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{AdouL the suthor: A tax reform acnwsr for
many years in San Diego, Floyd L. Morrow
reegived his BBA In 1887 a4t the University of
Texey and LLB-in 1959 at the University of
Texas and has been a practicing sttorngy for ower
28 years in San Disgo. Mr. Morvaw i Prasiclent of
Basic Sconemic Education, Inc., a nonprofit
educaondl foyndation and has wiftten, fectyred
and taught aconomijes and law at’ San Diego
Seate Liniversity and a number af focs! colleges.
He seryed 12 yeers & @ San Disge Chy Councll-
man snd fr presamly @ candicdare for the F7ih
Gelifarnia State Asssmbly.  Mr. Morrow served
sevaral yeors an the Colifornia Leggue of Citles,
Reverus-and Texatinn Committee.}

Whether you beliove that taxes are only a
systorn clesigried 1o pluck the mostfeathers from.
the most chickens with ~the least squawking,™
or.’along With . David Hicardg that ‘icaxat;gn

* uridsr every form-praserts hut a chaice of evils,”

or finally- a8 Qimﬂr Wandell Ho{mes asig ‘taxe&
nd voter, There eee r;rceihgent

o sl;ed some light un_a difficult

whigh can be taxed. They are: [al natusal re-
sources, {b) people, [} wealth and (6 capital.
in each case, an indlyidugl person or group of -
individugis is affected differently, deperding on
how the thing is axed.

Thare are basitelly fous methads of taning each
thing. They are! {al incomes, {6} property, ic)
transactions {sales) and (d) fees and charges for
goods and services rendered, This means that there
are gt least 16 combinstion: to further confuse
and blur the picture, net w mention the guestion
of when a tax is impesed and cotectad: -

Ingome may be derived’ from the indjviduals
awnership of an oil deposit (natural resourges),

. income from his fabor {pseplel; income from the

sale. pf his home {wealth} or income from his
business machines gnd eguipment (capital).

Income taxes appeat ?or the practicel reason
titat if someone hgs an “invome,” they at least
astensibly have the “ability 10 pay” immediately
and timing is ofitical both psychoiegicaily and
pragmatically,

An individual taxpayer mav own a traet of
fertiia. sojil {natural resource) where he physically
or mertsly is empioved (labor), producing. with
machingry. and eguipment-which he owns (cépital)
while- living-in a- homa for his personaf consump-

&-ia5e

rig brla? tntermission
2N Taxes were coi-

il War spamed a variety of

In 1884, an ingome tax was adopted. The
tax was heid unconstitutional. in Polfack v. Far-
mers” Loar and Trust- Co., 15 5 €&, 673 (1895}
of-twe gibunds: . 1} as respects the Tncome from
lend, tw fax wos direct and therefore invalid
begause unapportioned; 2} as respects the income
from munisipal boads, the tax was invaiid be-

cause of aiwant of power In the Federal Gaovern-
ment to i a'tax that fails on the power of the
Btate to borraw money.

As. o resubt of the gourts degision our constitu-
tion wes Changed o accqmmodate an income.
tax,

' 18 had oux-fiest-income tax.and a
"dnrectly apportioned tax aty Jand. -

The sa&es tax dascnmmates

agamst consumption as an act.

The 16th Amendment of our constitution
was retified be. 25, 19713, - (v provide! The
Congrass shall have power 1o, lay and.collest taxes.
en Intomes, from whatever source  derived,
without apportienment among the several States,
and without.-regard to any cepsus or -ehumera-
tion.” For the next 67 years, we have had a
steady streamn of legislation and eeurt decisions
which have-spawned a complex, unretatad, special
interest orjiented, and incdherent system.

-confusing revenue and tax system can

emplovac: fie-shier Unitad States.  There are In

36,006 -separate taxing jurisdictions.

o Bmploys ngmeraus methods 4o
raige revaniios, some-catied a-taic-andsome net.

