i ACapital Incenave Reform |
' Beneficial to Labor

By Harry GUNNISON BROWN -

: DLFENDTRS OF CAPITALISM——frée private entergr:sewshould logically
':support land valve taxation. If they truly befieve in capitalist incentive,
~they cannot consistently oppose this reform in our property tax. For, in
: any city or stale, to abolish or greatly reduce, taxes on capital, definitely
_increases the reward—the incentive—~or incieasing capital (bmidmgs
machinety, trucks, ete.) in that city or state. ;
~To tax land values at a higher rate than now, so as to secure the same
: t{}fal fevenue as before, certainly decreaser the “incentive” io handicap ..
Gmmcrce and industry by holding good and needed land spemlatively'_'_"
out of use.  Such sirangulation of the economy (nearly 13 million vacant °
“lots in Ametican cities), cannot possibly strengthen capitabism in its rivalry
with communism. TInstead, it must inevitably weaken capitalism.  Hence;
{oul: business and political leaders who are opposed to—or merely unin- :
formed about—land value taxation, though they may vociferously profess
‘opposition to communism, are, in practical effect, allies of the communists.
©“But how about labor—how about the citizen who has no income from
property but must suppott himself and his family by what he caras at his
job? :
“Such a citizen is Hkely to fecl that the ideal tax for him is a tax which
::_'bmrs heavily upon the very rich whose incomes are many times larger than
~hisi. And he is likely to feel that it should bear very hghtlywpreferably,l
perhaps, not at all—on him.  Scarcely ever does he have the slightest idea
that it would be any advantage to him if land values were taxed much_
-ore and man-made capital much Jess or not at all.
TThe truth is that a Tand value tax, within the limits of what it can yield, Z
"Would be more advantageons to bim than a sharply graduated income tax
“bearing heavily on the rich and from which he was himself completely ex-:
-em;'n‘ This may seem startling, for the tax authorities generally czted
Hever mention i, Yet it is none the less true.  And despite the fact that
"he remamzcd authorities secm to be unaware of it, it is as important as |




_ei_" land that mzzkes rf:ntal housing cost Jess, For mth the :
buildings abol1shed~—or greatly reduced—those who buy o build :
.:homsmg tmay for this reason, oo, more easily affosd to charge lower ten

dwér taxes if they allow the;r slums to become still less habltabie
sequcntiy, fewer: of our low income families will be. fﬁrced 1o div
=3 almost mtolerable condxtmns that many of them must now suﬁ‘e

'ermze when they are not penalized by higher taxes for dozng 50 -
bor is better equipped and can produce more and, therefore )

horné, minimize slums or increase the worker's productw;ty,—-he
wages. © A land value tax can accomplish sl four of these,

- Here is & reform consistent with the principles of. mcentwe to
capitalists ‘give at least lip service, and demonstrably more. a&vantag
to labor than any other tax policy can possibly be.  Should sot beth ca
-and iabor suppost it enthusiastically? -
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