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TiHE NEXT STEPF IN TaX PROGRESS

Ameadnient Proposed to Futend Benefils
of Graded Taz Law

oy
[ 3

Grganizations of the Allied Boards of
Trade of Allegheny County, Penosybrania.

RES(}LU'F‘R}\J% adopted by the Fxeeulive

fesocven: That we prepare and mtrodies i
the Pemnsylvanin Legizlature and urge for
speedy passage the ie}!lc)wmﬁ‘ bills:

Priessr: & bill or amenidbmen! to what is known as
the “Mittshurgh Graded Tax Law™ whicl will
anmediatety rediee the dax on all buildings or
smprovements on fand to ]% of the o jaonnt
Levied an land.

Seconp: A bill or amendment which will pive
counties and school districts the right to vate
on the proposition of reducing their tax on
all buildirgs or improvements on land, hve
stock or machinery to 19 of the amount levied
on land.

This plan will result as follows as compared with
equal millage on both land and buildings:

Vacant tand will pay. ... ... 609, higher taxes
Land, 309, in bldgs will pay 239, higher taxes
< ‘70'3(_, in bldgs will pay same taxes
“ 10069, in bldgs will pay 209, lower taxes
2004 in bldgs will pay 479, lower taxes
“ 3007, in bldgs will pay 609 lower taxes
“400%, in bldgs will pay 809 lower taxes

A $600 lot improvement with a $4,200 house
would pay a total of $144.00 on a 80-mill tax
levied in the usual manner while under the plan
proposed above the tax would be only $28.8¢ or

2 month.”

a saving of $115.20 2 year, or almost $10.00

{1e5eh Fhowsand, Kewsed 1y 10751

The
PITTTSBURGH
PLAN

Produces the Kevenue

Stinvukates “Business

Tuking the Trouble
Out of Taxes

&

Further dato and copies of ihis cireular
Furnished free

ALLIED BOARDS OF TRADE
of ALLEGHENY COUNTY
Harny Barsrow, Seerdlary - 210 Gs

Prrrsmtner, Pa.

ST

8532

STATE REVENUE

i Ehy Nat
._ f}f“(!f

Pranspfronia Stafe aud, County
{0t Beaofiis nf Frif
Fax Sy

renerad fws of

sabisfaciory o hoghn with

Bulle of the stefe revenus i ramed
Teammn a capital stock Lex o corperations other
than manufactaring corporalions, snd from
i foer-npll Bey o meney i interest, which
is Targely evaded esorpt e the cpse of roost-

wages, whicl Iave Ly he phrcedk o the public

records. The usual state tax iz imposed an
antomohiles aud iphertnmess and 0 vecent

Fow faxes gasoline apd hoxd sozk

Fhere 3z ou small wercantile Tieesse tax on

dealers which b very obnosious to o ba

mapher of peosple and will probably be ree

s

peskead i the neay fuls Practiealty o

tanes are kevied sevwhere i the stafe on
poerzonad property, so thet household goods,

stocks of goods, and checking hank acoounts

wre entoely free of ovation. 3achinery nsed

iy anvfactormg o exempded i the o
of Phifndelphin, Pittshburgh and Seran:

Ik ds assessed for county purposes alb fow

vnfies,

Practicaliy all municipal revenue throuphont
the siale js derived from tax on yeal ¢
which i ssessed i separate items for L
and buildings at 609 to 80%% of vl
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cities
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5 known as

. ciir Poan emsts unders
legislation covering only second-ol
—Pitishurgh snd Beranton—and has g
of suck value th
the state are endeavoring to have the legis-
nture extend the systemn to them. It will
donbiless be exvtendod throushont the state
Lefore many voars bave passed. Philadelphia
is Ttaking notlee)” A movement has also
started fo Jovy school and county taves on |
the saxre busis. ;

the third-class il

This law, locally referred to as the “Graded

Tax Law,” was enacted In 1918, T provided
that the municipal wijlage on buildings, wg
compered with that onland, shall be reduced
1047, for the years 1914 and 1915, and an  § |
additional 10%, each third year thercafior, | |
vnt: the millage on buildings shall be 504, |
of that charged on Land.

Came into full effect in 1025 and a feeling is
growing tha? the law should be smended o
that tax redactions o buildings may con-
fiaue to the vanishing point.

How Pittsburgh Likes It

WrsTiNGnoUs: Biictric aNp Mrea. Co.: “The graded
tax on real estate has also proved very satishiuctory:™”

“By reason of the very
liberal snu m: ipal t: ax laws, manuwfacturing indusires
thrive and prosper.”

Aarznrcany Buious Co.: “It -induces corporations to
mprove their manufacturing facilities and 1ends to
the growth of industry.”