Fundamentally . Here ame enly four things

achi 10 taxation, J§ most

ding' system, .. Nog

! Xy

t he Teguires little e ;
qovernment Most: pecple ust wark o survive,
thnret ha. threat of:voliintary idleness-teiayeid
taxes 5 oil inatly, in an industrist saciety;
most lzhar is performed for someone else and in
such a way i maké it difficult to-hide ones
income. QOuer 60% of ail taxes in the United
States are in the form of taxes on “income’™
fram laber.  Income. from natural cesources s
takgd minimally becadse by definitior, depletion
aliowsnees of up to ope fifth ae not. sven can-
sideced mapmei

An “lpcome” tax method can and s used 1o
raise Fevanue. from those who utllize capital pro-
ductivaly, Much the same rationale & used fr
imiposing a tax on the income derived fram capial
25 is used-to justify g tax on incemes ?mm-qarguraI
rasourses and labor, ie, “the ahifity te pay.
e othey big chfﬁemme W that.ewners. of capital
are mych more organized and: have mugh more
pclitncal clout, They do have the “ability” to
aveid income. siresms that are taxable, One
other. hig difference is that capital can-ba moved
fairly easily Tom one -taxing jurisdiction 1o
another, thus avoiding the jurisdiction and the
takas which are most onerous. fn many Gases
they can play one jurisdiction off against the
othar, theveby effectively hargaining a hetter
daal,

‘the “income” tax methoed is Htﬂe usad as .
an instrument to collect revenussfrom wealth.
Waglth which is simply being consumed {ig.,
a horie} generates vary little Incoma,

Howsver, the property mathod of collscting

1axgs from eagh of the four things is partisulasiy

sffegrive with homes because shaltey'is the largest
category of “'propecty”” faxator arnd a lage
rumber of “taxpayers” own homas, F-qxtUnateiv
in- the United: States, hiome ownershin: is father
-widely held _{almost $0% claite to own  teir
shelter] and can be effectively mamhallad 10

labor, partigulariy it

The fac't thrat rratrua} Fesources are, also t
fied as. properlv confuses
deal. In every day pariance, )
distinguish batwaan. owharstiip of. pmpemf whmh-
is @ natural resource {ie., ‘e land tnderheath
thair home), the ownershs of cagital. property
{i.6., & factory or equipmant on top of thedand)
pr the ownership of wealth property (i, the
home which is simply being consutaed byzusel,
Even ecanomists fail o distinguisk.  batween
progerty which is a namural respurce and property
which i3 capitai, preferring: instead. to mix apd
confuss the two concepts by Teferring to Eand a5
“capital.”

There is no. ccherent definition of "praﬁertv"
for tax purpases guatzs there is no coherent
definition of “income’ for Income tax: purposes,

The- taxpayer might own a very valuabie piese of

potentially and productive properly, vet pay
very dirthe taxes Decause the assessor ot - local
cotlector -of taxes wses an “income™  spprosch
for valuation. Ne income on vacant, slum, or
under utilized property, kence small “g%h-l.e"
for tax purposes.

Transaction tasation is a third methed of
coliecting revernies, The basic moving causa being ©
a transaction or zeilon by or hetwesn taxpayers,
i, 3sale, o ventai, x purchiass, building, demalish-

‘ing, driving. a-car, goingto a mavie, ein,  As with

ather revenue messures, theie i little if-any cor
rstation. betyueen the. Jowy, fine, fee. tax, &tc, and
the thing.being dane. The ’ialgest af mase'rm‘enue
measias is tha “salas tax”, L

e
goods “are sumex:t w e Tax. whike the sale. ot
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Childcare credit

i you paid 8 sitier to watéh
your children and othér depend.-
onts whils you worked, you couid
b eligitile. for Both stave-and fadsr-
af tax credits.

Buoth California and the federal
govemmant figure the credit the
same  way, though  the fadaial
credit is 20% {up to $BUT} while
the-state cradit is 3%.

