must be applied to it before there can be any production
from it... The only iggction, therefore, of the landowner Is
-to-receive..the_land ront, He does this without_rendering

any service t@ the community 1o retum‘;‘""'HiS---iBGOmﬂ..frb..m__ o

this -source thus differs fundamentally from income from
labour.

Having got 50 far, our scientist would ask what is the
source of fand rent. He would find that the value of land
is created not by the landowner: who receives the rent but
by the presence, activities, and expenditure of the com-
munify. - Not only is it SO created, but it is maintained daily
by the presence and activities of the community. The owner
may live abroad, but the land value will be there as long as
the community is there. This point wis strikingly illustrated
recently in South Africa. Land which was fertile but where
malaria prevailed has, as the resuit of a long campaign, been
freed from disease. The Minister of Health announced that,
owing to the successful campaign, the land now SO freed
has risen in value by £50 million. The taxpayet paid for the
campaign ;. the landowner, though contributing nothing to it,
gained that increase. To maintain that value, the campaigi
has to be continned to prevent the return of malaria, The
jand value 18 entirely free from taxation. What is true of
that land is true of all land, though that is a more striking
example than most.

What Constructive Taxation Would Do

Out scieatist would find that, strangely enough, though
that value is most fitted for taxation, it is left virtually uo-
taxed. He would sec that it is the one source from which
revenué cotild be obtained without any of the evil effects
which we have seen flow from the present system: of taxation.
Revenue derived {rom that source would not raisé the cost
of living. It would tend to reduce it by reducing rent.  All
economists are agreed that taxation on the value of land
cannot be passed on but stays where it falls. It is casy te
assess the value of land. We buy and sell land every day
and have no difficulty in arriving at an agreed price. Such
taxation cannot be evaded, as land cannot be hidden. There

e — e

e —
This article first appeared in T ANALYSTS JOURNAL, February,
1956, published by the National Federationt of Financial Analysts
Spcieties, New york. 1t hes been widely circulated as @ leaflet
i the United Srates-and Cartadd and is here reprinted, slightly
comlensed, from LAND & LIBERTY; June-duly, 1956, issue.
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would, therefore, be nothing in it to demoralise of corrupt: the
character of the people- This tax would be. easy and cheap
to collect. It would be just becanse it would merely

--take-fot community purposes what the community created.
—Fhere-could. he. no petter justification’ for-a- tax_than that.
jt would be a payment directly proportionat&—te--me._..v.a.l.sé_@__

of services rendered and benefits conferred by the state.

An adequate amount of revenué could be obtained by the
state in this way. In fact, goveérnment Services would produce
enough to pay for their cost. Many gervices produce far more
jand value than they cost. The South Africa example, of the
anti-malaria campaign, is. an instance in point. 1t must be
remem_bered that the value of land inciudes all patural
resources and potentialities inhierent in it. This is recognised
in South Africa, where the right t0 mine precious minerals
and metals and oil is vested in the state. From this §Ource
the couniry receives a substantial Tevenue through rents and
royalties. The value of such natural resources everywhere
depends, as does any other kind of land value, on the activity
and presence of a community which makes it possible for
them to be worked and. exploited.

A tax on the value of land is an incentive to the use of
land by private enterprise, and, therefore, it encourages the
development’ of such enterprise- :

Thus, there is 2 form of constructive taxation. This form
would destroy the speculative and monopolistic value in Jand,
but leave the true value of it to provide @ source of taxation
free from the evil gffects that follow from our present form of
taxation. It would Jeave to the producer intact all the value
of his produce. He, like every one else, would pay 1o the
state only the value of the services he received from the
occupation of the jand hée used.

The publishers invite the reader's comments. on this
article.  They will be pleased 1o send their catalogue of
books and pamphlets dealing with * constructive taxation ”
—-the taxation of land values—in theory and practice, 10~
gether with a free specimen copy of their monthly journal
[ AND & LIBERTY and other complimemiary material. Details
of the. free study-discussion courses i economics, social
philosophy and taxation, public meetings, and other activities
promoted by the publishers will be sent on application.

Reprint Published by the United Committce for the Taxation of Eand.
values, Ltd., 177 vauxball Bridze Road, 5.W.1, and printed by FL J. Rowling
& sons, Ltd. (T.U): 36 York Road, Battorsed. ERAEN

There is 2 growing demand at hem?t and abroad
for significant reductions in taxation and in
both central and local government expenditure.
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Can Taxation Be Constructive?
By Hop. Frank 4. W. Lucags, QC.

The Ppresen: Set-up of oyr social apd political Organisation
Presupposes some fi
public affajrg and 1o brovide-syciy Services ag the public
O PINIoN Gf the time thinks cap be better supplied by it than by
private enterprise. To do ap that, 3 Fevenue g required,
and this js normally derjvpg from taxation, When sych an
instrumen; is placed in the hands of bublic bodies, it behooves
us to look inig the Way it is, and should, o should not, be
used,  jr g C3Y to name mStances Where taxation has
destroyed useful things,

In Englang in the lagt century windows were taxed. Many
Were then bricked UP. That was paqg for the health anq the
comfort of the People. Iy the Middle East, sultan placed
4 lax on date trees. They were cut down., The food supply
suffered apg the Country became more arid, 1, South Africa,
wheels have been laxed. The POOr whites ang blacks who

Commodities, Income 1y furnjshes gp example of a5, That
(ax is justified on the basig of the ability of the DPossessor
of an income 1o Pay it We e nowhere (olg where the stafe

on him? Income oy bears ng re]ationship Whatever to stich
Services or benefis,

orm of BOvernment body to conduct jtg. ...

Taxation and the Cogy of Living
Another Serious eyjj that flows from our bresent systery

of taxation s its effect raising the COst of livipg, That
s obvioyg with Custems tariffg and sale apqg burchase taxes
At first sight,- jt jg not sp Obvipys With the incotife tax; by
it s, Ronetheless, frye with jt also,  The Tale aft which any-
one wii lend money must pe high ERoUgh to ingiygde the
tax and Jeave g4 the same jme an attractive rae of interest,
Simﬂarly, the merchan; Will fix pjg price for the commaodity
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Only Twa Alternagiye Sources of Revenye

The Question then arises whether: 5 sciéntific approach (g
taxation 5" poy Possible, g there no form of construciive
taxation, one that wijj Promote soipng Prosperity jp whith alj
can sharg? If we were (o apply Screntific methods g our
problem of taxation ip the same Way as we do to problemg of
mechanics of electromcs, We ought to be able 1o Provide

_gov'crnmen_t,_ WiLich would ke Just in its inc’ideﬂce, €asy and

cheap to' collect, difficult o Impossibje 0 evade, apy one
which would encourage 4y reward industry and ihrif.

of land, There are threg, and only three, factors it the

the value of any improvemems onit. He would find thy; the
Iandowner, as distingt from Iand.-user, does pot make the
value of land. p, Contributes, a5 such, nothing io the prg.-
duction of wealth, Land vields nothing of itself, Laboyr

3

i O p—




