of soap.

201 differert taxes on a gallon of gasoline.

All of these are passed on and accumtlated as the process of production and distribution un—
folds and must be paid by the consumer. Tt 1s estimated that one-third of an ordinary income
1s spent in taxes. ¥For the most part, this is the kind of tax that acts as a brake Lo the
process of production, - taxes on Incomes, bread, gasoline, drugs, clothing. The 1list is
endless. 1In passing a recent law, an oversight resulted in the legislature forgetting to
write umbrellas into the law, thus they went tax free. We congratulate the umbrslla industry
upon belng forgotten. The sun must have been shining the day the law was drawn up.

We have insisted that it 1s right and just to ask a man to pay what a land site is worth.
411 economists agree that a tax on land value gcanngt be passed on to the consumer. This is
chlerly because the amount of land is fixed and man's labor has nothing to do with its supply.
411 objects of wealth can be Iincreased or diminished at will, but not so with land. It may
be somewhat ¢ifficult to umderstand, but all authorities agree that land-value taxation 1s
borne by the landowner and by him alone. We simply state The fact, whiech is all-lmportant
when it comes to the final effect on prices.

Remember technocracy? Its advocates declared that 1t was the price system that would
have to go. They believed the only way to cash in on the technological improvements was to
clamp tight controls on prices and have all economic activities planned by englineers. When
that day comes, kindiy count me cut. Such talk is illogical Jargon. Prices are what they are
naturally. If we tax land and commoditles, prices are on one level. If we collect ground-
rﬁnt on,§and—va1ue ounly, prices will be on another level, and one that will greatly advantage
The masses.

Now, we must say a word abont the other-than-land types of so-called monopoly. Here we
can lay down some very simple rules, and be guided accordingly. For the most part, many busi-
ness enterprises that appear to be monopslies are not monopolies at all, but service institu-
tions. T refer here to postal systems, power, water, and gas companlies, telephone and tele-
graph systems, bus and railroad organizations.

Land is not a major ltem in the operation of many such service companles. Service to the
public ie the chief characteristic., It iz often imperative that the system rendering the ser—
vice be a unit. It is here that the similarity to a monopoly appears. A dozen communication
systemeg acrogs the counbry could be a great nulsance. A hundred postal systems would be In—
tolerable, Fach city must have one water, one gas, and cne slectric power syetem. But which
one? Which 1s to be blessed with the franchise right? Should such a company, because of belng
granted that right, bleed the citizens of a commmity with excessive charges? )

Soclalists argue that city-owned water, gas, and electric companiss often give service at
greatly reduced rates. BRelievers in privaie enterprise claim that such socialistie organi za-
tions tend toward ipefficiency and that the apparent gains are ultimately swallowed up in the
rssultant peor service. There are many reazsonable arguments that favor public-owned and con-
irolled service systems, not the least of which Iz the tendency toward graft and corruptlon
that seems almost wnavoldable as the profits or losses of private business enterprise are
affected by decisions of govermment officials. Thsre sesm to bs advantages either way vou



subject for ma,

Humsn® has

"We do not Hys 1n a world divided into mAny Combartmsnts, though our
soclal heritage, especlalily that part which we lnherited from dreace and
Roms, fempts us to believe that life is Wade up of many parts.  The fact
remains, however, that this ig one worlds it a1 belongs to God, ang BVEI e
thing in 1t must nook-and-eye together, T veliave in the phil by of
monism and not that of duslism, For oan intelligent dizcussion of thiszs 1
refer you to "The Clue to History® by John MacMurray. KHe tells us thot
JESUS was not an ideallst, as we use that term, Jesus saw all of 1ife ag
the gift of God and refused svery subtle temptation to think in dualistic
terms. Life is all of one piece. ¥or Him there were no distinctions suech
a5 the seculsr and the sacred. A1l 1ife was both zecular and sacrsd to
Him, pror Him, God's children should never be divided into cliagses or
pressiurs grouns, 7o permit this is to deny onsts Taith in the real Jesug,
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W as to your convictlion that T might better confine myself to
treaching the Gospel, plesssa keep in mind from the gtart my dsep convig-
Tlon about the teachings of Henry Georgs. 1 do pot present them as just
another set of theoriss, 1 ses them ag revealing the irue nature of a1l
economic life. 1 understand his bock, "Progress ang Foverty” to bs a
clear-cut snalysis of the sconomlic process by which we discover the law
vinich permits one class of men to taks more than 1ta Just share of what is
broduced. It boils itself down 1o mysalf, g minister, preaching the gospel
of love and Fair play in the sociagl sphere of action., You grant me the
right to teach children the art or sharing wigelfishly, You sven grant me
the privilegs of bleading with adults Lo assume the burdenps of the wesal,
This Is the gpirit of the Gospel.,: Thers I8 ne fundamental difference in
my effort to plead with men to organize their gociety in such o Wiy That
the bully cannot take advantage of his weaker Tellows, It ig the buginass
ol the church to preach and teach men not te behave 11ke bullies, but to
treat ong another accordlng to the fundamental taw of love.