To bie eligible you must provide
more thah half the cost.of operas
-ting @ home that included 3 depen-
dent child undér 1B, 2 disabled
depéniient of any age, or a spouse
who because of physical or mental
candition: 'is unabie.to sare for him-
saiffharself, L.

- Marrigd persons notmally mest
file jointly ¢o ¢lakm the éradit. 1n
addition, both spouses need work
% ‘of the; workwesk or be lopking
for ‘smployment. This year, marri-
od. couplss where ong  spouss
waorks partiime or is a stident dre-
ellglble. Divoroes andfor separated
parents with custody aré also eli-
sible,
© “Aflowabie pxpense inckide the
sost.af & maid,. babysitter, 6r nurse

ging. Alsa Included sre aill anounts
d te a ralative —even if they live
h the taxdsver — but oaly if

¢ TS TAX TIPS T

fof two or more,

;’Canti‘ﬁué‘& f;:am pize )

that relative Is aot claimed. as-.
dependent. Aildwabie costs include
day care tenzer fees, nursing honfe
eosts, and nurgary schios! twitioin

Federal Tax Form 2441 {an
sinjtar

K
statz tax form) axplain.

how to clainy this credit, The fad-

gral limit for eng child is $400 and,
$800, This s &
“tax credit” {i.e. a2 deduction of
taxes dioe) — not a writeoff on
vour income, it s figured after
You contpute your faxes.

SDI refund

Any Californian wha-earned -

more than $11,400 i wages and
had # percent deductad from ‘theft
pay as their contribution to the
state’s disability insurance fund i
eligible for a refund of up fo §9%,

“ftie California disability insur-
ance fund {DIS) provides wirkers.
_payouts in the advent of an-onethe-

job injury. With the exception of.
some ciasses of state governirental
employees, every worker i {ali-
¥ornia has 1 percent deducted from

hiz or ket pay 1 keep this fnnd sty

want,

The fund kas astuivyiated such B
d targe sutplus recently — rainly
Becausa the state overdstiigted the™

cost of a new prégnanty benefiv fgr
working wornen — that last yegr the
tagislature  duthorized & 8524

versit},t sys!:em

Sitary: Wagk eatnst is entitled to
have: returned 80 percent; af:his or
her-.Q1S confribation misde duting -
4979.." Since the program has 4
aeiting and is not coiletted on any
wages in excess -6F B11,408 in &
given year, the nisximui creditis
$91.

Renter credit

Angther stato tax credit & the
rantdfs credit - available. 1o any .
resident of the stats of Califomia .
who ‘mieets several simple cifieria -
aven If they pald no ‘state iricome
tax for last year.

An easy-to-fill-out form in the
hack of the tax ifistruction bsokiet

--asks simply if any individual: a)
~was & renter on March 1 of last

vear; b) was a sesidentof the State

‘of Californfa for what portion of

Jast year; ¢} dign’t claim a home-
woer tax  exemption for last
ear; and d} were not cleimed as &
x deduction for the vear by a

-parent trguardizn;

The credit is. 567 Tor smglennd
'$135 for a mistied cotple,

The amount -of this cré:fs,t WEE
Talsgyl last year as a result- of the
passage ‘of Prop, 13. The idea was

“that hecause helf. of thestate are

nters, and Prop, 1% appliegl snly
- 15, seme relref

1 ftenants needed to be miade
suailabla.

Deduct your car

i you use yeur car for business
putposes, theve o twh diffarent
ways of getting a tax deduction.

1. The uptional imethod. De-
duct T8 ceants par mile for the st
75,000 miles and 10 cetits sach
addltlbnai mife for driving that i
-essential to your busingss or work
{e.g. - salefpdople whis .don's get.
mileage relibiursement or seifem- BT
ployed professionals who drive as
part of their job). You miay also
deduct tolfs and parking. .

2. The acwuadl expense mathod.
Keeping track of all automabiie
télated expénset {gas réceipts, fe-
pald reteipts, sto..) and deduct
the aetual cost of opgrating your
vghici.

