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Tax incentives

Assessments due for ove

communintfinanced  wervices: |
streets, lights, water, sewers, po- -
lice, fite public schools and safi- -4
“fation, elc. ’

To the Editor:

‘The Incentive Tax League,
commitied 1o comprehensive
restructuring of the system of
real estate faxation in Phitadel
phia, strongly supports the rec
ommendations for reform made
inyour recent editerial. Gur own
regearch has ied to the conciy
sion that failure on the part of
city government to initiate prop-
eriydax reform has contributed
malerislly 1o the declising eco-
nontic climate of our community.,

As long 280 as 1979, a study of

urban problems by the National

beague of Cides brought into
clear focvs the mumy probleme
created by ineffective assess

case in Pifsburgh, Scranton,
Harrisburg, and MeKersport, In
those aties; the walne of the
underiving land Mland valpes™
are taxed a7 a rate in excess of
that impesed wupon ~ improve-
ments. Statistiés available con-

cerning the economic effect of

such a differentisl raic of taxs
tion generaily reveal the fallow-
ing:
®increased sale or develop
Tent of vacant sites within the
‘urban center, '
@ Increased residential and

- commercial  applicsifons  for

ment and bifler preperty tax -

" imequities. Yet, there .remains
absent from your editorial and
the Pennsylvania Economy
League's study what is a eriticial
distinction between the two basic
types of real property subject to
taxation — iand on the one hand,
and improvements thereon -

Under current assessment
practices, both Jand and improve.
ments are taxed at the identical
rate of taxation. Sach is not the

»

building permits, reflecting io- -

calized eonditions of stabilized
tex rates on improvements.

® 4 far more eguitable distribu-
tion of the tax burden among
FrOPerty oWners.

That such results can be direcs-
ly atiribated 1o incressing the

rate of faxstion upon land valies .

derives from the fact that the
supply of land is inelsstic, The
ol amonntof Iand available for
18 is statie,

its value is created not by its
owners but by locations! advan-
tages created in grest paft by the

This, it is obvisus that heavier
taxes on land or iocational valiies

do not discourage or inhibit 1.
improvements: op tho Contrary,- 4.
heavy taxes on location.could put - _
efféctive pressure on the owtiers. |°

to put their sites to more produc-

tHve useinorder o make itearna, )¢

high retirn after paying the
heavier tax. We fesl this resuls
cen be obizined in Philadeiphia
by iftroducing the iollowing
additional feforms:

© ReaSsess @il land values in
accordance with a uniform level;

# Require the ereation of prop-
erty tax maps, continually updat-
ed with figtires provided by bona
fide sales date; ‘ )

® Require annual resssessmeont
of all lend values;and -

% Do the above despite the
acknowledged difficulties inher-

- ent with effectively reassessing

improvements. .
ARICHARDL. BIDDLE
Incentive Tax Teague

Philadelphia. ’
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\ssessment reforms overdue
The Board of Revision of Taxes has  professional consuliants who would be
taken two steps that could lead e a  engaged on 2 Contract Basis 1o assess
cleanup of Philadeiphia’s tax assess- major commercisl and  ipdusirial
ment mess. First, it has admitted can- Dbuildings where special expertise i
: - didly that there are intolerable inegui- required. The boara also has Proposed,
ties in property assessments that can-  witheut giving details, that its opera
not be remedied with present funding  Hons be resrganized and placed under
EZETCF 458 =22 3 25 g and staff Second, it has pledged 1o 2 professional assessments director.
v CeBERRES B Ty EEw & work with the Green adminisiration in ~ Additional assessing  personnel
L 225357788 Bl Zg 2 = : seeking solutions. might be justified and, in fact, Mayor
= CTERE23-322550 a3 G City Finance Director Edward De- Green recommended increased appro-
(O EES255592,2035 Z5EE: ‘Seve responded prompily and appro- priations for that purpose in his bud.
v 5328 = 25E% E) =2 -E:-’i; z= priately in weiceming the board's offer get last spring bat City Counci! refused
= Sma BoS ¥zt F 22 Egt - of cooperation. Thus thestage isseifor 1o go along. Increased expenditures of
O =REsdE L PdiSsRe i8S “effeciing major operational and struc-  the magnitude now apparently com-
5 BEZS B3 BSEgE58582Y vural reforins in the way properties are  templated by the board, however.
G B UETERS R oL assessed and appeels are heard. Mr. could not reasonably be provided by
Z SeEISIgEE L 3 35 ERB = ‘ : i}e,?{e‘_fe, a8 Mayor Greew's principal the city without implementation of
O EopuiiEs SSH5BEB 88 cabinet officer for financial matters, reforms assuring acceptable standsrds
L S8 =S 208 ToEEBRSg should have & key role in te reform  of compeience ang professionalism.
~ 23 SERHEDISETES RS ¢ifort even though the board is inde- Another boerd proposal, 1o freese
- _E g Er . ;;w; = = ? 2% gé = :é g = pendentof the city gd:-r-‘zin-istra’ticn. ESSessments on existing properties for
s e @ T Bl :5; 3 :;:;_1 z @ g =g E: —j E The Pemxsywa;g;a FEroonomy .Leggue three ¥ears -(;933-83} 1 gnable assss-
o o £22% CECEESEERYS, = reported early-this month, followinga  sorsto catch up intheir work and szart
& S SpxtERSEgSiioiwiEs study ¢f 1978 residential assessments, uniform assessments in 1984, wouk
e o BESE=2883wx $EEE=3 g thatthey-averaged aslow as 17 percent have the effect of continuing present
g ~e HEEEE tEwSE Z-sEESZ :and as high as 88 percent of market  inequities for another fonr years. The
= ) - B8 E8ggSC ~valne in different wards — resuliing  Econony League hsileves it would be
= & &S RS ED SRE  mETEE = ‘in owners paying vastly differenttaxes feasible 1o achieve uniform  assess
e T bt b - ke on homes of similar vaiie. The leagne  ments by 1982, a far more reasonable
> 55 ESEErGLIEEY EELO8ES dlso studied 1gX assessment procedures goal. What taxpayers peed is ab end in
. S e EZgBzeas sSEEES in 14 major US. cities and found thar  mjustice, not perpetuation of it.
= 53 L EE LT mETTREYS Philadelphia is the only one in which The longrange solution may weil
wl s S wm. Z.5 %' R the same board that assesses property be, as suggesied by e Eeonom;
gty O ; 58 gy gwhs Ho 2 ‘hears appeals of assessments tearue, the abolition of the Boara of
e ' : S Tw wSmdeE BS0 Responding 1o the league study, the  Revision of Taxes and the assignment
Board of Revision of Taxes has pro-  of itsassessment and appeals functions

posed that the city provide mere funds ¢ new and separste jurisdicrions
in"unspecified amouni for the hiring Meanwkhile, improvements within the
of additional assessors and assessor  existing strucilfe are ool only possi-
asides, to be supplemented by ouiside hiebut gverdue.

gc&";‘w{@f} 'PM& jﬂw Seﬁ?g} 6;?3@