"I do not "substitute the gospel of Henry George for the Gospel of
Jesus.® I prsacn ithe Gospel or Jesus, but T uss the logic of Henry George
to prove who 13 the buliy in soclaty. As long as yoeu think of it as Just
another theory, you will naturaily refer to i1t In rejudicial terws ss the
gospel of somebody else besides JESUE,

"But, who made this fundamental apalysiz g mere theory of politicosil
coonomy, one of the many “prmbably sterile answers" to the Drobiems that
Derviex us all?  That class which is, or which serves, the hully,  The



people who d

gleve~like cousins, They have succeadsd In ne good men, wmen

who mean well and who would be better 17 they only knsw betier, think that

i

this 18 Just snother brain-storm of some disappointed soul,

"1 am not taking you off my mailing ilist, for 1 know that you are a

man of personal Integrity and that you mugl coritainly bpe Iniersested

in Christiasn interpretaticns of current life., 17 vou do not

afforts to tell what I have zssn, - thers 18 ziways the wasiebask

paper 1sg cheap., We can afford to pay for it Just to take a chance of win-
3 wriich, according to

ipreciate my
k

el and

ning a4 men like you to The cause of himan pro
Henry George, can come only when men learn To "assoclate themgelves to-
gether in eguity®, I think Jesus would agree Lo that,

£

Yery cordially yours,
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: THE STUDY
FIRST PRESBYTERIAN CHURCH
BATAVIA, NEW YORK

wW.WYLIE YOUNS. MINISTER

 Letter No. 10

. This is the last letter in our series. I have sketched the bare outlines of
the analysis of basic economic processes as revealed by Henry George. That thig
analysis has been discounted- by the conventional economists 1s one of the
strangest enigmas of modern education. It is well 1o remember that in this fisld
the sesker for truth must be able to think for himself. There are some branches
“6f learning where truth is eagerly desired by all who seek it or plan to use it,
but in economics there are powerful and influsntial people who prefsr to have

falsehoods accepted. They control most of the regular channels for the dissemina*'g-"

tion of information. It is 1little wonder that so few ever come to a knowledge of
the truth for relatively few people are willing to think for themselves.

Naturally we in the church depend upon the writers of current books and
periodicals to keep us informed. The average minister leans heavily upon the men
at journalistic headquarters for information. But, what 1f those men have never

seen this particular truth? That such is the case is all too obvious. I knoW'of.;“
no church paper or religious journal which publishes material that reveals a firm -

grasp of this fundamental economlc and social philosophy. . The editors place no

value upon 1t. Hundreds of articles appear in print whose authors apparently know c

nothing about 1t. Unless a writer knows what 1s the first cause of economic mal~

~adjustment, how can he deal with secondary effects? For this reasen I seldom lay
down a magazine article with a desire to throw my hat In the alr. Most of my
reading is disappointing and I warn you that, 1f you will follow through on this
subject until you see 1t clearly, it will spoil most of your casual reading alsc.
Still, what better circumstance could you desire than to be made famiilar with

the real cause of most of the social evils that afflict us? After all, what Valueifﬁ'

is half-truth anyway? Unless you know the first causes what prospect have you to
understand secondary effects or to interpret them correctly?.

1 insist repeatedly that in this fleld the student must "go to truth for

authority and not to authority for truth.” Not everyone will appreciate the next -

statement nor agree with my reasoning but I am convinced that the men who are
recognized as authorities in economics are 50 recognized because of what they

authorize. Let them come out boldly and unreservedly for a sound method of secur-

ing eguality of opportunity and see how long they remain "authorities.” Very few
Taurel wreathe are bestowed upon the man who does his own thinking 1n socliology or

economics. Paradoxically enough, to assume leadership in this field is to forfsit

_the fruits of real leadership. But, it must be done and some day perhaps such a
fundamental philosophy will be widely accepted and generally preached.

The next statement I make zingerly because many of my readers will not under-.
stand or appreclate 1t. Nevertheless, it is true. The church and its leadership

are held in very low esteem by the great majJority of people who have had their
eyes opsned to the fact that economic conditions and practices are responsible for
most of the evil in the world. Minlsters are inclined to say "Men’s hearts must
be changed before good can be accomplished.” Very true, but dare you stop there?
There are millions of well-meaning people, cultured and nurtured In the church,
who are essentially "good” but they believe many things are true that are false and
innocently they do things, the effects of which are evil. This must be stopped.
"Good" people are being dammed because they are blind to certaln basic factors in
our social and economic 1ife. It is high time the leadership of the church rea-
1izes this and proceeds accordingly. , ' : . :




Tradition-ridden minds hold the church as in a vise. Both laymen and minis-
terg are gullty here, the laymen perhaps even more than the minlsters. This is
naturasl, since the church conserves the values of the past, but the grip of this
vige must be broken. The whole world is in the throes of revolution agalinst cer-
tain so-called "values" of the past. For the most part, even the leaders of the
revelution do not know what they are rebelling against. They simply rebsl, and in
the process meny skulls are vracked and heads lopped off. There are ocutstanding

. 1eaders in the church who are themselves concerned about the state of the ration

and who are convinced that 1t should be the concern of the church. 8o far, good.