You may use whichever méthad
Warks to your best advantage.

divorced parents
Child =2xemptions for divorcsd
parents are oftgn 2 big pratlem.
1 the divoree settlemient specifies
who gets the -children a5 -sXémp.
tions or the court speils it out,
then the matier is sigle’]

"@eneral ﬁ.znd so,‘th‘at

N i

NEWSLINE

pruvnswn, the
wcu!d have '

o cl'a‘im._:da-

ibuting more

fe-a divorese
Previaus: mar:

lm‘p -l

i thie-dqiiesze: of Propositicn T3 d.nes
yone batievs. there is~55 billion in fat
! I But “what. & fat to. one

- trr:aplta%-omlay pragrams. The
- spendds relatively fittde on pew build-
and, the total proposed In the 16B0-81
get’ for- cgpital outlay is only sbout

- WIB!dInQ ther Scalpel

£o theie are no Bimple selutions. in
order to come Glose 1o 35 biliion, the gbver-
not snd the ilLegislaturé raugy vwield the
scatpel at all levels of governmint dnd- make
inglsions -that -thresten the life of the
patients. Wiile the formula might ot be
ohwious, there are soms facts thet canfiot
b avaided: Looal government will bear the
butk of the loss. Thers is no way to prevent
misjor cutbacks in the health, edutstion and.
waifare ‘programs.  Even prograris that
inyplve relatively few dJotlafs will be
affected. Here is & rundown on those who
prahably have ths mdst w fose from the
passsize of Jaws 1i:

* Puniic empioyees, Despits jnflstion,
pay reises will be eliminated, and there
will be a sharp reduction of fovce it S0rme
agencias. ’

* Sudents (and parents).  Because
sducation tekes so many stets and local
tax dolfars, deep cuts in_ sclivel hudgets
are unavoidable. Students in the University

f Californla, the State Coliegs srd Uni:

- INSTANT
-PRINT
3138 5¢h

Pagndy - f-‘riday Bafn 10430

‘axpected that thare wili be no costof-
tiking increases,
the aged, btind and disabled whic receive
state supplements to thedr fedetal grants.

* The health-care industry, It is obvious

that one major target will be the skyrockst--

ing Medi-Cal program, which pours $2.3
biflion in gtste furdls into the hands of
dostors, hospitals and other hegith-care
praviders,  Those 300000 Californians
ratad as “medically indigent” — riot on
weifate but tbo poor to pay for their own
health neats — milly be especially vuinerable,

* Charitabte urganizatmn& The Unlted
Way sand Bther arganizations depénding
upen piblic cohtributions will be hurt fwe
ways. With the seduction in governmental
sdrvices, tibre paople will come to them
for help. And the raduction in the intome
tay ratés will eliminate some nentive for
individuais to contribuwe,

* “soff programs”  There will be
heavy pressure to reduce spending fof
librarias, parks, recreafion activities, rape
canters and the like,

in establishiig a Jaws 1 pririty list,
there are numerous issues of public policy
that are bound to .be discussed. In norinal
times, for exarmple, it would be inthinkable
to consider slimingtion of spedal funds

that miist be used exclusively for a pre-
determined purpose. THe state’s Highway
Establishment wauld f:ght to the death
agsingt any wmiove to Mergd the $1 billion

wBubsctibe to NEWSLISE, Wo'refo
the whidle-story,,
that

The cirtbacks could affeat’

sgencies might try. to coﬁsahdate depart-

~rignts, USE somes ediployeds for more than

one fupttion, and evén try the “hth”
systam of hiring polisemen and fivefighters,
(The “hitch” systam was developsd by
John €. Houtihan, héad of the fristitute of
Local Seif-Goverrimerit, -as = mieans. of
reducing. fringe berfefits to pubiic eniployees,
Linder this prapesal, the worker is guar-
anfeed a job only for the length of the

. hitch.}

* Local government.  Cities cam be
expatied to iose.almost all state essistance
bechuse they can be raasonably setfput-
figient with income from other sources,
Cotntles serve o5 aganis of the state in the
health and weifare field, and they may
feel intense pressure to provide the sams
services with Tnuch less ‘Mongy., Sormie
specml distripts could be crippied,

A State.of Emergency?