H. I Hewos Co.: “Popular with the taxpayers, en-
courages the jmprovement of vacant land—scand in
principal and advantageous in operation.”

“Tt has been » distinet advan-
iage and we think the city has profited as well.”

WavesLy Orn Works Co.: “Pittsburgh manufacturers
have a tremendous advantage over manufacturers in
other states.”

Josuen W. Manew, President Standard Underground
Cable Co., referring to ezersplion of machinery and
. tools, ete., and to the Graded Tax Laws, says: “This
explains w}w Pennsylvania is pra.ctmallv the fhu'(-‘-
most industrial state in America.”

Prrrsnorcr Boumomwe axp Loaxw Orriciars say:

“Redaces tax on houses.”

“Is approved by B. & L. investors.”
“Encourages people to become home ow ners

“Ttreaks up large land holdings.”

“}idstens the improvement of land.”
“Eneourages homes for working peaple.”

“Heduces fendency 1o land spcculatmn

Prrrspurcy Braiaors say:

“Certainly a good thing for Pittsburgh.” i
“Pittsburgh Real Estate Board cndorsed the law.”
“Most raticnal system of taxation in the country.”

Many Years® Trial ‘?%" ve

HE Graded Tax Law was much needed, as;
owing to wild specalation, land values ind
Pittsburgh had been boosted beyond a1l reason, !
- and were preventing new plands from locding
in the eity. Tt was thought that this law would|
stimulate building and would have # tendency |
to prevent {fwrther Jand infation, all of which
has been borne out by experience—large fanded
estates held intact for several generations, with a
fized “no sale” policy, arc now glad to self land’
at reasonable prices. !

The benefit of the Graded Tax Law ix wost
clearly demonstrated by the stimulation it has
given buiding, and when selfish interests at-
tempted its repeal, the Pittsburgh Chamber of
Comimerce and all other civic bodies came t0 |
its defense although some of them had orizinally )
opposed i i‘

g, e cmonnt (}f
Pitisturgh buiiding  permils per 1000 of in-:
erecsed populetion, from 181 Lo 1320, inelusive, |
exeerded those of her competitive cifies as follows: "

Chrdng o the stipobis of this

%"’; over New York 669, over Cleveland

5777, over S, Lous 8740 over Buffalo

66¢7. over Philadelphia 1869, over Detroii
238¢7, over Baltimore

*COMPARATIVE STATEMENT oF CIty Tax
RATFS Unper GrapEp Tax Pran:

Flat Tax htte_.

Requirad to

Land Tax  Building Tax Raise Sune

Year Mills Mills Revenue

1014 9.4 8.46 3.65
1915 10.2 9.18 nH

1416 12.6 10.06 1165

1917 11.8 9.2 1.6

1018 14.5 11.6 S

1619 15.7 10.99 15

1920 19. - 13.3 16.4.

1021 20. 4. 17.:

1692 20. 12. 16 "

1648 20. 12 16.5% =%

1044 20. 12, 16.4

1625 8.75 S 154

*Compiled by Plttsburgh Assessor’s Office.
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MANUVPACTURING

1925

MName
Westinghouse Blec.
& My Co.
Puh. Mleter Co.. .
Mabional Biseuit Co.

BG,267 47
4055
! K1t
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Alling & {ary Co.. PSS TR

Total Taxes

947 05
819,60
1,0:365 74
B D60 50
5,408 44
31050
1,087 456
18,068.547

PLANTS
- 152

Ol Plan

Fiat Tax

4,250, 4

OFFICE BUILDINGS

1945

1:,91 SN
14,0010

‘\‘H )2}

118
Building .
1 u? tom Boilding . ..
Hiphland Building .

5.8
Old Plan
Flist Fax

RESIDENCES.

. 15.2
1925 0ld Plan
Name Total Taxes Flat Tax
Samuel Rattper. .. - $ 8580 $112.48
Michael J. Feeney . . 366.60 452.96
Jobn Lanterbeck. . . 20.48 27.86
Marke Pupich. . ... 24.18 41.50
Margaret Arenshurg 244,39 B306.74
. Rose V. Kraeling. . £46.18 44050
% Anna B. Miller. 54.2% 7644
_ William B. :Rodgers, 34.61 7348
Mary V. Lee. .. ... 28 8¢ 32,06
Charles Masur. .. .. 66.31 95,0

'L.Lx“wumf

Tax &
$7,2404.50
758064

Y

263170
2.276.50
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All taxes, other than land taxes, are a dead load on both labor and capital.
It will never be known how great a measure of civic and industrial pros-
perity is really possible until the burden of taxation is removed from the
personally-created values of industry and enterprise, and placed where in

all equity it belongs,

on the community-created values of land