' The distressing part of thelr activitles 1S that they imagine the nation can be

saved by preaching alone. They say: "Just give the people 'spiritual’ messages.
Use a goodly supply of religious psychology. Preach the values of being free men.
Stand against the tendency toward fascism and the control of life by the state.

Do this by preaching sound spiritual messages." All ministers know what they mean
when tThey use the word "spiritusl™ in that sense.

I say this: If preaching spiritual sermons wounld have zaved us, we wonuld have
been "in the kingdom' long before now. No country ever had a greater opportunity
to preach its way into glorious ways of living than has America. Preaching of

~this kind has failed to stop the tendency toward decay. All the calling upon the
~clergy to consecrate themselves to the Job of just preaching spiritual messages 1s

futile. This 18, in my opinion, the classic appeal to reaction. It is the Pro-
testant brand of the oplate of religion. I repudlats this method, although T da-
clare that the burden of saving democracy and freedom rests upon the shouliders of
the spiritually-minded men of this generation. But uniess these men know WHY
democracy 18 threatened and WHY freedom wanes in our national 1ife, all the

“preaching of Christendom will not save our country.from disaster. There is a rea-
son, and we must degl with it or we are lost.

Do not misunderstand me. I do not place small value upon "spiritual® preach-
ing. 1 glory in the noble tradition of our church that has long stood for good

and sownd preaching. I have unbounded faith in "the Word" when it is rightly

preached and the results of our preaching have been sufficient to populate thig
world with better individuals than the society of which they ars a part. But I

- . declare that this nation and this world will be saved only 1f preachers turn to

teachig% men why social life is being dammed wholeszale. Preaching this philosophy
is "out” until more men are better informed. In almost all churches, large or

-Bmall, there are people who would enjoy a carefully prepared and disciplined study

of fundamental economics and sociology. Most ministers would themselves be great-
1y benefited should they undertake to teach such a course. There iz no bettar way
to nall down facts and theories than to teach them. I can guarantee from personal
experlence that any minister who undertakes such a project will be richly rewarded.

We began this serles by saying we had nothing to sell. We repeat it now with

emphasis. But we do have something to give away. Standing ready to serve you in
"~ this national emergency 18 a school that offers you or any interested friend, free

of charge, a correspondence course in Fundamental Economics and Soclology.

If you have not been impressed with the argument of these letters, may I ven-

ture to suggest that more time and more constant exposure to this doctrine will

gerve to bring you to a point of conviction. Frequently it takes a long time and
many painful hours of study to enable a man to see this truth. I have seen bril-
liant men fight with all their might against this teaching, only to be won over
completely in the end. One man said recently, "I probably would not have seen
this, had I not taken sick and had to spend a few days in bed. I took your two
books with me, and Cld Man Political Economy jumped up and hit me right in the
face. Economics is really amazingly simple, Isn’t 1t2" It certainly is when you
get 1t straight from Henry George.

No doubt there are many of our readers who are sufficlently informed so that
Tthey could take the prepared course and gulde a group of thoughtful people through
1t without further formal preparation. This was my own route. I must confess
that my first class was nothing to brag about. I became dilscouraged and let sev—
eral years intervene before trying 1t again. My second attempt was only a little
better, but my third ¢iass began to be worth while, and by the time I had worked
through the material five or six times 1t developed Into as exciting a way to
spend an evening as my puplls could find anywhere.




THE STUDY
FIRST PRESBYTERIAN CHURCH
BATAVIA, NEW YORK

V. WYLIE YOUNG, Minister

TO A SELECTED GROUP OF BUFPALO MINISTERS:

Last week you received notice thet a course in the philosophy of Henry George
would be offered to Buffalo ministers. The First session was held at the *y®
Tuesday morning at eleven o'clock. You did not appear for some reason and I
want to urge it upon you once more.

Enough of the ministers did come to assurs us an interesting series of
classes. We are going to have a stimulating time together and if you shey
out I can guarantes you that you will miss something worth whils.

Will you do me the favor of sitting down and reading the enclosed folder?
Will you honestly ask yourself,after you have finished,;if you are thorcughly
femiliar with the sort of recommendations that Francis Neilson is making. Do
you know whers his ideas come from and sre you Familiar with the philosophy
which he presents? Do you understand what he means when he says "If it is
uot to be Marx and Lenin, it must be Jesus and Justice?™

I you suspect that Jesus has no place in the teachings of Henry George you are
in for a big surprise. Henry George, as no other economist, has spiritualized
economics and it is high time the clergy of this country becans aware of that
fact,

This philosophy has been subjected to a conspiracy of a silence far too long.
1t is high time we ministers pot ocur eves open to the forces that sre playin
havoc with cur flocks. We are supposed to teke time to study and think and
the man who is too busy to do some thinking in the interest of those who are
under him in Christ is 700 BOUSY.