Bome of the §olutions tfist might be
attemspted — such .4y Teductiohs in pension
benefits for public employees — ard hyy
availahle because of legal resirictlons.
Thers are ‘also consthutional réquirements,]
federal rigulationt dnd & myriat of state

faws that will stand in the way of some!

v e to be
resblved by the Eouith

Y Fedaral nterchin Legisiators at
times will be faced with, ‘the alwrnative of
rany that ls

heavily bv federal dotlars.
* Campus Closing.
monay warld b 1o s
all levels, including Oommi.inlt\«' cof!ege,
sfate university and Un;vers
cempLses. :
The Ultimiate
For Govetnef Brawn -l
— Jaws il would present the ultimate
political test.  The voters have an oppor-
tunity to give themselves "3 substantial
tax eut witholt facing the-hitd cholces of
which services 10 teduee of aliminate. For
politiciaris, the lssue is which lobbying
groups to envife the most. If the messure
passes, the law of the jirvigle witl prevait in
the Cagital untii a budgér i3 passed. It
dogs not take much {magination fo write
a scenario in which lawiiiskers ganiat
agree which cup of hémiock to drink, and

governrhent gt the state and focal level

cuttiacks the Legislature might. otheriise
entertain. One possibility 1s that Governor’
Brown witl proclaim a state of emerginoy i
the initiative passes, theoretically givitiy
Hiim powers to halt spending that otherwiss
would be sitomatic. 1t would remain for

3 1 c hat he o

GEcomes paratyzed for several months,
Within the framework of normval legis-
lative thinking, the pagsige of Jaws 11 will
preseént 2 problem for whish there is ne
soiution.
Reprinted frois Galifereilfa Journa!
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ind-local govern-
rvive.roand two of the
, i

tools of e
fative, which
s $5 Blilion
st

Thus state end local government will have to

absorb the ldss from. one-gnd-a-half flscal !

veals in a:single budgetstarring July st
White the state treasury would lose §8
billion from the incoime ‘tax, the savings to

Ist shiould thé proposition bé approved. !

the California taxpayer would ba significant- - i

ly légs. The reason: The federsl ingome tax i

would take absut $15 biflien more from B

Californians through & loss in claimable de-
ductions. The federal governmient would

also reduce revenue-sharing peyments to the -§

state, and the state cowld Jose mamy more
millions of federal dollars for specific pro-
grants, depending on what configuratiang:
the cuthacks take. Many state sipenditures
are ratched doltay fogdolilar by Unce Bam.
) Aihat-I Budpet
The Leglsiatire gould pass a “what47"
budget befors June 3rd.and show Catitorni»
dns exactly what would happeh jf -
Jdawes i1, That is 4 100+40-T sh
slature hay enolgh trouble-gg1ting.
budnet on the Governor’s desk by

- maore. ferocibus £

. {ThE Janvis

measure’ would_giigraniee that The” iflexing
wouid be germandnt, Woweves) -
tigtive Is -approved, the state
brackers- wirtid be cut in hilf, and 4% ex-
ports estimate that the . typical Cilifornian
would be the hesdeficiary oF a-83.5 pereent
sgduefion in state incowe taxes because of
the veay the levy 15 caleulatad, .

The Zera Surpius

in 1978 when Proposition 135 was
adopted, the state had a hugs surplus~ one
it cevefoped primarily hesause of the
sffects af inflation and & henithy szonomy
on ingomedzx &ollections.  That sumlus,
plus modest cutbacks In senviges and a ple-
thora of looal servicecharge ingivases, kept
iocal government in Business despite the {085
of §7 blilioh in propeftytax collections
after Propesition 13, The Jaws 11 vote
comes At precisely the time that the.stete
surplus js dwindiing down fo zeto. Even if
the Inltiative Tails, the seate-wilt not be able
“to maintald it beifout, funding- &t local
'gouernmerr wevong the 18801 fiscat year.

That 5, 2. tha state has-boeh operating
on hudg avily intheted for i years
Wwhile Hving'9%f the-surglus.

There is virsuaily no argument abot fhe
- gffect of Jaws ! on state ingame. It wili
coist abibn '%bxiimnﬂ;n The next fiscal year:

Df publicssvives 1

bidlion lois repressiits 25 pereentiof thegen-
erdl-fund budget. 1t is the same-amount
that the stéte now provides all levels of local
gavernmient in bailout futids. 1t is mibre than
45 fiow spent for all state Gperstions — uni-
versities, prisons, the -courts, the works,

Dur.ng ‘it coming mbmtls many sim-
plistic solutions arb bound {o be. offerad by
thise o both sides .of the initiative battie.
Hars -ate some of tham: .

Jevy new taxes. Most lealslitors
would cansider this politics! suicide, aspa-
cially If the Jevies waers almed at the generdl
public. The pratilem is that. the, nnly tax
that priidiices ingofie by the billjons is the

safés tax. The stawme would have to déuble .

the bank and corporation tax to recoup the
Jaws 11 loss; and that's hargly a-realistic al-
tarnative. The state could double the “sin
takes” on gigarettes, ‘alecholic bevérages and
perimutuel wagesing and still raise-only 10
percent of the loss. The gavernah has-sug-
gested that aon-congumer taxes miight be
raisend, biit the proceeds will bafely fuke:a

dent in the bundle needed to maintain thia

stm‘us quo.

* Reduge 2l budgefary tems a flat 30
mment Govarnar Brown issued his order in
-an effort 1o jdeniity he stfrest apots inthe
budget, not becuzse he felf that an agrdss-

‘the-board cuthiack wouid be feasible. Same -

agencies canfnot absorb subisty -otitbacics,
white other agencies coutd bs tred or efi-
minated altogether, The nn'#war,m daws 11

- pannet be found in state departments, E

would have' td come from lgcal govarnment,
which gete 80 pfCEnt of the general fund

{ canzfrmed on Buck pave;

‘Look at the snorniity of thetask: The $5°

" Although there,
).

Brown says Prop 9 benefits
rich at expense of poor

wEcigring that the richest 16 pereent of
ihe California pepuiation would Tedp
mecita than helf the tax beriefits, Gou. Jatry
Borwi last week went on récord in dppasi-
tinh 1o Prop. 8 ar Jaws 1f. X
4 hEh“Ve that it is unfair to give so much
ta s few,! sgid Brown in a Los Angeles
press conferenoe where he: a@pearadbafare &
chaet indicating how the $3% biltion state
ingoine tax cuf Prop. 8 would impose would
be distbuted, According to Brown, the 10
percent of the state pogulatiof sarning mire
than 340,000 annually would save 42 hillion
in ‘taxes while the B0 percent of the state's
waga #amers making less thsn $40,000
would save 51,5 hillicn.
Ching “2 elbud &F uncertainty hanging
over™ state and local governfent as & result
of Pron, 9, Brown Figtly declared that it was

unfair to Give the wealthy big tax bredks ot

the xpense of the podk and needy who de-
pehid on governmidtal services.

A forpsar Jesull seriinarian, Brown cited
this ‘Apostie Matthew, deilaring “the least 6F
these, my brethren™ toinditate hs concem
for t’na mpact Prop, 4 could have on govern.
ment Fervices.

olitical risk in oppos-

‘ing Prog. 9, Brow tahed “if & fisk is-gaing

ta be taken, | want o sake the. 3
univessity, not the hahdicapped ‘not the
posr, nat the mentaliy retardad.”