Goodness knows I'm busy toc. I can i1l afford the time T am giving this work
but I have decided that there can be nothing more important than helping others
see what has besn pointed out to me so clearly thet I am no longer in eny doubt
a5 to what this modern world needs.

Yes, this modern world does need Christ but that mesns it needs justice, lovs,
fair play and equal opportunity for everybody. It needs trackage for these
motives and that mesns that certain precise things have to be donme bafore '
Christ csn save His people.

The second session of the class will be held at eleven o'clock Tuesday Oct.
17th. Won't you give it a fair trial? T:il promise you as interesting a time
as you have ever had in a study Zroup.

Most sincerely yours,
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DIRECT MAIL REACTIONS

We recelved recently a letter from a certain college president in re-—
sponse to a request that names of a few members of his faculty be supplied.
After saying that a rule forbade his doing this, he went on to give his
owri personal reaction to the project as conceived. Since hilis attitude
will probably be shared by others and will express the opinion of many,
may I report the more pertinent content of his letter and of my own reply.

"I note your sipncers purposs and your earnest expectation
that professors will appreciate a bit of "free education” in
the Tield of Henry George. I don't want to interfere with
you, but since you have sald this to me, let me say To you
very humbly that I don't believe they will appreciate this
free education. 1 will be glad to give my reasons.

"In the first place, your letters about Henry George re—
veal the impression on your part that this is a new idea. The
teachings of Henry (eorge, on the other hand, have been very
emphatically preached and taught and are well known to the
teaching fraternity and have been sclentifically studied.

"In the second place, it is the impression of the feach-
ing profession that the First Presbyterian Church of Batavia,
New York, is established to preach the Gospel of Jesus Christ,
not the gospel of Henry George. The same impression prevails
regarding the ordination of a Presbyterian minister. When a
minister, however, steps oubl of his Tield and begins Lo make
pronouncements in the sconomic field, it is not welcomed.
People, especially of the teaching profession, like to listen



{:}

those who have glven their 1ives Lo the gtudy of thelr
fields, 1 think the Identificatlion of yvour ministry and of

- J 1 TN .
R 37 CHUYCE Lo thne
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peopl and to the erges g distinet

prost
which 1t was established, 1 hope very earnestiy that you will

your church to other nurposes than that for

return to yvour task of vreachling Chirst and not any economic
theory, capitalistic, sccialistic, communistic, or any other
theory, "

in reply to the {oregoing, T sent the following letter:
Petthough T fully expect to recsive many such letisrs as yours, !
have estimated the risks and have decided that they must be taken.

"1f you de not mind, 1 shall procesd Lo glve my Teasons for under-
taking this project. 1 appreciate the sincerity of your advice, bubt as a
gecholar, I hope I can disagree with your conclugions witheut giving any
impression of bitternsas,

"Most of The men who make up the teaching fraternity were educated
as I was, 1n collieges which for years have given Henry George the brush-
of f, Your assertion that nis doctripes nave been widely known and dige
cussed 1s quite correct. 1 mentlon that fact in wmy second letter. That
most, or even a small fraction of the Professcrs of Economics ever gave To

the study of Henry George the Time nacsssary t© et his point of view, is

&
94

certainly not true. It takes mueh, moch more Lime than any school with
which 1 am familisr is wil ta devolte to his interpretations.  IT you

had tried, as I have so frequently, to dispossess the mindég of college
trained students

of certain fallacdinus concepts, and had you seen at last

dawn upon their faces as the confused elements of aconomics

assured & new order in their minds, vou would know that what I say is trus.

"How 1 do not know shat you think aboubl conventional econcinlcs as
tanght in our schocls, but as for me, T have developed a flirst-rate sense

of 1ts futility in presenting any zalvation for the economic [ils that
confront wus. That I should, as a Christiap mipigter, have 10 Spenc my
time in n Tield which is supposed to be handled by snother group of ex-

T will admit is to be deplorsd, There are so many other things [
pmet,  Bubt 1T was led to make a siudy

perts

might hs a minister of the

5t this fiald because the copventional economists gave me no apnaswer to the

perplexities of Their own sclence which cou be harmonized wilh the laws

of d and the Gospel of Jesus Christ: which Two things fre synonoOmous

v, BXRCS ;t

What © ¥now aboul sconomics 1 did not from any Drof
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Supplement No., 2

My dear Friends or Colleagues:

Many readers say "Show us anv tangible results where the ideas of Henry
George have been applied.” Many do not realize that these ideas have proved thelr
wWorth in many countries,

In her book "Whose World" Margaret Bateman Director of the Henry CJeorge School
of Boelal Science in New York reports on & trip to Denmark in 1937. Similar pro-
gress has been mads in Australia, New Zealand, and certaln sections of Canada.
Denmark may be said to have achieved about 607 efficiency in the matter of shilting
taxes from improvements and commodities to land wvalues,

Fraterally yours,

DEMMARE

Margaret Batemsn

__Because of the progress mads in Demmark, previous to the invasion of 1839, I.
shall cutline some observations made there two years sarlier,

Dermark had practically the same history of landlords and large estates that

we find in Great Britaln, the United sStates, Canada and other parts of the world,

The Danish people have known feudalism in its worst senss. They have been through
wars, unemployment, discouragement and wretched poverty; but fortunately some of
their pecple were wise enourh Lo sse that their country could not survive under
the old system of land ownership, Thay realized that 1f special privileges weres
continued, thelr little country was doomwed, and be 1t s2id to thelr honor, a few
landowners, with large estates, were the Tirst to urgs the King and the government
to Institute land reforms, This meant bresking up thelr own estates and relsasing
the natural resources of Denmark to the psople. It btook awav from private fndivi-
duals the advantage of collecting ground rent which rightly bslonged to all the
people. The former owners retainsd suffTiclent areas for their own use.

In 18238 thers was celebrated in Copenhagen, ths 150th snniversary of the
emancipation of the pessdants, threough the abolition of the feudal system, During
these 150 years the country had taken slow and gradual steps toward a betier
gocial gystem, I can best sumarize their progress in the words of their former
Minigter of Home Affairs, who In 1928 referred to thelr progress in these words:
"From social Treedom arcse In Devmark, poiltical freedom; and out of that will
grow one day, for soclety, the economlc llberty under witich free and Indepsndent
cltizens will enjoy the full fruits of their labor, while the commodlity will
receive what it creates.”" (It c¢reates land value),



The policy of takinr ground rent {they call 1% "ground debt” ) for the public
uge has heen taught In Denmark through the folk schoo At one of these schools,
the Principal stated st a lecture T abttended In ik that the ideas of thal preat
bmerican, Henry George, had influenced Derpmark mors than any country 1n the world.
Bafore the war, there was a large measure of rent sgeiallzatlon in effect, wWith &
gradual reduction in the taxation of bulldings and improvements. In some Ccases,
this taxation had been sntirely eliminated, Denmark, before the war, wag consider
ed by many econcmists, the social laboratory of the world., By taking ground rent
for the public use, the slum problem had been eliminmated in Copenhagen, Families
were developing the suburbs where they could have better living conditlons, homes
and gardens., There was no tax on buildings up to 16,000 kroner, or about 32,8500,
A small home could be built for $5,000, so the taxes were very low. As one soclal
worker reported: “The probiem of now To make voom for those without sheiter has
aimply ceased to exist. Tolum clearance™ was no problem there. Glven the oppor-
tunity, families cleared themsslves out of the slums,

H

The gensral state of nappinsgs and well-beling among the peonple was notviceable
o a wigitor. Thev knew how to cooperate wWith one another. They knew thatb wWieT
the government spends money, this money doesntt come from Santa Claus, but from
the people. Thelir educatlonal system wag such, that there was no 11literacy in
the whole country., Eighty-five per cent of the farm homes were electrified. There
were paved roads everywhsere {(with a speclal narrow strip of pavement for hicyoles).
Practically svery home had a good Libtrary. Thers was one radio to gvery si¥ oy
seven psrsons; a telephone to svery fen Dersons; & motor car to every thirty. I
Eh@uldkiﬁagine thers was a bicyele for every cne. Wo poverty existed in all of

ermarchk, :

At a meeting in Montreal, I spoke of these copditions., Afterward, a Danish
gentlemen in the aundience said: 71 am s0 glad to hear all these things aboul my
coumtry, 1 left Denmark fifty-sight vears ago. AL that time thousands of ug left
because we couldntt find work, The unemployment and poverty were terrible. Many
of us ecame to Canasda and others went to the United States. We decided there were
more pecple than Denmark couwld support, At that time the porulation was a million
and a half, and now with three and a half mIilicn, I am hagpy to ¥now that siums
have disappeared and that everyone can make a good living,

To me, this was jfust another proof that a better land system, giving thea
pecple access to natural resources bthrough the coliection of ground rent, can ac-
complish miracies, Instead of large estates, 66 per cent of the farmg were less
than 37 acres; 32 per cent were bebtween 37 and 150 acres, while only 2 per cent
were over 150 acres, Only 5 per cent of the farms were held by tenanis, {A= 8l
ready stated, in the United States, 75 per cent do not own Their farmg).

A man in Copsnhagen sald to me: "So many of you come over here Trom America
to study our Coopsratives and Folk Schoolg, Don't forget that had it not been for
our iand reforms, the Folk Schools would not have been poaalble and the Danish
Cooparatives would never have come into being,”

Previous $o the invasion by Germany, 1t was an Insplration o vialt Denmark
and observe at first hand the results of Danish land reforms and to sse the prac-
gicability of taking the publicly created ground rent for the public treasary,
thereby abolisning other taxes. It is to be hoped, when the war is over, this
sound economic system will make the Danes once agaln leaders in world affalrs and
that other countriss, inciuding ours, wlil copy it.
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DIRECT MAIL REACTIONS

Knowing that many readers will be iInterested in a giance over our shoulder as tin
mall presents the varled reactions of raciplents of gariier letters In (hls serles, we
hereby quote from a few of the hundreds of letters thus far received. The status of the
writer and his general geographlc location are given at the beginning of each quotation.

S

From a nationally prominent minister of New York Ity (nct a Presbyterian}:

You are certainly deing a splendid plece of work in undertaking this crusade among
the ministers on behal? of Henry Qeorge and his teathings. 1 am indebted to you for send-
ing me your round robin letters, which I have read with sxceeding Interesgt. I caich in
them the same hercolc spirit that I always feel in Henry George's writings, - the knight
goling forth to battle for his cause!l

1 am getting much refreshment out of my review of Progvess and Poverty. Was there
ever a more truly inspired book! What clarity of utterancs, and what a pure passion of
ideglisml George did not solve every problem of our complex soclal order - [ am glad you
conceds this important fact - but he penetrated to the bottom of our 111s, and that’s the
great thing.

1 read with great amusement the letter from your college president friend, and with
admiration your effective reply. Think of any educated man these days advising you to
stick tc the Gospel of Christ, as though the real grealnecss of this Cospel did not lie i
the fact that it covers gll relationships betwsen men.

£ ok ok

From oa college professor in Iowa:’

I want to copgratulate you on your letters. It is refreshing to know that there
are ministers like vourself in America. Sometimes I get discouraged with the ministers,
but when I learn of someone like yourself, my falth in the American ministry is renewed.

® ok ok

From a County Superintendent of Schools in New York State and a friend of many years:
{The wost explosive and by far the strongest letter yet recelved}.

The purpose of this letter is to commend you for your attempl to interest the clergy
of your denomination, and perhaps through them the clergy of other denominations, Iln some-
thin% else than a sterile verbosity, a Quixetic tilting at the windmills of "the good
1ife® even while a satanic worship of the "Mammon of Imrighteousness” holds their congre—
gations In its umholy clutches. If gin, poverty, misery, crime, selilshness, greed,
materialism, and war Kept growing apace In spite of the preachments of the Christian Church,
one would think thet mere intellectusl curiosity would have impelled the clergy to eniter—
tain a suspicion that something wag wrong with the scope and breadth and depth of thelr
preachments. And what have our schools and colleges done to avert the obvious evils in our
natliongl 1ife?

My patience with those who insist the one "Gospel of Jesus Christ® does not include
the establishment of the XKipgdom of God on earth is exhausted. That is the trouble with
millionsg of those whno call themselves Christians, - they do nol understand what Jesus wag
driving at; they profess with their lips but their hearts are afar off. They C onGens:
themselves by ths very fruilts of their refusal to implement the teachings of Jesus; and
that condenmation will come to them in the form of death and destruction if they "stand pat”



and permit snobher war to engulf . the whole werld in hell even before we bind un the
wounds of thiz one. . :

We have wiltnessed the world golng more and mere to hell and refused b ieve rhﬂt
we mads any contribution te 1t. We. have rclu,eﬂ o rCCGyT o ol 3
seaking a remedy for the social and economic ced
So-called "educators” have told me that, wher ¢ better braine
20lye our sconomic problems, it 111 became them to attempt 1ything ”hnj of bhﬂf
I am convinced, do have a sclution, - the right znswsrs, - but Th@g’a_ o cowardly to
come out in the open and say so. "Let George de it," they eay, or, "If 1 “%15 what 1
theught, 1'd lose my Job®, - Slaves to the Collar drapgging them down to helll They have
the audaclty, the meoral cobfusenegs, to tell you to go pack "to preach the Gospel of Jesus
Christ....and not any economic fheory” even though, at this very hour, their whole world
1s crumbling beneath thelr feet. Father in Heaven znd on sarth! Nhen they look arcund
them, what do they see? MNothingl ¥Wo wondsr Jesus wept over Jerusalem. We have reason
to weep for ourselves, obeying in this da¢ ard gge Jesus' gentle admoniticon on His way to
Gblgotha, — "Daughters of Jerusalem, weep nob for e, but weep for yourselves and Lor

Four chiiaren. "

E I

Here Is one for the book! The writer 1s a Presbyterizn minlster in Pennsylvania:
{411 negative reactiongs are in this vein.)

You are barking up the wrong tree; walking up the wrong alley: chewing on Iron with
teeth of wax. 1 must admii, however, that because of the very readshle naturs of your
letters and my hitherto 1wnorance of Henry George, 1 sm Interested. Your efforts in this
direction appear to me to De an eloquent testimony to a lamentable fact; that is, that
preachers who have reduced the old-fashioned CGospel of individusl salvatlion from sin throush
personal faith in the Son of God who shed His bloed as remission of sin, and who have been
preaching Instead the non-Christian propaganda of brotherhood of man and Fatherhood of God,
personal merit throwgh personal good works and pracilce of Christlan ethics, etc., have
fTound or are finding that thig world i1s not the kind of a world In which to presch this
dilitted stuff. 8o now you're going to change the world to fit this kind of powerless
preachiment! 1 think you make a mistake In not reslizing that Jesus Christ came the Tirst
time to settle the matfer of individual sin. He alone ig the answer to the probvlem of man
and of men. When He comes agaln He will settle the problem of society. Until then you and
i as ministers of the priceless Gospel of personal redemption ought to be preachimg Christ
and Him crucified.

* ok ok

From a New Jersey lawyer angd business man, long an ardent Ggorpist:

Your letters, Sir, are excellently composed. They revesl a disciplined ming, =
thorough comprehensicn of the probliems you have set yourself to, and a sympathetic under-—
standing of the prejudices, limitations, and c¢lircumscriptions of yaur prospects balanced by
inspiring confidence in thelr sincere Christian 1deals and motives T am awaiting with
eager anticipation the succeeding letters, for, if you are able to maintaln your stride; if
your exposition of truth measures up Lo your ability to command sympathetic attention, you
may accomplish the well-nigh impossible,--compel one group of our decadent middle class to
recognize and accept. its share of re%pnnsibi]ity'for courageonus leadersinip ¢f {his generg-
tion. 1If vour gallant project gains no real teachers but only prevents the Statemeﬂts and
attitudes, born of ignorance of the problem and 1ts cure, which, emanating from pwiplt and
chancel have in scme parts justified the cynical stalement: ”The Chureh is the last strong-
hold of privilege,” you will have rendered a powerful service to your fellow men. May Cod
strengthen your heart and hand and may the frults of your labors Justify youwr umselfish and
enlightened efforts.

* K ok

From a Presbyterian minister in Permmsyivania:

Well, the friend of Henry George gave the lsarned college professor a good answer.
1 have not read Henry George, but if you believe he has a Christian way of meeting the
wrongs {whizh smell to high heaven) of the present capitalistic system, surely you have the
right, in the name of a Christian minister, to Tell me s0. Not omly the right, my friend,
but the duty. It will be too bad If you do not, when you come to face yvour Maker. As min-
isters, anything that has a moral phase surely 1¢ our business, apd 1 am sure that a system
of economics that produces such extremes of wealth and poverty is wrong, morally wrong.
That is why yow must bhave something to say about it.

d ok ok

From another Presbyterian minister in Pennsylvania:

This will be a very brief letier, nol because I am disincliined to write atl length tat
because I am sitting up for a short time In the hospital after an operation. 1 simply want



‘to comgratulate you, not only on vour social vigion, as =z conslderable number of ministers

de
have t desirable quality, but more espacially on Jour courage. J do not know that I
would sy e orn the teachings of Henry George a3 you do, but I stand with you
for the z new desl for a1l the exploited people of the worid.

L

From yei another Presbyterlan minlster in Pennsylvania:

T think your project 18 to be commended and T am writing to you because I am not in
accord with the cavstic reply from the ctollege pregldent which you incorporasted in your
recent letler. [ am glad that you ars prepared to cast off criticisms of that nature and
to present the unblased truth as you see 1t expressed through the principles of Henry
George. 1 appreciate your lettsers because they glve me a fresh interpretation of the value
of Heriry George's position. 1 am one of the younger members of the clergy but In my twelve
years of the active ministry I have more than once becoms disgusted by the efforts of the
older members who still think that Christianity needs to be defended. 1f They, liks the '
cotlege vresident you refer to, would do more to apply Christianity, I belleve the chwr ~h
would be the most dynamic institubtion in the woerld, Keep up your good work. We need mes
of courage and conviction in these trying days.

L S

From a yourg men who 18 =n gssistant in L our_iarge metropolitsn churches:
{Characteristic of a very 1limited numoer oF 1 catlive eriticlisms.  Apnaréntly The colleges
did a gocd job on thig lad.)

I'sm writing to clarify the situsbion a8 much as posgitis. I wouldn't want you to
lavor under any mlsapprehension. ¥y sotive - oity and charity.

Yeou needn't bother, Sir, sending any more letters. I shan't sven copen bhem. Call
1% & closed mind, If you like - it makes.-no dilfference o me. I am an eccnomics major
from coliege and am Tfamiliar with ths "single ax system." I Wnow the pointa made for it,
and have satisfied mysel? as to their valldin,

You, ask for my suggestions. 1 have cne; that you forgetl your misforivune during the
depression and get on with your job as a Christian minister in the Presbyterian Church.

* ok ok

From a Presbyterian minister in California:
(Here 15 a letter that proves this man's right to be z minister of Christ).

1 have had in my library for thirty years the complete set of the works of Henry
George, ten volumes, published by Doubleday Page & Co., New York, in 1804. Now, after a
lapse of many years, the first volume 1s down again and 1 shall read your letters and look
up the references. I thank you for the part you have had 1r :z:iling my attention to a
treasure that I have honored largely by looking at rather tren Jelving into. Now, under
your competent guildance T shall do a little mining, and serhans I may discover a pearl of
great price. One of George's volumes has the title: "4 Perplexed Philoscpher". In these
days, who 1 not in this c¢lass? The condition the werld Is In is simply appalling and we
wonder 1f thers 1s a way out. I am no economist; T am a very Ignorant man. T know all
the current shibboleths and 1 possess a lot of what passes for knowledge, but deep wider-
standing of underlying causes, that I possess not. T have learned new, at the rips age of
58, how 1ittle real knowlsdge one picks up In the course of a lifetime, even a minister of
the Word. We know encugh to °get by," to pass for educated persons, Lo seem to know the
answers Lo many things, but I am ready to pray the Publican's prayer: “God be mercifidl to
me, a sinner.” For I have neglected to psnetrate deeply enough, @nd the possession of these
books by Henry George 1s a good i1llustration. I have them, but they do not have ne.

* ok

From a faculty member of 3 midwestern Bible School:
{A"sort of hall and half reacfion. Appreciaiive, but---)

Having read your letter, I think you would prefer to have my opinion rather than
stony silence. Let me commnicate my two principal reactions. First of all, this is the
first time I have ever received a long letter, earnestly and passionately congidering a
sericus subject, Ifrom any minister in good standing, of my own or any other denomination.
For this reason, I deeply regret it has to be on an economic matter and net on a spliritual
matter. If you can feel about a question in economics, or an sconomic system, so that you
are drlven to write to a large number of different men, chame on the rest of us who have
some deep convictlons concerning great doctrinal matters, that we have never written an ox-
iended letler 1ike this to a large circle of friends. Your letter putes me to shame. My
gecond reaction 18 closely relsted to the first, namely, I am afraid your letter shows Lhat
you are far more interssied in sconemic readjustments than in the gaving truths of the
Gospel of our crucified and risen Lord. I am not opposed to social work and to econonmic
changes, but I am sorry to e one cslled into the most gloriocus work that God bas ever as-
slgned to any man consumed with a burning passion Tor any particular sconemic thecry.




From a wealthy and soclially enlichiened buslness man of Cleveland, 0., now vetirsd:

g lem and AN
1] o) § g into the matter and
if possl it I ause I am geiting zo oid that 1 am coming
to the that Karl Mary IS going to win the batfle in the next few years and in
c
e

25 or 30 years we a Fasclst dilctatorship in the U.8. I this is to be avelded
1t will only come 88 & result of efforts such as you are making.

* ox K

From g social service worker in lew Jersey:

I have aslsgo been a seeker afier truth. I have devoured the books of Ford La Salles
{founder of Socialism), Bebel, Emlly Brown, etc. I have sought in many other directions,
and when I was about to rejoice "Eureka!”, I found wysel? in 2 dead-and street, cometimes
in 2 complete blagkout., Tharefore, 1 gratefully grasp the anchor of 5 new hops which you
so enthusiastically offer through The Schalkenbach Foundation., 1 had the book Progress
and Poverty in my library for years but never read it, muck less stwdied it. It 13 now
off the snelf and will remain off. Vour second letier shamed me Into writing at least
these few ilines of admiration ror you and your uwnitiring seffort io help others gee the
light.

sk %

From & Fresbyierian minister in Nebraska:

i to thari you for the effort you are putting into your letters on Henry George'’s
aconomic 8. I particularly liked your Supplement No. 1. The gentleman to whom you ad-
dressed v reply 41d not think professors would appratiste vour free education. I'm not
so sure abcout the professors, bul as a minister I appreciste it, anyway. Of course it

lsn®t welcome when a minister begins to make 'pronowncemenis’ in the economic field. Jesus
did not ¥ind a welcome for some Things he had Lo say about the way men treat each other.

Like you, my reaction to most economics has beenni —— in the phrass some wit colned —-
that 811 the sconeomists latd end to end would never reach a conclusion. 1 haven't a full
grasp of George's ldeas yet, but what understanding I have has led me to bellsve he has
something. As scon as I can 1'm going into it more, and appraciate your help.

Regardless cof the ocutcome, T support you fully in your right as a minister to do
this. It Iz unfortunate that ministers have to be the ones to do things like thls, but 1t
15 our duty to relate the Gespel to 21l of life, and T say "Amen!" to your insistence thab
1ife is 2ll of one piece. The church has lost contact with 1ife by letiing itself be pushed
out of relationghip to the rest of life, and the greatest task we have in Lhis generation 1s
te bring back what God joined together and man puf asunder.

* %

Here 1s real food for thought, and, we hope, widespread agrsement,
from a Presbyterian minister in New Jersey:

There can be no doubt of the fact that we are not only in need of grsat and sweeping
changes in our econbmic 11fe; but the prelude to a change In the system must be a chenge in
prevailing econcmlc ideas. <Christianity is not itself a system of sconomics, but any econ-
onics should be measured by the light shed by the Word on the nature of man's life. Christ-
lanity 1s posed to produce the change of heart. Whatever changes come in seconomics will be
the result of that. So, s program of education such as you advocate, while it is not final,
can concelvably contribute o the changs of heart, since there 135 no logical division between
the areas of heart and mind. They are parts one of the other.

* ok *