Reeatling how he hsd. PARY opposed P"ﬁp.
13 ~ the first Jarvis tax tun tremture —
Brown state that, shouid Prap. 9 pass,
will lethfullv tarry out the ynaidate_ of
Prop. 8, ifthet is your will, | will do itin-the
Imost humane way | kndw.”

Brown slto noted thet President Carter
end Congress were discissing federal spend-

ihg cuts while e uncertain future of the

goonomy sdded fo & mix that woulid rot
guaranive state govermiment’s-ability to make
up for lost revenussin the-svent.of Prop. 9%
passage. “the onte buovant Californiz-ecs.
namy is disappearing inthe face of a ripfdly
apgroaching recession,’” he wamed,
Moreaver,
preberty -t outs cauted by Prop. 13, 1hi
Governor and the Legislazure tave instigated™
a 51 billion. ingoihe i eut, renr feilaf

‘elimingtion of the. businéss iaventory fax, -
@ indexihg of state Incorie tax brackets

o compansete for-jnfiation. “That addsup

1 51 B—ballxcn tvr the jast hwo years intae

reduction,” Brawn;sgid: - “That's mure tay
refief than, any., gnten By anv State in zhe
history. ot the, United-§

In dedition o $7 billion in*




far. 26 - Agr. 1, 1980

we don”

F.vesgurces {the largest being fand) Is not
zhe tax. This method is not only
axpensive to colléer, imagire: trving fo Gapture.
and  adcount for 20,000,000 daily transaetions,
but subject o massive Traud, The honest store-
keepe: usinessman isserely tampted!

Thiwshasig.policy question present’in his concent
is axtant.- Why penalize people fo doing things?
Bure: we reationalize. that some things ere. evil,
hance they should be taxed to discourage the

i Aie, smoking, drinking, ets.} but doas that
ra!lona]e ‘extend to almost every coneeivabie act?
Going.fo dinner? A mnvie? Buying or selfing
thausands.of igms? |

Notonty. dess this:method discriminate against
mnsumpﬂon as- an act, it myuriahly bears move

ine. of chess” Braring his teureon the Council Marrow was known as the-dean f e local 1ae re'farfﬂ*m_qvenism for

private transaction. Strict.and uniform aecounting
requirements, would at least make various govern:
menath units-accountable. -

Some serviges, particularly safety services,
do not leng themselves to & strictly “quid pro
qua” artengement. However, we cpuid corrilate
a charge for such services on the basis of how
much someone has to lose. Suppose the, hurglary
detail wa§ funded by those who desire thefr
service ang subscribe to & monthly or vearly Fee.
Some subscribers bave a great deal to lose while
others have very little to fose. Cammerciat estab-
lishments who have 3 great deal to lose could pay
based, on what lovel of service they wish while
some homepwners have very little to lose gnd may
gt wish to subscribe.

A mare confusing tax systern can hardly be magmed
than. the sysiem currently empioyed in the Unﬂed Stateﬁ.

heavily on I_he popr a5 measured by almost any
criterta.  Is. this .a sound policy? Compounding
the.chvious defects s a fack of accountability,
Finafly, we occasiomaily pay for what we get
from. governmept [sorie ssy “thank Gad” that
285, mygch- gavernmem 45 we do ay

o8 or pmduct in axehar:ge fof a fee, .
ysers. fee,'” The city sails- water fm‘
ernment provides a specifie sevvice
;mhuiance fee) Suma depart-

dipand o whathar the service: Was
gnmpeﬂtzve basis and sprmewhat

Getting away frem *services” and intp pro.
viding material things, & different criteria, vet
basically the samp phitosophy, would apply,
Sore focetions are mote or less valuable hecause
the fire house or police .station is nearby. A
park across the streer may add a great desl of

vallis w3 sperciic fabktion, Al losttens have ©

& free market valuye depending on their relation-
ship 1o public improvements, - If thers are gaad
public toeds and facilities near, the' vaiue in-
cregses, if absent, the vglue-deGreasss. In this
aa of governmentslly provided” goods, there is

2 direct correlation between what facilities and.

wheve publle facilities ar

ooated, Each-specific
focation,, whezher used
based: ;

not wousid pav a fee

Ste B OF Tevents” misasurs 3h0u!d
correlate ‘thebengfit-recaived by the thing taxed .

BY REV. HARRY VALASEK
o we need taxation” lnvariably the answer
given is — ‘“We need maoney 1o run govern-
menti®  This is not the answer to the guestion
asked.

The answer should be — “na.”  Taxstipn is
ohly one method of raising menay for govern.
ments.  Goyernments ipoiiticians] then spend
for what they think will get tham reslected.

Tha Americann Heritage Dictionary of the
English language defines taxation es: 3 burden
some O excessive demand; z strain, Some older
dictignaries also defined it as: a fine. Tness
two definitians best describe, taxation,

When a pelice officer issues & oitation for
reckiats driving, a fine is usuaily paid with money
or time spent in jail. The money goilected is .
usel for law snforcement, driver educstion, and,
other legitimate functions of government, The
purpose of the fing 5 1o discourage certain gon-
duct. Little objection can be made 1o that,

During our daity living we pay many taxes,
maost cbvicus s the sales tax.,  #2 is 2 Burden,
& strain, and Increases the price of what is pur
chased. It can also be viewad as purishment for
condugcting a sale.

What'is the difference betwsen 2 slaves aned ark -
income taxpayer? Ong hundred percent of what
the slave. produces is confiscated by the "o
owner,” only & portion of what iabor ‘Produces
is confiscated by the “1ax cellector.”. Thé d
ference is a matter of degres, nok-substancs
in hath cases the workers product;pn il '
takan,

The Righth Comrandment savs
not steal,” the. most viclated of
ments, and most often vinlamg By
lecting powers, .
Reir. Valgspk is an Efrgfngega

Woordeow' Wiksn.
been créeping: up on Qs ever s cn L
majority of us pay & 20% Tsx at:l
meeme, Those with greater incol
uniess their earnings are high eneugh hat. they .
van-invest in tax shelters.

The fevy was small at the bag\_nlng bt
increased stoadily gver the years, Whan th
became burdensome, a “wissacrs” - Washingts:
-thought up the withkolding of your estime
tax by the firm payiog vou. |t was a-ditter
swallow, but with the phioney sugar coaging of -
taking a lirtle 2t a time so it wosildn't hurt so.
much, there was little resistance. .

As this tax Began affepting take home pay,
it became necessary fa search for means to sup-
nlement the family income.

‘The ret result has been the lousemng of famlly
ties. :
Mow much better It wouid be if we put a stop
ta the taxing of what workers have proguced ant
'l:ax only natural rescurces which befong 1o every-
one, Natural resources inchude everything on this
plarat that was peeed here before man arpived
and shafing i thege resources is the birthright-of

avaryons, including el foture generations,

Our prasent upside down, cart-befove-the-
horse tax system is the cause of all gur problems,
Fathers shapndon homes, mothers are forced
to get fobs to-support the family, Chifdren do not
experiance. the love and affection thar former
generations did, nor experlence the satisfaction
and joy of knowing thair parents loved and en.
joved bringing them op. Mow théy fend for
themselves, egt junk. food, and get inte mischisf,
Although a relstive, a friend or a naighbor may ™
joak efter m #fter school until mom or dad
gets homa Tt fust isn't the same.

W owe would restruciire our tax laws pee
mitting theindividual o retain what he earns and
income from what he. creates, and instead Jevy
taxes on sawrsl resources, sveryons, znciudmg'
govemme_nr would, be way abedd. The inco
tax Iz the-hig robber oF the viage earner.

Laule: Freeman i Tregsurer at Basi - Ezonor
Education Ine:




